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DEED OF TRUST

DATE: January 4, 2002 A

Reference # (if appllcable) Ml Additional on page
Grantor(s): L

1. ZACCARD!, JOHNR i

2. ZACCARDI, PATRICE LIN

Grantee(s)
1. Skagit State Bank
2. First American Title Company of Meunt Vernon, Trustee

Legal Description: SECTION 16, TOWNSHIP 34, RANGES PTN.NE-NE  Additional on page 2
Assessor’s Tax Parcel ID#: 340316—1—__0_01-;0195 (R22045)

THIS DEED OF TRUST is dated January 4, 2002, among JOHN R ZACCARDI and PATRICE
LIN ZACCARDI, HUSBAND AND WIFE, whose address. is 17374 SAM BELL RD, BOW, WA
98232 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and First American Title Company of Mount Vernon, whose
mailing address is P O Box 1667, Mount Vernon,: WA 98273 (referred to below as "Trustee").
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7CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trustee In trust with power of sale, right
. of entry-and possession and for the benefit of Lender as Beneflciary, alt of Grantor's right, title, and interast in and to the
“following, describad real property, together with alf exisling or subsequently erected or affixad bulidings, improvements and
foxtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in ulilities
with ditch or irrigation rights); and all other rights, rayalties, and profits relating to the rea! proj Srg, including without limitation
all minerals, off, gas, geothermal and similar matters, (the "Real Property") located In SKAGIT County, State

of Washington:-

The North 1/2 of the Northeast 1/4 of the Northeast 1/4 of Section 16, Township 34 North,
Range 3 East, W.M.: EXCEPT Young and Bradshaw Roads.

Situated in the State of Washington, County of Skagit.

The Real Properly or its address is commonly known as 14110 BRADSHAW RD, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 340316-1-001-0105
(R22045) T,

CROSS-COLLATERALIZATION. .in addilion to the Nole, this Desd of Trust secures ali obligations, debts and liabilities, plus
interast thereon, of Grantor to Lender, Gi-any one or more of them, as well as all cfaims by Lender against Grantor or any ong
or mora of them, whather-now existing-or hareatter arising, whether related or unrelated to tha purpose of the Note, whether
voluntary or otherwise, whether due or not'due, direct or indirect, determined or undetermined, absolute or contingant,
kiguidated or unliquidated whether Grantor: may be llable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party ér ‘otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations, and whether. the obligation to repay such amounts may be or hereafier may bacome
otherwise unenforceable. R

Grantor hereby assigns as security to Lender,’all of Grantor’s right, litle, and interest in and to alt leases, Renls, and profits of
the Property. This assignment is recorded.in accordance with RCW 66.08.070; the lien created by this assignment is intanded
to be spacific, perfected and choate upgn the.recording. of this Deed of Trust. Lander grants to Grantor a license to collect
the Rents and profits, which license may be'revoked at Lender's option and shall be automatically revaked upon acceleration
of all or part of the Indabtedness. AT

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT-OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO.SECURE- (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGAT!ONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oihen@vlse provided in this Desed of Trust, Grantor shafl pay to Lender all
amounts secured by this Deed of Trus! as they become. dus, and shall strictly and in a timely manner parform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Dacuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following provisions: AT

Possession and Use. Unil the occurrence of an Event of Default, Grantor may (1) remain in possession and conirgl of
tha Property; (2) use, operale or manage the Property-and (3) cgllect the Rents from the Properly (this privilegs is a
license from Lender to Grantor automatically revoked upen-defauit). -The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Propéity is-fiot used principally for agricultura) purposes.

Duty to Maintain. Grantor shall maintain the Property in tenanfable “condilion and promptly perform all repairs,
raplacements, and maintenance necessary to preserve its value, Lo

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1) During the pericd of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
refease or threatened release of any Hazardous Substence by any-person o, under, about or from the Property; (2}
Grantor has no knowledge of, or reason to belisve that thers has- been, éxcept as proviously disclosed to and
acknowladged by Lender in writing, (a) any breach or violalion of any Environmentdl. Laws, (b) any use, generation,
manufaclure, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Property, of {c} any.actual or threatenad litigation or
claims of any kind by any person relating to such matters; and (3) Except a5 previously'disclosed lo and acknowledged
by Lender in writing, {a) neither Grantor nor any tanant, contractor, agent or other:authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Bubstance on; under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with ali applicablefederal, state, and local laws,
regulations and ordinances, Including without limitation alt Envircnmental Laws. .Grantor authdrizes Lender and its
agents to enter upon the Properly to make such inspections and lesls, at Grantar's expenss, as Lender may deem
appropriale to dstermine compliance of the Property with this section of the Deed'of-Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liabillty on
the part of Lender to Grantor or to any other person. The rapresentations and warranties-contained herain are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor héreby (1) releases and
waives any fulure clalms against Lendsr for indemnily or confribution in the event Grantor bécomes Jiable for cleanup or
other costs under any such laws; and (2} agress to indemnity and hold harmiless Lender-dgaing! any and all claims,
losses, llabilities, damages, penalfies, and expenses which Lender may directly or indirectly sustaln.or suffer resutting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, anufacture, $lorage,
disposal, release or threatenad release occurring prior to Grantar’s ownership or interest in the Property; whather or not
the same was or should have been known to Grantor, The provisions of this section of the Deed ‘of Trust, including.the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and recanveyance of the iien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of tha Property. Without limiting the generality of the foregaing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including cil and gas), coal,.clay,’
scoria, soil, gravel or rock products without Lender’s prior written consent. S

Removal of Improvements. Grantor shall not demolish or ramave any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make.~
arrangements satisfactory to Lender to replace such improvements with Improvements of at least equai value. P

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
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_' feaébnébla times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
£ .-'wnh the terms and conditions of this Deed of Trust.

. ‘Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all-agents, tenants or other persans or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the.Property:in. any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities appimable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Actf. Grantor may contes!t in good faith any such law, ordinance, or regulation and withhold compliance during any
pmceadlng. including appropriate appeals, so long as Grantor has notified Lender in wriling prior to doing so and so
long-as, in"Lender's sole opinion, Lender's interests in the Property are not Jecpardized. Lender may require Grantor to
post adaquate secunly ora surety bond, reasonably satisfactory to Lender, to prolect Lender’s inlerest.

Duty to Prolecl Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other acts, in
addilion 1o those aels set-forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and praserve the Property.

TAXES AND LIENS. The' follo .ng‘provisions relating to tha taxss and liens on the Property are part of this Deed of Trust:

Payment. Granlor sha!l pay when due (and in all events prior to deiinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and tmpcsmons levied against or on account of the Property, and shall pay
when due all claims for wWork dena on or for services renderad or material furnished to the Property. Grantor shall
raintain the Property free 6t alf liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right to Confest. Granlor may wnthhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the obligation fo pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as & result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
(18) days after Grantor has'nétice of the fiing, secure the discharge of he Jien, or If requested by Lender, deposit with
Lender cash or a sufficient corporate surety ‘bond or other security salistactory lo Lender in an amount sufficient to
dischargs the lien plus any cosls and atterneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the fign. 1n any conles!, Grantar shall defend itselt and Lender and shall salisfy any adverse judgment betore
enforcament against the Property. . Grantor shall name Lender as an additional cbligee under any surety bond furnished
in the contest proceedings. :

Evidence of Paymeni. Grantor shall’ upon demand furmsh to Lender satisfactory evidence of payment of the faxes or
assessments and shall authorize the appropriate govarnmental official to deliver to Lender at any time a written staternent
of the taxes and assessments against the Property g

Nofice of Construction. Grantor shall nohfy Lendsr at’least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are-supplisd tg the Property, if any mechanic’s ien, materialmen's lien, or other
lien could be asserted on account of the work; services, or materials. Grantor will upon request of Lender furnish to
Lender advanca assurances safisfactory to Lernder mat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing prowsmns relahng lo insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamt‘am policias of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable vatue: covering all Improvements on tha Real Property
in an amount sufficient to avoid application of any coinsurance-tlause;:and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and mainfain compreherisive generat liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being naried.as additienal insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, ingltiding bul not-limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies-shall be written-in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies réasonably acceplable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
safistactory to Lender, including stipulations that coverages will nat: e cancelled or diminished without at |east thirty (30)
days prior written notice to Lender. Each insurance policy alse shali include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission'or default of Graptor or any other person. The Real
Property is or will be localed in an area designaled by the Director of the Federal Emergancy Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Fiood Insurdnce; if available, for the full unpaid
principal balance of the loan and any prior liens on the property securing the foan, up to the maximum policy limits set
under the Nationa! Flood Insurance Program, or as otherwise required by Lender and to: mamlam such insurance for the
tarm of the loan.

Application of Proceeds. Grantor shall promptiy notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiffteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, al Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds 1o
the reduction of the indebledness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to resteration and repair, Grantor shall repair of replace the damaged or
destroyad Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory pro6f of Such expendnure,
pay ar reimburse Grantar from the proceeds for the reasonable cost of repair or restoration if Graittor iz not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after.their reteipt and which
Lender has nol committed to the repair or restoration of the Property shall be used first to pay-any-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bé applied 46 the principal
balance of the Indebtedness. If Lender holds any praceads after payment in full of the indabtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure lo the benefil of, and pass io. the purchaser ‘of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisionsiof thls Deed of, Trust
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than cnce a year, Grantor shall furnlsh lo
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)™:
the amount of the policy; (4) the property insured, the then cument replacement value of such property, and-the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
indspendant appraiser satisfactory to Lender determine the cash value replacement cost of the Property. i i

LENDER'S EXPENDITURES. It any action or proceeding is commenced that would materially affect Lender's |nterest m the ra
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but/ngt”™ =
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed .

of Trust or any Relaled Documents, Lender on Grantor’s behalf may {but shall not be obligated to) take any action that Lender
deams appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances ‘and
other claims, at any fime levied or ptaced on the Property and paying all costs for insuring, maintaining and preserving the .
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Preperty, -“All such expenditures incurred or paid by Lender for such purposes will then bear Interest at the rate charged
.under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
‘a’part of the Indebledness and, at Lender's option, will (A} be payable on demand: (B) ba added to the balance of the
:, Note and be.apportioned among and be payable with any instaliment payments to become due during either (1) the term of

‘any applicable insurance policy; or (2} the remaining lerm of the Note; or () be treated as a balloon payment which will be

dus:and payable al tha Note's maturity. The Deed of Trust alse will secure paymant of these amounts. Such right shall be in

addition to all other rights and remedies to which Lander may be entitied upon Default.

_\‘:(AF:HANT.Y_..;-'iJE?ENSE OF TITLE. The following provisions relating to ownership of the Property are a par af this Deed of
rust:” ) EA

Title, Granlor-warrants that: (a) Grantor holds goad and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than Ihose set forth in the Real Property description or in any fitle
insurancepolicy, title report, or final tile opinion issued in favor of, and accepted by, Lender In connection with this Dasd
of Trust, and (b)-Grantor has the fufl right, power, and authority to execute and dsliver this Deed of Trust lo Lender.

Defense of Title. -Subject to the exception in the paragraph above, Grantor warrants and will forevar defend the titie to
tha Property against-the lawfut claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's titie ‘or {He interest of Trustes or Lender under this Daed of Trust, Grantor shall defend the action at Grantor's
expanse. Grantor may be thé ‘nominal parly in such proceeding, but Lender shall be entitied to participale in the
proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
causa to ba dslivered, to.Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laﬁé.__.:Granbf __wa_?rants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinarices; and regulations of governmentel authorities.

Survival of Represenlatién_s and Wa}raniles. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execition and delivery of this Deed of Trust, shall be confinuing in nature, and shall
remain in full force and effect until such timé as Grantor's Indebledness shall be paid in full.

CONDEMNATION. Ths following' provdé’éon_s f@!_afi;lg to condemnallon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in gefidemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shail promptly take such steps as may be_necessary to defend the action and aobtain the award. Grantor may be the
nominal party in such proceeding, bul-Lénder shall-be enfitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own.cheice all‘at.Grantor's expense, and Grantor will deliver or cause to be delivered to
Len:hder such instruments and decumentation as may be raquested by Lender from time to fime to permit such
participation. Lo A

Application of Ne1 Proceeds. If all or any part of the Property is condemned by eminent domain procesdings or by any
procesding or purchase in lieu of condemriation, Lender may at its sleclion require that all or any porfion of the net
proceeds of the award be applied to the Indebtedniess or the repalr or restoration of the Property. The net proceeds of
the award shall mean the award after payment.ot-all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation;:. ™.

IMPOSITION OF TAXES, FEES AND CHARGES BY GQVEF!NMENTAI’." AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are & part of this Deed of Trust: P

Current Taxes, Fees and Charges. Upon request by Lender,-Grantor-shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s Hen on the Real
Property. Grantor shall reimburse Lender for all taxes; ds described below, together with all expenses incurrad in
recording, perfecting or continuing this Deed of Trust, including .witheut limitation all taxes, fees, documentary stamps,
and cther charges for recording or registering this Deed of Trust. -~ 7™

Taxes. The following shall consfitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness:secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender-gr the holder of the Note; and (4) a specific tax on
all or any porfion of the Indebtedness or on payments of principal and intersst made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subséquént ta the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax betors it becomes delinquent, or (2)
conlests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. L

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions r-eia_'_l:ir_l'g to this Deed of Trust as a security
agreement are a part of this Daed of Trust; o

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the'Properly constitutes
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from
time to time. A S

Security Interest. Upon request by Lender, Grantor shall execute financing stalemenis.and take ‘whalaver other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Perscnal.Froperty. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a findnging statément. Grantor
shall reimburse Lender for all expenses incuired in perfecting or conlinuing this security interest: Lipon dafault, Grantor
shall not remove, sever or delach the Personal Property from the Property. Upon default, Grantor-shall assemble any
Personal Property not affixad to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days afler receipt of written demand from Lender to the exient parniitted
by applicable law. AR T

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (sach as required by the Unlform Commercial.Code)-.
are as stated on the first page of this Desd of Trust. N T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaing to futher assurances’ and
attorney-in-fact are a part of this Dead of Trust: PRI

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and -~
deliver, or will cause to be made, execuled or delivered, to Lender or 1o Lender's designee, and when requested by -~
Lender, cause to be filed, recorded, refiled, or rerscorded, as the case may be, at such times and in such offices and-~
places as Lender may deem appropriate, any and all such morigages, deeds of trust, sscurity deeds, securty
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other p
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

I
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¢ centmue, ar preserve (1) Granlor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
¢ “theliens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
of hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shall

- relmburse Lender for ail costs and expensas incurred in connection with the matiers referred to in this paragraph.

Aliorney—ln—Facl If Grantor fails to do any of Ihe things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoinis Lender
as Grantor's attorney-in-fact for the purpose of making, executmg. delivering, filing, recording, and domg all other things
as. may-Be necesary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph:

FULL PERFORMANCE. 1f Grantor pays all ihe Indebledness when due, and otherwise performs ali the obligations iImposed
upon Grantor:under:this Deed of Trust, Lender shall execute and deliver to Trustee a requast for full reconveyance and shall
exgcute and dsliver to ‘Granter suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the*Renis and the Personal Property. Any reconveyance fes shall be paid by Grantor, if permitted by
applicable law. The grapiee.in‘gny reconvayance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyence ot any matters or facts shall be conclusive proof of the truthfulness of any such matiars or
facts.

EVENTS OF DEFAULT Each “of the fellewmg. at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor falls to maks any payment when due under the Indebtedness.

Other Defauits. Granmr falls 10 c:emply w:th or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any .of the Relaied Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any ether agreement between Lender and Grantor.

Compliance Default, Faiiute to cemply W|th ‘any other ferm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the'Related Doguments. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provisior of-this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have cccurred) if Grantor, after Lender sends written nolice demanding cure of such failure:
(a) cures the tailure within fiftean (15).days; or.{b)if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure arid inersafier.continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical

Default on Other Payments. Failure of Grantor 'wnhm the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessery to prevent filing of or to etfect discharge of any lien.

False Statements. Any warranty, representatmn or statement made or furnished to Lendar by Grantor or on Grantor’s
behalf under this Deed of Trust or the Related Dotumients is false or misleading in any material respect, either now or at
the fime made or furnished or becomes false or misieading at any lime thereatter,

Defective Collateralization, This Deed of Trust or_any of the Related Documents ceases to be in full force and effect
{including faiture of any collateral document te create a valid and perfected security intarest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency ef Granlor. the appointment of a receiver for any part of
Grantor's proparty, any assignment for the benefit of crediters,-any type of creditor workaut, or the commencement of
any proceeding under any bankrupley or insolvency Iaws_j_by:,o'r against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosuré or forfeitre proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, ‘by any craditor-of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a- garnishment.of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall_not pplyif thers is a good faith dispute by Grantor
as to the validily or reasonableness of the claim which is the basis of tha craditer or fartsiture proceeding and i Grantar
gives Lender writtsn notice of the creditor or forfeiture proceeding &nd deposits with Lender monles or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender |n |ts ‘sole discrefion, as being an adequate
reserve or bond for the dispute. .

Breach of Olher Agreemeni. Any breach by Grantor under the Ierms- of’any' o_ther-;agreement between Grantor and
Lender that is nol remedied within any grace period provided therein, including without limitation any agreement
congerning any indebledness or other obligation of Grantor to Lender, whether existing now: or later.

Events Affecting Guarantor. Any of the praceding events occurs with reepéet to any ginag__anlor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompstent, or revokes or disputes the validity of, or liability under, any Guaramy of the Indebtedness.

Adverse Change. A material adverse change oceurs in Grantor's financial condmon, or Lender belleves the prospect of
payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed ef Trust at any lime thereafler,
Trustee or Lender may exercise any one or more of the following rights and remadies:

Election of Remedies. Election by Lender to pursue any remedy shall nof exclude pursuit ef any olher remeady, and an
elaction to make expenditures or to take action to perform an obligalion of Grantor under this Deed of Trust, after
Grantor's failure fo perform, shall not affect Lender's right to daclare a default and exercise its remedles L

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness lmmedlateiy due
and payable, including any prepayment penalty which Grantor would be required to pay. :

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse m; power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial loreclosure. in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have all the rights and remedles of ;
a secured party under the Uniform Commercial Code. E

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage Ihe Preperty"
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above:Lender's .-
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Properly:
to make payments of rent or use fees directly to Lender. |f the Renls are coliscted by Lender, then Grantor irrevocably .+
dasignates Lender as Grantor's attorney-in—fact to endorse instruments received In payment thereof in the narhe of
Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in response

to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds .
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: :'_ﬂ_tof' the demand existed. Lender may exercise ifs rights under this subparagraph sither In person, by agent, or through a
- receiver.

-~ Appoini Receiver. Lender shall have Ihe right to have a receiver appointed ‘o take possession of all or any part of the
Property, with the power to profect and preserve tha Property, lo operate ihe Property preceding or pending foreclosure
or-sale, and to collect the Rents from the Property and apply the proceeds, over and abaova the cost of the recelvership,
; against the: Indebledness. The receiver may serve without bond it permitted by law. Lender's right to the appointmant
: of a recejver shall exist wheather or not the apparent value of the Property exceeds the Indebtedness by a substantial
‘amount: Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy af Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes enlitled to possession of the Property upon default of Grantor, Grantor shall become a
lenant .l sufferance. of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the.use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies, Trustee.or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. ST

Nollce of Sale, Lender shall'give Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or of tha time.after which any privale sale or other intended disposition of the Personal Property is to be made.
Reasonable nolice shali‘mean notice given at least len (10) days before the lime of the sale or disposition. Any sale of
Personal Property may be.mads in conjunction with any sale of the Real Property,

Sale of the Properly.-'To the exient-permitted by applicable law, Grantor hereby waives any and &l rights to have the
Property marshalled. :In-éxercising-its rights and remedies, the Trustee or Lender shall be frea to selt all or any part of the
Property together or separgtely, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property. :

Attomeys’ Fees; Expenses. If Lender insfitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be enlitled to recover such.sum' as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whather or ndt-any coiirt .action is involved, and to the extent nol prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any lime for the protection of its Interest or tha
enforcament of its rights shall bagoma“a part of this Indebtedness payable on demand and shall bear interast at the Note
rafe from the dlafe of the expenditure uniil repaid: Expenses covered by this paragraph inciude, without limitation,
however subject to any limits under applicabld law;’ Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is & lawsuit, including attorneys™faes. and: expenses for bankruptcy proceedings (including efforts to medity or
vacale any automatic stay or injunction), ‘appaals, and-any anticipated post-judgment collection services, the cos! of
searching records, obtaining tille reports (including foreclosure reports), surveyars’ raports, and appraisal fees, litle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, In
addition to all other sums provided by law.™" . 7

Rights of Trustee. Trustee shall have all of tl’-’ie rig'hts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha f:dlowing provisions relating to the powers and obligations of Trustee
{pursuant {0 Lender's instructions) are part of this Deed of Trust:

Powers of Trustee, in addilion to all powers of Trustee arising as.a matter of law, Trusles shall have the power to lake
the following actions with respact to the Property upon the writleh request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real Property, inciuding the dedication of sireets or other rights to the pubific; (b) Join in
granting ‘any easement or creating any restriction on the<Real Property; and (¢) jein in any subordinalion or other
agreement affecting this Deed of Trust or the interest of Lender undet this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to n“oti_ﬁ( any-other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall ba a party, unless required by
applicable law, or unless the action or proceeding is brought by Trust_e__e'. -

Trustee. Trustee shall meet all qualificalions required for Trustee under applicable law. In addition to the rights and
remadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right lo forecioss by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
fo the full extent provided by applicable law. PR

Successor Trustee. Lander, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and regorded in the office
of the recorder of SKAGIT County, State of Washington. The Instrument shall contairi, in addition to ail other matters
required by stalo law, the names of the original Lender, Trustee, and Grantor, the book- and:page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of thie-successor trustee, and the Instrument
shall be executad and acknowledged by Lender or its successors in interest. The sutcessorfrustes, without conveyance
of the Property, shall succeed to all the fitle, power, and duties confarred upon the Trustes in this Deed of Trust and by
applicable law. This procedurs for substitution of Trustee shall govern to the exclusion of il ‘other provisions for
substitution. Lo A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be-given in another manner, any
notica required to be given under this Deed of Trust, including without limitation any notice of default-ang any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received- by feletacsimila (unless
otherwisa raquired by law), when deposited with a nationafly recognized overnight courler, or, i-malled, when deposited in
the United States mail, as first class, cerlified or registered mail poslage prepaid, direcled lo the dddresses shown near the
beginning of this Deed of Trust. All copies of notices of fareclosure from the holder of any lien which*has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. ‘Any:-party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specitying:that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees lo keep Lender informed at all-imes of
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law to' be given in another
manner, if there is more than one Granlor, any notice given by Lender to any Granlor is deemed to be riotice given to all
Grantors. A _

MISCELL ANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constitutes the entire undersianding and
agreemant of the parties as to the matters set farth in this Deed of Trust. No alteration of or amendment to this Deed.of -
Trust shall be effective uniess given In writing and signed by the party or parties sought to be charged or bolnd by tha .-~
alteration or amendment. L

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,”
upan request, a certified statement of net operating incarme recsived from the Property during Granlor's previous fiscal
year in such form and detail as Lender shall raquire. "Net oparating income” shall mean all cash raceipls from the
Property less all cash expenditures made in connection with the operation of the Property,

———————
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Capﬂon Headings. Caphon headings in this Deed of Trust are for convenience purposes only and are not to be used to
iy .-mterpret or define the provisions of this Deed of Trust.

. Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or estate
in.the Property at any time held by or for the bensfit of Lander in any capacity, without the written consent of Lender.

Governlng L.aw. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the iaws of the Siate of Washington. This Deed of Trust has been accepled by Lender In the State of
washmgton

Jolnt and-Several. L'labmty Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
referencas to-Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all Dbllgatlons in this Deerd of Trust.

No Waiver by Lender. Lender shall not be deamed to have waived any rights under this Deed of Trust unless such
waiver is given in Writing and signed by Lendar. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of suth tight or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
preiudice or constitite. a. waiver.of Lender's right otherwise to demand strict compliance with that provislon or any other -
provision of this-Deed of Trust: No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a walver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Dead of Trust, tha granting of such consent by Lender in any instance shall
nol constitute continuing conisent to subsequent instances where such consent is required and in all cases such consent
may be granted or withhetd in"the sole-discretion of Lender.

Severability. If a court of competent junsdlchon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o any person or circumsiance, that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other person or circumstance. It feasible, the offending provision shall be considered moditiad
so that it becomes legal, valid ‘and enforceabls. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trusl.. Unless otherwise raquired by law, the illegality, invalidity, or unenforoeablllly of any
provision of this Deed of Trust shall nol aﬁect the legality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Sublect to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon-and, inufé to the benefit of the parlies, their successors and assigns. If ownership of
the Property becomes vested in a person othér tHam Grantar, Lender, withou! nofice fo Grantor, may deal with Grantor's
successars with referance to this Deéd”of Trust.and the Indebtedness by way of forbearance or extension withoul
releasing Grantor from the obligations of this Dead of Tryst.or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the pen‘ormance of this Deed of Trust,

Waiver of Homestead Exemption. Granlor hereby ‘releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all- Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the conirary, all references-to.doliar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include.the plural, and the plural shall include the singular, as
the context may require. Words and tarms not otherwise defined m ﬂ-us Daed of Trust shall have the meanings allrlbuted to
such larms in the Uniform Commercial Code:

Beneflclary. The word "Beneficiary” means Skagit State Bank and Its successors and assigns,

Borrower. The word "Borrower" means JOHN R ZACCARDI and PATRICE LIN ZACCARDI, and all other persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granior. Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatlng 10 the Personal Property and Renls.

Detault. The word “Default" means the Default set forth in this Deed of Trust in the; 'section liled "Detaull™.

Environmental Laws. The words "Environmental Laws" mean any’ and all state. federal and local statules, regulations
and ordinances relating to the protection of human health or the envirnment;-including without limitation the
Comprehensive Environmental Response, Compensafion, and Liability-Act of <1980,.as-amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Fub. L. No. 96499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.; the Resource: Conservation and Recovery
Act, 42 UU.5.C. Section 6901, et seq., or other applicable state or federal Iaws rules, of regulatlons adopted pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of default set fadh in lhls Dead of Trust in the
events of default section of this Deed of Trust.

Grantor. Tha word "Grantor” means JOHN R ZACCARDI and PATRICE LIN ZACCAHDI

Guaranty. The word "Guaranty" means the guaranty from guaranter, endorser, surety or accomrnodatlon party to
Lender, including without fimitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean malerials that because of their quanhty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present.or’ polential hazard to
human health or the environment when impropery used, treated, stored, dlsposed of, generated ‘manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very brdadest sense and
include witheut limitation any and all hazardous or toxic substances, materials or wasle as defined by-or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pe!rn[eum aﬂd petroleum
by-products or any fraction thersof and asbestos. :

improvements. The word "Improvements" means all existing and future improvemsnts, buildings, slructures mobﬁle
homes affixed on the Real Property, facilities, additions, replacemeants and olher construction on the Real Pruparty L

Indebtedness. The word "Indebtedness” means ail principal, interest, and other amounts, costs and expenses payable-"*-__

under the Note or Related Documents, together with alt renewals of, extensions of, modifications of, consolidalions.of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lenderto. dlscharge' ;

Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under Ihas Dead of:_r
Trust, together with interast on such amounts as provided in this Deed of Trusl. S

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissery note dated January 4, 2002, in the original principal amount.f"w

of $30,456.97 from Grantor to Lender, together with all renawals of extensions of, modificalions of, refinancings.cf,

consolidations of, and substitutions for the promissory note or agreement.
2002010801 37W
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¢/ Personal Properly. The words "Personal Property” mean all equlpment, fixtures, and other articles of personal property
¢ -~ now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with ali
~dccessions, parts, and additions lo, all rapizcements of, and all substitutions for, any of such property; and together with

~ allissues and profits thereon and proceeds ({including without Emitation alt insurance proceads and refunds of premiums)

franfi any sale or other disposition of the Property,

Property. _fl‘h;_e word "Property” means collectively the Real Propesty and the Personal Property.
‘Feal Prgpedy._:}?he words "Real Properly” mean ihe reaf property, interests and rights, as further described in this Dead

of Trust, -

Relatéd Documents. The words "Related Documents” mean &lf promissory noles, cradit agreements, loan agreements,
environmenlal ‘agreements, guaranties, security agresments, morlgages, deeds of trust, security deeds, collateral
mortgages; and-all other instruments, agreemants and documents, whether now or hereafter existing, executed in
cannection with.the Indebledness.

Rents. The word, "ﬁ_eﬁtsf"msans all present and future renis, revenues, income, issves, royalies, profits, and other
benefits derived from the Property.

Trustee, The woid "Tri']steé’-"means First American Title Company of Mount Vernon, whose mating addraess is P O Box
1667, Mount Vérnon, WA" 98273 and any subslitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ..

GRA

NTOR:

CASg
AN

STATE OF M/ﬁ )

cou

|NDIVID_UAI,__AGKNOWLEDGMENT/ SN

NTYOF O k@@/ # | )

On this day before me, the undersignad Notary Public, personally appeared JOHN R ZACCARDI and PATRICE LIN
ZACCARDI, personally known fo me or provad to me on the basis of satisfactory evidencs to be the individuals described in
and who execulad the Deed of Trust, and acknowledged that'they signed the Deed of Trust as their frea and voluntary act
and desd, for tha uses and purposes therein mentioned, N

Given under my hand and official seal this D dayet ~danudr (//I 2002

-

By

Notary Pubdic in and for the State of 8

: ngs.;_;.{g ot __(Cfrav (ake

To:

REQUEST FOR FULL RECONVEY‘AN.:_GI_-:";:----‘

, Trustee ;

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust.” Yol are fereby requested,

upon payment of all sums owing to you, to reconvey without warranty, lo the persons entilled Ihere!é_, the right, fitie and
interest now held by you under the Deed of Trust. A

Date:

Beneficiary: '
By:
Its:
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