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DEED OF TRUST
DATE: December 31, 2001
Reference # (if appllcab e) 3979 -S Additional on page
Grantor(s):
1. HALL SMILEY, BEVERLY ANN
Grantee(s)
1. Skagit State Bank E
2. Land Title Company of Burllngton Trustee
Legal Description: LOTS 6-8, BLK. 66, .J_S'!T_-TO SEDRO. - Additional on page

Assessor's Tax Parcel |D#; P76036

THIS BEED OF TRUST is dated December 31, 2001, among BEVERLY L. HALL, FORMERLY
BEVERLY L. MARTIN, AS HER SEPARATE: PROPERTY whose address is 23633 RIVER RD,
SEDRO-WOQOLLEY, WA 98284 ("Grantor"). Skagit’ State Bank, whose mailing address is
Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as: "Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlmgton WA 98233 (referred to below
as "Trustee").
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{LCONVEYANCE AND GRANT. For valuable conslderation, Granior conveys fo Trustee in frus? with power of sale, right
-of eniry.and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, tifle, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvemants and
fictures;-all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utiliies
with:difch or irrigation rights); and all other rights, royatties, and profits relating to the reat property, including without limitation
all minrals, oll, gas, geothermal and similar matters, (the "Real Property") located in SKAIGT County, State

of Washington: .~

LOTS 6,7, AND. 8, BLOCK 66, "FIRST ADDITION TO THE TOWN OF SEDRO IN SKAGIT
COUNTY, WASHINGTON", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 29,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON. - " -

The Real Property or its address is commonly known as 1135 NELSON ST,
SEDRO-WOOLLEY, WA 88284. The Real Property tax identification number is P76036

REVOLVING LINE OF CREDIT. -Specifically, In addition to the amounts specified in the Indebiedness definition, and
without limitation, this Deed of Trusi secures a revolving line of credit,with a variable rate of Interast, which obitgates
Lender to make advances to Grantoi up-tothe credit limit so long as Grantor complles with all the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or canceiled; the Credit Agreement allows
negative amoriization. Such advances may be made, repald, and remade from time to time, subject fo the limitation
that the total ouistanding balance owing af any one time, not including finance charges on such balance at a fixed or
varlable rate or sum as provided In-the Credit Agreement, any iemporary overages, other charges, and any amounis
expended or advanced as provided in either the Indebiedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. I is the intention of Granfor and Lender that this Deed of Trust
secures the balance outstanding under.the Credit-Agreement from time to time from 2ero up fo the Credit Limit as
provided in this Deed of Trust and.any intetmediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid: balance of the revoliving tine of credit may at certain times be lower than the
amount shown or zero. A zero balance doés not terminate the line of credit or terminate Lender's obligation to
advance funds to Granlor. Therefore, the lien 6f this Deed of Trust will remaln in full force and eHect notwithstanding
any zero balance. i S

Grantor hereby assigns as security to Lender, all gf Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfecled and choate upon the recérding of this Dead of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked.at'Lendar's opllon and shall be automatically revokad upon acceleration
of all or part of the Indebtedness. 5

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A)' PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND-OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.‘THIS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided. in'this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Daed of Trust as they become due, and shall stricly and in a fimely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gra__nté)r’s possession and use of theProperty
shall be governed by the following provisions: Pk s

Possession and Use. Until the occumence of an Event of Defaull, Grantor siiay (1) remain in possession and control of
the Property; (2) use, operate ar manage the Property; and (3) collect the.Rents rom the Property (this privilege is a
license from Lender o Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to ather limitations on the Property. The Real Proparty is not used-prinicipallyfor agricultural purposes.

Duty to Malntain. Grantor shall maintain the Property in good condition and promptly per_tbrm all repairs, replacemsnts,
and maintenance necessary to preserve its value. G

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's ownership of the Properly, there has been no use, gensration, maniifacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Granlor has no knowledge of, or reason to believe that there has been, except ds previelsly disclosed to and
acknowledged by Lender in wriling, (a) any breach or viclation of any Enviranmental'Laws, (b} any. use, generafion,
manufacture, storage, treatment, disposal, release or threatened releass of any Hazardous-Substance ¢n, under, about
or rom the Property by any prior owness or occupants of the Property, or {(c} any aclual or thresteped liligation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to-and acknowledged
by Lender In writing, (a) neither Grantor nor any tenant, contractor, agent or olher authorized user of the Property shall
use, generate, manufacturs, store, treat, dispose of or release any Hazardous Substance on,“Under, about or from the
Property; and (b) any such aclivity shall be conducted in compliance with all applicable federal, state, and Jocal Jaws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender .and its
agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as.Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections-or fesls
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility ar lability on
the part of Lender to Grantor or to any olher person. The representations and warranties contained hergin.dre based. on
Grantor's due diiigence In investigating the Property for Hazardous Substances., Grantor hersby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or' =
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and, all claims, i
lossss, liabilitles, damages, penallies, and expenses which Lender may directly or indirectly sustain or suffer resulting :
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,-storage, -
disposal, release or threatened release accurring prior to Grantar's ownership or interest in the Property, whether‘or rof )
the same was or should have been known lo Grantor. The provisions of this section of the Deag of Trust, including the.”

obligation to indamnify, shall survive the payment of the (ndebtedness and the salisfaction and reconveyance of theilien '

of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whethé; by
foreclosure or otherwise,

- —

Nuisance, Waste. Grantor shall not cause, conduct or permil any uisance nor commit, permit, or suffer any M E

—
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S ok \:Naéie on or to the Property or any portion of the Property. Without iimiting the generality of the furegoing, Grantor will
i not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
_-Scoria, son gravel or rock products without Lender's prior writien consent.

Removal of Improvements. Grantor shall not demolish or ramove any Improvemants from the Real Properly without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor fo make
'an,'angemants satisfactory o Lender to replace such Improvements with improvements of at least equal valus.

Lerider's’ Right 16 Enter. Lender and Lender's agents and representatives may enter upon the Real Property al all
reaspnable ties to attend to Lendar's interesls and to inspect the Real Property for purposes of Grantor's compliance
with thé terms and ‘conditions of this Dead of Trust,

Comphance with Governmenial Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever whao rent, lease or otherwise use or occupy
the Property in any marniner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable” tosthe _use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and ‘withhold compilance during any proceeding, Including appropriate appesls, so long as
Grantor has nolified-Uender [n writing prior to domg s0 and so long as, in Lender’s scle opinion, Lender’s interests in the
Property are nol-jeopardized. Lender may require Grantor to post adequate securily or a surety bond, reasonably
satisfactory to Lender, toibrul_a-ct Lender's inlerest.

Duty {o Protect. Grantor-aér_ee’é neither to abandon or lsave unattended the Property. Grantor shall do ali other acts, in
addition to those acts sét forth.abiové:In this section, which from the character and use of the Property are reasonably
necessary o protect a'nkdDrgséme--the...Prgpeﬂy.

TAXES AND LIENS. The follow_irig__-p'rovisior)s relating to the taxes and liens on the Property ara part of this Deed of Trust:

Payment. Grantor shall pay:when dief{and in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fineg-and impositions levied against or on account of the Property, and shall pay
when due all claims for work, dong on.or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of ail lienshaving priority aver or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold-payment:of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so’long.as Léndsr's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor $hall within fifteen (15) days after the lien arises or, if a fien is filad, within fiteen
(15} days after Grantor has notice of the fi frng, secura the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate sursty bond or other security satisfactory te Lender in an amount sufficient to
discharge the lien plus any cosis and attorneys'’ fees, or other charges that could accrue as a result of a foreclosura or
sale under the lien. In any contest, Grantor shall-defand itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor shaﬂ name Lender as an additiona! obligee under any surety bond furnished
in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate gavernmental afﬁcnal to deliver to Lender at any time a written statement
of the taxes and assessments agains! the Property. . !

Notice of Construction. Grantor shall notify Lender at Ieast ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property if any machanic’s Hien, materialmen's lien, or other
lien could be asserted on account of the work, services;. or. materials. . Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can-and w:ll pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Proparty are a pant of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintaigi p'olicies o_f ﬁre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering.all Improvements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause; and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may. reasanably require. Policles shall be
written in form, amounts, coverages and basis reasonably acceptable to-Lernderand.issued by a company or companies
reasonably acceptable lo Lender. Grantor, upon request of Lender, will dellver {6 Lender. from time to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulationg’ that co\ieragas will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insuranice palicy also shall Include an
endarsemant providing that coverage in favor of Lender will not be |mpa|red in-any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an dréa designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Granlor-agrees to ebtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Properfy is located in a special fliood
hazard area, for the full unpaid principal balance of the loan and any prior lisns on the property seciring the loan, up fo
the maximum policy limits set under the National Flood insurance Program, or as othemﬂsa reqmred by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall pramplly nolify Lender of any loss or damage o the Propeny Lender may
make proof of loss if Grantor fails lo do so within fifteen (15) days of the casually. Whether or nol-Lender's security Is
impaired, Lender may, at Lender's eleclion, receive and retain the proceeds of any insurance and appﬂy the:proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration .and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or, replaca {fie damaged or
dastroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof-of stich expandlture,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor.is notin. default
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days afler thair-recsipt and which
Lender has not committed o the repair or restoralion of the Property shall be used first to pay any amount:owing{o
Lender under this Deed of Trust, then fo pay accrued interest, and the remainder, If any, shafl be applied 16 the principal
balance of the Indebtednass. [f Lender holds any proceeds affer payment in fuli of the Indebledness, such proceeds
shall be paid without interest to Grantor as Granlor's interests may appear,

Unexplired insurance at Sale. Any uriexplred insurance shali inure to the bengfit of, ahd pass to, the" D'U\’Chﬁef"ﬁfﬂﬁ g
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust
or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Properly free of ali faxes, liens, security In!erests
encumbrances, and other claims, (B) to provide any tequ!red insurance on the Property, or {C) to make repairs to the -
Property then Lender may do so. if any action or proceeding is commenced that would materially affect Lender’s inferests.in
the Property, then Lender on Grantor's behalf may, but is not required to, lake any action that Lender belleves to'be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at :
the rate charged under the Credit Agreemant from the date incurred or paid by Lender to the date of repayment by Grantor,

T
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AII such expens&c will become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be

added to'the balance of the Cradit Agresment and be apportioned among and be payable with any installment payments to
betome due. during sither (1) the term of any applicable insurance palicy; or (2) the remaining term of tha Credit

-Agreemant ar (€) be Ireated as a balloon payment which will be due and payable at the Credit Agreament's maturity. The

Deed.of Trust also.will securs payment of thess amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies lo which Lender may be entitlied on account of any defauit. Any such action by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

1V_VAI':FIANTY, DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are & part of this Deed of
Tus o

TIiIe. Grantor warranis that: (a) Grantor holds good and marketable title of record to the Property in fee sumple, free
and clear ofalilieris and encumbrances other than those set forth in the Real Property description or in any title
insurance pollcy, 1ille report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b). Grantor has the full right, power, and authority to execute and deliver this Desd of Trust to Lender.

Defense of Title. Sub;eci to. the exceplion in the paragraph above, Grantor warrants and will foraver defand the title to
the Property agairist the lawful.claims of all persons. In the event any action or proceading is commenced that questions
Grantor's title of the Interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may_be the 'nominal parly in Such proceeding, but Lender shall be entitted to participate in the
proceeding and to be represénted in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lemier such instrumentis as Lender may raquest from tima to time to permit such participation.

Compilance With Laws. .Grantcr warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and fagulations of governmental authorities.

Survivat of Promises. Allzxprom[ses, agreemenls, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such fime as Grantor's Indebtedness is paign full.

CONDEMNATION. The followmg promsfons re!atmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in candemnatlon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as. may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lefider shall be entitied to participals in the proceeding and to be represented in
the proceeding by counsel of its owri.chpice all at Grantor's expenss, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentaﬁen as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any. part of thB Proparty is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condermination; Lender may at its election require that all or any portion of the nel
proceeds of the award be applied to the Indebtedniass or the repair or restoration of the Property. The net proceeds of
the award shail mean the award afler payment:of all reasonable costs, expenses, and attorneys’ fees incurred by Trusles
or Lender in connection with the condemnation.”. *.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL“AUTHORITIES. The following provisions relating to
governmental taxes, fess and charges are a part of this Deed of Trust:’

Current Taxes, Fees and Charges. Upon request by Lendsr,. Grantor shall execute such documents in addition to this
Dead of Trust and take whatever othar action is requested by Lender o perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes; as described’ below, togsther with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including wnthout Ilmltatlon all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust %

Taxes. The lallowing shall constituls laxes lo which this section applles (1) ‘a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this:Deéd of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the:indebtedness secured by this fype of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and mterest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacled subsequenl tc the date of this Deed of Trust, this
event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of Its available remedies for
an Event of Default as provided below unless Grantor either {1} pays the lax before il:becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depc-slts mlh Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns ralatmg to lhls Deed of Trust as a sscurity
agreemant are & part of this Desd of Trust:

Security Agreement. This instrument shall conslitute a Security Agresment to the extent any of tha'Property constitutes
fixtures, and Lender shall have aH of tha rights of a secured party under the Uniform Commercual Code as amended from
time to time.

Securﬂy Interest. Upon request by Lender, Granior shall execute financing statements and 1ake whatever other action
is requested by Lender lo perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and withaut further authadzation from
Grantor, file executed counterparts, capies or reproductions of this Deed of Trust as a financingstaternent.” Grantor shalt
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default; Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor.shalt assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient fo Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to tha extant psrmtlted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which |nformatlon concarmng
the security interest granled by this Deed of Trust may be obtained {each as required by the Uniform Cammercral Code)=.-._
ara as stated on the first page of this Deed of Trust. E

FURTHER ASSURANCES: ATTORNEY~IN-FACT. The following provisions relating to further assurances-' and
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from lima to time, upon request of Lender, Grantor will make, execuia and

deliver, or will cause fo be made, executed or delivered, to Lender or to Lender's designes, and when requested by~

Lender, cause to be filed, recorded, refiilad, or rerecorded, as the case may be, at such timas and in such offices and .~
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securily deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other

documents as may, in the sole opinion of Lender, be necessary or desirable in order to seffectuate, complete, perfect,

AT
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£ céntinte, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and tha Related

¢ “Dotuments, and (2) the liens and security Interests created by this Deed of Trust as first and prior liens on the

-Property, Whelher now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

© eontrary inwriting, Grantor shall reimburse Lender for all costs and expenses incurad in connection with the maltters
referred to in this paragraph.

Aitorney-—m-Fact If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the:hame of Grantor and al Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as. Grantor's-attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deoing all other things
as may..bé necesaary or desirable, in Lender’s sole opinion, to accomplish the maters referred to in the preceding
paragraph :

FULL PERFORMANCE If}Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all thé obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of fermination of any financing
staternent on fle evidencing Lander's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
pald by Grantor, if perimitted by-applicable law. The grantee in any reconveyance may be described as the "person or
persons legally enfitlisd thereta!, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matlers:or facts,

EVENTS OF DEFAULT. At Lender"s oplion, Grantor will be in default under this Deed of Trust i any of the following happen:
Payment Defauli. Grantor falls to make any payment when dua under the Indebtedness.

Break Other Promises. Grantor Biregks any promise made fo Lender or fails to perform promplly at the fime and strictly
in the manner provided in this Deed of Trust or in any agreement retaled to this Deed of Trust.

Compllance Default. Failu_ra"io comply with any cther term, obligation, covenant or condilicn contained in this Deed of
Trust, the Credit Agraement orin any of the-Related Documents. If such a failure is curable and i Grantor has not been
given a natice of a breach of the saime provision of this Deed of Trust within the preceding twelve (12} months, It may be
cured (and no Event of Default Wil have occurred) if Grantor, after Lender sends written notfice demanding cure of such
taiture: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifieen (15) days, Immadialely
initiates steps sufficient to cure tha failure and-thargafler continues and completes all reasonable and necessary steps
sufficient to produce comptiance as scon a5 reasonably practical,

Default on Other Payments. Failure of Grantur within the time required by this Deed of Trust to make any payment for
faxes or insurance, or any other payment necessary to pravent filing of or to eHlect discharge of any lien.

False Statements. Any representation or stafement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents |s falss or misleading in any malerial respect, either now or at the
time made or furnishad.

Defective Collateralization. This Dagd of TrL‘rst or any of the Related Documenls ceasaes to be in full force and effect
{(including failura of any collateral document to creale a valid and parfected sacurity interest or lien} at any time and for
any reason.

Death or insolvency. The death of any Grantor, lha msolvency of Grantor, the appoiriment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any praceading under any bankruptcy or Insolvency laws by or-against Grantor.

Taking of the Property. Any craditor or governmental agancy tries fo ta_ka any of the Property or any other of Grantor's
property in which Lender has a lien. This includes laking 6f, garnishing of or levying on Grantor's accounts with Lender,
However, if Grantor disputes in good falth whether the claim on which the-taking of the Properly Is based is valid or
reasonable, and if Grantor gives Lender written notice of the &laim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will riol apply..

Breach ot Other Agreement. Any breach by Granior under the ferms of any'f gther agresment between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtednsess or other obligation of Grantor lo Lender, whether e)aslmg now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact ‘to.any' guarantor, endorser, surety, or
accommodation party of any of the indebledness or any guarantor, endorser, surety, ‘or accommodation parly dies or
becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs under: this Desd cf Trust at any time thersafter,
Trustee or Lender may exsrcise any one or mare of the following rights and remedies:-.

Election of Remedies. Ali of Lender's righls and remedies will be cumulative &nd. may be exarcised alone or together.
An election by Lender lo choose any one remedy will not bar Lender from using any other-remedy. . If Lender decides to
spend money or to perform any of Grantor’s obfigations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exGrclsa Lender's rsmedles

Accelerate Indebledness. Lender shall have the right at its option to declare the entrra lndebtsdness lmmedlately due
and payable.

Foreclosure. With respect fo all or any part of the Real Property, the Trustee shall have the rlght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by }UdIClal foreclosure. in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all tha rlghls and remedias of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice o Grantor to take possession of and manage the Proparfy
and collect the Rents, including amounts past due and unpaid, and apply the net procseds, over and-above Lender's
costs, against the Indebtedness. |n furtherance of this right, Lender may require any tenant or other user of the. Property

lo make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably-.
designates Lender as Grantor's attorney-in—fact to endorse instruments recsived in payment thereot in the name.of
Grantor and o negotlale the same and coliect the proceeds. Payments by tenarits or other users to Lender in response” =
to Lender's demand shall salisty the obligations for which the paymenis are made, whether or not any proper grounids :
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or- through 8 7

receiver.

Appoint Recelver. Lsnder shall have the right to have a receiver appointed lo take possession of all or any part o.f"lhét..--"‘ '
Property, with the power to prolect and preserve the Property, to operale the Property preceding or pending foreclosure’

or sale, and to collect the Rents from the Property and apply the proceads, over and abava the cost of the receiverstip,
against the Indebtedness. The recelver may serve without bond if permitied by law, Lendar’s right 1o the appolntment

of a receiver shall exist whather or not the apparent valus of the Property excesds the Indebtedness by a substantial
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’ amiount. Employment by Lender shall not disqualify & person from serving as a receiver.

i i Tehancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided above or

~Lender otherwlse becomes entitled to possession of the Property upon datfault of Grantor, Grantor shall become &

* tenant-at-sufferance of Lender or the purchaser of the Propery and shall, al Lender's option, either (1) pay a
Seasonable rental for the use of the Property, or (2) vacate the Properly immediately upan the damand of Lender.

:Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Nofice of Sale: Lender shall give Grantor reasonable nolice of the tims and piace of any public sale of the Personal
Property or of tha time after which any private sale or other intended disposition of the Persanal Property is to be made.
Reasonabis notice shall mean notice given al least ten (10) days before the time of the sale or disposition. Any sala of
Personal Property may.be made in conjunction with any sale of the Real Property.

Sale of the Property. -To'the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Proparty marshalled.- In exercising its rights and remedies, the Trustee or Lender shall be free to sell aft or any part of the
Property togsther.or separately, in one sale or by separate sales. Lender shafl be entitied to bid at any public sale on all
or any portion of the Property.

Atlorneys’ Fess; Expenses. if Lender instifutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as afforneys’ fees at triaf and upon
any appeal. Whether or'nol-any count action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in-Lefider’s opinion are necassary at any time for the protection of its interest or the
enforcement of its rights Shall beceme™a part of the Indebtedness payable on demand and shall bear interest at the
Cradit Agreement rate ‘from the date ‘of the expenditure until repaid. Expenses coversd by this paragraph includs,
without limitation, however subject to: any limits under applicable law, Lenders attorneys’ fees and Lender's legal
expenses, whether or not there is & lawsult, including altorneys’ faes and expenses for bankruplcy procsedings
{including efforts to modify- of.vacate any-aitomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost.of searching récords, oblaining title reports (including foreclosure reperts), surveyars’
reports, and appraisal fees, title’insurance; and fees for the Trustes, lo the extent permitted by applicable law. Grantor
also will pay any court costs, in addition-to all other sums provided by law.

Rights of Trustee. Trustes shall Have all of'ﬂ'_ie';i»gh_ts and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSfEE_. "5._T'h_e"f_pilowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of {his Déed of Trugk:

Powers of Trustee. In addilion fo all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property ugon.the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, incliding the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any suberdination or other
agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notify. Trustee shall not be obli'géfe_d to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granior, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Truslee shali meet all qualifications raquired for Trustee Under applicable law. In addition to the rights and
remedies set forth above, with respect to alf or any part of the Properly, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, In either cass in acceordance with and
to tha full exient provided by applicable law. o e

Successor Trustee. Lender, at Lender's option, may from-time. to fime appeint a successor Trustee lo any Trusles
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAIGT County, State of Washington. . The insirument shall contain, in addition to all other matters
raguired by state law, the names of the original Lendsr, Trustes, and Grantor,;the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument
shali be executed and acknowledged by Lender or its succassars in‘interest.” Thé successor trustes, without canveyance
of the Property, shall succeed to all the {itle, power, and dufies conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substilution of Trustee shall govern to.the. exclusion of all other provisions for
substitution. o o

NOTICES. Subject to applicable taw, and except for notice required or allowsd by law to be given in another manner, any
nolice required to be given under this Deed of Trust, Including without limitation any notice of‘default and any notice of sale
shall be given In wiiling, and shall be effective when actually deliversd, whan ‘actuafly recsived- by telefacsimiie (unless
otherwise required by law), when deposited with a nationally recognized overnight tourier, or, If:mailed, when depositad in
the United States mall, as first class, cerfified or regislered mall peslags prepaid, directed.to the addresses shown near the
baginning of this Deed of Trust. All copies of notices of foreclosure from the holder of anyien which has pricrity over this
Deed of Trust shall be sent to Lender’s address, as shown near tha beginning of this Dead of Trust..-Any‘person may change
his or her address for nofices under this Deed of Trust by giving formal written notice. fo. the"olher pefsen or persons,
specifying that the purpose of the notice is to change the person’s address. For notice purposes, Graitor ‘agrees lo keep
Lendsr informed at all imes of Grantor's current address. Subject to applicable law, and éxcept for<notice required or
allowed by law to be given in another manner, if thers is more than one Grantor, any nolice given by Lenderto any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the noficd from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of f[?hs'rf""_ L

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's: eﬁiiré“égféeméhl with
Lender concerning the matters covered by this Deed of Trust. To be etfective, any change or ameridmént to this Deed
of Trust must be in writing and must be signed by whoever wlill be bound or obligatad by the change or amendment. .

Captlon Headings. Caplion headings in this Deed of Trust are for convenlence purposes only and are__-ﬂi;ul_:;tii" be-used te
interpret or define the provisions of this Dead of Trust. T

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other iﬁféia_st t.JI".est_gtfé Uj::j
in the Property at any time held by or for the benefit of Lender In any capacity, without the written consent of Lendaer,” - ¢

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law.and the -
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Stale of Washifigton. - -

Noc Walver hy Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust® -~
unless Lender does so in writing. The fact that Lender delays or omits o exercise any right will not mean that Lender -

has given up that right. If Lender does agree in wriling to give up one of Lender’s rights, that does not mean Grantor, will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent .~
to a request, that does not mean that Grantor wilt not have to get Lender’s consent again If the situation happens again. .~

T
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__benefits derived from tha Property, e i

E _Gre_nter further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
¢+ Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
. *payment protest and notice of dishonor.

“ Severablllty. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by

Atsaif wili not mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest

:of the provisions of this Desd of Trust even if a provision of this Deed of Trusi may be found to be invalid or

unenforceable

Sur;cessors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall ba binding upon and inure to the banefit of the parties, their successors and assigns. If ownership of
the Property beécomas vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with “reference to this Deed of Trust and the indebtedness by way of forbearance or extension without
releasing Grantor from tha. obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homesiead E)(emptlon Grantor hershy releases and waives all rights and benefits of the homestead
exemption laws of the State of- Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following:words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneflmary" means Skagit Stale Bank, and its successors and assigns.

Borrower. The word. "Borrower" rneans BEVERLY ANN HALL SMILEY, and all other persons and entities signing the
Credit Agreemenl. K

Credit Agreement. The WOrds *Credil Agreement" mean the credit agreement dated December 31, 2001, With credit
limit of $70,000.00 ¥rom Grantordo Lender, fogsther with afl renewals of, extensions of, modificalions of,
refinancings of, consolldatlons of, and subshfullons for the promissory note or agreement. The maturity date of this Deed
of Trust is 12-31-2011. .

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and includes
withaut limitation all assignment and secunty interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words’ “Envnronmental Laws mean any and all state, federal and locat statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprshensive Environmental Respdnse, Compensation, and Liability Act of 1980, as amendsd, 42 U.S.C. Section
9601, et seq. {"CERCLA"), the Superfund Amendments'and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, st seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901, et seq., or olher appl:cable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" rnean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust, :

Grantor. The word "Grantor" means BEVERLY ANN‘HALL SMILEY..

Guaranty. The word "Guaranty" msans the guaranty from guarantnr. endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Credlt Agreement

Hazardous Substances. The words "Hazardous Substences" mean malerials that, because of thelr guanfity,
concentration or physical, chemical or infectious charactenstlcs, may cause or pose a present or potential hazard to
humnan health or the envirgnment when improperly used, trealed; storad, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous .Substances” are. used in their very broadest senss and
include without limitation any and all hazardous or toxic substances, malgiials. or. waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also |nc!udes, wnhout limitation, pefroleum and petroleum
by-products or any fraction thereof and ashestos.

improvements. The word "Improvements” means all existing and future Jmprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements. and o!her coaskeuction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Credit Agreement or Related Documents, fogether with all repewals of, ‘extensions of, modifications of,
consolidations of and substitulions for the Credit Agreement or Related Doeuments and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with interest on such amounts &s provided |n thrs Deed of Trust,

Lender. The word "Lender” means Skagit State Bank, its successers and assigns:“The' words "successors or assigns”
mean any person or company that acquires any interest in tha Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal property
now or hereafter owned by Grantor, and now or hereafier aftached or affixed to t_he__ Real-Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation alt insurance proeeeds and refurlds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Propeﬁy

Real Property. The words "Real Property” mean the real property, interests and rights, as furlher descnbed in thls Desd
of Trust.

Related Documents. The words Related Documants" mean all promissory notes, credit agreemenls. loan agreements
environmental agreements, guaranfies, security agreements, morlgages, deeds of trust, securily deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exlsung, executed in
connection with the Indsbtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proms and other'*:‘:.

Trustee. The word "Trustee” means Land Title Company of Burlmgton whose memng address is P O Box 445
Burlington, WA 98233 and any substitule or successor frustess.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
“AGREES TO'ITS TERMS.

GRANTOR:

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF _@%W )
: S Jss

couy op S D vmardi ,

On this day before me, the-undersignéd- Netary Public, personally appeared BEVERLY ANN HALL SMILEY, personally
known o me or proved to me on the basis: of salistactory evidence to be the individual described in and who exscuted the
Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voiuntary act and deed, for
the uses and purposes therein mentioned. " .

Given under my hand and official séal this _° N ! LE day of =21 b UWA-Q A , 20 02—

By %LXK; AJZJ - Residing at ﬁ‘”""”’“" G

¥ uui'ﬁl:lrl'il_l:'lltlulllllll
Notary Public in and for the ${drk Y KINZEL

G AR - COMM. #1256931
SR ST NOTARY PUBLIC - CALIFORNIA
\EZRY) 5N BERNARDINO COLNTY
Cocamission Expires D Here 3162004 =
'IITL%T:“IIE‘&I.T:HEIXEI;::P“:'IIIIIIlllllllr
REQUEST FOR-FULL RECONVEYANCE
To: : Trustee‘.

" The undersigned Is the legal ownar and holder of all indebtedness se&_ura_d-by this Deed of Trust. You are hereby requested,
upon payment of all sums owing fo you, to reconvey without warranty, 40" the persons entitled thereto, the right, fitle and
interest now held by you under the Deed of Trust, A P

Date: k Beneficiary:
Its:

My cormission expires 2~1-0 L{

108y e
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