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DEED OF TRUST
THIS DEED OF TRUST:: gramted this ‘Q A day of __FEQR M ,

by Timothy E. Nelson And Cynthla Y Nelson, Husband And Wife

{"Granlot™) to FRLAP, Inc. ("Trustee'), whou. address is 800 Fifth Avenve, Floor 19, Seattle, Wa 98104, in trust for Bank
of America, N. A., ("Beneficiary"), at its LACONNER BANKING CENTER office. "Grantor” her¢in shall mean each of
them jointly and nevmlly. Grantor agmes ag follows

1. CONVEYANCE. Grantor: he:eby bargains, sells and conveys to Trusice in trwsl, with power of sale, ail of
Grantor’s right, title and interest “in’ lhe followmg ducn’bed real property (“Property”), whether now owned or later
acquired, located at

11243 Garland Lane i LA CONNER WA 98257
in _ Skagit cqlq;,;, W;llungton and legally described as:

Tract "B" Of Short Plat No. 116-79, Approvéd November 26, 1980 And Recorded December 15, 1980
Under Auditor’s File No. 801215004, In Volume 5 Of Short Plats, Page 11, Records Of Skagit

County, Washington; Being A Portion Of The Spiithwest 1/2 Of The Southwest 1/2 And Of Government
Lot 10, In Section 24, Township 34 North, Range 2 East WM. -

Property Tax ID # 340224-0-0008-0200

together with all equipment and fixtures, now or later sttached” to..the Property; all ecasemenis, 1encments,
hereditaments and appurtenances, 1OW or later in any way appertiining 1o the Property; all royalties, minetal, oil and
gas rights and profm derived from or in any way connccted with the Property, all water and ditch rights, however
evidenced, used in or appurtenant 10 the Property; and all leuehokl mteresls. rents, payments, issues and profits
derived from or in any way connected with the Property.

2. ASSIGNMENTOF RENTS.

2.1 ASSIGNMENT. Grantor further assigns to Bcneﬁcmry lll of Gnmorn ‘interest in all existing and future
leases, licenses and other agreements for the use or occupancy of the Propeny ("Comets'), including the immediate
and comlinuing right to collect, in either Grantor’s or Beneficiary’s name, all rents, receipts,’ income and other payments
due or 1o become due under the Contracts ("Paymenis™). As long as there is)no’ default under this Deed of Trust, Grantor
is granted a license to collect the Payments, but such license shall not conmmte Bemﬁcnary s _consent to Grantor’s use
of the Payments in any bankruptey proceeding.

2.2 DISCLAIMER Nothing contained in this Deed of Trust shail be oonmued BB obhgatmg Beneficiary or any
receiver to take any action 1o enforce any provision of the Contracts, expend any _money, - incur any expense or perform
any obligation under the Contracts. Beneficiary’s duties are expressly limited to gmag ofpmper credn for all Payments
received by it.

3. SECURED OBLIGATIONS. This Deed of Trust secures performance of etch agreemommade by Grantor
contained inthis Deed of Trust and the payment of the sum of S : :

ons hundred seventy eight thousand dollars and 1o cents IS Dollars.
($_178,000.00 fﬁe as  evidewed by a pmmllmry nole(s) sagned on
__M,OQ\L" b | ,pnyable to Beneficiary or order and made by Grantor, #id_includes all

renewals, modifications and extensions thereof, together with any payments made pursuant to patagraph” 10,3 hereof
("Secured Obligations™). Nothing comtsined in this Deed of Trust shall be construed as obligating Beneficiary to ‘make
sny renewal, modification, extension or future advance to Grantor. Grantor hereby consents 1o the filing for mord by
Bemﬁcmy of an extension of this Decd of Trust if prior 10 the Mawrity Date the sec\u'ed obllgatmm remam
4. AFFIRMATWB:OVENANTS Grantor shall: ; i
4.1 MAINTENANCEOF PROPERTY. Maintain and preserve the Property in good condmon nnd repm, b
ordinary wear and tear excepled; complete any improvememt which may be conmstructed on the Property: md ustom
any improvement which may be damaged or destroyed;
42 COMPLIANCE WITH LAWS. Comply with all laws, ordinances, regulations, covenants, condmpns and
restrictions affecting the Propesty; ¢l
4,3 REALESTATEINTERESTS. Perform all obligations to be performed by Grantor under the Contracts; - -
4.4 PAYMENT OF DEBTS AND TAXES. Pay promptly all obligations secured by the Property; all taxés,
asscssments and governmental liens or charges levied against the Property; and all claima for labor, materials, supplies
or otherwise which, if unpaid, might become a lien or charge upon the Property;
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A% 4.5 INSURANCE. Insure continuously, with financially sound and reputsble insurers acceptable to Beneficiary,
.ﬂixmpmamew on the Property against ail risks, casuahies and losses through sandard fire and exiended coverage
. imdurance or otherwise, including, without limitetion, insurance agwinst fire, theft, casualty, vandalism and any other risk

. Bepsficiary may reasonably request. The insurance policies shall be in an sggregate amount of not less than the full

replacement cost of all improvements on the Property, including the cost of demolition and removal of debris, and shall

.mamé Béneficiary as loss payee, as its interest may appear. The amounts collectod under the insurance policies may be

‘applied 10.the Secured Obligations in any manner as Beneficiary determines, and much application shall not cause
, digcontinuance of any proceeding 1o foreclose upon this Deed of Trust. Inthe cvent of foreclosure, all of Grantor’s rights

mlhemmncepohcmdnllpmtopumhnmatlhemlomule

¢ ¢ 4.6 HAZARDOUS WASTE. Notify Beneficiary within twenty-four (24) hours of any release of a repertable
quantity of any hazardous or regulated subsiance, or of the receipt by Grantor of any notice, order or communication
from any governmental authority which relates to the existence of or potential for environmental pollution of any kind
exnmngonﬂae?ropeﬁy or results from the use of the Property or any surrounding propecty; and

4.7 COSTS "AND EXPENSES. Pay, reimburse and indemnify Beneficiary for all of Beneficiary’s reasonsble

costs and expeises ' incurred in connection with foreclosing upon this Deed of Trust, defending any action or proceeding
purporting to affect fherm or duties of Bepeficiary or Trustee under this Deed of Trust, or managing the Property and
collecting the Payments, including, without limitation, all attorneys® fees and value of the services of staff counsel, logal
cxpenses, collection coats, com of title search, and trusee’s and receiver’s fees 10 the maximum extent allowable by
law.

5. N'EGATIVECOVENANTSGHM shall not without Beneficiary’s prior written consent:

5.1 I’AYMEN’I‘SAWept or collect Payments more than one (1) momth in advance of the due date;
52 MOD]FYCOM‘RACI‘S Terminate, modify or amend any provision of the Contracts; or
5.3 RESTRICTIONS ON CONVEYANCES Transfer or convey any imerest in the Property, except by will or
intestacy.
6. EMNENTDOMA]N.[nthr. wcnt mypoﬂm of the Property is taken through eminent domain, the amount of
&eamﬁwvhmhﬁmmraemdhﬂbenpphedmmmmhgaﬁom

7. RECONVEYANCE. Trusiee dnllteoonvey wch portion of the Property to the person emtitled thereio upon
written request of Beneficiary, ‘or upon satisfaction of the Secured Obligations and written request for reconveyance
mdebyBemﬁcuryoranypemnmnnedmﬂmepelty

8. SUCCESSOR TRUSTEE. In the aveu “of death, incapacity, disability or resignation of the Trustee, Beneficiary
may sppoint a successor trustee and, upon-the reconding of sich appointment inthe records of the county in which this
Deed of Trust is recorded, ﬂlemcsumminllbeveltedwﬂhdlpweuoﬂheonpmll‘mm

9. EVENTS OF DEFAULT The occlrrence. ofuly of the following events shall, at Beneficiary’s option, and at any
time without regard 10 any previcns knowledge onBencﬁcnryl part, constitute a default under the terms of this Deed
of Trust, the Secured Obligations and all related loan documenis: -

9.1 NON-PAYMENT OF PR.INCIPALOR INI'EREST Any payment of principal or interest on the Secuted
Obligations is oot made when due; or

9.2 FAILURETC PERFORM. Any tax, lueumml, insurance premium, lien, encumbrance or other charge
against the Property, or any payment vnder a resl siate comract covering the Property is not paid when due; or any
other term, covenant or agreement of Grantor contained in this Deed of Trust or in any other document with Beneficiary,
ormwh:chGnﬂorgnﬁsusecumymmmtherpeﬂy llnotpromptlyperformedorunlﬁed

10. REMEDIES UPON DEFAULT. If any default occurlmdllconumlmg Beneficiary may, at its option:

10.1 TERMINATE COMMITMENT. Temnﬂ:mymﬁandmgnndunﬁﬂﬁﬂedcommmtoﬁnmn

10.2 ACCELERATE.Declare any or all of the Secured- Obhgmon-, together with all accrued interest, to be
immediately due and paysble without presentinent, dsmlnd pmu of nolice of any kind, all of which are expreasly
waived by Grantor;

10.3 PAYMENTS.Pay such sums as may be neoesnry "3 ply my ‘1ax; ssscssment, insurance preminm, lien,
eacumbrance or other charge against the Property, or any payment “Under a.real esmaie contract covering the Property,
without prejudice to Bencficiary’s right to accelerste the Secured Obligations and foreclose upon this Deed of Trust.
Grantor shall reimburse Beneficiary, upon demand, for all such amouats paid by Beneficiary, with interest thereon from
the date of such payment at the highest rate that u,ﬁommtom,apphcable ;on;any of the Secured Obligations. All
unreimbursed amounts shall bo added to and bocome a part of the Secured Obligations; -

10.4 COLLECTIONOF PAYMENTS. Termiinate the license granted to Gtutur 40 collect the Payments; take
posscssion of, manage and operate ﬂlel’ropenyunderﬁemofmcms, and demand and collect all
Payments, including endorsing say check, draft or other instrument given as payment, cither by itself or through an
agent or judiciaily-appointed recciver. The Paymenis shall be applied ﬁnttoplymam ofthecom of managing the
Property and cotlecting the Payments, and then to the Secured Obligations;

10.5 TRUSTEE'S SALE. Direct the Trustee, upon wrilten roquest, wulllhe Propeﬁy and apply the sale
proceeds in accordance with Washington's DeedomelAct(RCWﬂ%OlO,ﬂwq) Anypemn, except Trusiee, may
bid at the Trustee's sale; and

10.6 OTHER REMEDIES. Pursue all other available legal and equitable remdlel, mcludmg ‘mlmut Timitation,
foreclosing upon this Deed of Trust as a mortgage.
Granior expressly waives any defense of right, in any action or proceeding mconnecuon wuluhe Secursd Obhgauons
that Beneficiary must first resort to any other security or person. k

11. WAIVER.No waiver by Beneficiary of any deviation byﬂumﬁ'omﬁlllperfomme oﬁhml)eedof'l‘:ul
or the Secured Obiigations, as the case may be, shall constitute a waiver of Beneficiary’s” nghtmmquuepmnpt
payment or to assert any other right or remedy provided for in this Doed of Trust or the secund Obhmonl on the
basis of the same or similar failure to perform. e

12. SUCCESSORS AND ASSIGNS.This Deed of Trust inures to the benefit of and is bmdmg upon the mlpecmm
heirs, devisees, legatees, administrators, executors, successors and assigns of the parties hereto.

13. APPLICABLELAW. This Deed of Trust has boen delivered and accepted by Beneficiary mﬂnsmﬁ of
Washington, This Deed of Trust shall be governed by and comstrued in accordance wnhthellmoftheswc of

Washington.
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S e THIS SPACE FOR NOTARY STAMP
I certify that 1 know or have satisfactory evidence that _ Timothy E. Nelson and Cynthia Y. Nelson

i-mé mie indwidua'i(.) who signed this instrument in my

presence and acknowledged it to be (hisher/their) free and volumary act for lhe uses and purposes mentioned in the

Dated: \f&‘_\c\‘ Q \

m ‘J\J\M Z m\'&/\’\b* My -lem“‘expnu 2 AW-O4

(NOTARY PUBLIC FOR THE STATE OF WASHINGTON)

REQUEST FOR RECONVEYANCE

To Trustee: I
The undersigned is the holder of the note or noles secured by this Deed of Trust. Sald 'note ornotes, together
with all other indebiedness secured by this Deed of Trust, have been paid in full. You are hereby: directed 16 cancel said
note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without wamnly alllhe esme now

held by you under this Deed of Trust to the person or persons legally entitled thersto,

Dated:

Send Reconveyance To:
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