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Document 2 Title:
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...PARCEL "D":

K'I'hat portlon of the Southwest 1/4 of the Northwest 1/4 of Section 22, Township 35 North, Range 4 East, W.M.,
_ -desc_nt_:ed as. follows:

. Begmnmgat the Southwest corner of the above described property;

thence North 208.6 feet along the West section line of said Section;

therice East208.6 feet on a line parallel to the North section ling of said Section;
thence ‘Scuth 208.6 feet on a line parallel with the West section line of said Section;
thence West to the pomt of beginning,

EXCEPT the South 20 feet and the West 20 feet thereof as conveyed to Skagit County for road purposes by Deeds
recorded June 20 1894 and September 23, 1896, under Auditor's File Nos. 19619 and 25097, respectively,

AND EXCEP’I‘ that portton conveyed to Skagit County by deed recorded September 23, 1999, under Auditor's
File No. 199909230055 o

Situate in the County of Skaglt State of Washington.
PARCEL "E":

Tract 2 of Skagit County Short Plat No 16—86 approved June 4, 1986 and recorded June 5, 1986, under
Auditor's File No. 8606050014, ‘in Volume 7 of Short Plats, page 92, records of Skagit County, Washington;
being a portion of the Southeast 174 of the' Southwest 1/4 of Section 16, Township 35 North, Range 4 East, W.M.

Situate in the County of Skagit, State of Washmgton

Tax Account Nos.: 350422- 2-006 0009 350422 2-009-0006, 350422-2-004-0200,
350422- 0—004-{)()05 350422-0 002 0007, 350416-3-003-0107;

and including all rents, issues, profits, butldmgs and 1mprovements thercon and in all tenements, hereditaments,

rights, privileges, easements, rights of way and appurtenanees {including without limitation private roads, grazing
privileges, water rights, ditches and conduits and rights of way therefor, all plumbing, lighting, heating, cooling,
ventilating, elevating, and irrigating apparatus and ether equipment and fixtures, now or hereafter belonging to or
used in connection therewith), all of which is heremafter called the " Property "

The following described Note(s), Membership Agreements securtty documents and any other documents or
instruments signed in connection with the Note(s) and security documents and any amendments thereto are
collectively called the "Loan Documents.” "Advances” shall includé any amounts provided to Mortgagor under
the terms of the Loan Documents and any amounts e¢xpended by Mortgagee to protect the Property or enforce its
rights under the Loan Documents. This conveyance is mtendegl to-secure performance of the covenants and
agreements contained herein, and in any Loan Documents, and payment of the indebiedness under the terms of the
Note(s) made by Mortgagors to the order of Mortgagee, with interest and.charges as provided therein and in the
Loan Documents, and any extensions, modifications or renewals thereof: -

DATE PRINCIPAL S 7 FINAL

OF NOTE AMOUNT © INSTALLMENT DATE
December 10, 2001 $215,000.00 Februaryl 2017

The terms of the Note(s} and Loan Documents, described above, provide that the mterest rale payment terms or
amounts due may be indexed, adjusted, renewed or renegotiated. : .

Mortgagors and each of them REPRESENT, WARRANT, COVENANT and AGREE': '

and lawful authority to convey and encumber the same; they w1ll warrant and defend the ,s.am_e fo.reve_r against
the lawful claims and demands of all persons whomsoever; and they agree this covenant shall ‘mot be
extinguished by foreclosure or other transfers. Mortgagor authorizes Mortgagee to file 2 fir'tancing statement

and any continuations thereof, describing any personal propetty or fixtures described heretn, Wrthout further
signature by Mortgagor. -

2. To keep all buildings and other improvements, now or hereafter existing, in good repair, not to remove o

demolish or permit the removal or demolition of any building or other improvement; to restore promptly ima
good and workmanlike manner, any building or improvement, which may be damaged or destroyed l;o'

maintain and cultivate the Property in a good and husbandlike manner, using approved methods for preservmg‘ )
the fertility and productivity thereof; not to change or permit change in the use of the Property; and not. o do
anything which would reduce the value of the Property.

e g MARERR
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' ¢overed by the Grazing Rights in conjunction with the other real estate portion of the Property and not to

gonvey or attempt to convey either scparately; to forward to Mortgagee copies of any notices received by

“Mortgagors regarding the Grazing Rights; and in the event of foreclosure of this mortgage, to waive all

.,.""elaims,.for preference in the Grazing Rights upon demand from the purchaser of the Property at foreclosure
i .jéale- er from any successor to such purchaser.

12,
"‘*prows;tons of "Federal reclamation law,” and the regulations issued thereunder, Mortgagors shall comply with

13.

14.

15.

16.

17.

18.

19.

That if the Property is within an irrigation block and/or subject to water service contract(s) governed by the

the terms and provisions of said laws, regulations and contracts; Mortgagors, and each of them, for
themselves thelr heirs, successors and assigns, hereby appoint Morigagee their attorney-in-fact te select and
demgnate the pomon of the Property to be subject to a recordable contract, in the event Mortgagors become
subject to th_e excess land limitation; if Mortgagors fail to comply with the terms of said law, regulations or
contracts, .or if the delivery of water for the irrigation of the Property is discontinued in whole or in part,
Mortgagors shall be in default; in the event the Bureau of Reclamation determines that continued drainage
maintenance on the Property is no longer feasible, and Mortgagors purchase other lands offered as a
preference purchase rlght (as an adjustment for wetlands), Mortgagors shall execuie a supplemental mortgage
on such lands in favor of the, Mortgagee and failure to execute such mortgage on demand, shall constitute an
event of default.

That in the event of default i 1n any-of the covenants or agreements herein, or in any of the Loan Documents,
Mortgagee may, at its optlon perform the same, in whole or in part; any advances, including, without
limitation, attorney fees or costs, paid or incurred by Mortgagee to protect or enforce its rights under the
Loan Documents, in bankruptcy, appellate proceedings or otherwise, shall be payable on demand and shall
become a part of the mdebtedness secured by this mortgage.

That the indebtedness and obhgatrons secured by this mortgage are personal to the Mortgagors and are not
assignable by Mortgagors; Mortgagee relied upon the credit of Mortgagors, the interest of Mortgagors in the
Property and the financial market condmons then existing when making this loan; if Mortgagors sell, transfer
or convey or contract to sell, transfer or convey the Property, or any portion thereof, or if the ownership of
any corporation or partnership, owning all or any portion of the Property shall be changed either by voluntary
or involuntary sale or transfer or by operation’ of law, without prior written consent of Mortgagee, or if
Mortgagors default in the payment of ‘the mdebtedness or with respect to any warranty, covenant or

agreement in the Loan Documents or if a Teceiver or trustee for any part of the Property is appointed, or if
any proceedings under the bankruptcy or msolvency laws is commenced by or against Mortgagors, or if
Mortgagors become insolvent, or if any action is'commenced'to foreclose or enforce a lien on any portion of
the Property, then, Mortgagors shall be in default hereunder

That time is of the essence and in the event of default, at Mortgagee s option, the entire indebtedness secured
hereby shall forthwith become due and payable and bear interest at the rate set forth in the Loan Documents
for delinquent payments; Mortgagee shall have the rlght to. foreclose. the lien of this mortgage, to have a
receiver appointed in any court proceeding; to collect any rents, issues and profits from the Property and
apply them against the indebtedness hereby secured and to exetcise any rights and remedies available under
the Uniform Commercial Code for the state in which the property is located and reasonable notice if required
by such Code shall be five (5} days.

That the failure of Mortgagee to exercise any right or option provrded herem at -any time shall not preclude
Mortgagee from exercising any of such rights at any other time; the covenants and agreements contained
herein shail be binding on and inure to the benefit of the parties and their respective heirs, successors and
assigns; all rights conferred on Mortgagee are cumulative and additional to ‘any rights conferred by law; and
if any provision is found to be invalid or unenforceable, such invalidity or uﬁénforceability shall not affect
any other provision hereof and the mortgage shall be construed as though such prov151on had been omitted.

That Mortgagors and ¢ach of them join in this instrument for the purpose of. subjectmg each of their right,
title and interest, if any, in the Property, whether of record or otherwrse and 1ncludmg any right to
possession, to the lien of this mortgage. :

Mortgagor warrants that Mortgagor's state of formation is the State of Washmgton Mortgagor 5.state of
residence is the State of Washington, and Mortgagor's exact legal name is as set forth herem

That the following parties join in this instrument to perfect the lien offered as secur1ty for the loan “but
assume no liability for payment of the indebtedness described in the Loan Documents except for that ansmg
under paragraph seven (7) above: DeBoer Dairy LLC, a limited liability company. :

Mortgage (41228-441) 1Ty ‘

5 IR AR
Skagit County Auditor
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