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IBLAND TITLE CO.

DATE: January 11, 2[i62

Reference # (if appllcabie} B19421—SM v’
Grantor{s):

1. KELM, HONALDS

2. KELM, DENA M .,

Grantee(s) .
1. Whidbey island Bank .
2. Island Title Company , Trustee

Legal Description: LOT 9, PRAIRIE ACRES III
Assessor’'s Tax Parcel ID#: 4407-—000.—909:_—-09.02

DEED OF TRUST

Additional on page

Additional on page

THIS DEED OF TRUST is dated January 11 2002, among RONALD S KELM and DENA M
KELM; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302; Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary™); and Island Title Company ,
whose mailing address is 839 S Burlington Blvd Burllngton WA 98233 (referred to below as

"Trustee").
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DEED OF TRUST
(Continued) Page 3

' Duty to Protect. Granlor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
:-addition to those acts set forlh above in this section, which from the character and use of the Property are reasonably
necessary Io protecl and preserve tha Property.

DUE ON SALE : CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rale provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance-of Real Praperty or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary-or involuntary;:whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasshold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to“any lahd trust holding fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, th|s optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The fo!lowmg provnsmns relating to the taxes and liens on the Property are part of this Deed of Trusk:

Payment. Grantor shall: pay when due {(and in all evenls prior to delinquency) all laxes, special taxes, assessments,
charges (Including watér and Sewer), fines and impositions levied against or on account of the Property, and shall pay
when dus all claims for work..dore on or for services rendered or malerial furnished io the Property. Grantor shall
maintain the Property free of all-liens having priority over or equal to the interest of Lender under this Deed of Trust,
sxcept for the lien of taxes and assessments not due, excepl for the Existing Indebtedness referred to below, and except
as otherwise provided irf this Deed of Trust.

Right to Contest. Grentor_'-'may' withhold payment of any tax, assessment, or claim in connection with a geod faith
dispute over the obligation to pay, so lang as Lender's interest in the Property is not jeopardized. If a lien arises or is
filad as a result of nonpaymerit, Grantor. shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiftean
{15) days afler Grantor has notice of the filing;. secure the discharge of the lien, or if requested by Lender, deposil with
Lender cash or a sufficient corporate syrety-bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorrieys’ fees, or other charges that could acerue as a result of a foreclosure or
sals under the lien. in any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addiional obligee under any surety bond furnished
in the contest proceedings. s

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or
assessmenis and shall authorize the appropridte governmenlal official to deliver to Lender at any time a written staterment
of the taxes and assessmenls against the Pruperty

Notice of Construction. Grantor shall nallfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, it any mechanic’s lien, materiglmen’s lien, or other
lien could be asserted on account of the work, sérvices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfaciory to Lender’ tha! Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following pro\nsmns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlam poumes of fire insurance with standard extsnded
coverage endorsements on a replacement basis for the fUll insurabilevalus covering all Improvements on the Real
Property in an amount sufficient lo avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehenelve general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender bemg ngmed as additional insureds in such liability insurance
policies. Addifionally, Grantor shall maintain such other Insirance,. mcludmg but not imited to hazard, business
interruption, and boiler insurance, as Lender may reasonably reguirg. Pelicies shall be wrillen in form, amounts,
coverages and basis reasonably acceptable o Lender and issued by a.company ar companies reasonably acceptable to
Lender. Grantor, upon requsst of Lender, will deliver to Lender from fime to time the paticies or cerlificates of insurance
in form satisfactory to Lander, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also ehall include an endorsement providing that
coverage in favor of Lender will not be impaired In any way by any.act, omission gr-default of Grantor or any other
person. Should the Real Property be located in an area designatéd ‘by the Director of the Federai Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtaif afid maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Properly is located in a special fload hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requnred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Froperty if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails-to.do so within fifteen
{15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, ‘at Lendef’s. dlection, recelve and
retain the proceeds of any insurance and apply the preceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Properly. If Lender elects to-apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender.
Lender shall, upon salisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the
roasonable cost of repair or restoration i Grantor is not in default under this Deed of Trust:“ Any. proceeds ‘which have
not been disbursed within 180 days after their receipt and which Lender has not committed to'the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thenio pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. ‘it Lender hdlds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without inlerest to Granfor as Grantors
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, ihe purchaser of the

Property coverad by this Deed of Trust at any trustes's sale or other sale held under the provisions of thls Deed of Trust

or at any foreclosure sale of such Praoperty.

Compliance with Existing Indebtedness. During the pericd in which any Existing indebledness deecnbed below- |s in ;3:'

effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall_f

constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with thé terims of

this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance-becoms .- ;
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the L

proceeds not payable to the holder of the Existing Indsbtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not mors than once a year, Grantor shall furnlsh to
Lender a report on each existing palicy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)

the amount of the policy; (4) the property insured, the then current replacement value of such properly, and the manner

9
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DEED OF TRUST
(Continued) Page 5

¢ Secunty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
i :-is requested by Lender to perfect and continue Lender's sectrity interest in the Rents and Personal Property. In addition
t6 recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
“from Granter, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shalk relmburse Lender for all expenses incurred in parfecting or continuing this security interest. Upon defaull, Granfor
shall nol remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Prnperty not affixed to the Property in a manner and at a place reasenably convenient to Grantor and Lender
and-make:it available to tLender within three (3} days affer receipt of written demand from Lender fo the extent permifled

by appllcable law.

Addresses.The’ rﬁaullng addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security interést granted by this Deed of Trust may be obtained {each as required by tha Uniform Commercial Code)
arg as stated on'ihe first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY—IN-FACT The following provisions relaling te further assurances and
attorney-infact are a part of Hi, Deed of Trust:

Furlher Assurances:: At any time, and from time to tims, upeon request of Lender, Grantor will make, execute and
deliver, or will cause to.be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, ﬁnancnng statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in. the sole-opinioh.of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or praserve (1)° Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests ereated by this Deed of Trust on the Property, whether now owned or hersafter acquired
by Grantor. Unless prohlbned by law gor Lender agress to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incumed in connectign with the matiers referred to in this paragraph.

Attorney—in—Fact. If Grantor fails’ to do any of the things referred io in the preceding paragraph, Lendsr may do so for
and in the name of Grantor andat-Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the, purpose of making, executing, dellvering, filing, recording, and doing all other things
as may be necessary or desureble |n Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE. It Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver lo Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements.of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property,” Any reconveyance tee shall be paid by Grantor, if permitted by
applicable law. The grantes in any reconveyance:may be.described as the "persen or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts.shall be conclusive proof of the truthfulness of any such matters or
facts. .

EVENTS OF DEFAULT. Each of the following, at Lenders opfion, shaII constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any paymen! when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform aity gther term obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or'to comply with:or to perform any term, obligation, covenant or
condilion contained in any other agreemant between Lender and Grantor

Compliance Default. Failure to comply with any other term; obllgat!.on. covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such-a failurg‘is curable and if Grantor has not been given a
notice of g breach of the same provision of this Deed of Trust within'the'precading twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender:sends writtén nolice demanding cure of such failure:
(a} cures the failure within fikeen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient 1o cure the failure and thereafter continues and compleles aII reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Paymenis. Failure of Grantor within the time reqmred by thts Deed of Trust lo make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien.

False Stalements. Any warranty, representation or statement made or furnlshed to Lander by Grantor or on Grantor's
behatf under this Deed of Trust or the Related Documents is false or misleading in any materlal respecl either now or at
the lime made or furnished or becomes faise or misleading at any time thereaﬂer o

Defecilve Collateralizatlon. This Deed of Trusi or any of the Related Documerits ceases to be in full force and effect
(including failure of any collateral document o create a valid and perfected securlty mterest or Ilen) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency ef Grantor, the appomtment of a: recelver for any part of
Grantor's propearty, any assignment for the benefit of creditors, any type of creditor workoul Ar the cummencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor. :

Credilor or Forfelture Proceedings. Commencemsnt of foreclosure or forfeiture proceedmgs 'whather by judicial
proceeding, self-help, repossessmn or any other method, by any creditor of Grantor or by any-governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's-accounts, including
deposit accounts, with Lender. Howsver, this Event of Default shall not apply if there is a good faith-disputs by Grantor
as lo the validity or reasonableness of the claim which is the basis of the creditor or forteiture proceedingand if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposﬂs with Lender monies or-a surety borig for
the creditor or forfeiture proceeding, in an amount dstermined by Lender, in its sole discretion, as belng an. adequa!e
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantt;r and=.-..
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser sureiy, ors
accommodation parly of any of the Indebtedness or any guarantor, endorser, surely, or accommodation paity dies'of -
becomes incompetent, ar revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In:the”

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume - "

uncondilionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in deing so, cure any”
Event of Default.

Adverse Change. A materiat adverse change occurs in Grantor's financial condition, or Lender belisves the prospect of -

(T

Skagit County Auditor
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DEED OF TRUST
(Continued) Page 7

_ fem:édlés set forth above, with respect to all or any part of the Properly, the Trustee shall have the right to foreclose by
¢ :/notige and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to'the: full extent provided by applicable law.

Successor Trustee Lender, at Lender’s option, may from time to time appoint a successor Trustes to any Trustes
appointed under this Deed of Trust by an inslrument executed and acknowledged by Lender and recorded in the office
of the recorder: of SKAGIT County, State of Washington. The instrument shall contain, in addition fo all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Numberwhere this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shal-be __execuiad and. acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Properly, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable“law:_*This: procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subshtulton

NOTICES. Subject to appllcable law, and except far notice required or allowed by law to be given in another manner, any
notice required to be given urider ‘this Deed of Trust, including without iimitation any notice of default and any nofice of sale
shall be given in writiig, .and shalt be effective when actually delivered, when actually received by telefacsimile {(unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the Uniled States mall; as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trusl. All copies of notices of foreclosure from the helder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the baginning of this Deed of Trust. Any party may change its
address for notices under this:Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the nolice is fo change the party’s-address.” For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subjec| o appllcable law, and except for netice required or allowed by law to be given in another
manner, if there is more than orie. Granlor any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PRDVISIONS The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust togelher with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Dead of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless gwen |n wrltlng and mgned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Propedy is used fcr purposes ather than Grantos's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net operatifng income received from the Property during Granlor's previous fiscal
year in such form and delail as Lender shall réquire.” "Met operating income” shall mean all cash receipts from the
Property less all cash expenditures made in.conneclion with the operation of the Property.

Captlon Headings. Caption headings in this: Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interést or_ estale created by this Deed of Trust with any other interest or estate
in the Property at any fime held by or for the beneﬁt of Lender in any, capacily, without the written consent of Lender.

Governing Law. This Deed of Trust will be govemed by, conslrued and enforced In accordance with federal law
and the laws of the State of Washington. This Deed ol‘ Tmsl has been accepled by Lender in the Siate of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders request Io submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Grantor under thls Daed of Trust shalt ba joint and several, and all
refarences to Grantor shall mean each and every Grantor. This maans \hat sach Grantor signing below is responsible for
all cbligations in this Deed of Trusl.

No Waiver by Lender. Lender shall not be deemed to have walved any nghls under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the‘part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender ¢ a-provision of this Deed of Trust shall not
pre;udlce or constitute & walver of Lender’s right otherwise to demand-strict-compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing Between Lender and Granlor, shall
constitule a waiver of any of Lender’s rights or of any of Grantor's obligations &5 to any: fiture transactions. Whenever
the consent of Lender Is required under this Deed of Trusl, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consanl IS reqmred and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offenqlng provision lllegal, invalid, or
unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered maodified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the lllegality, mvaltdtty, o unemerceabm\y of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of ahy, othsr prmnsnon of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors interast, this
Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a parson other than Grantor, Lender, without notice to Granter, may deal with Grantor's
successors with reference fo this Deed of Trust and the Indebiedness by way of forbearancge “or axtensnon wnhout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. § :

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeslead
exemplion laws of the Stale of Washington as lo all Indebtedness secured by this Deed of Trust. @

DEFINITIONS. The following capitalized words and lerms shall have the following meanings when used in |h|s Deed of Trust_
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money ‘ofthe kinited &
States of America. Words and terms used in the singular shall include the plural, and the plural shall inciude the singular, as:
the context may require. Words and terms notf otherwise defined in this Deed of Trust shall have the meanings allrlbuled to
such terms in the Uniform Commercial Code: E

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and assigns.
Borrower. The word "Borrower” means RONALD S KELM and DENA M KELM, and all other persons and enlmes

AR

Skagit County Audit
or
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DEED OF TRUST

(Continued) Page 9
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\* LM and DENA M KELM,
husband and wlfe personally_known to me or proved to me on the basis of s ry evidence to be the individuals
described in and who-execyted:the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, forthe-uses and purpeses therein mentioned.

Given under my hand and Otﬁci'a; seal this

day of &JCLJ’\.(/Gr_/\_,(./(tj ,200 }

7 X | I - s ’ Residing at [’)/)cuf‘:; Sb (‘ /['ﬂ
Notauy Public in and for m_g:Si?té 0' M i My commission expires _ 7 - [ 7200 2

REQUEST FOFl FULL RECONVEYANCE

, Trustee

To:

The undersigned is the legal owner and hoiu‘er of all mdebledness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, o recanvey w'.thout warranty o the persons entitied thereto, the right, litle and
interast now held by you under the Deed of Trust L

Date:

Beneficlary:
By:
I1s:

LASER PAD Landing, Ver, 5.18.22.06 Copr. Harland Finatcial Solulisns, Inc. 1997, 2002, Al Righta Reserved. - WA miCFNLFL\GOSFC TR-11938 FR-COMMLRE
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