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ISLAND T*TLECO DEED OF TRUST
DATE: Janual'\; 10, zooz <
Reference # (if apphcable) M_@‘/ Additional on page

Grantor(s}:
1. BURR, JEROLD DAVID

Grantee(s)
1. Whidbey Island Bank
2. Island Title Company Trustee

Legal Description: Lot A of SKAGIT COUNTY SHOHT PLAT NQ. 52-75; Additional on page
Assessor’s Tax Parce! ID#: 350429—4—008—0105 ptn of SE SE, Sec 29, T 35N, R4EWM

THIS DEED OF TRUST is dated January. 10, 2002, among JEROLD DAVID BURR; as his
separate estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burllngton WA 98233 (referred to below
sometimes as "Lender™ and sometimes as "Beneficiary™); and Island Title Company , whose
mailing address is 839 S BURLINGTON BLVD, BURLINGTON WA 98233 (referred to below
as "Trustee"). S
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DEED OF TRUST
(Continued) Page 3

# :thé same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
¢ -obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien

of this"Deed,_ of Trust and shall not be affected by Lender's acquisition of any inlerest in the Property, whether by
* forecigsure-or-otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permil, or suffer any stripping of
or waste on pr fo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
nof.remove; of grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria; soil, gravel or.rock products without Lender's prior written consent.

Removal’ of Improvemenls. Grantor shall not demotish or remove any Improvements from the Real Property without
Lender's prior wiiften'consent. As a condition to the removal of any Impravements, Lender may require Grantor to make
arrangements ‘'salisfactory to Lender to replace such Improvements with Improvements of al least equal value.

Lender’s Right to Enter. ‘Lendsr and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to atiend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
wilh the terms and condlllons df this Deed of Trust.

Compliance with Govern_men_ial_Flequiremems. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants orother persons or entities of every nature whatsoever who rent, lease or otherwise use or cccupy
the Property in any manner, with-all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autherities appiicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest In"goed™faith any such law, ordinance, or regulation and withhold compliance during any
proceading, including ‘appropriate .appeals, so long as Grantor has nolified Lender in writing pricr to doing so and so
long as, in Lender's solé opinion; Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably salisfactory to Lender, 1o protect Lender’s inlerest.

Duty fo Protecl. Grantor agreps nelther fo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth-abewve in this gection, which from the character and use of the Property are reasonably
necessary to protect and preserve the Properly

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or i(B) increase-tha:interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions, as:Lender deems appropriate, upon tha sale or transfer, without Lender's
prior written consent, of all or any part of the Reat: Properfy or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Properly or any right, ltifle or intérest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or Involuntary; whether by outright sale, deed, instalfment sale contract, land contract, contract for deed, lsasehold
interest with a term greater than three (3) years, lease—option.contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust helding fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Froperty. However, this option shall not be exerr:lsed by Lender if such exercise is prohibited by federal law or by
Washingicen law.

TAXES AND LIENS. The followmg provisions relatlng lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in &l events prior to-delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
whan due all claims for work done on or for services rendefed-or. material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over.or equal to, the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, excep! for the Exlstmg Indebtedness rafarred to helow, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment .or claim in conneclion with a good faith
dispute over the obligalion to pay, so long as Lender's interest in‘the:Propertyis not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days-after the lien.arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien; or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securjly: salisfactory -to Lender in an amount sufficient to
discharge the lien plus any cosls and attorneys' fees, or other charges that cguld accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender-and shall satisfy any adverse judgment before
enforcement against the Property, Grantor shall name Lender as an addmonsﬂ obllgee under any surety bond furnished
in the contest proceedings. R

Evidence of Paymeni. Grantor shall upon demand furnish to Lender sallsfactory ewdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dellver to Lender al any time a written statement
of the taxes and assessments against the Property. . :

Nofice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's I|en, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upen request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such lmprovements

PROPERTY DAMAGE INSURANCE. The following provisions relaling lo insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance With: standard extended
coverage endorsemenis on a replacement basis for the full insurable value covering ali- Improvemenis -Gn the Real
Preperty in an amount sufficient to aveid application of any coinsurance clause, and with a standard morigagee.clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in’such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in.stich. liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interuption, and boiler insurance, as Lender may reasonably require. Policies shall be written 4n form, dmounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably aeceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates ofinsurance
in form satlisfactory to Lender, including stipulations that coverages will not be cancelled or diminished: without. 8t least. =,
ten (10} days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
covarage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor.or.any other -
person.  Should the Real Property be located in an area designated by the Director of the Federal-Emergency :

Management Agency as a special flood hazard area, Grantor agrees e obtain and maintain Federal Flood Insurance; it

available, within 45 days ater notice is given by Lender that the Property is located in a special flood hazard area; tor the ..

full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy” |
limits set under the National Flood Insurance Program, or as ctherwise required by Lender, and to maintain such,--"
insurance for the termn of the loan. !

Applicatlon of Proceeds. Grantor shall promptly notlfy Lender of any loss or damags to the Property if the astlmated

Crmmmmmm LN D
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DEED OF TRUST
(Continued) _ Page 5

B gr;wer mental taxes, fees and charges are a part of this Deed of Trust:

3 6urrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this

~Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incured in
recarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes The followmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust of upen all-'or any part of the Indebtedness secured by this Deed of Trust; (2} a specific lax on Borrower which
Borrower is autharized or required to deduct from paymenis on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on thistype, of Dead of Trust chargeable against the Lender or the holder of the Note; and (4) a spacific tax
on all or. any partion of the Indsbtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If_any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same-effect as an Event of Dafault, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1} pays the tax before it becomes delinguent, or (2)
contests the tax - as-provided above In the Taxes and Liens saction and deposits with Lender cash or a sufficient
corporate surety hond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. Th|s |nstmmen| shall constitute a Security Agreement lo the extent any of the Property constitutes
fixtures, and Lender shall have all of the nghls of a secured party under the Unifarm Commercial Code as amendad from
time to time.

Security Interest. Upon rsquest by Lender Grantor shall execute ﬁnancmg statements and take whatever other action
is requested by Lender to pen‘ect and continta Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the reaf preperty records, Lender may, at any fime and without further authorization
from Grantor, file executed counterparts; copies or reproductions of this Deed of Trust as a financing staternent. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detachithe Personal-Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in.a:manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within lhree (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the firsl page of this Deed ot Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. - “The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ;

Further Assurances. At any fime, and from tlme 4o time, upon requesl of Lender, Grantor will make, execule and
deliver, or will cause fo be made, executed or delivérad, to Lender-or to Lender's designee, and when reguested by
Lender, cause to be filed, recerded, refiled, or rerecarded, as.the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and ail stich-morlgages, deeds of trust, secuity deeds, security
agreements, ﬁnancing statements, conlinuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1) Borrower's and Grantor’s ohligations under the Note, this Deed of Trust, and the Related
Docurments, and (2) the liens and security interests created by this, Deed-of- Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees.to the contrary in writing, Granior shall
reimburse Lender for all costs and expenses incurred in connection with the malers referred to in this paragraph.

Ahorney—-ln—Fact If Grantor fails to do any of the things referred lo m the precedlng paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irevocably appoints Lender
as Grantor’s attorney~in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’'s scle opinion, to accompllsh the matters refarred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebledness when due, and olher\msa performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee:a request far full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statemérit gn file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fes:shalb-be paid-by:Grantor, if permitted by
applicable law. The grantae in any reconveyance may be described as the "persor-or persons legally entilled thersto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfmnms of any such maﬂers or
facts.

EVENTS OF DEFAILT. Each of the following, at Lender's option, shall constitute an Event of Deiault under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtadness -

Other Detfaulls. Borrower or Grantor fails to comply with or to perform any other term, obllgatlon, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term obllgatlon
covenant or condition contained in any other agreement between Lender and Borrower or Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned i thls Deed of
Trust, the Note or in any of the Related Documents. if such a failure is curable and if Borrower or Grantor has not-been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notlce demanding
cura of such failure: (a) cures the failure within fiteen (15) days; or (b} if the cure requires more thar fitéen-(15) days,
immediately initiates steps sufficient to cure the failure and thereafler continues and completes all reasona.ble andh--&_
necessary steps sufficient to produce compliance as soon as reascnably practical. :

Default on Other Paymenis. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnishad to Lender by Borrower or Grantor qr i R
on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documenis is false or misleading in an\}
material respect, either now or at the time made or furnished or becomes false or misleading at any time thereafter. -

Detective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{(including failure of any collateral document to create a valid and perfectad securily interest or lien} at any time and for

. TN
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DEED OF TRUST
(Continued) Page 7

£ ilLender shall be entifled to recover such sum as the court may adjudge reasonable as attorneys' fees al frial and upon

¢ ;7any-appeal. Whether or not any court action is involved, and to the exlent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necsssary at any time for the protection of its interest or the

* enforcemant of its rights shall become a parl of the Indebtedness payable on demand and shall bear interest at the Note
ratesfrom the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attormeys’ fees and expenses for bankruptcy proceedings (including efforts lo modify or
vacale any automatic stay or injunction), appeals, and any anticipated posl—judgmenl collection services, the cost of
searching records, oblaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees. for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addifion ‘io Al othsr sums provided by law,

Rights of Trus1ee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructmns) are part of this Deed of Trust:

Powers of Trustee. in addmon to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following aclions with- respect to the Property upon the written vequest of Lender and Granfor: (a) join in preparmg
and filing a map or plat of the.Real Property, including the dedication of streets or other rights to the public; (&) join in
granting any easement or erealing any restriction on the Real Property; and (¢) jein in any subordination or other
agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations to Nofity.: TrUSlee shall not be obligated to nolify any other parly of a pending sale under any other trust
deed or llen, or of any ‘action or proceeding in which Grantor, Lender, or Trustes shall be & party, unless required by
applicable law, ar unless thg srctlon or progeading is brought by Trustea.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law, In addition to the rights and
remedies sel forth above, with respect to ail or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall héve th# right to forsclose by judicial foreclosure, in either case in accordance with and
to the fuli extent provided by appllcable Iaw

Successor Trustee. Lender, at Lenders optiari, may from lime to time appoeint a successor Trustee to any Trustes
appointed under this Deed of Trust by an-instrument execuled and acknowladged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washinglon. The instrument shall contain, in addition to all other matters
required by state law, the names of the orlglnal Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowladged by Lender or its Successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the litle, power; ‘and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subshtuhon of Trustee shall govern to the exclusion of all cther provisions for
substitution.

NOTICES. Subject to applicable law, and except for n‘otice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, mc!udlng without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when-actually deliverad, when actually receivad by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, If malled, when deposited in
the United States mall, as first class, certified or registerad mail postage prépaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclbsure from the holder of any lien which has priorily over this
Deed of Trust shall be sent to Lender's address, as shown near Ihie beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal wiittén nolice to the other parties, specifying that the pufpose of
the notice is to change the parly’s address. For notice purposes, “Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject lo applicable law, and except for-notice:fequired or allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed io be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous prowsmns are a pan of thls Deed of Trust:

Amendments. This Deed of Trust, togsther with any Relaled Documenfs, conshtules the entire understanding and
agraemant of the parties as to the matters set forth in this Deed of Trust. No-alteration of or amendment to this Deed of
Trust shall be effeclive unless given in writing and signed by the party or parhes sought to be charged or bound by the
alteration or amendment.

Annual Reports. |If the Property is used for purposes other than Grantor's. remdence, Granlor shall furnish to Lender,
upon reques!, a cerlified statement of net operating Income raceived from the Property during. Grantor's previous fiscal
year in such form and detall as Lender shall require. "Net operating income™ shall mean all cash receipts from the
Property less ali cash expenditures made in connection with the cperation of the Property

Caption Headings. Caphon headings in this Deed of Trust are for convenience purpoaes only and ‘are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrth any other interast or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accorclance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lerlder in. 1he State of
Washington.

Choice of Venue. li there is a lawsuit, Grantor agrees upon Lender’s request to submit to the junsdlcircm of l‘he courts of
Skagit County, State of Washington.

Joint and Several Liabitity. All obligations of Borrower and Grantor under this Deed of Trust shall be jolnt and several

and all references to Grantor shall mean each and every Grantor, and alf references to Bomower shall. ‘mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obllgabons in. thls Deed
of Trust. g -

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trusl unless such _:::3
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Beed of Trust-shalf ‘ot

prejudice or constitute a waiver of Lender's right otherwise to demand strict compliancs with that provision of .any other

provision of this Deed of Trust. No prior waiver by Lender, nor any coursa of dealing between Lender and Grantor, shall-

constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future fransactions. Whenever - "

the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shali”
not constitute contlnumg consent to subsequent instances where such consent is required and in all cases such consent

I

Skaglt County Audltor
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DEED OF TRUST
(Continued) Page 9

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQ ITS TERMS.

GRANTOR

~INDIVIDUAL ACKNOWLEDGMENT 3 : H

STATE OF Was "H ﬂqm ) a‘&v PlugLro 7 é:':'-
&

COUNTY OF Ska—éﬁ '}L y U OF wasws\

W

On this day befors me, the undersngnad Noiary Public, personally appeared JEROLD DAYID BURR, as his separate eslale,
personally known to me or proved to me on the basis of safisfactory evidence to be the individual described in and who
executed the Deed of Trust, and atknowledged that he or she signed the Deed of Trust as his or her free and voluntary act
and deed, for the uses and purposes therein mentiened

Given under my hand and official seal lhls j ’ day of J a v té— w02
@Qﬁm{ m Reslding at mm Cuflle
Notary Public in and for the State of M ‘ My commission expires -7 - ‘ 1-2eD >

REQUEST FOR FULL RECONVEYANCE

To =, Trustee «*

The undersigned is the legal owner and holder of all indebledness. sécuréd'by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to recanvey wﬂhout warranty. to the persons eatitted thereto, the right, tile and

interest now held by you under the Deed of Trust. T ;

Date: Beneficiary:
Iis:

LASER PRO Landing, Var, 5.13.22.06 Copr. Harland Financlal Selutiens, Inc, 1397, 2002, All Rights Reserved. - WA MACFILPLIGOHFC TR-11827 FR-COMMLRE

To release homestead interest and acknowledge debt

Brenda F Burr—TIndividually

T

Skagit County Auditor <
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