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Pacific Northwest Bank
PO Box 1649

Oak Harbor, WA 98277
Attn: Scott Southw1ck

Assessor’s Parcel or Account Number: 4681 -000-048-0000
Abbreviated Legal Descnpuon Lot 48, Maddox Creek PUD Phase I

[Include lot, block and plar.or sccmm "township and range] Full legal description located on page 3
Trustee: Island Tltle Company

Space Above This Line For Recording Data}

DEED OF TRUST

B14370

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of werds used in this document are also provided
in Section 16.

(A) " Security Instrument" means this document, Wthh is dated January 2, 2002
together with all Riders to this document. ™

(B) "Borrower” is

z. e

Norm J Pennington DBA Pennington Constructlon arid
Steve W Doty and Shirley Doty DBA Zada Profess:Lonal Servmes

Borrower is the trustor under this Securily Instrument.
(C) "Lender" is

Pacific Northwest Bank

WASHIGTOR Sngie Family-Fannle Mas/Freddie Mac UNIFORM INSTRUMENT . Form 3048 1/01
@E -6(WA) (0012)
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- (PY"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_“implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject maiter. As used in this
Sew'rity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
. 10 a "federally related mortgage loan” even if the Loan does not qualify as a "fegerally related mortgage loan"
“tinder RESPA.. -
Q "Successnr in Interest of Borrower" means any party that has taken title to the Property, whether or not
that parly hdS dssumed Borrower’s obligations under the Nole and/or this Security Instrument.

TRANSFER OF RIGH'I‘S IN THE PROPERTY

This Security Instriment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument-and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in wust, with power of sale, the following described property located in the
County-" .~ of Skagit :

[Type of Recording uiis_;i_ig_'iiqn] [Name of Recording Jurisdiction]

Lot 48, MADDOX CREEK PUD PHASE 1 accordlng to the plat thereof, recorded
in Volume 16 of Plats, pages 121 through 130, records of Skaglt County,
Washlngton. :

Situated in Skagit County, Washmgton.

Parcel ID Number: 4681-000-048-0000 - . which currently has the address of

1925 Shelly Hill Road [Street]
Mount Vernon "[C_'ity-] Y wéshington 98273 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and alt easements,
appurtcnances, and fixtures now or hereafter a part of the property. All replacemems and additions shali also
be covered by this Security Instrument. All of the foregoing is referred to in thig Sccurlly Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslale hereby wnveyed and has
the right to grant and convey the Property and that the Property is uncncumbered, cxcepl for encumbrances of
record. Borrower warrants and will defend gencrally the utlc 1o the Property against, atI L]dlmb and dcmands
subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nduonal Hise.- and nor- umform
covenants with limited variations by jurisdiction 10 constitute a uniform security mstmment covermg real

property. .
DOC  #:998173 E/p p
tnitial D v . .
D)-6(WA) (0012) Page 3 of 15 Form 3048 1:01
7200201070151
Skagit County Auditor

1/7/2002 Page 3 of 22  11:53AM




— —

-

——

T oy oPed TOOULE
CLNvEsE e m,unoo uﬁﬂs

< f m\mmmmm

ey ‘ ®
um mms wioy §1 jo ty ebeg : (z100) (vm)o- D

Qz K{ -sjeniu|
vLI866:# DOQ

san uonmoossv z(uunwmog ey annbar A 9pUYT ‘UROT oY JO UM o Suump own
Aue 18 JO UOTBUIBLIO 1%, 'SWSI] MOIISH,, Pel[ed oIk SWaN 252y, 0] UOTIOAg JO SuOIsiA0Ld oy GIM 2OUBPIOIE
ur swimwaad souemsuy, 98eSuoW O juowAed Sy Jo ol Jopue] 01 Jmoxog Aq dfqeded sums Aue 1o
“Aue 31 ‘swiniwoid aouemsiry aSeSUop (p) pue ‘S UONSAS IpUN JSpur] Aq pennbai oouBmsUI [fe pue AUB 10]
swnmwoasd () tAue Ji-*Auadolg o uo sjuar punoid 1o sjueuiked ployeses) (q) ‘A11odord 2 UO DUBIGUINOUY
JO U3y ® SE JUOWNASH] AIUNOSS SN 1040 Aluoud UTENE UBD YOIYM SWISH IOYI0 PUE SIUSWISSISSE PUE 59¥E)
. (8) :10] onp sunoure Jo juswied 305 opracad 0y (,Spun.d, Syi) wAs ¢ ‘[ ur pred s1 NON Oy [HUN ‘SON 21
iapun onp ore sjuswIie JPOuad ABp 91 uo Jopua] 0) Aed [RYS IOMOLIOY "SI MOJIST J0j SPUN °¢
‘sjudwieg 'orpomd 7. jo “yunoure sy 9Fueyo 1o *dep snp a1 suodisod 10 puAIxa 10U [[BYS ANON
a3 sopun onp jedourd o spaaocud SNORURTIRISIIA 10 ‘spaadoid doueinsur ‘suowided Jo uonesndde Auy
: "TION 9 Ul POQLIDSOP SB udy) pue so‘Imq:) juswdedaxd Lue o1 1smy pordde
2q 1eys swwiedaad KmmnloA ‘onp ss381eyd wep Aue o poridde oq Lew ssO0%9 YOTS ‘SIUSUWIAR] JIPOLID
210w 10 2u0 jo judwAed [ny o o7 poijdde s1 juswAed oy so1e SISIXS $500x9 AU 1R JUSIXD 2 OL [NJ
ur pred 9q ugd wawAed yses Jeiy JuxD ay ‘01 pue ‘1 suswAeq JPOLIS o1 JO Juswiedar S O JaMOLIOY
wo1y pearedas Juouiked Lue Ajdde Kew I2pU] ‘BUIPULISIRO S1 TUSWAEJ NPOLIDJ JUO uetp sour J “oBIeyd ane(
ap pue juawAed Juanburap oy 01 poridde aq Kews 1uowrded oy “onp d8reyo arey Aue Ked 01 Junoure 1usIOIjNS
B SOPTAUL DIYM JUWARJ SIpoLRJ wanbmlap e J0j Jomouog wol judwded v S9A19221 JIpUST i1
"AON 24} JO 2ouETeq
fedound oy 20npal 07 UMY pUR JUSINNSU] &wnoes SH{) JopUnN NP SIUNOWE YO Aue 01 puosas ‘sedreyd oy
o1 1513 pandde 2q [reys siunowre Juturewal AUy 90D JWIEXX 3T YIIYA UJ JOPIO DU Ul JURWAR SIPOLIR Yoed
01 patdde 2q [jeys stuswied yong "¢ uondeg pun NP SUKOUIE (9) ‘10N Y1 wpun snp redound (q) ‘aoN
a1 Jopun anp 1sarur (e) :Ajuoud Jo 1opio Sumoro sy w pardde oq [reys tepus] Aq pordde pue pardaooe
sjuawided q[e ‘7 HONIAS SIY) UI POqLIDSIP ISIMIDI0 S8 1deoxy 'Spaddold 40 sppmie] jo uoneaddy °g
WSy} AIIMIeg sup £qQ pAmaes SIUAWeISe pue slupuaA0) N Surunopad 10 uoWNnSH]
Aznoesg sup pue oN 241 Jepun onp sjuewAed SuryEW WOIJ ISMOLIOF -2Ad1al [[eYs Jopua iSumSe ammng
Ol Ul IO MOU 2ABY YSIW IOMOLIOY Yolym WIB[O IO 19SHJ0 ON 2S00y oy soud A[merpounur 910N oy
Iopun ouereq rediouad Sutpuwsino syt oy parpdde 9q {iM spuny yons ‘matjres pordde 10u j1 “1PMOLIOE 01 WAy
wimaz Jo spuny yoas Ajdde 1oy [feys 1opua] ‘oum jo poisad S[QEUOSESL, B UIYHM OS OP 10U S0P I9MOLIOg
J1 "uarmd ueo 2y Sutig 01 suawided soyew monog [Mun spunj payiddeun yons proy Aew 1pudT ‘spuny
ponddeun uo isoroqu Aed jou peou iopue| UM ‘P oNp PONpYds sit Jo s perpdde s1 Juowked Srpotiag
yoea 31 "perdesoe are siuowdrd yons owm oy 1w siuwowded yons Kjdde o1 paediqgo iou SLJOPUYT INQ “oumng oy
ur sjuswked [erued so juswied yons asnyal o) s)yBu su o1 eoipufard Jo Japunaioy SIYSU Aue JO JOATEM IMOYIM
“uazmy ueo ot Suuq o1 Juaroryynsur JuswAed rensed Jo jowAded Aue ydooow LBt JOPUFT ‘JUALND URCT Y
Suuq o erorgnsu axe sjuowied rered 1o Juowied o p1 Juowded feryed 1o juowled Aue wimor Aew Jopu
"¢ uon29g ut suoistacad 2an0u oY1 A FOURPIOITE Ut JApuT Aq pateuFisop oq Avul sg UOMRIO] YO YONS
18 10 910N o Ul PAIBUSISOP UONEDO] 311 18 PRAISISI USYM IPUYT AQ POAIRDRI PIWSAP 218 sjuowied
“I3JSURIL], SPUNY SUONIY (P) 10 ‘Ainus 10 ‘Ammuamn.usu:
‘Aoucfe [eiopo] v Aq pomsu; ore sysodop osoym uopmpsW ug uodn umelp ST o9Yo yons Auk pepraocxd
A29Y0 5, JAYSED JO YIIYD § JAMSEAN IRYD Hueq “Noyd palnIss (0) L1opio Asuow (q) ‘ysed (8). uopua £q
Pejoaras se ‘sutio] Surmol[o7 @yl JO 2I0W IO JUO UI SPEU 8¢ JUdWNNSY] KJLND9S STY) PUB SION Y1 XpUn onp
siuswied juanbasqns e 10 Auw e onnbax Aew xopue] ‘predun PuUYT 0 pOWIMIAIL S 1uainnhsu1___&;pnocs
SI} JO 910N 91 Iopun jupwiied e JopusT AQ PRAISOSI JUSWENIISUT JOYI0 IO ¥291D AUB JT ‘XoASMOH “Adusim).
‘§' W opEwW 2q jreys WAWNNSU] A0S SIYl Pue MON A1 J9pun dnp siuswkeq ¢ uonses 01 juensmad

SWoN] MOISH 10J spunj Aed Os[e [[eys Jomouiog "9ION Yl 1apun anp sofmyo oiep pue sefmyd judwiedad
Aue pue 910N 21 AQ PeoudpIA? 14op o ‘uo Jsaour pue ‘o feddunid oul onp uaym Aed [feys qunoH_._..- S

sadaey)y e pue ‘ssdaey) Jwmdedeosd ‘sway] moxasy ‘1saadul ‘edumag Jo jJudmdeg ‘y
' ISMO{[0] SE 32188 PUR JURUSADD JAPUS] puUe rRM0u0Y "SINVNIAOD WHOIINN




~ Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
“Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
h_Eoi-row"er shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation 1o pay
-'Il}e-"Fun'ds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for
. any orall Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
‘Borrower shalt pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Fuhds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evndencmg such. paymem within such time period as Lender may require. Borrower’s obligation to make such
payments and to prov1de receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Secunty Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Eécrow. Tiems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Sectioni-9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any timé_'.by__a__nptice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to ’Leﬂdg:r'all- Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1f1ed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender. shall estimate the amount of Funds duc on the basis of current data and
rcasonable estimates of cxpcnduurca of fulure Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institition:whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is gn iﬁsﬁlulion whose deposits are so insurcd) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay’ the Escrow Items no later than (he time specified under
RESPA. Lender shall not charge Borrower. for-holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow: Itcms unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such: a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in wntmg, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge an annual accountmg of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requnred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with ‘RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 10 Lender the hr’n_ounl nceessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymeénts.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompﬂy refund to
Borrower any Funds held by Lender. ‘

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Communily Association Ducs, Fees, and Assessmcms if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner prowded in Sechon 3
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hdld_such insurance proceeds until Lender has had an opportunity (o inspect such Property to ensure the work

" hias been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.

[_;en'dcr_ may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
]f:aymenté as the work is completed. Unless an agreement is made in writing or Applicable Law requires
 inkerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
'earmngs on such proceeds. Fees for public adjusters, or other third parties, rétained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
not economlcally féasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured’ by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.: Such msurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters: If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o seitle a claim, then Lender may negotiate and seide the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights 1o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right 10 any refund of unearned premiums paid by Borrower) under all msurance
policies covering the Property, insofar-as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds either 1o repair or restorc the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether-or "ﬁet then due.

6. Occupancy. Borrower shall- oceupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Secunly Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control. - - _

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to' déteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to-its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insu_fahce or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purpo_s'é's'.._[ender may disburse proceeds
for the repairs and restoration in a single payment or in a series _-.df- progre:ss'-_ payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or Testoration,

Lender or iis agent may make rcasonable entries upon and inspections-of the -Property, If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying’ such reasonable cause. '

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan. apphcauon process,
Borrower or any persons or cnlities acting at the direction of Borrower or with Borrowcr s knowledge or
consent gave materially false, misleading, or inaccurate information or statements 10 Lender (or failed to
provide Lender with material information) in connection with the Loan. Material reprcsematiéhs include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Bormwer s prmmpal
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_As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

" _other entily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

" _from {or might be characterized as) a pomon of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
'.1nsurer thc arrangement is often termed "captive reinsurance.” Further:

“(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b)-Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment -of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, snch Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration périod, Lender shall have the right 10 hold such Miscellaneous Proceeds until
Lender has had an opportanity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that sich ’iﬁspection..-sha]! be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle. disbursement or-in a series of progress paymenis as the work is completed. Unless an
agreement is made in writing or Applicable Law. requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be reqmred to pay-Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this- Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, desu'ucuon .or loss in value of the Property, the Miscellaneous Proceexds
shall be applied to the sums secured by this Security Insu'ument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss.in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument 1mmed1atcly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the: Miscellaneous Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property unmedlate]y before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower: -

In the event of a partial taking, destruction, or loss in value of ‘the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, or 10ss in value is less than the
amount of the sums secured immediately before the partial 1aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be apphed to the sums
secured by this Se(:urrty Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lender. o Borrowcr thal the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is dulh()nmd to collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Property or 10 the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third pdrly that owes ‘Borrower
Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard to Mlscellaneous
Proceeds. :
DOC  #:998179
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".Ap.'pli_cable Law expressly requires otherwise. The notice address shall be the Property Address unless

" Borrower has designated a subslitute notice address by notice to Lender. Borrower shall promptly notify
- Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of

* address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any notice
o Lender shall-be given by delivering it or by mailing it by first class mail to Lx:nger s address stated herein
unless Lender-has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirenient will satisfy. the corresponding requirement under this Security Instroment.

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and, the law of the jurisdiction in which the Property is located. All rights and obligations

contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall-not be.constried as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securlty Instrument or the Note which can be given effect without the
conflicting provision. '

As used in this Secunty Inslrument (a) words of the masculine gender shall mean and include
corresponding neuter words. or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; ancl (c) the word "may" gives sole discretion without any obligation to take
any action.

I7. Borrower’s Copy. Borrower shall be ‘given one copy of the Note and of this Security Instrument,

18. Transfer of the Property-or a. Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installiment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inigrest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any remedles permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.. Thoge conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, inctuding, but not hmued 10, réasofiable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
imterest in the Property and rights under this Security Instrument; and (d) takes such action ‘as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this. Sccunty Instrument,
and Borrower’s obligation o pay the sums secured by this Security Instrument, shall’contimie 1iinchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or moré of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer s check Qr
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e release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o Hamrdoqs Substance which adversely affects the value of the Property. If Borrower kearns, or is notified by
. any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
‘actions in ..acc't_)rdance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envirorimental Cleanup.

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration undei'-_Sectip_n 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given-to Borrower, by which the default mnst be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right fo bring a court action to-assert. the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in. full .of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitted to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited- to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lénder.shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deéd conveying the Property without any
covenant or warranty, expressed or implied. The recitals in’ the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited. to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place. e
23. Reconveyance, Upon payment of all sums secured by this Security Instrumént, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument ‘and all notes evidencing debt

secured by this Security Instrument to Trustee. Trustee shall reconvey the Property. without warranty (o the -

person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance. Y

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased 0 act. Withouit cotveyance. of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon ‘Trustee herein
and by Applicable Law. A
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" STATE OF WASHINGTON } "
- Countyof TSAGA T
¢ On this day personally appeared before me
O SHILLET

N’OK-- _'-P@NN{NG'@N AND STEVE (0. DoTs AN
Do U

to me kr“l('):{,v“_x']..td'=be';__t_hexi{'ndividual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/shiefhey)signed the same as his/her/ffieir free and voluntary act and deed, for the uses
and purposes therein mentioned. -~

GIVEN under my hand and official seal this 4 1LY day of 9@/}{_[} .Q.«‘lta{ (9‘@69»

T T MARCIE K. PALECK

M K

. ;;5;‘*‘.‘}}‘-‘_ W
FagliS 1‘1! /)/7 C ]D
e YOk o )
7T, Cop, [0 ICTaly b
F (% -:C;; {(\QJQ, g %’l % 'fj Notary Public in and for the State of Washington, residing at
s E g QY )
1510 £ (Y eim) L%owﬁ“ U&/M}«f\
[ 3 B L gl y Appointment Expires on
"!%"' N ; ¢
W Sk C+. 1S 960y
A\ =
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAM]LY RIDER is made this 2nd day of January, 2002
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the- “Security Instrument") of the samc date given by the undersigned (the "Borrower™) to
secure Borrower®s Note: to

Pacific Northwest Bank (the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

1925 Shelly Hl]_l Rd, Mount Vernon, Washington 98273
=" [Property Address]

1-4 FAMILY COVENANTQ In addulon 10 the. covenants and agreements made in the Security
Instrument, Borrower and Lender further covcnant and agree as follows:

A, ADDITIONAL PROPERTY S_UBJECT-TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumient, the following items now ‘or hereafier attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument:. building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
cluding, but not limiied to, those for the purposes of supplying or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens; blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and auached floor coverings, all of which, including replacements and
additions thereto, shall be deemed (o be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Secarity Instrument (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Farmly Rlder and the Security Ingtrument
as the "Property.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing 1o the
change. Borrower shall-comply with all laws, ordinances, regulations and requirements of any governmental
body applicable 1o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument lo be perfected against the Property without Lender’s prior written
permission. T e,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition 10 the
other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGl-l_T__T.O =REI___NSTATE" DELETED., Section 19 is deleted.

F. BORROWER’S OCCUPANEY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right 1o modify; extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the
Security Instrument is on a leasehold. S

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice (o the tenant(s) that
the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only. e

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied w the sums secufed by the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the: R_snts:'_of' the Property; (iii)
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Borrower agrces that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance premiums, Laxes, assessments and other charges
on the Property, and then to'the sums secured by the Security Instrument; (v) Lender, Lender’s agents Or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derlved from tha Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are. not sufficient to cover the costs of taking control of and managing the
Property and of collecting the, Rents’ any. funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform any act that would prevent Lender from exercising iis rights under
this paragraph.

Lender, or Lender’s agents or a J‘leiClﬂ]]y appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before of after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not core or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall tennmate whan all the sums secured by the Security
Instrument are paid in full. . .

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the’ Secunty Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. . ;

Imtlals .
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BY SIGNING BEI..OW B
Family Ri der e orrower accepts and agrees to the terms and provisions contained in this 1-4

@ ton s -Borrower (Seal)
¢ : -Borrower
. _Bo(foﬂz sﬂm @[qﬁ (Seal)
. Shirley Dog \’ -Borrower
-Borrower (Seal)
_— -Borrower

(Seal) . o
-Borrower R (Seal)
£ -Botrower

-57R » L
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2nd day of
January, 2002 , and is incorporated into and shall be

deemed to amend and supplement the Morigage, Deed of Trust, or Security Deed (the "Security Instrument™)
of the same date gwen by the undersigned (the "Borrower") to securc Borrower's Note

Pac1f ic Northwest Bank
(the

"Lender™ of the same dats and covenng the Property described in the Security Instrument and located at:

1925 Shel]_yr 1—1111 Rd Mount Vernon, Washington 98273
. [Property Address]

The Property includes, but is not ltrﬁxled to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and famimes as described in

Maddox Creek EA
(the "Declaration"}, The Property is” a-'"’ pari of a planned onit development known as

Maddox Creek PUD Phase 1

[Name of Plinned Unit Development]

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facﬂmes of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. :

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: £

A, PUD Obligations. Borrower shall perform all of Borrower § obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declarauon {ii} articles of incorporation,
trust instrument or any equivalent document which creates the QOwriérs Assocnauon, and (iii} any by-laws or
other rules or regulations of the Owners Association. Borrower shall promplly pay, when due all dues and
assessments imposed pursuant to the Constityent Documents. .

MULTISTATE PUD RIDER - Single Family - Fannle Mae/Freddle Mac UNIFORM INSTRUMEW, X D
Page 1 of 3 S .
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arrower accepts and agrees to the term

BY SIGNING BELO d provisions contained in this PUD

Rldcr

- = (Seal) . (Seal)

Norm ®° PEW;O'H / -Borrower Steve W/Doty -Borrower
(Seal) kZ#ég«Qﬂw_ 0 (Tﬁa (Seal)

-Borrower Shlr]_ey Do -Borrower

- (Seal) (Scal)

,.-B_al:'roﬁver' ' -Borrower

(Seal) . - (Seal)

-Borrower -, G -Barrower
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