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LD TITE COMPANY OF SKAGTY COUNTY

ASSIGNMENT OF RENTS

Reference # (if appllcable) E_95510:S Additional on page ____
Grantor(s):
1. SWETT, JAMES

2. SWETT, JEA}N

Grantee(s)
1. Skagit State Bank

Legal Description: a ptn of Lot 1, State St Add. Additional on page 2
Assessor's Tax Parcel ID#: 41 73-000—001 -01 01

THIS ASSIGNMENT OF RENTS dated December 7, 2001, ls made and executed between
JEAN SWETT and JAMES SWETT, wife and husband, whose address Is 24236 BRANDON
LANE, SEDRO WOOLLEY, WA 98284 (referred to below as "Grantor™) and Skagit State Bank,
whose mailing address is 301 E. Falrhaven Ave, P 0O Box 285, Burlington, WA 98233
(referred to below as "Lender"). :
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;Asaignment. For valuable consideration, Grantor hereby assigns, grants a continuing
.security. interest in, and conveys to Lender ali of Grantor’s right, title, and interest in and to
the ‘Rents from the foliowing described Property located in SKAGIT County, State of
Washington' i

The West 80 feet of the South 1/2 of lot 1, "STATE STREET ADDITION TO SEDRO,
SKAGIT CO.;. WASH.", as per plat recorded in Volume 3 of Plats, page 61, records of
Skagﬂ County, Washlngton

Situate in the: CIty -of Sedro~-Woolley, County of Skaglt, State of Washington.

The Property or Its address is commonly known as XXX E. WARNER ST., SEDRO WOOLLEY,
WA 98284. The Properly tax Identification number Is 4173-000-001-0101

CROSS-OOU.ATERALIZATION ‘In‘addition to the Note, this Assignment secures all obligations, debts and liabilitles, plus
interast thereon, of Grantor {6 Lander,: ornnyoneormoreoflhem,aswellasal!dalmsbyLondungaInstGrlntororanyone
or more of them, whoihernowmdsﬂngorhomﬂuublng.whaﬂmuhtedorunrdatodioﬂupwpmofmNcb,whaihar
voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated :whether Grantor ‘may be Bable individually or jointly with others, whether chligated as guarantor,
surety, accommodation paity or otherwise, and whether recovery upon such amounts may be or heraafter may become
barred by any siglute of Hmltaﬂons and whether tho obligation to repay such amounts may be or hereafter may become
otherwise unsnforceabla. Pl

THIS ASSIGNMENT IS GIVEN TO SECI.HE (1) ‘PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwisa provided In this Assignment or any Relaled Documents, Grantor shall
pay to Lender al amounts sacured by this-Assignment as they becoma due, and shall sirictly perform all of Grantor's
obligations under this Assignment. Unless and yntil:Lender exercises Its right to collect the Rents as provided below and so
long as there is no default under this Assigriment; Grantor may remain in possession and control of and operate and manage
the Property and collsct the Rents, provided that the granting of the right to collect the Rents shall not constitule Lender's
consent o the use of cash collateral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES ~Grantor wamants that:

Ownership. Grantor is entiled to recalve the Rents free and clear of all rights, loans, liens, encumbranceas, and claims
except as disclosed to and accepted by Lender in: wrlting

Right to Assign. Grantor has the full right, power and authorliy to entar into this Assignment and to ass}gn and convey
the Rents to Lander.

No Prior Assignment. Grantor has not praviously assigned or: oonveyed the Rents io any other person by any
instrument now in force.

No Further Transfer. Grantor will not sall, assign, encumber. or ofherwisa dispose of any of Grantor’s rghts in the
Rents sxcepl as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lendar shaﬂ have the right &t any time, and aven though no
defautt shall have occurred under this Assignment, fo coltect and recdve ihe Renis For this purpose, Lender s hereby given
and granted tha following rights, powers and authority:

Notice to Tenanls. Lender may send nofices fo any and alf tenanls of the Property advising them of this Assignment
and directing all Rents to be paid directly io Lender or Lender’s agent.. L

Enter the Property. Lander may enter upon and take possession of the’ Propreﬂy' ‘demand, collect and recelve from the
tenants or from any other persons liable therefor, all of the Rents; institite and carry on all legal proceedings necessary
for the protection of tha Properly, including such preceadings as may bs necessary 1o recover possession of the
Property; coliect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Properly. Lender may enier upon the Properly to maintain the Property and keep the same in repair; io
pay the costs theraof and of all services of all amploysees, Including their equipment, and of:all continuing costs and
aexpenses of maintaining the Froperty In proper repair and condition, and also to.pay al-taxes, assessments and water
utilities, and the premiums on fire and other Insurance effected by Lender on the Property

Compliance with Laws. Lender may do any and all things fo execute and comply with tha laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of aﬂ oi‘her govemmantal agencles
affecting the Property.

Lease the Property. Lsndermayremor!easelhawhoieoranypanoﬂherpsrtyforsuchtermortemsandonsuch
conditions as Lender may deem appropriate.

Employ Agents. Lendsr may angage such agent or agents as Lander may desm approprlate s&hnr in: Lendel’s name
or in Grantor's name, to rent and manage the Property. including the collection and application of Ranls

Other Acts. Lender may do all such cther things and acts with respect to the Propery as Lender may. daem appropriats
and may act exclusivaly and solely in the place and stead of Grantor and to have all of the powars of’ Granttx for the
purposes stated above.

No Requirement to Act. Lender shall nol be required to do any of the foregoing acts or things, and ths faci that Lendar
sha!l have performad ona or more of the foregoing &acts or things shall not require Lender to do any other speclﬂc act or_
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lander in connsction with the Property shall be for Grantor's E
account and Lander may pay such cosis and expenses from the Renis. Lender, in lts sole discration, shall determine. the.

application of any and all Rents receivad by it; however, any such Renis received by Lender which are not applied to'such’ -
cosis and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment-and not .+

reimbursed from the Rents shall becoms a part of the Indebtedness secured by this Assignment, and shall be puyabla on 7

demand, with interest at the Nota rata from date of expenditura until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs ali the obligaﬂons

imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to .~

Grantor a sullable safisfaction of this Assignment and suitable statements of termination of any financing statement on fils "
e i
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evldanclng ‘Lender's sacurity interest in the Rents and the Properly. Any termination fee required by law shall be pald by
Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender’s interest in the
Property orif Granter falls to comply with any provision of this Assignment or any Related Documents, including but not
Iamitad to Grantor's fallure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, tender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender:deems appropriate, including but not limited to discharging or paying all taxes, lians, security interasts, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for Insuring, maintaining and
preserving the Property. ‘All such expendHures incurred or pald by Lender for such purposes will then bear interest at the rate
charged undar the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expensas will
becoms a part.of the- Indebladness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apporioned among and be payable with any insialiment paymenis to become due during either (1) the
term of any dpplicable Insurarice policy; or (2) the remaining term of the Note; or (C) ba treated as a balloon payment
which wil be dus and payable at the Note's maturity. The Assignment also will secure payment of these amounis. Such right
shall ba in addition to all-other righits and remedies to which Lender may be entitied upon Default.

DEFAULT. Each of._lha,foiqui_ng'.‘ gi: Lender’s option, shall constitute an Event of Default under this Assignment:
Payment Defauit. Grantor fa_il_sio._make any payment when due under the Indebtedness.

Other Defaults. Grantor faits" to'comply with or o perform any other ferm, obligation, covenant or condition contained in
this Assignment or in any of the Related Documants or to comply with or to perform any term, abligation, covenant or
condition conlained in-any: other agreernenl between Lender and Granfor.

Default on Other Paymen_ts _ Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other paymant necessary to prevent filing of or to sffect discharge of any ian.

False Statements. Any warranty, repi‘eéenta,tion or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or-the Relaled Documenis is false or mislaading in any material respect, either now or at
the time made or furnished or becomes talse or misleading at any ime thersafter.

Defective Collateralization. This. Assignmsnt or.any of tha Related Documents ceases to be in full force and effect
{including failure of any coilateral documant to create a valid and perfectad security interest or an) at any time and for
any reason.

Death or Insolvency. The death of any Graniur, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencemant of
any proceeding under any bankrupicy or In_solgancy“lawg by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, sel-help, repossession or any ‘ofher method, by any creditor of Grantor or by any governmental agency
against the Rents or any properly securing the._Indebtedness. This inciudes a garnishment of any of Granior's accounts,
including deposit accounts, with Lender. Howwer‘ this Event of Defatilt shall not apply if there is a good faith dispute by
Granlor as to the validity or reasonableness of ihe claim which Is the basis of the creditor or forfelture proceeding and if
Granlor gives Lender writlan notice of the crediior or forfeilure protesding and deposits with Lender monies or a surety
bond for the creditor or forfalture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Properly Is lost, stolen, substanﬂally damsgad sold, or borowed against.

Evenls Affecting Guarantor. Any of the precading evenls occurs with raspect to any guarantor, andorser, suraly, or
accommodation party of any of the Indsbtadness or any guaranior, 8ndorser, surety, or accommodation party dies or
becomes incompetent, or revokes or dispulas the valldity of, orliability under, any Guaranty of the Indebladness.

Adverse Change. A materlal adverse changa ocours in Grantor's ﬂnancla! condltion. or Lender believes the prospect of
paymant or parformancs of the Indsbtadness Is impaired.

inseacurity. Lender in good faith beliaves itself insecure.

RIGHTS AND REMEDIES ON DEFAWLT. Upon the occurrence of any Event of Befau!t and at any time thereafter, Lender
may sxercise any one or more of the following righls and remedies, in addition to any othar rights or remadies provided by
law:

Accelerate indebtedness. lLender shall have the right at it option without notlcs io Granior to declare the entire
Indebtednass immediately dus and payable, including any prepayment penally whlch Grantor ‘would be required to pay.

Collect Rents. Lender shall have the right, without nofice to Grantor, to take’ possassion of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, overand above'Lender's costs, against the
Indebledness. In furtherance of this right, Lendar shall have all the rights provided for Inthe Lender’s Right to Raceive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor lrrevocebly designates Lender as
Grantor’s attorney-in-fuct to endorse instruments received in payment thereof in the name of Grantor and to negotiate
the same and collact the procesds. Payments by tenants or olher users o Lender in response to'Lendér’s damand shali
satisty the oblugaﬁons for which ihe payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise fis rights under this subparagraph either in person, by agent, or through a. recemr

Appoini Receiver. Lender shalt have the right lo have a receiver appointed fo taka possession’ of ali or any part of the
Property, with the powar to protect and presarve the Property, to operals the Property preceding.or: -pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceads, over and abova the.cost of the recelvership,
against the Indebledness. The receiver may serve without bond if permitied by law. Lender's right to-the appointment
of a receiver shall exist whether or not the apparent value of tha Property exceads the Indabtadness by a. substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lendsr shall have all other rights and remedies provided in this Assignment or Ihe Note of by law

Election of Remedles. Election by Lender to pursue any remedy shall not axciude pursuit of any other. namady, and an- 3
slaction to make expendiluras or to take action to perform an obligation of Grantor under this Assignment, after Granlor's
failure to perform, shall not afect Lender's right to declare a default and exercise its remadies.

Attorneys’ Fees; Expenses. If Lender institules any sull or action to enfores any of the terms of this Assignmsnt
Lender shall be entiled to recover such sum as the court may adjudge reascnable as altornays' fees at trial and'upon °
any appsal. Whether or not any court action is involved, and o the extent not prohibliad by law, all redsonable -

expenses Lender incurs that in Lander's opinion are necessary el any tima for the protaction of its interest or the -

enforcament of its rights shall become a part of the Indebtedness payable on demand and shall baar interest at the-Note™
rate from the data of the expenditure until repaid. Expenses covered by this paragraph include, without limitatich,
howaver subject to any limits under applicable faw, Lander's attornays’ fees and Lender’s legal expenses, whether or not .-
thera s a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings (including efforls to modify or -
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'_:,vacato any automatic stay or injunction), appeals, and any anticipated posl-]udumsni collection servicas, the cost of

¢ . searching records, oblaining title reports (including foreclostre reporis), surveyors’ reports, and appraisal fees, fitle

) ~--insuranoe. and fees for the Trusies, fo the extent permitted by applicable taw. Grantor also will pay any court costs, in
addition to &ll other sums provided by law.

MlSCELLANEOUS PROVISIONS. The folowing miscellanecus provisions are & part of this Assignment:

'f': Amemlmonto. This Assignment, together with any Retated Documents, constitutes the entire understanding and
‘agreemenit of the. parties as fo the malers set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective untess given In writing and signed by the parly or parties sought to be charged or bound by tha
alisration or amendment.

Caption: Headlngs. Caption headings in this Assignmant are for convenience purposes only and are not to be usad lo
interpret or define the provisions of this Assignmant.

Govemlng Law. This Assignment will be governed by, construed and enforced In accordance with federal law
:vn:sh !regtl::s of. the Stutu oi' Washington. This Assignment has been accepled by Lender In the State of
n .

Joinl and Severd I.lnhlllty Al obligations of Grantor under this Assignment shall be joint and several, and all
references to Grantor shall medn each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Assignment

Merger. Thera shail be no merger of-the interest or estata created byy this assignment with any other interest or estate in
the Property at any time held by or-for the benefit of Lender in any capacity, without the writlen consent of Lender.

Amendments and Interpretation. (1): What is written in this Assignmant is my antire agreement with Lander concerning
the Property. This Assignmeit may not be changed except by ancther written agreement between us. (2) If more than
one person signs below, our obligations’ ara}oim and several. This means that the words "," "me,” and "my" mean each
and every person or antity signing this Assignmant, and that, if Lender brings a lawsuit, Lender may sue any one or more
of us, | also undarstand Lender need not sue Borrower ﬁrsi and that Borrower need not be joined in any lawsuit. (3)
The names given fo paragraphs or sections In this Assignrnenl are for convenience purposes only. They are not to be
usad to interpret or define the prouisions of thls Asslgnmem (4) | agres that this Assignment is ihe best evidence of my
agreaments with Lender.

No Walver by Lender. Lender shall not be deemad to have waived any righls under this Assignment unless such
waiver [s given in writing and signed by Landar No delay or omission on the part of Lender in exercising any right shall
operala as a walver of such right or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constiiute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of deafing between Lender and Grantor, shall
consfitute a walver of any of Lender's rights or-of any of Grantor's obligations as to any future ransactions. Whenever
the consent of LLendsr Is required under this Assignmeni the granting of such consent by Lendsr in any instance shall
not constitute continuing consent to subsaquent instances where such consent Is required and in all cases such consent
may be granted or withheld in the sole discrefiori.of Lender.

Notices. Subject to applicabla law, and except for. notice rsquked or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given:-in writing, and shall ba effectiva when actually
delivered, when actuaily received by telefacsimile (unless otherwise required by law), when deposited with & nationally
recognized ovemight courler, or, if malled, when depostied in‘the United States mall, as first class, certified or registered
mall postage prepald, directed to the addresses shown near the bagifning of this Assignment. Any party may change its
address for nofices under this Assignment by giving formal written notica to the other parties, specifying that the purposa
of the notice is to change the party’s address, For notice purposes, Grantor-agrees to keap Lender informed at all times
of Grantor’s current address. Subject to applicable law, and éxcept for notice required or allowed by law to be given in
another -manner, if there is more than one Granlor, any notice glven by Lender fo any Grantor is deemed o be nofice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attomey oonvayed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Granlor until such fime as the same are renounced by
Lender.

Severablilty. it a court of compstent jurisdiction finds any prowslon cl' thls Assignrnem to be itiegal, invalid, or

unenforceable as to any person or crcumstance, that finding shall not make the offending provision lllegal, invalid, or

unenforceable as to any other person or circumstance. If feasible, the offending provision shall ba considered modified

so that it becomes legal, valid and enforceable. If the offending provision cannot be so-modified, it shall be considared

deleted from this Assignment. Unless otherwise required by law, the llegality; invalidity, or unenforceability of any

provislon of this Assignment shall nct affect the Iagality, validity or enfomeablmy of any other provision of this
Assignment.

Successors and Assigns. Subject to any imitations siated in this Assignment on tmnsfer of Graneor‘s interest, this
Assignment shall ba binding upon and inure to the benefit of the parties, their successors and assigns. # ownetshlp of
the Property bacomes vasted in a person other than Grantor, Lender, without notice to Grantor,” may-deal with Grantor's
successors with referance to this Assignment and the Indebledness by way of forbearance or extensmn without releasing
Grantor from the obligations of this Assignment or liability under the Indebtedness. 5

Time I3 of the Essence. Time Is of the essence in tha performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hersby releases and waives all rights and beneﬂls of the hamestead
exemption laws of tha State of Washington as to all Indeblednaess securad by this Assignment. :

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PHOVISIONS TO THE CONTFIARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF -EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OFI TiTLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. a

DEFINITIONS. The foliowing capitaiized words and terms shall have the following meanings when used in ihis’ Asslgnmant ;
Unless specifically stated to the conlrary, &il referances to doMar amounts shall mean amounts in lawful money of the United -
States of America. Words and terms usaed in the singular shall includa the plural, and the plural shall include the singillar, as:

the context may require. Words and terms not otherwise defined In this Assignment shall have the meanings attributed to' P

such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or
modified from time to ffme, together with all exhibits and schedules atiachad to this Assignment of Rents from tlrne fo
Eme.

Borrower. The word "Borrower” means JAMES SWETT and ,JEAN SWETT.

T
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:"I_:gel'iyli. The word "Defauit” means the Dafault set forth in this Assignment in the saction tited "Default”.

¢ :”Event of Defaull. The words "Event of Default" mean any of the events of default set forth in this Assignment in the
~default sacllon of this Assignment.

 Grantor. The word "Grantor” means JAMES SWETT and JEAN SWETT.

;Guaranty The word "Guaranty” means the guaranly from guaranior, endorser, surety, or accommodation party to
Lsnder. lncludtng without timitation & guaranty of all or part of the Note.

!ndebledness. The word "Indebladness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or:Related Documents, together with all renewals of, extansions of, modificatlons of, consolidations of
and substitutions for the Note or Relatad Documents and any amounts expanded or advanced by Lender 1o discharge
Grantor's obligafions or-.expenses Incurred by Lendsr to enforce Grantor's obligations under this Assignment, togethar
with intérest on such arnounis as provided in this Assignmaent.

Lender. The word "Lendsr" means Skagit State Bank, its successors and assigns.

Note. The word "Note” mearis the promissory nole dated December 7, 2001, In the original principal amount
of $79,095.53 from Grantor to Lendex, together with all renewals of, extensions of, modifications of, refinancings of,
consolldailons of,-and substalutions for the promissory note or agreement.

Properly. The word "Propqur rnaans all of Grantor's right, titie and interest in and to all the Properly as described in the
"Assignment” section of this Assignment.

Related Documents..-The words "Related Pocumants” mean all promissory notes, credit agreements, loan agreemants,
environmental agreements, ‘guaranties, security agreements, morigages, deeds of frust, security deeds, collateral
mortgages, and all other instruments : agresments and documents, whether now or hereafler existing, executed in
connaction with the Indebtedness.

Rents. The word "Rants” means all of Gr_aritor's presant and future rights, title and Interest in, to and undsr any and all
present and fulure leases, including, withoytlimitation, all rents, revenua, income, issues, royalties, bonuses, accounts
raceivable, cash or security deposils, advance rentals, profits and proceads from the Property, and other payments and
benefits derivad or to ba derived from sich leases. of every kind and nature, whether due now or laler, Including without
limitation Grantor's right to enforce. such leages and 1o receive and collect payment and proceads thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON DECEMBER 7, 2001, -

INDIVIDUAL ACKNOWLEDGMENT
STATE OF a)@ﬁ”;\ 7Ty }fi’

}$8

countyoF .S A cze‘ ;-%

On this day before me, the undersigned Notary Pubilg, personally appeared JAMI.-'.S SWI.-.'I'T und JEAN SWETT, personally
known io me or proved to ma on the basis of satisfactory evidence to be the individuals described in and who executed the
Assignment of Rents, and acknowledged that they signad tha Assignment as thalr free and \foluntary act and deed, for the

uses and purposes therain mentionad, Lo
Z)ff & f‘ 7 ,20 & 7

Given under hand and official seal this
lngll 1 _fdro g,Jaof/ew/

commission explres // 75 Gy

-
LASER PRO Landing, Ver, 3,18.10,08 Gopr. Harland Fimancial Saiutions, ine. 1097, 2007, Al Righta Retarved. - WA BEACFNLPLIOTAFG 'ru—a'ma pu.a
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