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DEED OF TRUST

DATE: January 14, 2002

Reference # (if appllcable) L : Additional on page _____
Grantor(s): .

1. Walsh, Robert N

2. Walsh, LindaL- -,

Grantee(s)
1. PEOPLES BANK ,
2. First American Title Co. of Skagit County, Trustee

Legal Description: SECTION 27, TOWNS_HIP 36, RANGE 4; PTN. SW-NE Additional on page 2
Assessor's Tax Parcel |D#: 360427-1 008-0003 P50099

THIS DEED OF TRUST is dated January 14, 2002,-among Robert N Walsh and Linda L.
Walsh, husband and wife, whose address is 21710 Prairie Rd, Sedro Woolley, WA 98284

("Grantor"); PEOPLES BANK, whose mailing ..ac_Adi'es;s‘*-._is SEDRO WOOLLEY OFFICE, 530B
CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and First American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Dnve Mount Vernon, WA 98273 (referred to

below as "Trustee"). s,
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DEED OF TRUST

_L-oétiﬁ No: 5021775-101 (Continued) Page 3

necessary to protect and preserve the Property.

EDUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
.sums sedured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document evidencing
tHe Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or transfer, without Lender’s
prior:written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sals or transfer* means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluritaty or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with-d term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest-in_or.tg any’land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. . However thls option shall not be exercised by Lender if such exercise is prohibited by federal law or by

Washington law. ..

TAXES AND LIENS The foilownng provisions relating to the taxes and liens on the Preperty are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including-watgr and"sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims®for. work ‘done on or for services rendered or material furnished to the Property. Grantor shall
malntain the Property free of‘all:liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantgr miay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 10 pay, So-long as Lender’s interest in the Property is not jeopardized. If a lisn arises or is
filed as a result of nofpayment, Grantor-shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has:notice of the'filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and ‘attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor:shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property Grantor shali name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. :

Evidence of Payment. Grantor shail Upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the: appropnate' govemmental official to deliver to Lender at any time a written statement
of the taxes and assessments against-the Property.

Notice of Construction. Grantor shiall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumnished, or any materials are.supplied to-the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, Services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to Lender advance assurancss satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowslons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procu__rg"- and maintairi-policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ¢lause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability insturance.as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or centificates of insurance in form satisfactory to-Lerider; including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written‘notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not'be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property’ be located in‘an arsa designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the |oan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood: Insuranca Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage %) Ihe Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at-Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction ‘of the’ “Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender elécts 16 apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in:a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the:proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Ariy proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the.répairor restoration of

the Property shall be used first to pay any amount owing t0 Lender under this Deed. of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied tc the principal balance of tha Indebt'edhsss If-tender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest lo Gramor as Grantor's

interests may appear. . :

Unexpired Insurance at Sale. Any unexpired insurance shall inurs to the benefit of, and pass 10, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions. of thls Deed of-Trust,
or at any foreclosure sale of such Property. . ;

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, Iiehs;" sesurity-" intefs.sts.

encumbrances, and other claims, (B) 1o provide any required insurance on the Property, or (C) to make repairs. to the.
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's intarests in

the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes: to be

appropriate to protect Lender’s interests. All expenses incurred or paid by Lendsr for such purposes will then bear:interest at’

the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. “All stich. JZ'.

expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be‘added to

the balance of the Note and be apportioned among and be payable with any installment payments to become due during.

either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or {C} be treated as a ballognh. A

payment which wili be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amourits”

The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may . be

entiled on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar”
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of - .

SR
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DEED OF TRUST
“ Loan No: 5021775-101 (Continued) Page 5

paragfeph

EFULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
L upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a requsst for full reconveyance and shall
execute and deliver to Grantor eurtable statements of termination of any financing statement on file evidencing Lender's
secufity interest in‘the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, i permitted by
applicable law. The grantee in any reconveyance may be described as the "person or parsons legally entitled thereto®, and
the recitals ll“l the recanveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts."

EVENTS OF DEFAULT. At Lender’s option, Girantor will be in default under this Deed of Trust if any of the following happen:
Payment’ Defa__ulj. Gr_an_tor falls to make any payment when dug under the Indebtedness.

Break Other Pror’mse:s' “Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner prowded in thls Deed of Trust or in any agresment related to this Deed of Trust.

Compliance Default, Falture to comply with any ather term, obligation, covenant or condition contained in this Deed of
Trust, the Note:or irmany of-the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach 'of the'samé provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default:will have cccurred) if Grantor, after Lender sends written notice demanding cure of such fallure:

{a) cures the failure within fifteer"(15) days; or (b} if the cure requires more than fifteen (15} days, immediately initiates
steps sufficient to cure the faillire and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance-8s soan-as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary 1o prevent flling of or to effect discharge of any lien.

False Statements. Any rep'resentatlen “or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or-the Related Documents is false or misleading in any material respect, either now or at the
tirme made or furnished. .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document 1o create a valid and perfected security interest or lien} at any time and for
any reason. "

Death or Insolvency. The death of any Granler the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the. benafit of creditors, any type of craditor workout, or the commencement of
any proceeding under any bankruptcy or msolvency Iaws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any cther of Grantor's
property in which Lender has a lien. This inclugdes taking of, garnishing of or levying on Grantor's accounts with Lender.
Haowever, if Grantor disputes in good faith whather the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writien.nofice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the’terms of any other agreement between Grantor and
Lender that is not remedied within any grace period proviged thefsin, including witnout iimitation any agreement
concerning any indebtedness or other obligation of Grantor to: Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding evénts bcours with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indettedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of . or liability: {nder, .any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be._required to, ‘permit the guarantor's estate to assume

unconditionaily the obligations arising under the guaranty in a manner satrsfacmry to Lender, and, in deing so, cure any

Event of Default. :

Right to Cure. If such a failure is curable and if Grantor has not been given a; notlce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured {and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of siich failure::: +(a) cures the failure within fifteen
{15) days; or (b} if the cure requires more than fifteen (15) days, immédiately initiates, steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps euﬁicrent to preduce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under thre Deed’ of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remediés:*... .-

Election of Remedles. All of Lender's rights and remedies will be cumulative and- may be exercrsed alons or together.
An election by Lender to choose any one remedy will not bar Lender from using any othier Femedy. If Lender decides to
spend money or to perform any of Grantor's cbligations under this Deed of Trust, after-Grantor's” fajlure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercree Lender's Temedies.

Accelerate indebtedness. Lender shall have the right at its option to declare the entlre lndebtedness |mmedrate!y due
and payable, inctuding any prepayment penalty which Grantor would be reguired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rrght io exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to forecloss by Judrcral foreclosure m gither
case in accordance with and to the full extent provided by applicable law. L

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rrghts and remedles of
a secured party under the Uniform Gommercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of and manage the Preperty
and collect the Rents, including amounts past due and unpaid, and apply the nat proceeds, over and above-Lenders”
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the' Property

o make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantm ireyocably -
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Girantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender.inrespohse: -
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper ground's
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agert, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of. the
Property, with the power fo protect and preserve the Proparty, 1o aperate the Property preceding of pending foreciosurs.
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indsbtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment .
of a receiver shall exist whether or not the apparent value of the Pronarv axcears tha Indabtadnass hv a aibstantial -

R I
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A DEED OF TRUST
* Loan No: 5021775101 (Continued) Page 7

gl oligations in this Deed of Trust.

“ No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

- ‘unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender

" has given'upthat right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
nothave to comply with the other provisions of this Deed of Trust, Grantor aiso understands that if Lender does consent
;to' a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor turther understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender-will .be réquired to consent to any of Grantors future requests. Grantor waives presentment, demand for
payment; protest Aand notice of dishonor.

Severablllty f.a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itsalf will not'mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest
of the provisions “of this: Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assxgns Subjec\ o any timitations stated in this Deed of Trust on ransfer of Granior's interest, fhis
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property bacomes vested‘in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

successors with referencé to.this- Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obhgations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence: Tlme is-ofthe essence in the performance of this Deed of Trust.

Waive Jury. All partles to th:s Deed of Trust hereby waive the right to a
counterclaim brought by any party agamst any other party. (Initial Here ]

Waiver of Homestead Exemptlon “Grantor hereby releases and waives all nghts and benefits of the homestead
exemption laws of the Stats.of quhlngton asito all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words sh_é!l haye'.g:he'ﬁfollowing meanings when used in this Deed of Trust:
Beneficiary. The word " Beneﬂc'\ary"’h\eéhs PEOPLES BANK, and its successors and assigns.

Borrower. The word “Borrower" fneans Robert N Walsh and Linda L. Walsh, and all other persons and entities signing
the Note.

Deed of Trust. The words "Deed of Trust“ rnean’this Deed of Trust among Grantor, Lender, and Trustes, and includes
without imitation all assignment and security. interest prowsmns relating to the Personal Property and Rents.

Event of Default. The words "Event of Default" maan any aof the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust: ’

Grantor, The word "Grantor" means Robert N Wal'éh and Linda L Walsh.

Guaranty. The word "Guaranty" means the guéir.anty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all.or. part of the th_e.

Improvements. The word "Improvements® means all existing and future improvementts, buildings, structures, mobile
homes affixed on the Real Propenty, facilities, additions, replaoements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, mteres! and other amounts, costs and expenses payable
under the Note or Related Documents, together with all reriewals of, extensions of, madifications of, consolidations of
and substitutions for the Note or Related Documents and any. amounts‘expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or tionder to- snforce. Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this- Deed of Trust, ~

Lender. The word "Lender” means PEOPLES BANK, its successors. and assngns The words "successors or assigns'
mean any person or company that acquires any interest in the Note. i

Note, The word "Note" means the promissory note dated January 14; 2002, m the original principal amount
of $85,000.00 from Grantor to Lender, together with ail renewals. of, extensmns of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreemerit: . g

Personal Property. The words "Personal Property” mean ail equipment, fixtures; and olher articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with af
accessions, parts, and additions to, all replacements of, and all substitutions for; any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all msuraric:e proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Psrsonai Property

Real Property. The words "Real Property” mean the real property, interests and rlghts as further descnbed in this Deed
of Trust.

y action, proceeding, or

Related Documents. The words "Related Documents” mean all promissory notes, credlt agreements Ioan agresments,
guaranties, Securlly agreements, mortgages, deeds of trust, security deeds, collateral mortgages;” and ail other
instruments, agreements and documents, whether now or hereafter existing, executed-in .conpection with the
Indebtedness; provided, that the environmental indemnity agreements are not “Felated Documents and are noi secured
by this Deed of Trust. S L

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltles prot" its, and ~other
henefits derived from the Property.

Trustee. The word “Trustes’ means First American Tite Co. of Skagit County ‘whose rna|hng addrass |s 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustess. TR

TR

01160113
Skaglt County Auditor
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