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THIS DEED OF TRUST, made this AP dayof...January, 2002 , between

whose address is ....po...Box._.gtj:g.,.

LAND TITLE COMPANY OF SKAGIT.COUNTY, a corporation, TRUSTEE, whose address is P.O. Box
CWILLIAM E. BOUNDS and JUNE BOUNDS,

1225, Mount Vernon, Washington, and .. W1 S A LR B S ST ST
husband and Wife, e , BENEFICIARY,
whose address is ... 1732 4LakeTerracelace,MountVernon,WA98273 ......... ,

WITNESSETH: Grantor hereby bargains,“’tseltljs
following described real property in 2=

Tracts A, B and C, Short Plat No. MV-5-95, approved June 13,
1995, recorded June 13, 1995, “in Volume 11 of Short Plats,
pages 218 and 219, under Auditer's File No. 9506130025 and
being a portion of the Southwest 1/4 of-the Northwest 1/4 of
Section 29, Township 34 North, Range 4" East, W.M.

Tax parcel No340429-0-343-0100 P111616; 340429-0-343-0200
P 111617 and 340429-0-343-0009 P28537 - .~ - ‘

which teal property is not used principally for agricultural ar farming purposes, tdégtﬁer with &1} the tenements, hereditaments,
and appurienances now or hercafier thereunto belonging or in any wise appertaining, and the-tents, issues and profits thereof.

This deed is for the purpose of securing performance of each agreement_"'bf_,~-g-Fanton_.-heF.ejQ coritailrsedi and
those terms and conditions contained in the agreement dated the 1st day of JanuafFy, 1998, by erid between

ALPINE FIRE & SAFETY SYSTEMS, INC., and WILLIAM E. BOUNDS, a copy of whichds attdfhed.” ™ - =l .

To protect the security of this Deed of Trust, Grantor covenants and agrees: Ly 2T

-
<t

1. To Keep the property in good condition and repair; to permit no waste thereof: to complete any building, struchire erfiprovement
being built or about to be built theteon; to restore promptly any building, structure or improvement thereori which-inay tie.damaged
or destroyed; and to comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property.

2. To pay before delinquent all lawful taxes and assessments upon the property; to keep the property free an‘d:_c]ea'r:__of :'a]i:"’-gther
charges, liens or encumbrances impairing the security of this Deed of Trust.

3. To keep all buildings now or hereafter erected on the property described herein continuously insured against E’os%xlpy fire or'éghér
hazards in an amount not less than the total debt secured by this Deed of Trust, All policies shall be held by the Beneficiary, and be
in such companies as the Beneficiary may approve and have loss payable first to the Beneficiary, as its interest may appedr, and then

1o the Grantor. The amount coflected under any insurance policy may be applied upon any indebtedness hereby secured:in such order™ .-

as the Beneficiary shall determine. Such application by the Beneficiary shall not cause discontinuance of any proceedings to.
foreclose this Deed of Trust, In the event of foreclosure, all rights of the Grantor in insurance policics then in force shall pass-fo
the purchaser at the foreclosure sale.

4. To defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee, ang:“:. .
to pay all costs and cxpenses, including cost of title scarch and attorney’s fees in a reasonable amount, in any such action-or -

proceeding, and in any suit brought by Beneficiary to foreclose this Deed of Trust. Lt e




A Tu pay all costs, fees and expenses in connection with this Deed of Trust, including the expenses of the Trustee incurred in enforcing
lhc obl|5atlon secured hereby and Trustec’s and attorney’s fees actually incurred, as provided by statute,

6. Should Grantor fail to pay when duc any taxes, assessments, insurance premiums, licns, encumbrances or other charges against the
_propcrtv hercinabove described, Beneficiary may pay the same, and the amount so paid, with interest at the rate set forth in the note
: -,eu,ured hcrcby, shall be added to and become a part of the debt secured in this Deed of Trust,

1T 15 MUTUALLY AGREED THAT:

I. In the event any. pblli()ll of the property is taken or damaged in an eminent domain proceeding, the entire amount of the award or such
portion as’ Il'ldy he ncu:\sdry to fully satisfy the obligation secured hereby, shall be paid to Beneficiary to be applicd to said obligation.

2. By au,cplm&, pdymcut of any sum sceurcd hereby after its due date, Beneficiary does not waive its right to require prompt payment
wlen dug of all othcr sums so secured or to declare default for fatlure to so pay.

3. The Trustcc sha{] rcconvcy all or any part of the praperty covered by this Decd of Trust to the person entitled thereto, on written
request of the Grantor and the Bencficiary, or upon satisfaction of the obligation securcd and written request for reconveyance made by
the Beneficiary or: thc pcrson cntltlcd thercto.

4, Upon default by Grantor il thc payment of any indebtedness secured hereby or in the performance of any agreement contained herein,
ali sums securcd hereby shall ifnmediately become due and payable at the option of the Beneficiary. In such event and upon written
request of Beneficiary, Trustce shall sell.the trust property, in accordance with the Deed of Trust Act of the State of Washington, at public
auction to the highest bidder, Any'personexcept Trustee may bid at Trustee's sale. Trustee shall apply the proceeds of the sale as follows:
(1) 10 the expense of the'salg, including 4 reasonable Trustee's fee and attomey’s fee, (2) to the obligation secured by this Deed of Trust;
(3) the surplus, if any, shall be dlstrlbuted to the persons entitled thereto.

5. Trustee shall deliver to the pur(.iﬂscr }lt the sale its deed, without warranty, which shall convey to the purchaser the interest in the
property which Grantor had or had the powcr to.gonvey at the time of his exccution of this Deed of Trust, and such as he may have
acquircd thereafter. Trustee’s deed: shall recit¢ the facts showing that the sale was conducted in compliance with all the requirements of
law and of this Deed of Trust, which secital shall'be prima facie evidence of such compliance and conclusive evidence thereof in favor
of bena fide purchaser and cncumbraneers for wﬂuc

6. The power of sale conferred by tlus Dced ufTrubt and by the Deed of Trust Act of the State of Washingten is not an exclusive remedy:
Beneficiary may cause this Deed of Trust o be f'urcclmcd as a mortgage.

7. In the event of the death, incapacity, dlsab1llty or rcmgnauan of Trustee, Beneﬁt.iary may appoint in writing a successor trustee, and
upon the recording of such appointment in the'mortgagé records of the county in which this Deed of Trust is recorded, the successor
trustee shall be vested with all powers of the originial trustee: “The trustee is not obligated to notify any party hereto of pending sale under
dny other Deed of Trust or of any action or procecdmg in "Wthh Grantor, Trustee or Beneficiary shall be a party unless such action or
procecding is brought by the Trustee. : :

8. This Deed of Trust applies to, inures to the benefjt of, and-is bi‘nding nat orly on the parties hereto, but on their heirs, deviseces,
icgatecs, administrators, executors and assigns. The term Bcnef ary~shall mean thgzholder and owner of the note secured hereby,
whether or not named as Beneficiary herein. N

'4

TAMIBOUNDS ..........................................

SKAGIT

STATE QF WASHINGTON
bt
COUNTY OF ... s

: ) O Jire.o.cs belOTE e, the undersigned, a
On this day personaily uppeared before me  Notary Public in and for th tate of Washmgton, duly commissioned and

STEPHEN L. BOUNDS & TAMI BOUN}jvsom,persona]lyappeared. .. and

y » be the individuad dn:-uthul in .md who
ttf;ctTStr:\(?(ﬂ::I:\ ::Iu:flrll hne(:n:g;,.:mt: wment, and acknoawl- to me known tobe the .. Presxdent and ....................... Secretary,
selpredd that me . g L] tie same ds..... tl’leir respechvely of.... i the corporat:on that
ok [ executed the Eoregomg instrument;-and ackn wledged the said instrument to
free ancd Wlunf'ti'\f' act .md ed, fg..- the uses und purposes be the frec and voluntary act and deed of said conporation, for the uses and
theredn mnmm%’“ AR ' putposes therein mentioned, and on’ oath stated .that .

e

= * authorized to execute the said mstrumcnt ;md that the seal";fhxed is the
qfﬁwﬁ'ﬂ %)&" lzg&h;lnd"aml official seal this  corporate seal of said corporation. :

e A/ e ~ lC 20 7 AP I Witness my hand and official seat- hereto afflxed the day and year first
~ -~

2 01) 2 < above written.

\' i 1] .mz.L \n Huu of Washingion, :
md'w '% K ﬁiﬁu e i Notary Pubhc m and for the State of Washmgto

resideng al ... % residing at ..........

My .1|apo'm'rmen-t-e\t|nres My appomtment explr

REQUEST FOR FULL RECONVEYANCE
Do not record. To be used only when note has been paid.

TO: TRUSTEE

The undersigned is the legal owner and holder of the note and all other indebtedness secured by the wnthm Deed ofTrust
Said note, together with all other indebtedness secured by said Deed of Trust, has been fully paid and satisfied; and you are

hereby requested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, to cancel
said note above mentioned, and all other evidences of indebtedness secured by said Deed of Trust delivered to you herewith,

* together with the said Deed of Trust, and-to reconivey, without warranty to the parties designated by the terms of said Deed of = o )

Trust, all the estate now held by you thereunder.

e
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SHAREHOL.DER AGREEMENT

'u”ihiéfhgreement made and entered into effective the 1st day of
Januéf&, 1§9§, by and between ALPINE FIRE AND SAFETY SYSTEMS, INC.,

WALPINE", a Washington corporation, and WILLIAM E. BOUNDS "BOUNDS",

WITNEUSZ SETH
WHEREAS BOUNDS is a shareholder, officer, director and
employee of ALPINE who desires to sell all of his shares of stock,

and ALPINE de51res“tquupchase his stock.

IT IS THEREFoéafEGREﬁbJAS FOLLOWS::

1. EMPLOYME&% UNBOUNDS will remain ALPINE's employee
for the months of January, February and March of 1998. BOUNDS
shall be paid Three Thousapd-?prae Hundred Thirty-three and 33/100
($3,333.33) gross per montﬁi..m

2. REDEMPTION. .;éLPINEfshall pay to BOUNDS the sum
of One Hundred Three Thousand Thr&é}ﬂﬁé@red Twenty-three Dollars
($103,323.00) for all of BCUNDS' éﬁayas{pf stock which BOUNDS owns
in ALPINE. e

3. COVENANT NOT TO COMPETE BOUNDS for and in consid-
eration of the payment of Ninety Thousand Dollars ($20,000.00)
covenants and agrees not to compete with ALPINE“for a period of
five (5) years commencing on April 1, 1998, 1n any manner directly

or indirectly, as a principal, employee or otherw1se, ‘with ALPINE

W\M\\l\%\\\lﬂﬁ\%ﬁﬂ\ﬁ\\\%\\w‘ﬁ\ﬁ\\\\\
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w1th1n Skagit, Whatcom, Snohomish or Island counties in the state

'T“Jef Washlngton in any business which is competitive with the

.busxness of ALPINE or which solicits, attempts to obtain, accepts
or: 1n any way transacts business with any of ALPINE's customers or
whlch alds or assists any other party in the solicitation of such
customers or sollc1ts in any manner business of any type engaged
in by ALPINE durlng the five year term. BOUNDS agrees that
ALPINE's damages for any breach of this covenant shall be twenty-
five percent (25 ) of the gross sales in the previous year to any
customer lost by ALPINE due to a breach of this covenant and in
addition ALPINE shall be. awarded its reasonable attorney's fees and
costs incurred in enfor01ng this covenant. BOUNDS further agrees
that the remedy at*}awkforgq.breach hereof shall be inadequate and
ALPINE in addition ee;aiifother remedies available at law or in
equity shall be entitle&+t6rihﬁehctive relief, including reasonable
attorney's fees and costs':lncurred in obtaining such relief.
4. PAYMENT. ALPINE ‘shall pay a cash down payment of
Fifteen Thousand Dollars ($15 000. 00) on April 1, 1998. An
additional down payment of Nlne Thousand Nlne Hundred Thirty-seven
and 71/100 Dollars (%9,937. 71) shall be made by ALPINE's
forgiveness of an obligation owed by BOUNDS to ALPINE. The balance
then due of One Hundred Sixty-eight Thousand Three Hundred Eighty-
five and 29/100 Dollars ($168,385.29) shall bear interest at the
rate of seven percent (7%) per annum commenc;ng Aprll 1L, 1998, with
the first payment of Three Thousand Three hundred Thlrty three and

337100 Dollars ($3,333.33) due April 30, 1998 and a like payment

| WWWMWMW
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onfethe last day of each month thereafter until fully paid.

';EJPROVIDED however, ALPINE shall not pay more than Forty Thousand

:Dollars ($40 000.00) in any calendar year except for the year 1998
when ALPINE shall only make the above mentioned down payments of
Flfteen Thousand Deollars ($15,000.00) and Nine Thousand Nine
Hundred Thlrty—seven and 71/100 Dollars ($9,937.71) and the
amortlzed monthly payments commencing April 30, 1998.

f.é." ST@CK ESCROW. The certificate owned by BOUNDS shall

be dep051ted 1n escrow with Attorney JOHN W. HICKS sufficiently
endorsed for transfer to ALPINE with sufficient escrow instructions
to allow Attorney JOHN W HICKS to deliver this certificate of
stock to ALPINE upon payment of the obligation in full. The escrow
instructions shall however, provide that in the event of any
dispute, that in such event _JOHN W. HICKS shall be allowed to
interplead the shares ofrepeekjto the Skagit County Superior Cocurt
for resclution of any disbhhee hetween the parties.

6. DILUTION. {ﬁ;PiNE, so long as any amount remains
unpaid, shall not issue any hew or additional shares or incur any
indebtedness except in the reégiar edﬁree of business.

7.  WARRANTY. BOUNDS;;eﬁre%éﬁts and warrants that he
is the owner free and clear of anfzeheu@hranees of all of the
shares of stock in the corporation sol@hahd'delivered by him under
this agreement. .. : r

8. DISPUTE RESQLUTION. Any dlspute or controversy
arising out of or in connection with thls agreement shall be

determined and settled by arbitration in Mount;Vernon, Skagit

: ||Wl|WMWIHMllIIHfIDIIMIlMMUIIMW
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County, Washington, in accordance with the rules of the American

ljfjﬁfhitfation Association. The parties shall exchange lists of

_gfﬁitrators who shall be licensed attorneys. The arbitrator shall

be the attorney which each of the paries has selected. The
arbltrator shall be selected by Petition to the Skagit County
Superror sCourt if the parties are unable to agree upon an
arbltrator.' The services of the American Arbitration Association
itself unlees otherw1se agreed need not be employed. Any award
rendered thereln shall be final and binding on the parties and
judgment may be =entered therecon in any court of competent
Jurisdiction. Such award shall include reasonable costs and
attorney's fees 1ncurred by the prevailing party.

9. SUCCESSORS ThlS agreement shall be binding upon
and enure to the beneflt of the respective parties, their legal
representatives, successorg«and assigns.

10. FINAL AGﬁEﬁﬁﬁﬁTi,%‘This agreement supersedes all
agreements previously madeibetﬁeeﬁ the parties. There are no other
understandings or agreemente Between them.

IN WITNESS WHEREQOF the partles have hereunto set their hands

the day and year first above wrltten

WILLIAM E. \BOUNDS

ALPINE FIRE AND SAFETY SYSTEMS, INC.

STEPHEN L. BOUNDS} President

MIIWUHMMJIMWWIJWWWMWW?M
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_éTiTE PF WASHINGTON )
..: ) Ss-
COUNTY OF SKAGIT )

I certlfy that I know or have satisfactory evidence that
WILLIAM E. ' BOUNDS is the person who appeared before me, and said
persorn acknowledged that he signed this instrument and acknowledged
it to' be -his free and voluntary act for the uses and purposes
mentloned 1n the instrument.

DATED _f Januany } 1998.

| L v hle

Prlnted name :{) f(ﬂv ICINEg Ly

Y & ’muéﬂa N tary Public in and for the state of
LH o .:C‘ ﬁ.

L A7 shlngton, re51d1ng at Mount Vernon.
25}\x3_u3¢uﬂ g§»tomm1351on expires: 3-l5-00

La) B K
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STATE OF WASHINGTON ) .
) ss.
COUNTY OF SKAGIT )

I certify that T know or have satisfactory evidence that
STEPHEN L. BOUNDS is the person who appeared before me, and said
person acknowledged that he signed this instrument, on oath stated
that he was authorized to execute the.sinstrument and acknowledged
it as President of ALPINE FIRE AND SAFETY SYSTEMS, INC., to be the
free and voluntary act of such party for the uses and purposes
mentioned in the instrument. T

DATED:  Tamus
: O~

ji‘ Printed named{] }{AY 0. UV EG ey
‘J fNotary Public in and for .the state of
~F Washington, re51d1ng at .Mount Vernon.
My appointment explres S 3-S5 -00
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