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{ Whidbey Island Bank Skagit Co
"/ 'P.0. Box 1589 1 u"ty A”d't
-;:" _Oal Harbor, WA 98277 11/2002 Pag °"

ISLAND TITLE COMPANY
- SO DEED OF TRUST

DATE: January 11, 2002

Reference # (if apphcable) A21 302 / Additional on page ___
Grantor(s): .

I BOWMAN, ERKL

2. BOWMAN, DULC.I_EA

Grantee(s) o
1. Whidbey Island Bank .
2. ISLAND TITLE COMPANY Trustee

Legal Description: LOTS 1-10, BLK 41 TUTTLE & BUCKLEY’S Additional on page
Assessor’s Tax Parcel [D#: 3834—041—008—0002 & 3834-041-010-0008

THIS DEED OF TRUST is dated January 11 2002, among ERIK L BOWMAN and DULCIE A
BOWMAN; husband and wife to Parcel V-& Erik L Bowman as his separate estate to Parcel
IV ("Grantor"); Whidbey Island Bank, whose mallmg .address is Anacortes Office, 2202
Commercial Ave., P.0. Box 320, Anacortes, WA~ 98221 (referred to below sometimes as
"Lender” and sometlmes as "Beneficiary"); and ISLAND TITLE COMPANY, whose mailing
address is 3110 COMMERCIAL AVE STE 101 PO~ BOX 1228, ANACORTES, WA 98221
(referred to below as "Trustee”). St
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DEED OF TRUST
(Continued) Page 3

; :.Lenders Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
¢ /~repsonabie times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
kuth‘_the terms and conditions of this Deed of Trust.

" Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whalscever who rent, lease or otherwise use or occupy
the Property in any mannar, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities. appllcable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act:-. Grantof maycontest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedlng. ineluding approprla!e appeals, so iong as Granter has notified Lender in writing prior to deing so and so
long as, in L-enders sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adqquala_sqcunty or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to°Protect. Graritor-agrees neither to abandon or leave unattended the Property. Granter shalt do ali other acts, in
addition to those-acts.set forth above in this section, which from the character and use of the Property are reasonably
necessary o protect and: presarve the Property.

DUE ON SALE ~ CONSENT 8y LENDEFI Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed-of Trust or (B) Increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such .other conditions as Lender deems appropriate, upon the sale or fransfer, without Lender's
prior written consent, of all or any part-of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Proparty or any right, fitle or interest in the Real Properly; whether lagal, beneficial or equitable; whether
voluntary or involuntary; whether by cutright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater. than three:(3).years, lease—oplion contracl, or by sals, assignment, or transfer of any beneficial
interest in or to any tand frust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this ophon shall not be exercised by Lender #f such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg prmnsnons relahng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), ﬁnes and |mp05|t|ons levied against or on account of the Property, and shall pay
when due all claims for work done-on or_for Services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of all liens havmg priority over or aqual to the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessments, nat diie and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold: payment of .any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so leng ‘as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shalt_wﬂh!__n fiftsén (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nolice of the filing, secure the discharge of the llen, or If requested by Lender, deposit with
Lender cash or a sufficient corporate surety.bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlest, Grantor shall. defend itself and Lender and shali satisfy any adverse judgment before
enforcement against the Property. Grantor shalt name Lender as an addlttonal cbligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish: to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ‘bfficial 1o} dellver to Lender at any fime a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at Iaast ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the’ Properly if any ‘mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or matérials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln pollt:les of fire--insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value-covéring all imgrovements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause, and with a‘standard mortgagee clause in favor of
Lender, Grantor shall also procure and maintain comprehensive general Ilablllly insuraneein such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in-such liability insurance policies.
Additionaily, Granter shall maintain such other insurance, including but not Eimited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in-form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to fime the policies or:-cedificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished WIfhout at least ten (10)
days prior written notice to Lender. Each insurance policy also shall include an endersement prowdlng that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other. person. Should
the Real Property be located in an area designated by the Director of Ihe Federal Emergency - Management Agency as &
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurarice, it avaiiable; within 45 days
after notice is given by Lender that the Property is located in a special ficod hazard area, for the full unpaid principal
balance of tha loan and any prior liens on the property securing the loan, up to the maximum golicy, timitsset under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such |nsuranoe tor the ferm of
the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propeny it the eshmated
cost of repair or replacement exceads $1,000.00. Lender may make proof of loss if Grantor fails 1o do so.within fiftesn
{15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's election, receive and
relain the proceeds of any insurance and apply the procesds to the reduction of the Indebtedness, paymant.of-any.lien
affecting the Property, or the restoration and repair of the Property. f Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in & manner salistactory ta:l'ender. .
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for-the -
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds, which' havaj-'
not been dishursed within 180 days after their receipt and which Lender has not committed to the repair or restoration.of -
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued .-
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds:any™ .-
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Granton’s__.:"
intarests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the i
Property covered by this Deed of Trust at any frustee’s sale or other sale held under the provisions of this Deed of Trust,

IR

Skaglt COunty Audltor
1/14/2002 Page 3 of 9 3:19PM
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DEED OF TRUST
(Continued) Page 5

& by appllcabla law.

s Addresses The mailing addresses of Grantor (debtor} and Lender (secured party) from which information concerning
~the secunty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commaercial Code)
are as’ ‘stated on the first page of this Deed of Trust.

FURTHER ASS!JRANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬂorrpey-qn-fact__are a part of this Deed of Trust:

Further -Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, orwill-cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of frust, security deeds, security
agreeménts, financing-statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presérve.(1). Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
tha liens and sacurity interests created by this Deed of Trust as first and prior fiens on the Propery, whether now owned
or hereafter acquired. by Grantar. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender. for ail cosis and expenses incurred in connection with the matters referred to in this paragraph.

Atlorney—ln-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor’s attorney—in-=fact for the-purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or.: desnrable. |n Lenders sole opinion, to accomplish the matiers referred to in the preceding
paragraph. :

FULL PERFORMANCE. If Grantor pays all: the Indebtedness when due, and otherwise performs alt the obligations impased
upon Grantor under this Deed of Trust, Lerider shall execule and defiver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor “stitable stafeménts of termination of any financing statement on file evidencing Lender's
security interest in the Rents and:the Personal Property. Any reconvayance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyarice may be described as the "person or persons legally entitled thersto", and
the recitals in the reconveyance of any maﬂars or fachs shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg, at Lenders option, shall constitute an Event of Default under this Beed of
Trust:

Payment Default. Grantor fails to make any paymen! when due under the Indebtedness.

Ofher Detaults. Grantor fails to comply with ar to__perform any ather term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Rocuments or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Defaull. Failure to comply with any mher term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
nofice of a breach of the same provision of this Déed of Trust within. the preceding twealve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fitteen (15) days; or (b) if the cure requires:more than fifteen (15) days, immediately initiates
staps sufficient to cure the failure and thereafter continues and complel‘es all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. .

Default on Other Payments. Failurs of Grantor within the tlme reqmred by this Deed of Trust to maka any payment for
taxes or insurance, or any other payment necessary to prevént ﬁllng of ortoeffect discharge of any lien.

Faise Statements. Any warranty, representation or statement made or furmshed o Lender by Grantor or on Grantor's
behalt under this Deed of Trust or the Related Documents is false or misleading in any material respect, sither now or at
the time made or furnished or bacomes false or misleading at any trme thereatter.

Defective Collateralization. This Deed of Trust or any of the Flelated Documenls ceases to be in full force and effect
(including failure of any coilateral document to create a valid and perfecled sacurlty mterest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtrnent of & receiver for any part of
Grantor’s properly, any assignment for the benefit of creditors, any type of creditor workout or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture prooeedmgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Granlor or by any governmental agency
against any properly securing the Indebtedness. This includes a garnishment of any of-Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is'a good =_faith,dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the greditor or forfeiture progeeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender.monies or'a surety bond for
the craditor or forfeiture proceeding, in an amount determined by Lender, in its sole dlscretlon as belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without- Ilmitation any agreement
concerning any indsbtednass or cther obligalion of Grantor to Lender, whether exisling now or later:” o

Events Affecting Guaranior. Any of the preceding events occurs with respect fo any guarantor, andomer. surety ar
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness. “in: the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate-lo _assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in domg 80, Cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender beheves the prospect of .:?':
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such & failure is curable and if Grantor has not been given a notice of a breach of the same provision”™ .~

of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice derending cure of such failure: (a) cures tha failure within fifteen

(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the fdilure e
and thereafter continues and complstes all reasonable and necessary steps sufficient to produce compliance as soonas
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DEED OF TRUST
(Continued) Page 7

" NOTICES. Subject to applicable law, and except for notice required or aliowed by law to he given in angther manner, any
nofice required to be given under this Dead of Trust, including without limitation any notice of default and any nofice of sale
shall be giver-in writing, and shall be effeclive when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overmght courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shawn near the
beginnifig of this:Deed of Trust. All coples of nolices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shawn near the beginning of this Deed of Trust. Any party may change its
addrass-for notices under this Deed of Trust by giving formal writtan notice to the other parties, specifying that the purpose of
the noticeis to.chapge the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's currént address.. Subject to applicable law, and except for nolice required or allowed by law to ba given in another
manner, if therg’ |s more than one Grantor, any notice given by Lender to any Grantor is deemed to be nofice given to all
Grantors. E

MISCELLANEOUS PRQVIS_IONS. The foltowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This'Dead of Trust, logether with any Related Documents, constitutes the entire understanding and
agreement of the parties as:to-the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless, glvan in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment :

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement, of net operating income received from the Property during Grantor's previous fiscat
vear In such form and-detdil as Lerider shall require. "Net operating income" shall mean all cash receipts from the
Property less all cash expendstures ‘made in connection with the operation of the Property.

Caption Headings. Capticn headlngs in this Deed of Trust are for convenience purposes only and are not to be used to
inferpret or define the prowsmns of this: Deed of Trust.

Merger. There shall be no ‘merger of lhe interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for: the tienefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wlll be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. Ifthereis a Iawswt Grantor agrees upon Lender'’s request to submit to the jurisdiction of the courls of
Skagit County, Stale of Washington.

Joint and Severai Liabilify. Al obligafior's uf Grantor ‘under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and: every Grantor This means that each Grantor signing below is responsible for
all gbligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be "'deemed to have waived any rights under this Dead of Trust unless such
walver is given in writing and signed by Lender: No delay or omission on the part of Lender in exercising any right sha
operate as & waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
pre1ud|ce or constitute a waiver of Lander's right étherwise to demand strict campliance with that provision or any other
provision of this Deed of Trust. Na prior waiver by Lender, nor.dny.course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's abligations as to any future transactions. Whenever
the consent of Lender Is required under this Deed of Trust; the granting ‘of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such ccmsent is required and in all cases such consant
may be granted or withheld in the sole discretion of Lender, i

Severability. If a court of competent jurisdiction finds any provsslon of this Deed of Trust to be illegal, invalid, o
unenforceable as lo any persen or circumstance, that finding §Hall not make the offending provision Megal, invalid, or
unenforceable as to any other person or circumsiance. |If feasible, the ‘offending:provision shall be considered modified
50 that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considerad
deleted from this Deed of Trust. Unless otherwise required by law, the jilegality, invalidity, or unentorceability of any
provision of this Deed of Trust shall not affect the legality, validity or, enforcaabllbty of any other provision of this Dead of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust Ot transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, thair glccessers and assigns. f ownership of
the Property becomes vested in a person other than Granter, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forhearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the [ndebtedness:”

Time is of the Essence. Time is of the essence in the performance of this Deed-of T:rust"'

Walver of Homestead Exemption. Grantor hereby releases and waives all nghts and benefits of the homestead
examptlion laws of the State of Washington as to all Indebiedness secured by this Deed of Trust.s

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs “‘when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful-money of the Unitad
States of America. Words and terms used in the singular shall include the plural, and the plural shallinclide the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the. meanmgs artﬂbuted to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assngns

Borrower. The word "Bomower” means ERIK L BOWMAN and DULCIE A BOWMAN, and all athér perscms and enhties
signing the Note in whatever capacity.

Deed of Trust. The words "Desd of Trust” mean this Deed of Trust among Grantor, Lander, and Trustee, and |ncludes
without limitation all assignment and security interest provisions relating to the Personal Property and Henis

Default. The word "Default” means the Default set torth in this Deed of Trust in the section titied "Default?’,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local staiutes, regulahons i
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C: Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99—499.("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery’

Act, 42 U.S.C. Secfion 6901, et seq., or other applicable state or fedsral laws, rules, or regulations adopted pursuant__-."‘ '

thersto.
Event of Defauit. The words "Event of Defaull” mean any of the events of default sel forth in this Deed of Trust in the
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECGONVEYANCE

, Trustee

The Undermgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hersby requested,

upon payment of all sums owing to you, to reconvey without wamanty, to the persons enfitied thereto, the right, tile and
interest-now held by you under the Deed of Trust.

Date: -

Tor ]

Beneficiary:
By:
Its:

LASER PRO Leriding, Ver.518.22,06 Copr. Harland Financial Solutions, Inc. 1897, 2002. Al Righis Reserved. - WA m\CFLPLAGO1FC TR-11940 PR-COMMLRE
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