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ISLAND TITLECO.
21935 O/ = DEED OF TRUST

DATE: Januarys 2002

Reference # (if appllcable) B19330—SM Additional on page
Grantor(s): :
1. AMMONS, DENNISM i

Grantee(s)
1. Whidbey Island Bank
2. Island Title Company Trustee

Legal Description: LOT 13, LIVERMORES HAMILTON ACREAGE Additional on page
Assessor's Tax Parcel ID#: 3947—000_.-013—0005,

THIS DEED OF TRUST is dated January 3, 2002, among DENNIS M AMMONS; as his
separate estate ("Grantor™); Whidbey Island Bank, whose mailing address is Oak Harbor
Office, 450 SW Bayshore Dr., P.O. Box 1589, Oak Harbor, WA 98277 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and Island Title Company , whose
mailing address is 839 S. Burlington, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

; e't:fer'ﬁove, or grant to any other parly the right to remove, any fimber, minerals (including oit and gas), coal, clay,
£ g -"scona, soil, gravel or rock products without Lender’s prior writtan consent.

s ‘Retnoval of Improvements. Grantor shall not demolish or remave any Improvements from the Real Properly without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to raplace such Improvements with Improvements of at least equal value,

Lender’s Righi fo Enter. Lender and Lender's agents and represenlalives may enter upon the Real Property at al
reasanabie limes 1o attend fo Lender’s interests and 1o inspect the Rea! Property for purposes of Granlor's compliance
with, the lgrms and cenditions of this Deed of Trust.

Compl:ance WIth Governmemal Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in sffect, of all governmental
authorities applicable to”the use or occupancy of the Properly, Grantor may contest in good faith any such law,
ordinance, or regulahon -and withhold compliance during any proc:eedlng, including appropnate appeals, so long as
Grantor has nofified Lerder’in writing prior to doing so and so long as, in Lender’s scle opinion, Lender’s interests in the
Property are not jeopardized, -Lender may require Grantor to post adequale security or a sursty bond, reasonably
satisfactory to Lender, to protact Liender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ather acts, in
addition to those acts sef forth-above in this section, which from the character and use of the Properly are reasonably
necessary to protect al_'g_d-:pges'erye th‘é‘-ﬁ[_operty.

DUE ON SALE - CONSENT.BY LENDER." Lender may, at Lender’s option, (A) declare immediately due and payable all
sums securad by this Deed of Trust'or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebledness and impose such ‘other condltlons as Lender deems appropriate, upon the sale or fransfer, without Lender's
prior written consent, of all or any. paﬂ of the Real Property, or any Interest in the Real Property. A "sale or transfer” means the
conveyance of Real Properly or any right, title er interest in the Real Property; whether lega!, beneficial or equitable; whether
voluntary or involuntary; whether by-guiright, salg; deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3):years, lease—option contract, or by sale, assignment, or fransfer of any beneficial
interest in or to any land trust holding fifle Y the Real-Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall nol be exarmsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provasluns rejahng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in a eyents prior to delinquency) all taxes, special taxes, assessmenfs,
charges (including water and sewer), fines:and impositicns levied against or on account of the Property, and shall pay
when due all claims for work done on or fgr sefvices renderad or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the intersst of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. ]

Right to Contesl. Grantor may withhold paymen__t_ﬁ“of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest.in th& Property is not jeopardized. If a lien arises or Is
filed as a result of nonpayment, Grantor shall within fiteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15} days after Grantor has notice of the filing, secure the.dischiarge af the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security. satisfactory lo Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a forsclosure or
sale under the lien. In any contest, Grantor shall defend itself and-Lender and shall satisfy any adverse judgment befare
anforcement against the Property. Grantor shall name Lender.as an addltlonal obllgea under any surety bond furnished
in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satnsfactury evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental off1c1al to dellver to Lender at any time a written statement
of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall nofify Lender at least ﬁfteen (15) days befdre any work is commenced, any
services are furnished, or any materials are supplied to the Property, if ary mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. GrantorWwill upon: raguest of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay ‘the cost. of ‘such improvements.

PROFERTY DAMAGE INSURANCE. The following provisions relating to msunng the Property are a part of this Deed of
Trust.

Mainfenance of Insurance. Grantor shafl procure and mainlain policies of t"re msurance wﬂh standard extendsd
coverage endorsements on a replacement basis for the full insurable value covering 4l Improvements on the Real
Properly in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigages clause in
faver of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender ‘antt issued-by.a company or
companles reasonably acceptable to Lender. Granior, upon request of Lender, will defiver to Lender from fime to time
the policies or certificates of insurance in form satisfactory to Lender, including stiputations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lander. Eachmsuranoe pdlicy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any‘way by.any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area desighated by:the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees. to.-gblain and maintain
Federal Flood Insurance, If available, within 45 days after notice is given by Lender that the Property-is Iocated in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the. properly.sectring
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as olherwnse raqmrsd by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may-'a.
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lenders securityis
impajred, Lender may, al Lender’s election, receive and retain the proceeds of any insurance and apply tha procesds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repajrof-the:
Property. If Lender elects to apply the proceeds lo restoralion and repair, Grantor shall repair or replace the damagediof

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expénditure, .- :
pay or reimburse Grantor from the progeeds for the reasonable cost of repair or restoration if Grantor is not in defagft .

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt and which:”
Lender has not commilted to the repair or restoration of the Property shall be used first to pay any amount owing-fo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such procesds .-

EMLAURNUAIN
2002017040100
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DEED OF TRUST
(Continued) Page 5

' cantesls the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Dead of Trust:

Securlty Agreement. This instrument shall conslitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time fo time. . :

Securlty Interest. Upon request by Lender, Grantor shall execule financing statements and take whatever other action
is requested by Lender fo perfect and continue Lender's security interest in the Personal Property. In addiion to
recording this‘Deed of Trust in the real property records, Lender may, at any time and without further autharization from
Grantor, file executed coupterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all @xpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any
Personal Property not affixed 1o the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it availableto Lender wnthln three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.*  * o

Addresses. The mallmg addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}
are as stated on the first: page of thig’ Deed of Trust.

FURTHER ASSURANCES, ATTOFINEY—IN—FACT The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances. Al any lime, and:from time to time, upon request of Lender, Grantor will make, exscute and
deliver, or wil cause to be ‘made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lendsr, cause to be filed, recorded, refiied, of rerecorded, as the case may be, at such times and in such offices and
places as Lendsr may deem @ppropfiate, any and all such merigages, deeds of trust, security deeds, security
agreements, financing statements, .confinuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole oplmon of Lendst, be necessary or desirable in order o effectuate, complele, perfect,
continue, or preserve (1) Granlor's obligations. urider the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security interests crealed by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohlbrted by law or Lerider dgrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matiers referred to in this paragraph.

Attorney=In-Facl. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do se for
and in the name of Grantor and at Grantor's expense.” For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-in—fact for the purpose ofmaking, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sote opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedr_\"ess when dueg,:and otherwise performs all the obligations imposed
upeon Granior under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver o Grantor suitable stalements of termination” of ‘any “financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any.feccnveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantea in any reconveyance may be described as the “person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be concluswe proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. AtLiender’s option, Grantor will be in default under thls Deed of Trust if any of the following happan:
Payment Default. Grantor fails to make any payment when due under.. the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails t6 perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Faillure to comply with any other term, obligaticn, covenant o Condition contained in this Deed of
Trust, the Note or in any of the Related Documents. |f such a failure is curable and. if"Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve:(12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends writtén notice ‘demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty. (30) days, immediately initiales
steps sufficient to cure the failure and thereafter continues and completes all, reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Detault on Other Payments. Failure of Grantor within the fime required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect dlsr:h_arge of any ‘lien.

False Statlements. Any representation or statement made or furnished to Lender: by Granidr of on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any materra! respect erther now or at the
fime made or furnished.

Detective Collateralization. This Deed of Trust or any of the Related Documents ceases to.Be.in’ fuu torce and effect
(inctuding failure of any collateral docurment to creale a valid and perfected security |nterest or Ilen) at any trme and for
any reason. 3

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of'a receiver far any. part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantdr’s
property in which Lender has a lien, This includes taking of, garnishing of or levying on Grantar's accounts with’ Lender.
However, if Grantor dlsputes in good faith whether the claim on which the taking of the Property is baged i¢ valid or.
reasonable, and if Grantor gives Lender written nolice of the claim and furnishes Lender with monies or. g: surety bond i
satisfactory to Lender to satisfy the claim, then this default provision will not apply. . v

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grentor and:

Lender that is not remedied within any grace period provided therein, including without limitation any agreement

concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or--"
accommodation party of any of the Indebtedness or any guaranior, endorser, surety, or accommodation party dies.ar
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In'the
event of a death, Lender, at its option, may, but shall not be required to, permit the guaraniors estale to assume -

T
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DEED OF TRUST
(Continued) Page 7

T uslee Trustee shall mest all qualifications required for Trustee under applicable law. In addition lo the rights and
“remédies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by

nibtice ‘and sale, and Lender will have the right to foraclose by judicial foreclosure, in either case in accordance with and
“to the fill‘éxtent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washinglon. The instrument shall contain, in addition to all other matters
required by, state’ law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Nuriber. where-this:Deed of Trust is recorded, and the name and address of the successor trustee, and the insirument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, withoul conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable Jaw. - This pracedure for substitution of Trustee shali govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to applrcable Iaw and except for notice required or allowed by law lo be given in another manner, any
nolice required 1o be given inder.this Deed of Trust, including without limitafion any netice of default and any notice of sale
shall be given in wiiting, dnd.shalt"be effective when aclually delivered, when actually received by telefacsimile (unless
otherwise required by'law), when deposited with a nationally recognized overnight courier, or, if mailed, when depaosited in
the United States mail, as first class, certified or registered mail postage prepaid, direcled o the addresses shown near the
beginning of this Deed of Trust.” All-‘copies of nofices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent t,o-tender’saﬂdress, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices“under this.Deed of Trust by gmng farmal written notice to the other persen or persons,
specifying that the purpose of the notice is fo:change the person’s address. For notice purposes, Grantor agrees 1o keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law te be given in anether manner,:if there is more than one Grantor, any nofice given by Lender to any Grantor is
deemed to be nolice given to all Grantors It will.be Grantor's responsibility 1o tell the others of the nolice from Lender.

MISCELLANEOUS PROVISIONS. The. followrng miscellaneous provisions ars a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this-Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and mustbe. 5|gned_by ‘whoever will be bound or ebligated by the change or amendment.

Caption Headings. Captlon headings-in’ this:Dead of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the intérest or eslale created by this Deed of Trust with any other interest or estate
in the Property at any time held by or tor the benefit'of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will ke, govemed by and Interpreted in accordance with federal law and the
laws of the State of Washingion. This Deed of Trust has been accepted by Lender in the State of Washington.

Cholce of Venue. If there is a lawsuit, Granior agrees upon Lenders request to submit to the jurisdiction of the courts of
Island County, State of Washington.

No Walver by Lender. Grantor understands Lender will not. gwe up. any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays,_m omits. to exercise any right will not mean that Lender
has given up that right. If Lender does agree in wriling to.give-up one of:iLender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trusl. Grantor also understands that if Lender does consent
to & request, that does not mean that Grantor will not have-fo-get Lender’s consent again if the situation happens again.
Granter further understands that just because Lender consenls to ong'or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's fultire requests Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Dead of Trusl is not valid or shoutd not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will net be valid & enforced.  Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of thls Deed of Trust may ke found to be invalid or
unenforceable. .

Successors and Assigns. Subject to any limitations stated in this Deed ot Truel on trensfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their.uccessors. and assigns. If ownership of
the Properly becomes vested in a person other than Grantor, Lender, without nollce to Grantor may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the abligations of this Deed of Trusl or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury 1rlai ln any action proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and beneﬁts of the homestead
exemphion laws of the Stale of Washington as Yo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when usad in this Deed ot Trus
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and assrgns ]
Borrower. The word "Borrower" means DENNIS M AMMONS, and all other persons and entities S|gnlng the Note

Deed of Trust. The weords "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and |ncludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statulee, regulatrons
and ordinances relating lo the protection of human health or the environment, including without-limitation “he
Comprehensive Envirenmental Response, Compensalion, and Liability Act of 1980, as amended, 42 [1,S.C. Section-.
9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, &l seq., the Resource Censervation ‘and Recovery &
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or \'ederal laws, rules, or regulations adopted pursuant :
thereto. '

Event of Default. The words "Event of Default" mean any of the evenis of default set forth in this Deed of Trust ln the
avents of default section of this Deed of Trust.

Existing Indebtedness. The words "Exisling Indebtedness” mean the indebtedness described in the Existing Llens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means DENNIS M AMMONS.

ll\ttt\tltt\tttltNtt\t\\\tt\tl\lt\\\t\tt\t\ﬂl
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

. Trustee

The underslgned is the legal owner and holder of ali indebtedness secured by this Deed of Trust. You are hereby requested,

upon ‘payment of all sums owing to you, to reconvey withoul warranty, to the persons enfitied therets, the right, title and
mterest now held by you under the Deed of Trust.

Date:

To: )

Beneficiary:
By:
Its:

LASER RO Lending, g_sr,srga___zz,?e Gear. Harland Financial Solgtions, Ins. 1297, 2002, AW Righte Besevuad. - WA mACFILEPLAGOIFC TR-11735 PR-HEFXED
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