WWWﬁflﬂffmfm

: 200
RETURN ADDRESS: ag Count Au
_Skaglt State Bank _ 1J'24!20 02 Page lgf dltor
#" .~/ Main Office - e 5 3:20pp
< ¢ 301 E:Falrhaven Ave e
- /PO Box 285 e

_-::1 : _.---Burlin gton, WA 98233

LAND TVTLE COMPARY OF SKAGTE COUNTY

ASSIGNMENT OF RENTS

Reference # (it appllcable) EJQQQSZ Additional on page
Grantor(s):

1. HENDRICKSON WILLAHD

2, HENDRICKSON IDA

Grantee(s)
1. Skagit State Bank

L.egal Description: Lot 3, Wlllda Mountam View Estates Additional on page 2
Assessor’s Tax Parcel ID#: P100735 L

THIS ASSIGNMENT OF RENTS dated ‘January 23, 2002, is made and executed between
WILLARD M. HENDRICKSON and IDA .M. HENDRICKSON, husband and wife, whose address
is 135 STATE STREET, SEDRO WOOLLEY,"WA 98284 (referred to below as "Grantor") and
Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below as "Lender™),
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:.ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
.;_seeurity interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the ‘Rents “from the following described Property located in SKAGIT County, State of
Washington- ;

Let 3, "WILIDA MOUNTAIN VIEW ESTATES", as per plat recorded in Volume 15 of Plats,
pages 20 through 22, Inclusive, records of Skagit County, Washington.

Situate in- the County of Skagit, State of Washington.

The Properly or its address Is commonly known as 160X MT VIEW RD, MOUNT VERNON,
WA 98273. The Property tax identification number is P100735

CFIOSS-COLLATERALIZATION “in addition lo the Nots, this Assignment secures all obligations, debts and Habilities, plus
interest thareon, of Grantor:1o.Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of Ihem whether now" exisling or hereafler arising, whether related or unrelated to the purposa of the Note, whether
voluntary or otherwlse whather‘due  or not due, direct or indirect, determinad or undeterminad, absolute or conlmgent
fiquidated or unliquidated whether"Granter may be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation parly or otherwige, and whether recovery upon such amounts may be or hereafter may became
barred by any statute of Iimttatinns. and whether tha obligation to repay such amounls may be or hereafter may become
otherwise unanforceable,

THIS ASSIGNMENT 1S GIVEN TO SECUHE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excaplas.otherwise provided in this Assignment or any Relalad Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unlass and until Lender exarcises its right to collect the Rents as provided below and so
long as thera is no default under this Aeeignment Grantor may remain in possession and control of and operale and manage
the Property and collect the Rents, provided-that tHe granting of tha right to collect the Rents shall not constitute Lender's
consant {o tha use of cash collateral in a bankrupfcy prooeeding

GRANTOR’'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that:

Ownership. Grantor Is entitied to recsive the Rents.free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and acceptad by Len'der in wﬁﬁng

Right to Assign. Grantor has the full right, puwer and authority to enter into this Assignment and to assign and convey
the Renls to Lender.

No Prior Assignment. Grantor has not prewously assigned o oonveyed the Rents to any other person by any
Instrument now in force.

No Further Transfer. Grantor will not sait, assign, encumber. or elherwise dispose of any of Granlor's rights in the
Reants except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have oceurred under this Assignment, to collect and recawe the Flenis For this purpose, Lender is hereby given
and granted the following rights, powers and autherity:

Notice fo Tenanis. Lender may send notices to any and all tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Landar's ageni

Enter the Property. Lender may enter upon and take possession of the Prop'ady demand, collect and raceive from the
tenants or from any other persons Hable therefor, aif of the Rents; instituie and-carry on all legal proceedings necessary
for the ptoteclion of the Properly, including such proceedings as mgy be necessary to recover possession of the
Property; collect the Rants and remove any tenant or tenants or other persons. fromithe Property

Maintain the Properly. Lender may enler tpon tha Properly to maintain the Propeny and keap the same in repair; to
pay the costs thereof and of all sorvices of ali employees, including their aquipment,-and of all continuing costs and
expenses of maintaining the Properly in proper repair and condltion, and also-io pay all* taxas, assessments and water
utilities, and the premiums on fire and other Insurance effected by Lender on Ihe Prcperty 2

Compliance with Laws. Lender may do any and aii things to executa and comph/ wilh the laws of the State of
Washington and also ali other laws, rules, orders, ordinances and requirements of all other gevernrnental agencies
affscting the Property.

Lease the Property. Lander may rent or lsase the whole or any part of the Propeny for such !erm or. terms and on such
conditions as Lender may deem appropriate.

Employ Agenis. Lender may engage such agent or agents as Lender may deem appropnate. elther m Lender‘s name
or in Grantor’s nama, {o rent and manags the Property, Inciuding the collection and application of Rants

Other Acts. Lender may do all such other things and acts with respact to the Properly as Lender’ may deem appropnale
and may act exclusively and solely in the place and stead of Grantor and to have all of the powem of Grantor for tha
purpases stated above.

No Requirement fo Act. Lender shall not be required to do any of the foregomg acls or things, and the iact that Lender

shall have performed one or more of the foregolng acts or things shall not require Lender to do any other spectﬂc acl or

thing.
APPLICATION OF RENTS. Al costs and expanses incurred by Lender In connection with the Property shait. be iur Grantor‘s"
account and Lender may pay such costs and expenses from the Rents. Lender, In its sola discretion, shall determine the
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied to-such
cosls and expenses shall be applied to tha Indebiedness. ANl expendilures made by Lender under this Assignmient-and-not: .
reimbursed from the Rents shall bacome a part of the Indebtedness secured by this Assignment, and shall be payable on .
demand, with inferest at tha Note rate from dafe of expenditure until pald. e

FULL PERFORMANCE. If Grantor pays all of the Indebiednsss when due and otherwise performs alf the obllgahons..--“‘
imposed upon Grantor under this Assignment, the Nole, and the Related Documents, Lender shall execule and deliver to
Granlor a suilable safisfaction of this Assignment and sultable statements of termination of any financing statement on-fle -
evidencing Lender’s security interest in the Renis and the Property. Any termination fee raquired by law shall be pald by .-
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* Grantor, if permitted by applicable law.

LENDER’S EXPENDITURES, ! any action or procesding is commenced that would msterially affect Lender’s interest in the
Propérty-or if Grantor fails to comply with any provision of this Assignment or any Related Documants, including but not
limited to -Granior's. failure fo discharge or pay when due any amounts Grantor is required lo discharge or pay under this
Assighmént or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) 1ake any action that
Lender desms appropriate, including but not limited to discharging or paying all taxes, #lens, security interesls, encumbrances
and other claims, af any fima levied or placed on the Rents or the Properly and paying all costs for insuring, maintaining and
preserving.the Property. - All such expenditures Incurred or paid by Lender for such purpeses will then bear Interest at the rate
chargad-under-tha Note.from the date incurred or pald by Lender 1o the date of repayment by Grantor. All such expenses will
become a part of the Indebledness and, at Lendes's oplion, will (A} be payable on demand; (B) be added fo the balance of
the Nota and ba apportionad among and be payabla with any Instaliment payments to become due during sither (1) the
term of any applicable‘insurance policy; or (2) the remaining tarm of the Note; or (C) be ‘reated as a balloon payment
which will be dua and-payable at the Nota's maturity. The Assignment also will sacure payment of these amounts. Such right
shall be in addition to all other.rights and remedies to which Lender may be entiled upon Default.

DEFALLT. Each of the following;.at.Lender’s option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any payment when due under the Indebladness.

Other Defaults. Grantor fails-fo comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any of the Relaled Documents or fo comply with or to perform any term, obligation, covenant or
congdiition contained in any ofher.agreement betwsen Lender and Grantor.

Default on Other Payments.” Falllia-of.Granter within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any llen.

False Stalementis. Any wérr'anty, reprasentation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Documeants Is false or misleading in any material respact, either now or at
the lime made or furnished or bacomes false or misleading al any time thereafter.

Defective Collateralization. This 'Assibpﬁienl or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document 1o create a valid and perfected security interest or lien) at any time and for
any reason. e —

Death or Insolvency. The death of ahj}'_ﬁra_n['of,"'th'é insolvency of Grantor, the appointment of & receiver for any part of
Grantor's property, any assignment for the berefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or insplvency Ia\gs ‘by or against Grantor,

Creditor or Forteiture Proceedings. Commencemant of foreclosure or forfeitura proceedings, whether by Judicial
proceeding, self-help, repossesslon or any-other-maethod, by any craditor of Grantor or by any governmental agency
against the Rents or any properly securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonablensss of the claim which is the basls of the creditor or forfelture procesding and if
Grantor glves Lender written notice of the creditor. or- forfeiture proceeding and deposits with Lander monies or a surety
bond for the creditor or forfeilure proceeding, in an‘amount delermined by Lendear, in ils sole discration, as being an
adequate reserve or bond for the disputs. S

Properly Damage or Loss. The Property is lost, staten, spbsign'tifally d_aﬁ;agad, sold, or borrowed agalnst.

Evenis Affecting Guarantor. Any of the preceding events cccurs withz respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, sndorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputas the validity of, ‘or Iia'b_lll_ty-’ qnder;--a_n_y Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial Sondition, or Lender bellaves the prospect of
payment or performance of the Indebtedness is impaired. N Lo

Insecurity. Lender in good faith believes itself insegura. .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of anf"Ei’renI of ‘D_e‘l‘éult and at any fime thereaftsr, Lender
may exercise any cne or more of the following rights and remedies, in addition to-any ‘other.rights or remedias provided by
law: S

Accelerate Indebtedness. Lender shall have the right at its option withoﬂi,ﬁbﬂce to Gmnior to daclare the entire
Indebledness immediately due and payable, including any prepayment penalty which Grantor would be required fo pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take:possession of e Property and collsct the
Rents, including amounts past due and unpaid, and apply Whe net proceeds, over angd above Lender’s cosls, against the
Indsbtedness. [n furtherance of this right, Lender shall have all the rights provided for.in thé Lender's Right to Recaive
and Coflect Rents Saction, above. If the Rents are collected by Lender, then Grantor imaiocably designates Lender as
Granlor's attorney-in-fact to enderse instruments received in paymant thereof in the' name of Grantor and to nagotiata
the same and collect the proceeds. Payments by tenants or other users lo Lender in response-to Lénder's demand shall
salisfy the obligations for which the payments are made, whether or not any proper grounids.for the demand existed.
Lender may exercise its rights under this subparagraph either In parson, by agent, or through a receiver. .

Appolnt Receiver. Lender shall have the right to have a receiver appointed to take possession of gl or any part of the
Proparty, with the power to prolect and preserve the Property, to operate the Property preceding of pending foraclosure
or sale, and lo collect the Rents from the Property and apply the procesds, over and above the cost of the.recelvarship,
against tha Indebtedness. The receiver may serve without bond if permitted by law. Lendar’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Praperty exceads the Indabtedness by a substantial
amount, Empleymant by Landar shall not disquality a person from serving as a receiver. AT s

Other Remedies. Lender shall hava all other rights and remedies provided in this Assignment or lhé "Nﬁot_e br,:..by;':lavi'i__‘

Election of Remedies. Eloction by Lender to pursue any remedy shall not xclude pursuit of any other remady, and ‘an
election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, &fter Grantor's-:
failure to parform, shall not affect Lender’s right to declara a defauit and exercise its remedies. KT

Attomeys’ Fees; Expenses. If Lender instilules any suit or action to enforce any of tha terms of this Assignment,
Lender shall be enliled lo recover such sum as the court may adjudge reasonable as atomeys' fees at trial and upan
any appeal. Whelher or nol any court aclion is involved, and 1o the extent not prohibited by law, all reasonable’ -
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the-

enforcement of its rights shall become a part of the Indebtedness payabls on demand and shall bear interest at the Nole .~ .

rate from the date of the expenditure until repaid. Expenses covered by-this paragraph Include, without limitdtion;”
however subject to any limits under applicable law, Lendar’s attarneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including atterneys’ fess and expenses for bankrupley procesedings (including efforls to modify or

vacate any aulomatic slay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
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searching records, oblaining tille reports (including foreclosure reports), surveyors® reports, and appralsal fees, litle
" Insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
-Addiflonto alt other sums provided by law.

MISCELLAHEOUS PROVISIONS. The following miscellanecus provisions are a part of this Assignment:

g'Amendmenis. This Assignmant, togsther with any Related Documents, constitutes the entire understanding and
: agreemant of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
‘shall ba efective.uniess given in wriing and signed by fhe parly or parties sought to ba charged or bound by the
altsrailon of amandment

Capllon Headlngs. Capﬂon headings In this Assignment are for convenience purposes only and are not 1o be used lo
Intsrprat or define the provisions of this Assignment.

Governing Law. - This Assignment will be governed by, construed and enforced In accordance with federal law
wdsnt:le laws of the: Stata of Washington. This Assignment has been accepled by Lender In ths State of
ashington. L

Joint and Severa! Llabmty All obligations of Grantor under this Assignment shall be jolnt and several, and all
raferances 1o Grantor shall maan sach and every Grantor. This means that sach Grantor signing below is responsible for
all obligations IA this Assignmenl

Merger. There shall be no’ margar of the interest or estate created by this assignment with any other interest or estate in
tha Property at any ﬂme held by or-for. the benefit of Lender in any capachy, without the written consent of Lander.

Interpretation. (1) - In’ all ‘cases where there is more than one Borrower or Grantor, then all words used in this
Assignment In the singular 'shall be deemad to hava been used in tha plural where the context and construction so
raquire. (2) If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are foint and
saveral. This means that if Lender brings a lawsult, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lendar need not sue Borrower first, and that Barrower need not be joined In any
lawsult. (3) The namses given to:paragraphs or sections in this Assignment are for convenience purposss only. They
are not to be used fo interpret or deﬁna thé provisions of this Assignment.

No Walver by Lender. Lender: shali “‘not be déemed to have waived any rights under this Assignment unless such
waiver s given in writing and signed by Lender.:No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any ather right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of Lender’s right lherwise 1o demand strict compliance with that provision or any other
provision of this Assignmenl. No prior waiver by Lender; nor any course of dealing betwesn Lender and Grantor, shall
constitute a waiver of any of Lender's righls or of any of Grantor's obligations as to any future fransactions, Whenaver
the consent of Lender is required under Ih_is_:Ass!gnmant. the granting of such consent by Lender In any Instance shall
not constitute continuing consent to subsequent instances whare such consent is required and in all cases such consent
may be granted or withheld In the sole discretion of Lender.

Notices. Subject o applicable law, and sxcept for. notice required or allowed by law to be given in ancther manner, any
notice raquired to ba given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile {unless otherwise-required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited In tha United States mail, as first class, cerlified or registered
mall postage prepald, directed 1o the addrassas shown nearthe Beginning of this Assignment. Any party may change Its
address for nofices under this Assignment by giving format written nofice to the other parties, specifying that the purpose
of the notice is to change the party’s address. For notice purposes, Grantor agress to keep Lender informed at all times
of Grantor's current address. Subject to applicabie law, and-excepl for notice required or allowed by law to be glven in
another manner, if there is more than ona Grantor, any notice gfven by t.endar to any Grantor is deamed lo be notice
glven to all Grantors,

Powers of Altormey. The various agencies and powers of aﬂomsy convsyed on Lender under this Assignment are
granted for purposas of security and may not be revoked by Grantor until such time as the same ars renounced by
Lender.

Severablity. If a court of competent jurisdiction finds any provlslon of this Assignmant to be illegal, invalid, or
unenforceable as o any person or circumstance, that finding shall not. maka tha offending provision llegal, invalid, or
unenforceable as to any other person or circumstance. if feasible, the offending. provision shall be considered modifiad
so that it becomes Iegal, valid and enfcreeable. If the offending provision canpot ba so:modified, it shall be considered
delated from this Assignment. Uniess otherwise required by law, the illegality, invalidity, or unenforceabifity of any
provision of this Assignment shall nol affect the legality, validity or enformablllly of any other provision of this
Assignment.

Successors and Assigns. Subject to any limitations stated in this Assmnmem on transfer of Grantor’s interest, this
Assignment shall be binding upon and inure to the benefit of the pariies, their successors and assigns. If ownership of
the Property becomes vested in a person other than Granlor, Lander, without notice;to Grantor, may deal with Grantor’s
successors with reference to this Assignment and the indebladness by way of forbearance or exfenswn wtthuut releasing
Grantor from the obligations of this Assignment or liabillty under the Indebtednass. g y

Time is of the Essence. Time is of the essence in the performanca of this Asslgnmem

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releasas and waives all righils and, beneﬁs of tha homsstaad
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. .

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS' TO THE GON‘I’F!AHY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTIONFROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF-OF FACH: AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN QR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when used in this Assbnment _
Uniless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money:of the United™
States of America. Words and terms used in the singular shall inciude the plural, and the plural shall include the singular; @s

the context may require. Words and terms nol otherwise defined in this Assignment shall have the meanings, aﬂnbutad
such terms in the Uniform Commercial Code: -

Assignment. The word "Assignment” means this Assignment of Rents, as ihis Assignment of Renls may be arnendad or

time.
" Borrower. The word "Borrower" means WILLARD HENDRICKSOM and IDA HENDRICKSON.
Detaull. The word "Default” means the Default set forth in this m{ in the section titled "Defaull”.
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{ Evéntof Defaull. The words "Event of Default” mean any of the evenls of default set forth in this Assignment in the
E _.--"default sectlon of this Assignment.

' E Granlor The word "Grantor” means WILLARD HENDRICKSON and IDA HENDRICKSON.

Guaranty “The word "Guaranty” means the guaranty from guaranlor, endorser, surely, or accommodation parly to
Lendar mcludmg without limitation a guaranty of all or pant of the Note.

lndebtedness The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable
under the Note or'Related Documents, together with all ranewals of, extensions of, modifications of, consolidations of
and.substitutions for the Nole or Related Documents and any amounts expended or advanced by Lender 1o discharge
Grantor's obligations or expenses Incurrad by Lender to enforce Granlor's obligations under this Assignment, togethar
with interest on such'amounts as provided in this Assignment.

Lender." The word "Lender” means Skaglt State Bank, its successors and assigns.

Note. The word "Nate" means the promissory note dated January 23, 2002, in the original principal amount
of $168,662.00 from Grantor to Lendsr, togsther with all renewals of, axtensions of, modifications of, refinancings o,
consolldatmns oty and substltulmns {or the promissory note or agreemant.

Property. The worcl "Property" means all of Grantor's right, title and interest in and to all the Property as described in the
"Assignment" section of this Assigriment.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements,” guaranties, security agreements, morigages, deeds of trusl, security deeds, colateral
mortgages, and all othet instrumanits, a.greements and documents, whether now or hereatter existing, executed in
connection with the Indebtedness

Rents. The word "Renls” means all of- Granlon’s present and futura rights, tile and interast in, fo and under any and all
present and future leases, inclyding, without-imilation, all rents, revenus, income, issuss, royallies, bonuses, accounts
receivable, cash or security depdsits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derlvéd-from slich leases of every kind and nature, whether due now or later, including without
limitation Grantor's right lo enforce subh léases and to recsive and collect payment and proceads thereunder,

THE UNDERSIGNED ACKHOWLEDGES HAVING READ AllL. THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 1S EXECUTED ON JANUARY-23, 2002 ;

GRANTOR:

STATE OF LA Y
)5S
COUNTY OF Sbgjlq’ ).

On this day befors me, the undersigned Notary Public, personally appaared WI LARG 08
HENDRICKSON, personally known to me or proved to me on the basis of salistactory avigenca (R

described in and who executed the Assignment of Renls, and acknowledged lhat they signed the Assignment as their free
and voluntary act and deed, for the uses and purposes therein mentioned. :

Given under my hand and officia seal this 2yt day of - "Jc{h U(QW ,2002
O‘{fti}(‘\, (ﬁvjjmt;y Resliding at { wﬁ" UJ"C

Notary Public in and for the State of 1A My oommlsslon explres :2 0\ SN
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