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Az 2427 S DEED OF TRUST

DATE: January 10, 2002

Reference # (if apphcable) 0150007062
Grantor(s): i

1. Linvog, Tom i

2. Linvog, Madonna. ..

Grantee(s)
1. Horizon Bank ’
2. Westward Financial Serwces Inc Trustee

Additional on page

Legal Description: Lts 13-15Blk 5 HENSLERS 1st,Lt 20,Blk 9, SHANNON'S 1st,Lt 20,Blk

3,GRIFFIN’S 1st

Additional on page 9

Assessor's Tax Parcel 1D#: 3794—005—@1 5—0006 3814-009-020-0007,3791-003-020-0007

THIS DEED OF TRUST is dated January 10, 2002, among Tom Linvog and Madonna Linvog,
husband and wife ("Grantor"); Horizon Bank, whose mailing address is Cornwall Office, 1500
Cornwall/PQ Box 580, Bellingham, WA  98227-0580 (referred to below sometimes as
“Lender" and sometimes as "Beneficiary"); and Westward Financial Services In¢, whose
mailing address is 1500 Cornwall Avenue, Belllngham WA 98225 (referred to below as

"Trustee").
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_CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sate, right
‘of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
-following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; &l easements, rights of way, and appurienances; alt water, water rights and ditch rights (including stock in utilities
with:ditch or |rr|gat|on rights); and all other rights, royalies, and profits relating to the raal property, including without limitation
all mingrals, oll, gas, geothermal and similar matters, (the "Real Property") Iocafe in Skagit County, State

of Washington.

PARCEL A Fractlonal Lot 13, All Lot 14, and the East half of Lot 15, Block 5, HENSLER’S
FIRST ADDITION:TO ANACORTES, according to the plat thereof, recorded in Volume 3 of
Plats, page 46, records of Skagit County, Washington. PARCEL B: Lot 20, Block 9,
SHANNON'S FIRST ADDITION TO ANACORTES, according to the plat thereof, recorded in
Volume 3 of Plats, page 8, records of Skagit County, Washington. PARCEL C: Lot 20,
Block 3, GRIFFIN'S FIRST ADDITION TO ANACORTES, according to the plat thereof,
recorded in-Volume 1 of Plats, page 43, records of Skagit County, Washington. Situated
in Skagit County, Washington.

The Real Property or lts address is commonly known as 2618 Q Avenue, Anacortes, WA
§8221. The® . Real". . Properly tax identification number is
3794-005-015-0006,381 4-009-020-0007 3791-003-020-0007

Grantor hereby assigns as security to Lender aII of Grantor's right, title, and interest in and to all leases, Rants, and profits of
the Properly. This assignment is Tecorded in agcordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate. upan the recording of this Deed of Trust. Lender grants to Grantor a license to collsct
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. T

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN. TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE QF ANY AND ALL OBLIGATIONS INDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othem'tse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dua, and shall sirictly and in a timaly manner perform all of Grantor's
chligations under the Note, this Deed of Trust, and the Rélaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTV Grantor agrees that Grantor’s possesslon and use of theProperty
shall be governed by the following pravisions:

Possession and Use. Until tha occurrence of an Evenl of Default, Grantor may {1} remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3). collact the Rents from the Property (this privilege is a
license from Lender fo Grantor aulomatically revoked upon’ default). The following provisions relate lo the use of the
Property or to other limitations on the Praperty. The Real. Prop’erly is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propedy in tananiable condition and promplly perform all repairs,
raplacements, and maintenance necessary to preserve ils value. - :

Compliance With Environmental Laws. Grantor represenis and warranls lo Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, troatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason to belisve that there: has beer, except as previously disclosed to and
acknowledged by Lender In writing, {a) any breach or violation of any Enwronrnental Laws, (b} any use, generation,
manufacture, slorage, treatment, disposal, release or threataned release of any ‘Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Propeity, of (¢} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as.previcusly.disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufaciure, slors, lreat, dispose of or release any Hazardous' Substance on, under, about or from the
Property; and (b) any such activity shall ba conducted in compliance withall apphcable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws: "~ Grantor authorizes Lender and its
agents 1o enter upon the Property to make such inspections and fests, at Grantor's expense, as Lender may desm
appropriate to determing compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to creaté any responsibiity or Hability on
the part of Lender to Grantor or to any other person. The representations and warranties contained-herein are based on
Grantor's due diligence in invastigating the Property for Hazardous Substances. Grantor-hereby (1) releases and
waives any fulure claims against Lender for indemnity or conlribution in the event Grantor becomes fiable for cleanup or
other cos!s under any such laws; and (2) agrees to indemnify and hold harmless Lendeér against-any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectty.sustain .or suffer resulting
from a breach of this section of the Deed of Trust or 48 & consequence of any use, generation, snanufactire; storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in thie Property, whether or nol
the same was or should have been known to Grantor. The provislons of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtadness and the safistaction and reconvéyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any inferest in the Properfy, whethar by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suﬂer any slnppmg of
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the foregeing, Grantor Wwill_

not remove, or grant to any other party the right to remove, any timber, minerals (including il and gas), coal, clay,_‘ -

scoria, soil, gravel or rock products without Lender’s prior written consent. ;
Removal of improvements. Grantor shall not demolish or remave any improvements from fhe Real F'rm:mr‘tyl wlthout_:

Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor _to make )

arrangements satisfactory fo Lender to replace such improvements with Improvements of al least equal value.

Lender's Right to Enfer. Lender and Lender's agents and representalives may enter upon the Real Property at a!l'_.--“‘ '

reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's campliance

with iha terms and oondmons of this Desd of Trust.
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' . compliance with Governmental Requiremenis. Grantor shall promptly comply, and shall promptly cause compliance
¢ byl agents, tenants or other persons or entities of every natyre whatsoever who rent, lease or otherwise use or occupy
~the Prapérty in any manner, with all laws, ordinances, and regulations, now or hereafter in sffect, of all goveynme_qlal
“ authoritiss applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabililies
Act: Granfor'may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
‘proceeding,’ including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so
‘long as, in-Lander’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adaquate security or a surety bond, reasonably safisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to-fhose acls.sel torth aoove in this section, which trom the character and use of tha Property are reasonabiy
necessary to-protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including watér and-sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims’for, work>dane on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property ‘free of all.liens having priority over or equal lo the interest of Lender under this Deed of Trust,
except for ihe lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right fo Contesl. Grantdr may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation.to pay,”so long as Lender's inlerest in the Properly is not jeopardized. If a lien arises or is
filad as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{(15) days after Grantor has‘nofice of the:filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient gorporate: surely bond or other security satisfactory o Lender in an amount sufficient to
discharge the lien plus any costs and-atforneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor'shall defand itself and Lender and shall safisfy any adverse judgment befere
enforcement against the Propedy.  Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. = o

Evidence of Paymen!. Grantor shﬁll:...u;:)on demand furnish to Lender salistactory evidence of payment of the taxes or
assessments and shall authorize the appropridte governmental official to deliver to Lender at any time & written statement
of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender at least fifteen (156) days before any work is commenced, any
services are furnished, or any materials are supplied tp-the Property, if any mechanic's lien, malerialmen's lien, or other
lien could be asserted on account of the work, services; or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to'Lender:that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. R

Maintenance of insurance, Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the'full insurablevalue covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustes and Lender being named .as additional insureds in such fiability insurance policies.
Additionally, Grantor shall maintain such other insurance, in¢luding bt not limited to hazard, business interruption, and
beiler insurance, as Lender may reasanably require. Policies shall'be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or-comganigs reasonably acceptable 1o Lender, Grantar,
upon request of Lender, will deliver to Lender fram timé-lo fime_tte policies or cerlificates of Insurance in form
salisfactory to Lender, including stipulations that coverages will not be céincelled or diminished without at least ten {10)
days prior written nofice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will nol be impaired in any way by any act, omission or default of Grantor or any cther person. Should
the Real Property be located in an area designaled by the Director, of the Fegeral Emergency Management Agency as a
special flood hazard area, Grantor agrees fo obtain and maintain Federal-Flogd Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazdrd area, for the full unpaid principal
balance of the loan and any prior liens on tha property sacuring the loan, up 1o the - maximum policy iimits set under the
Nalional Flood Insurance Program, or as otherwise required by Lender, and to'maintain such insurance for the tarm of
the loan. ; ;

Application of Proceeds. Grantor shall promplly nofify Lender of any loss or damage to.the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty.. Whether gr not Lender's securily is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of ‘any insurdnce and apply the procseds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or:the-testoration and repair of the
Property. If Lender elects to apply the procesds to restoration and repair, Grantor shall repair or réplace the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon salistactory proof-of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantdr is nol In default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 ‘days affer their receipt and which
Lender has not committed to the repair or restorafion of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shallbe.applied to the pringipal
balance of the Indebtedness, [f Lender holds any proceeds after payment in full of the Indebtedness, siich proceeds
shall be paid without interest to Grantor as Grantor’s interesls may appear. R

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to,{he purchaser of the
Property covered by this Deed of Trusl at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. A S

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish{o
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; {3)
the amount of the policy; (4) the property insured, the then currant replacement value of such property:.and the manner®.
of determining that value; and (5) the expiration date of the policy. Granlor shall, upon request of Lander, have-an -
independent appraiser safisfactory lo Lender determine the cash value replacement cost of the Propesty. = = & .7 ¢

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s inlerast.in thg
Property or if Grantor fails to comply with any provision of this Dead of Trust or any Related Documents, including but net -~
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed”™ -
of Trust or any Related Documenits, Lender on Grantor's behalf may (but shali not be obligated to) take any action that Lender.+
deems appropriate, including but not limited to discharging or paying all taxes, lisns, security interests, encumbrances. and
other claims, at any time levied or ptaced on the Properly and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incumad or paid by Lender for such purposes will then bear interest at the rale charged .~
under the Nole from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become =
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Aay pari of ‘the Indebtedness and, at Lender's option, will (A} be payeble on demand; (B) be added to the balance of the

Nofe dnd-be apportioned among and ba payable with any instaliment payments to become due during either (1} the term of
-any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated as a balloon payment which wili be
- dug-énd payable at the Note's maturity. The Deed of Trust also will secure payment of thase amounts. Such right shall be in
~'-add1hon to-all-ofher rights and remedies to which Lender may be entitied upon Default,

_\FIAI?RANTY DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a part of this Deed of
Tus

'l’ltle. Grantor warrants that: (a) Grantor holds good and marketabile title of record to the Property in fee snmple free
and clear-of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy; title report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trusl, and. (b) Grantor has the full ight, power, and authorily to execule and defiver this Deed of Trust to Lender.

Defense of Title:: Sub]ect to the exception in the paragraph above, Grantor warrants and will forever defend the titla to
the Property against the lawlul claims of all persons. In the event any action or progeading is commenced that questions
Grantor's litle or the:interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall ba entitied to participate in the
proceeding and to-be represented in the proceeding by counse! of Lender's own choice, and Grantor will deliver, or
cause to be delivared, o' Lander such inslruments as Lender may raquest from time to time to permit such participation.

Compliance With Laws. Grantur ‘warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordmances and regulations of governmental authorities.

Survival of Flepresenlallons and. Wasranties. All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive:the-gxecution and delivery of this Deed of Trust, shall ba continuing in nature, and shall
remain in full force and effect until such time as Grantor's Indebtedness shell be paid in full.

CONDEMNATION. Ths following 'provision's retating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condempnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps-as-may bg necessary to defend the action and obtain the award. Grantor may be tha
nominal party in such proceading, but Lender shall be entitled to participate in the proceeding and o be raprasented in
the procesding by counssi of its own choice all.at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such inslruments and doeumen!ahon as may be requested by Lender from fime to fime to permit such
participation.

Application of Net Proceeds. If all or any parl of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lander may at its election require that all or any portion of the net
proceeds of the award be appliad to the lndebladness or the repair or restoration of the Property. The net proceeds of
tha award shall maan the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustae
or Lender in connection with ihe condemnation:

IMPOSITION OF TAXES, FEES AND CHARGES BY G_OVEFINMENTAL AUTHCRITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this_ D‘eed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Desad of Trust and take whatever other action is requested by Lender.to perfect and continue Lender’s lien on the Real
Proparty. Grantor shall reimburse Lender for all taxes, as descrihed below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, incilding w:thout limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed af Trust. :

Taxes. The following shall constitute taxes to which this sechon applles (1) a specific tax upon this type of Dead of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor Is authorized or required to deduct from payments on the Indebledness secured by this type of Dead of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Laner or the holder of the Note; and (4) a specific tax
on alt or any portion of the Indebtadness or on payments of principal and interest made by Grantar.

Subsequent Taxes. I any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this
event shall have the same sffect as an Event of Default, and Lender may. exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before It becomes delinquent, or (2)
contesis the tax as provided above in the Taxes and Liens seclion and deposnts wﬂh Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relating to thls Deed of Trust as a security
agreament are a part of Ih:s Dasd of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured parly under the Uniform Commarc:lal Code as amended from
time to ime.

Securlly inlerest. Upon request by Lender, Granter shall execule financing staiements and !ake whatever other action
is requasted by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Dead of Trust in the real property records, Lender may, at any time: -and without'further authorization
from Grantor, file executed counterparts, coples or reproductions of this Deed of Trust as & financing statemant. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security intersst, -Upen default, Grantor
shall not remove, sever or detach the Persanal Property from the Property. Upon default; Grantar shall-dssemble any
Parsonal Property not affixed to tha Property in & manner and al & place reasonably convenient to Grantor and Lender
and make It available to Lender within three (3) tays after receipt of written demand from Landar to the extent permntted
by applicable law.

Addresses. Tha mailing addresses of Grantor (deblor) and Lender (secured party) from which m!ormahan concernlng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commarclal Gode)
are as slaled on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further ass‘.uranoes and
attorney—in—tact are a part of this Deed of Trust: ;

Further Assurances. At any time, and from fime to fime, upon request of Lender, Grantor will make, axscute and.
deliver, or will cause to be made, executed or dalivered, to Lender of to Lender's designes, and when requestsd by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and .~

places as Lender may deem appropriale, any and all such moripages, deeds of trust, security deeds, securlty” -
agreements, ﬁnancmg statemenls, continuation slalements, instruments of further assurance, certificates, and other .

documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
confinue, or preserve {1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents and-(2)

the liens and securlty Interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

200201100103
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§ ._:er hereaﬂer acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shal
it rermburse Lander for all costs and expenses incurred in conneaction with the matters referred to in this paragraph.

Aﬂorney—ln—Fact i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
angin the'pame of Grantor and at Grantor's expense, For such purposes, Grantor heraby irrevocably appoints Lender
-as'Grantors attorney-in-tact for the purpose of making, executing, delivering, filing, recording, and doing &ll other things
‘as may be necessary or desirable, in Lender’s s0le opinion, to accomplish the matters referred to int the preceding
paragraph. ..
FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Graator under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and déliver-to Grantor suilable statements of termination of any financing statement on file evidencing Lender’s
security interestin ‘the. Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee.in any reconveyance may be described as the "person or persons legally entilled thereto", and
the recitals in the reconveyance of any matiers or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Eech of ihe following. at Lender's option, shall constitute an Event of Default under this Deed of
Truskh

Payment Default. Grantor {erls to ‘make any payment when due under the Indebtedness.

Other Defaults, Grantgr falls to comply with or to perform any olher term, obligation, covenant or condition contained in
this Deed of Trust or if any of-the Related Documents or to comply with or to perform any term, obligation, covenant o
condition contained irr-any other agréement between Lender and Grantor.

Compliance Default. Fallkur_e to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Defaull wil*have gecumred) € Grantor, after Lender sends wriltan nolice demanding cure of such fallure:
(a) cures the failure within fitegn’(15)-days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and theraatter continues and completes all reasonable and necessary steps sufficient
fo produce compliance as soon as reasonably pracllcal

Default on Other Payments. Failureof Grantor ‘within the time required by this Dead of Trust to make any payment for
taxes or insurance, or any other payment necessafy to prevent filing of or lo effect discharge of any lien.

Environmental Default. Failure of any paﬂy to comply with or perform when due any term, obligation, convenant or
condition containad in any environmental agreement @xacuted in connection with the Property.

False Siatements. Any warranty, represen!ahon or-statement made or furnished lo Lender by Grantor or on Grantor's
behalf under this Dead of Trust or the Related'Doclmants is false or misleading in any material respsci, @ither now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defeclive Collateralization. This Deed of Trust of, any of the Related Documents ceases to be in full force and effect
(including failure of any collatsral document to create a valid and perfected security interest or lien) at any time and for
any reasor.

Death or Insolvency. The dealn of any Grantor, the lnso'rvenoy of Grantor, the appointrment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any progceeding under any bankruplcy or insolvency laws bir or against Grantor.

Creditor or Forfelture Proceedlngs Commencement of ‘foreclosire _or. forfaiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other melhod, by any’ credltor of-Grantor or by any governmental agsncy
against any property securing the indebledness. This Includes a garnishiment-of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply'if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which Is the basis of the credifor or forfeiture proceeding and if Grantor
gives Lender wrilen notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amoun! determined by’ Lender, m |ts sole dlscretlon as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms ot any olher agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, iincluding witiout limitation any agresment
concerning any indebtadness or other obligation of Grantor to Lender, whether. existing-now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respéct to any guarantor endorser, suraly, or
accommodation party of any of the Indebtedness or any guarantor, endorser, sureéty, or accommodalion parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. In the
event of a death, Lender, at its option, may, but shail not be required lo, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender and ni domg S0, cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender beneves the prospect of
paymant or performance of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the sama provision
of this Deed of Trust within the preceding twelve (12) monlhs, it may be cured {and no-Event-of-Default will have
occurred) if Grantor, after Lender sends written nolice demanding cure of such failure: (a) cures the failure within fifleen
(15) days; or (b) if the cure requires mora than fiteen (15) days, immediately initiates steps sufficient fo ciire thie failure
and thereafter confinues and compleles all reascnable and necessary steps sufficient to produce compllance as soon as
reasonably practical.

RIGHTS AND REMED{ES ON DEFAULT. If an Event of Default occurs under this Dead of Trust, at any tlme thereaﬂer,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. Eloection by Lender to pursue any remady shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action fo perform an obligalion of Grantor under this Deed:of: Trust aﬂer ;3"
Grantor’s failure to perform, shall not affect Lender's right lo declare a default and exercise its remedies. 3

Accelerate Indebtedness. Lender shall have the right at its oplion to declare the entire Indebtedness |mmed|ately due .

and payable, including any prepayment penalty which Granior would be required to pay.

Foreclosure. With respect lo all or any part of the Real Property, the Trustee shall have the right to exarcise its power of .
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in erther
case in accordance with and lo the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies nf
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: :._‘-a _sgé_gred party under the Uniform Commercial Code.

¢ .- Collect Rents. Lender shall have the right, without notice to Granter to take possession of and manage the Properly

And collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's

. costs, against tha Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably

;designates Lender as Granlor's attorney-in—fact to endorse instruments received in payment theraot In the name of

:Grantor and te negoliate the same and collect the proceads. Payments by tenants or other users to Lender in response

1o'Lendar’s demand shall satisty the obligations for which the payments are made, whether or not any proper grounds

for l'rlle~detmand:'e)dsted. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
receivar. 5

Appoint Recelver. ‘Lender shall hava the right to have a receiver appointed to take possession of all or any part of the
Property, with‘the power to protect and preserve the Froperty, to operate the Property preceding or pending foreclosure
or sale, and to collect the'Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
against the Indebtedress. “The receiver may serve without bond if permitied by law. Lender's right to the appointment
of a receiver shall.exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a persan from serving as a receiver.

Tenancy at Sufferance. “if Grantor remalns in possession of the Property after the Praperty is sold as provided above or
Lender otherwise becomes.entitied to possession of the Properly upon default of Granlor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay a
reasonable rental for the-use-of the-Property, or (2) vacate the Property immadiately upon the demand of Lender.

bOlt:er Remedies. Triisted or Lender.shall have any other right or remedy provided in this Deed of Trust or the Note or
¥ law. R L

Notice of Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other Intended disposition of the Personal Property is to be mads.
Reasonable notice shall mean notice given at'least ten (10) days before tha time of the sale or disposition. Any sale of
Personal Property may be made in canjtingtion with any sale of the Real Property.

Sale of the Property. To the exlent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exerclsing ils rights and remedies, the Trustee or Lender shall be free 1o sell all or any part of the
Properly together or separately, in one.sdle or-by separate sales. Lender shall be entitied to bid at any public sale on ali
or any portion of the Property. Yo w4

Atlorneys' Fees; Expenses. [f Lender institites any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attomeys' fees at trial and upon
any appeal. Whether or not any court detion Is<involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its righls shall become a parl of the'indebtedness payable on demand and shall bear interest at the Noto
rate from the date of the expenditure untif repaid. Expenses covered by this paragraph include, without limitation,
however sublect to any limits under applicable law,"Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is & lawsult, including aftorneys’ fees and ‘expenses for bankrupicy procesdings (including efforts to modify or
vacate any automatic stay or injunction), appeals,”and any antitipated post-judgment collection services, the cost of
searching records, obtaining fitle reports (including forsclostire.repgris), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted-by. dpplicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. s D

Rights of Trustee. Trusiee shall have all of the rights andigiuti‘as of I:é_:nder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instruclions) are part of this Deed of Trust: ™ % o

Powers of Trustee. In addition to all powers of Trustee arising as.a matter of law, Trustee shall have tha power fo take
the foliowing actions with respect to the Property upon the written request of Lander and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, Including the dedication. of strests or other rights to the public; (b) join in
granting any easement or creafing any restriction on the Real Property;-dnd- (¢) join in any subordination or other
agreemant atfecting this Deed of Trust or the interest of Lender under this Deed of Trust.:

Obligations to Notify. Trustee shall not be obligated to nofify any other parly of a bending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustes. o T

Trustee. Trustee shall meel all qualifications required for Trustee under applicable law. I addition fo the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee-shall'have tha right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either-case in accordance with and
to the full extent provided by applicable law. Fo S

Successor Trustee. Lender, at Lender's option, may from time to time appolnt a successor Trustee to any Trustee
appointed undar this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contair, in addition”to- all other matters
required by state law, the names of the criginal Lender, Trusles, and Grantor, the book and page.or the Auditor's File
Number whare this Deed of Trust is recorded, and the name and address of the successor rustes; and the Instrument
shali be axecuted and acknowledged by Lender or ils successors in interest. The successorirustes, without conveyance
of the Property, shall succeed to all the title, powsr, and duties conferred upon the Trustes in this Bead of Trust and by
applicable law. This procedure for substitution of Trustee shall govern fo the exclusicn of all other provisions for
substitution. B ' W S s AT

NOTICES. Subject lo applicable law, and except for notice raquired or allowed by law to be given In‘another.manner, any
notice required to be given under this Deed of Trust, including without fimitation any notice of default and any nofice of sale
shall be given in writing, and shall be effective when actually dslivered, when actually received by telsfacsimile’ (unlgss
otherwise required by law), when deposited with a nafionally recognized overnight courler, or, if mailed, when deposited in_.
the United States mail, as first class, cerlified or registerad mail postage prepaid, directed to the addresses shown near the -
beginning of this Deed of Trust. All copies of notices of foreclosura from the holdar of any fien which has priority overthis -
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may changedls &
address for notices under this Deed of Trust by giving formal written notice to the cther parfies, specifying thet the purpeseof’
the notice is to change the party’s address. For nolice purpeses, Grantor agrees to keep Lender informed at all imes of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in angther.” -
manner, if thera is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be notice given to-'all___.--“‘
Grantors. :

MISCELLANEQLS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

T
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‘ Amendments This Deed of Trust, ltogether with any Related Documents, constitutes the entire understanding and
¢ +“agreement of the parties as 1o the matters set forth in this Deed of Trusl. No alteration of or amendmant to this Deed of
~Teust shall“be effective unless given in wriling and signed by the party or parties sought to be charged or bound by the

* alterafion or amendmant,

Annual Repons. If the Property is used for purpeses other than Grantor's residence, Grantor shall furish to Lender,
‘upon request,‘a cerlified stalament of net operating income received from the Properly during Grantor’s previous fiscal
year in suéh.form_and detall as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property Iess all. cash expenditures made in connection with the operation of the Property.

Captlon Headings Caplion headings in this Deed of Trust are for convenience purpeses only and are not to be used lo
mtarpret or deflne the prowsmns of this Deed of Trust.

Merger: There shall be no marger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at.any time ‘held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the Iaws of the Slate or Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. = 7

Cholce of Venue, If there is @ Iawsuul Grantor agrees upon Lender's request to submit fo the jurisdiction of the courts of
Skagit County, State of Washlngton

Joint and Several Liabillly Al dbligations of Grantor under this Deed of Trust shall be joint and several, and ali
referances to Grantor shall mean each @nd every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. '

No Waiver by Lender. Lender shall.ngt be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by.Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such.right or any-othér right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a walver.of Lender's right otherwise to demand strict compfiance with that provision or any other
provision of this Deed of Trusl. No piiorwaiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lengér's-tights or.of'any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
nol constituta continuing consent to sibsequentinstances where such cansent is required and in all cases such consent
may be granted or withheld in the sole dlscretlon of Lander.

Severability. If a court of competent |ur|sd|ctlon fings- any provision of this Deed of Trust to be iiegal, invalid, or
unenforceable as to any person or circumstarice, that finding shall not make the oftanding provision illegal, lavalid, or
unenforceable as to any other persen or circiimstance. If feasible, the offending provision shall be considered modlﬂed
so that it becomes legal, valid and enforceable.” If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless offierwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the' legailty validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any ||m|tat|ons stated in. thls Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of theparties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantef, Lender, without notice to Grantor, may deal with Grantor's
successors with reference lo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust of liability under the Indebtednaess.

Time is of the Essence. Time is of the essence in the peffof'ntané'e of ‘this Daed of Trust.

Waive Jury, All pariles 1o this Deed of Trust hereby walve he righi to any ]ury trlal in any actlon, proceeding, or
counterclaim brought by any party against any other party. ;

Wailver of Homestead Exemption, Granitor hereby releases ahd.: waives atl _‘n'ghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness s'ecured by this Deed of Trusl.

DEFINITIONS. The following capilalized words and terms shall have the followmg meamngs when used in this Deed of Trust.
Uniess specifically stated to the contrary, all references to dollar amounts $hall-maan amounts In lawful money of the United
States of America. Words and terms used in the singular shall include the plural, ang‘the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word Beneficlary” means Horizon Bank, and its successors and asmgns

Borrower. The word "Borrower" means Tom Linvog and Madonna Linvog, and‘ali other persons and entities signing the
Note in whalever capacity.

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust among Grantor. Lender, and Trustee and includes
without limitation alt assignment and security interest provisions relating to the Personal Properly and Rents.

Detault. The word "Default” means the Default set forth in this Deed of Trust in the sectlon titied "Defaull"

Environmental Laws. The words "Environmenial Laws™ mean any and all state, federal and. focal: statutes regulations
and ordinances relating to the protection of human health or the environment, including without limitafion the
Comprehensive Environmenlal Response, Compensation, and Liability Act of 1980, as amended; 42 U.S.C. Seclion
9601, ot seq. ("CERCLA™, the Supsrfund Amendments and Reauthorization Act of 1986, Pub..L. No, 995499 ("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation énd Recovery

Act, 42 U1.S.C. Section 6901, et seq., or other applicable state or faderal laws, rules, or regulahons adopted pursuant
thereto.

Event of Default. Tha words "Event of Default" mean any of the avenls of default set forth in this Deed nf Trust in, the
events of default section of this Deed of Trust.

Grantor. Tha word "Grantor” means Tom Linvag and Madenna Linvog.

Guaranly. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodahon paﬂy fo ;
Lender, including without limitaticn a guaranty of all or part of the Note. £

Hazardous Substances. The words "Hazardous Substances™ mean malerals thal, because of thelr quantﬂy,u;"
concenfration or physical, chemical or infactious characterislics, may cause or pose a present or potential hazard to'
human health or the environment when improperly used, treated, stored, disposed of, generated, manutacttred,
transported or otherwise handisd. The words “Hazardous Substances™ are used in their very broadest senseé.and
Include without limitation any and all hazardous or toxic subsiances, materials or waste as defined by or listed underthe A
Environmental Laws. The lerm "Hazardous Substances™ also includes, without limitation, petroleum and petroleum .~
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|m§ngemenls. The word "Improvements” means all existing and future improvements, buildings, structures, mobile
_-homaes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

" .Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable
" under.the Note or Related Documents, together with all renewals of, extensions of, modifications of, consofidafions of
and-substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
; Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of

“ Trust, together with interest on such amounts as provided in this Deed of Trust.

'L_e'nd_g.r,.'- The word "Lender" means Horlzon Bank, its successors and assigns.

Note. .Thie word-"Note" means the promissory note dated January 10, 2002, in the original principal amount
of $290,160.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
censolidalions of, and substilulions for the promissory note or agreement. The maturity date of this Deed of Trust Is
February1, 2017 7 .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal property
now or hersafter owned by-Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such property; and together with
all issuas and profils theteon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dispositiori-of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The werds "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust. Bt e T

Related Documents. The wprds "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreements, ‘puaranties,. security agreements, morlgages, deeds of trust, security deeds, collateral
morigages, and all other instruments, ‘agreements and documents, whether now or hergatter existing, executed In
conneclion with the Indebladness.: -

Rents. The word "Rents” means all "b;_eéénl and future rents, revenues, income, issues, royalties, profits, and other
benefils derived from the Property.” .~ e

Trustee. The word "Trustee” means Westward Financial Services Inc, whose mailing address is 1500 Cormwall Avenue,
Bellingham, WA 98225 and any substitute or succassor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS JAD AL

PUBLIC (o]
NTY OF WW ¥ ~
cou | ey %"3’19-'%0
- Or w
On this day betora me, the undarsigned Notary Public, personally appeared Tom Linvog anW, personally
known to me or proved to me on the basis of satisfaclory evidence to be the individuals described | who executed the
Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses

and purposas therein mantionad. ) -~ I
ol day orddhua/“jl , 2002~

INDIVIDUAL ACKNOWLEDGMENT (e ¥, 10478
STATE OF u')aMmemu ) P rorany 8 £

Given under my hand and official seal this

Notary Public in and for the State ol [{J4~

REQUEST FOR FULL RECONVEYANCE

To: , Trustaa

The undersigned is the lagal owner and holder of all indebtedness secured by this Deed of Trusl. You are herebi'r- [eq.u_e_sf‘eg; &_:3:'
upon payment of all sums owing lo you, to reconvey without warranty, to the persons enfitied thereto, the ﬂghl,__mte_,pnd :
interest now held by you under the Deed of Trust. _
Date: Beneflclary:
By:
Its:
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