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DEED OF TRUST

DATE: Decemi;er 7, 2001

Reference # (if appllcabIE) P_Q5.5M Additional on page ____
Grantor(s): .

1. SWETT, JAMES

2. SWETT, JEAN. .

Grantee(s)
1. Skagit State Bank '
2. Land Title Company of Burhngton, Trustee

Legal Description: a ptn of Lot 1, State St Add Additional on page 2
Assessor’s Tax Parcel iD#: 41 73—000—001 -01 01

THIS DEED OF TRUST is dated December 7, 2001, among JEAN SWETT and JAMES SWETT,
wife and husband, whose address is 24236 BRANDON LANE, SEDRO WOOLLEY, WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Falrhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneflclary™); and Land Title Company .of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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; CONVEYAHCE AND GRANT. For valuable considerailon, Grantor conveys to Trustee In trust with power of sale, right
- of eniry and possession and for the benefit of Lender as Beneficlary, all of Granior's right, title, and inferast in and to the
{oflowing-Gescribed real property, together with alt exdsting or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (Including stock in utilities

with. dilch of iigation rights); and all other rights, royalties, and profits to the real including without limttatio
all minerals, ol gas, geothermal and slmlla:'g attors, (the ’Real Prope;fy'?) Iocr;'iepdmrmgkAGlT ounty, State
of Washlngton'

The West 80 teet of the South 1/2 of lot 1, "STATE STREET ADDITION TO SEDRO,
SKAGIT €O, WASH.", as per plat recorded In Volume 3 of Plats, page 61, records of
Skagit County, Washington.

Situate In the City oi' Sedro-WooIIey, County of Skagit, State of Washington.

The Real Property or- ﬂ.s address Is commonly known as XXX E. WARNER ST., SEDRO
WOOLLEY, WA 98284. The Real Property tax identification number Is 4173-000-001-0101

CROSS-qu.ATERALIZATION 1n agdition to the Note, this Deed of Trust secures all obfigations, debls and kabilities, plus
interest thereon, of Grantor. to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now. existing 6¢-hereafier arising, whether related or unrelated 1o the purpose of the Nole, whether
voluntary or ulherwise whether due or not due, direct or indirect, determined or undstermined, absciute or contingent,
liquidated or unliquidated whether Grantor: may be Rable individuaity or jointty with others, whather obligated as guarantor,
surety, accommodation party or otherwise; and.whether recovery upon such amounts may be or hereafier may bacome
barred by any statute of Hmitaﬂons, and wheiher the obligation to repay such amounis may be or hereafter may become
otherwise unenforceabla. -

Grantor hereby assigns as security ta Lender aﬂ of Grantor's right, fitle, and Interest in and to all lsases, Rents, and profits of
the Property. This assignment Is recorded-in accordaiice with RCW 85.08.070; the lien created by this assignment Is Intended
to be specific, perfected and choate upon the- mcordlng ‘of this Deed of Trust. Lender grants to Grantor a Ecense to collect
the Rarits and profits, which Ecense may be revaked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROFERTY, IS GIVEN TO.SECURE (A) PAYMENT OF THE INDEBTEDNEES AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Grantor shall pay to Lender all
amotints secured by this Deed of Trust as they become due, and shafl strictly and In a imely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees th&i Grantor's possession and use of theProperty
shall be governad by the following provisions:

Possession and Use. Until the occurrence of an EventoiDefamt Granlor may (1) remain In possession and controf of
the Property; (2) use, cperate or manage the Property; and (3) collect the Renls from the Property (this priviiege is a
ficensa from tender to Granior automatically revoked upon defaull). The following provisions relata to the use of the
Property or to other fimitations on the Property. mnadPropaﬂyianiusadpdndpdlyforagdctHlumlpurposes

Duly fo Maintain. Grantor shalt maintalnhe?ropatyinbmnhbieoondiﬂanandpmmﬂypﬁormnlmpaﬁs,
replacements, and maintenance necessary fo preserve its value. .

Compliance With Environmental Laws. Grantor represents and warranis fo Landar that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, ‘manufaciure, storage, treetment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason 10 believe that there has been, except s previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or viclation of any Environmental'Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardoug Substance on, under, about
or from the Property by any prior owners or occupants of the Property, of {c) any actual or threatenad Migation or
claims of any kind by any person relating to such matters; and (3) Except as previously disctosed to and acknowledged
by Lender in writing, (a) nelther Grantor nor any tenant, contractor, agent or othar authorized User of tha Property shait
use, generate, manufacture, store, traat, dispose of or refease any Hazardous Substance @i, under, about or from the
Properly; and {b) any such activity shall be conducted in compliance with all applicable federal, stale, and local laws,
regulations and ordinances, including without kmitation all Environmental Laws. :Granior aylhorizes Lender and iis
agents to enler upon the Property to make such Inspections and tests, at Grantor's: expense, as Lender may deem
appropriate to determine complianca of the Property with this section of the Deed of Trust. Any inspections or tesls
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibiiity or abifity on
the part of Lender to Grantor or to any othar parson. The representations and warranties containad fiersin are based on
Granior's due diligence in investigating the Property for Hazardous Substances. Grantor hereby .{1) releases and
walves any future clalms against Lender for indemnity or confribution in the event Granior baecomes liablefor cleanup or
other cosis under any such laws; and (2) agrees o indemnify and hold harmiess Lender against any and.all claims,
losses, liabililes, damages, penalties, and expenses which Lander may directly or indirectly sustain-or suter resuliing
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture; storage,
disposal, release or threatened release occurring pricr to Grantor's ownership or interast in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, includingihe
obligation to indemnify, shali survive the payment of the Indabledness and the salistaction and reconveyanca of the len
of this Deed of Trust and shall not be affected by Lende’s acquisition of any intersst in the Froparty. whether by_
foreclosure or otharwise.

Ntilsance, Waste, Grantor shell not cause, conduct or permit any uisance nor conmit, permit, or suﬁer any sh'lpplng of j’
or wasie on or to the Property or any portion of the Properly. Without limiling the generality of the foragoing, Grantor witl -

not remove, or grant to any other party the right to remove, any timber, minerals {including oll and gas), coel elay,’

scoria, soil, gravel or rock products without Lender’s prior writien consent.

Removal of Improvements. Grantor shall net demolish or remova any Improvements from the Real Propaﬂy without

Lender’s prior written consent. As a condition to the removal of any Improvements, Lander may require Grantor to maka"
arrangements satisfactory to Lendar to replace such Improvemants with Improvements of at least equal value. kY

Lender’s Right to Enter. Lender and Lender's agenis and representatives may enier upon the Real Property at all
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freasonabla times to attend to Lender's intarests and to inspect the Real Property for purposes of Grantor's compliance
E __..-with ‘the terms and conditions of this Dead of Trust.

-Compliance with Governmenial Requirements. Grantor shall promplly comply, and shall promptly cause compliance

“ by ail.agents, tenanis or other persons or entities of every nature whatsoaver who rent, laase or clherwise usa or occupy
the.-Property In any manner, with all laws, ordinancas, and regulations, now or hereafter In effect, of all governmental
authorities applicable fo the use or ocoupancy of the Property, including without limitation, tha Americans With Disabiliies
Act. Grantor may contesl in good falth any such law, ordinance, o regulation and withhold compliance during any
proceedlng, Including appropriate appeals, so jong as Grantor has nofified Lender In writing prior to doing so and so
long &, In-Lendar's‘scle opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to
post adaquate sacuriiy or a surely bond, reasonably satisfactory o Lander, to protect Lender’s interest.

Duty to Protect.’. Grantor agrees nelther to abandon or leave unatiended the Properly. Grantor shall do all other acts, in
addition-to'those acts Set forth above in this saction, which from the charactar and use of the Properly are reasonably
necassary o protect and presarvo the Property.

TAXES AND LIENS. The following prwlslons relating to the taxes and lians on the Property are part of this Dead of Trust:

Payment. Grs,nfor €hall pay. when due (and in all events prior to dalinquency) all taxes, special laxes, assessmanis,
charges (including ‘water ‘and ‘sewer), fines and impositions levied against or on account of the Proparty, and shall pay
when due ali claims for-work-done on or for services rendersd or material furnished fo the Property. Granior shall
maintain the Properly free of all lens having priority over or equal to the interest of Lender under this Dead of Trust,
excapt for the lien of taxes and assessments not duas and axcapi as otherwise provided in this Dead of Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over tha cbligation to pay, so'long as Lender’s interest in the Froperty Is not jecpardized. If a lien arises or is
filod as a result of nonpayment, Grantor shali within fiftean {15) days afler the lien arises or, if a ken Is flad, within fifteen
(15) days afler Grantor has notice of thefiling, secure the discharge of the lien, or If requesied by Lendar, deposit with
Lender cash or a sufficient corporate surety.bond or other sacurity satistactory 1o Lender in an amount sufficient to
discharge the llen plus any costs and afforneys’ faes, or other chargas that could acerua as a result of a foreciosure or
sala under the llan. In any contast, Grantor shall defand lself and Lender and shall satisfy any adverse judgment before
snforcement against the Prt:perl'yr Grantor shall narne Lender as an additional cbliges under any surety bond furnished
in the contest proceedings. Y

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes or
assassmeants and shall authorize the appropriate governmental official fo deliver 1o Lender at any time a written statemant
of the taxes and assessments against the Property. :

Nolice of Construction. Grantor shall notify: Lander alleast fitean (15) days before any work is commenced, any
services ara furnished, or any materials are supplied to the Property, if any mechanic's lien, matedalmen's lien, or other
lien could be assered on account of the work, services, or materials. Grantor will upon request of Lender fumish to
Lender advance assurances salisfactory to Lsnder that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provis!ons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procura and malntaln pollclas of fire insurance with standard extanded
coverage sndorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clausa in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance In such coverage amounts as
Lender may request with Trustes and Lender being named as additional insureds In such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not Iimited to hazard, business Interruption, and
boiler insurance, as Lendar may reasonably require. Policles shall ba wriltén. in form, amounts, coverages and basis
reasonably acceplable 1o Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver fo Lender from time lo time the policies or ceriificates of Insurance in form
salisfactory to Lander, including stipulations that coverages will not: be cancelled or diminished without at least thirty (30)
days prior written notice 1o Lender. Each insurance policy also shall include an endorsement providing that coverage in
faver of Lendsr will not be impaired in any way by any act, omission or dafault-of Grantor or any other parson. Should
the Real Property be localed in an area designated by the Director of the Fadéral Emérgency Managsment Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federdl Flood Insurance, i avallable, within 45 days
after nolica Is given by Lender that the Property is located In a spacial flood hazard areq, for the full unpaid principaf
balance of the loan and any prior liens on the property sacuring the loan, up 16 the maximum policy limits set under the
m:ﬂ’onal Flood Insurance Program, or as otherwise raquired by Lender, and to rnalntaln such insurance for the tarm of
oan

Application of Proceeds. Grantor shall promptly nofify Lender of any Ioss o darnage to the Properly Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whattier or not Lender’s securily is
impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurance and apply the proceeds fo
the reduction of the Indebledness, payment of any lien affecting the Proparly, or the restofation and repair of the
Property. If Lender slects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or
destroyed Improvements In a manner salisfactory to Lender. Lendar shall, upon salisfactory proof-of such expenditure,
pay or reimburse Grantor from fhe proceeds for the reasonable cost of repair or restoration if Grantoris not in default
under this Deed of Trust. Any proceeds which have not basn disbursad within 180 days aﬂot Iheir receipt and which
Lender has not commitied to the rapair or restoration of the Property shall be used first to pay-any amolnt owing io
Lender under this Deed of Trust, then to pay accrued Interest, and the remainder, if any, shalf be appliad to-the principal
balance of the Indebtedness. I Lender holds any proceeds after payment in full of the Indabtadnass. such proceeds
shall be paid without Interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unaxpired insurance shall inure 1o the benefit of, and pass to; lhe purchaser 01 the
Property covered by this Deed of Trust at any irustea's sale or other sale held under the provislons of thls Deed afTrust
or al any foreclosure sala of such Property.

Grantor’s Report on Insurance. Upen raquest of Lendar, however not mora than once a year, Grantor shall fumlsh ta’"
Lendar a reporl on each existing policy of insurance showing: {1) the name of the insurer; {2) the risks insured; (3) :
the amount of the policy; (4) the property insured, the then curmant replacement value of such property, and the manner -
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, hava an‘_:
independent appraiser satisiactory to Lender determine the cash valua replacement cost of the Property. '

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiafly affect Lendert's inlerest in the-"
Property or if Grantor fails to comply with' any provision of this Deed of Trust or any Related Documents, including but not .-~
limited to Grantor's failure o discharge or pay whan due any amounts Grantor is required to discharge or pay under this Deed

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender S
desems appropriate, Including but not imiled to discharging or paying all taxes, liens, security interests, encumbrances and .~
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cihar clalms at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
:.Propany All such expenditures Incurred or paid by Lender for such purposes will than bear intsrastg at lhsprale ch';grged
- under the-Néte. from the date incurred or paid by Lender to the date of repayment by Grantor. All such expsenees will become
-a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during sither (1) the term of
any applicable Insurance policy; or {2) the remalning term of the Nots; or (C) be treated as a balioon paymeant which will be
due‘and payable st the Note’s maturity. The Deed of Trust also will secure paymant of these amounts. Such right shall be in
addition to ail. Gther rights and remedies to which Lender may be entitied upon Default,

1\?AF:FIAHT¥. DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
rust:

Thie. GraMor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances cther than those sat forth in the Real Proparty description or in any litle
insurance policy, title report, or final titte opinion issued in favor of, and accepted by, Lander in connection with this Deed
of Trust, and (b)Grlniorhasthefull right, power, and authorily 1o execute and detiver this Deed of Trust to Lender.

Defense of Tme. Sub}eci to the exception In tha paragraph abovs, Grantor warrants and will forever defend the title to
the Property agalnst e lawhil claims of all persans. In fhe event any action or proceeding is commancad that questions
Grantor's fitie or the intersst of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expenss, Grantor may be the ‘nominal party in such proceeding, but Lender shall be entitled to participats in the
proceeding and to be represented.in the proceeding by counsel of Lender's own choice, and Grantor will defiver, or
cause to be delivered, o Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Gmntor warranls that tha Properly and Grantor's use of the Property complies with afl existing
applicable laws, ordinanees and regulaﬂons of govermmental authorities.

Survival of Represenlatlom and Wamnﬂes. All rapresentations, warranties, and agreaments made by Grantor in this
Deed of Trust shall survive the. execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Grantor’s indebtedness shall bs paid In full.

CONDEMNATION. Tha foltowing provislons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procesding ‘in’ condemnatlon ‘Is flled, Grantor shall prompfly nolify Lender In writing, and Grantor
shall prompliy take such staps as may ba necessary to defend the action and obtaln the award. Grantor may be the
nominal parly in such proceeding, but Lander shelf be entitied to participate in the procesding and to be represented in
the proceeding by counsal of its own choice all &i Grantor's expense, and Grantor will deliver or cause to be dslivered to
Lenﬂdi:ir ?‘uch Instruments and documentation as may be mequestad by Lendar from time to fime to permit such
participation

Application of Net Proceeds. If all or any part of 1he Proporly is condemned by eminant domain proceedings or by any
proceeding or purchase in llieu of condemnation, Lender may ai its slaction require that all or any portion of the net
proceads of the award be apphed to the Indebtedness or the repair or restoration of the Praperty. The net proceeds of
tha award shall mean tha award after paymant of all reasonable costs axpenses, and attorneys' fees incurred by Trusiee
or Lender In connection with the condemnation. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reating to
governmental taxes, fees and charges are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. Upon request by Lender, Granior shafl execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and conlinue Lender's #en on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expanses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation al taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. o

Taxes. The following shall constitute taxes fo which this section applles: [1) : a;_spmtﬂc {ax upon this typa of Deed of
Trust or upon all or any part of the Indebtedness secured by this Desd of Trusl, (2) & specific tax on Grantor which
Grantor is authorizad or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeabie against the Lander.or the holder of the Note; and (4) a spacific tax on
all or any portion of tha Indebtedness or on payments of principat and interest mede by Grantor.

Subsaquent Taxes. If any tax to which this section epplies is enacted subsoquem to the ‘date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lander may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays tha tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and: doposlis wlth Lendor cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions retaling fo this Dsed af Trust as a security
agreement are a part of this Dead of Trust:

Security Agresment. This instrument shall constitule a Security Agreament to the omm any. of tha Properiy conslitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cnmmarclal Code as amended from
time to time.

Security Interest. Upon request by Lendsr, Granter shall execute financing statemenls nnd take whatwar other action
is requested by Lender to perfect and continue Lender's securily interest in the Rents and Personal Property.” In addiion
to recording this Deed of Trust in the real property records, Lender may, at any fime and without further authorizafion
from Grantor, file executed countarparts, copies or reproductions of this Deed of Trust as a financinig statément. Granior
shall reimburse Lender for alt axpenses incurred In perfecting or continuing this security interest. - Upon default; Grantor
shall nol remove, sever or detach the Personal Properly from the Property, Upon default, Grantor 'shall assemble any
Personal Property not affixed to the Property in a manner and at & place reasonably convenient to Grantor and Lender
and maks it available to Lender within three (3) days after receipt of writlen demand from Lender to tha erxlent permlﬂed
by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (sacured party) from which Inl‘ormaﬂon comernlng"
the security interest granted by this Deed of Trust may be oblained (sach as reguired by the Uniform Commu'cial Coda) s
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assuranees and'k
attorney-in-fact are a part of this Deed of Trust: o

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute: and
deliver, or will cause 1o be made, executed or defivered, to Lender or 1o Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecordad, as the cass may be, at such times and in such offices’ and
places as Lender may deem appropriate, any and al such morigages, deeds of trust, security deeds, security .-
agresments, financing statements, continuation statements, instruments of further assurance, cerlificatas, and other :
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'documenis as may, In the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
+ ‘-ontinue, or preserve (1) Grantor's obligations under the Nota, this Daed of Trust, and the Related Documents, and (2)
“ the llens and security Interests created by this Deed of Trust as first and prior llens on the Property, whather now owned
or hereatter ‘acquired by Grantor. Unless prohibited by law or Lander agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referrad to in this paragraph.

Aﬂomey—ln—Fact If Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for
and In the riame of Grantor and at Grantor's expensa. For such purposas, Grantor hereby irrevocably appoints Landar
as Granler‘s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as-may be nacassary or desirable, in Lender's sole opinion, to accomplish tha malters referred to in the preceding
paragraph. .. .
FULL PERFORMAHCE !f Granlor pays all the indebledness when dus, and otherwisa performs all the oblgations imposed
upon Grantor. utider this Daad.of Trust, Lender shall executa and deliver to Trustee a requast for full reconveyance and shall
execute and deliver to Grantor:suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Renis-and the Personal Property. Any reconveyance fee shali be paid by Grantor, if permitted by
applicable law. The grantes in any reconveyance may be described as the "person or persons legally entitied thersto”, and
the recitals in the rseonvsyanca of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts,

EVENTS OF DEFALI.T Each of the foIIomnq. at Lender’s option, shall constitute an Event of Dafault undar this Dead of
Trust:

Payment Default. Gmntor Iails to maka any payment whan due under the Indebladnsss.

Other Defaults. Grantor fails to compiy with or to perform any other tarm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Relaled Documents or to comply with or 1o perform any term, obligation, covanant or
congition contained in any olher agreement betwaen Lender and Granfor.

Compliance Default. Fallure to comply with #ny other ferm, obligation, covenant or condition contained in this Deed of
Trust, tha Note or in any of the.Related Documents. If such a failure is curable and if Grantor has not been given a
natice of a breach of tha sama provision-of this Dead of Trust within the precading twelve (12) months, it may be cured
{and no Event of Default will have docuired) if Grantor, after Lender sands written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) daysy6r {b) if the cure requires mora than fiteen (15) days, immaediately initiates
steps sufficiont to cure the failure ang thersattar continues and completes all reascnable and necessary steps sufficient
to produce compliance as soon as reasonably Practical.

Defauit on Other Payments. Failura of Grantor within.the tima required by this Dasd of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemenis. Any warranty, represeniaﬂon ‘or stalement made or furnished to Lender by Grantor or on Grantor's
behalf undar this Deed of Trust or tha Related Dociments s false or misleading in any maleral respect, either now or at
the ima made or furnishad or bacomes falsa or misleading at any time thereafiar.

Defective Collaterallzation. This Daad of Trust:or: -any of the Related Documants ceases to be in full force and effact
{including failure of any collateral document to craata a valid and paﬂacted securlly interest or len) at any time and for
any reason.

Death or Insolvency. The daath of any Grantor, the Insolvency of Grantnr. the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any typs of creditor workout, or the commencement of
any proceeding under any bankruplcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or_forfeiture proceedings, whether by judicial
procesding, seli-help, repossession or any other method, by.any ereditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garmishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply i there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which Is the basls of the creditor ‘or forfeiture proceeding and if Grantor
gives Lander written nolice of the creditor or forfelture proceading and deposits with Lender monies or a surety bond for
the creditor or forfelture proceeding, in an amount determined by Lender, In its sole dlscrnlion, as being an adequate
reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Grantor under the lsrms of any othar agreemant batween Grantor and
Lender that is not remedied within any grace period provided therein, including without limilation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the pracading events occurs with respect.to any guaranlor endorsar, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorsar;-surely, or'accommodation parly dies or
becomes incompalent, or revokes or disputes the vakidity of, or liability under, any Guaranty of the lndebtedness

Adverse Change. A material adverse change occurs in Grantor’s financial condlﬂon, or Lender bellavas the prospact of
payment or parformance of the Indebtadness is impaired. B )

Insscurity. Lender in good faith beliavas ilself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dsed o! Trust at any ‘time thereafiar,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursus any remedy shall not exclude pursuit of any olher remedy, and an
slection to make expenditures or to iake action to perform an obligation of Grantor under this Deed ‘of Tru51 after
Granlor's faillure to perform, shall not affect Lender's right to declare a default and exarcise iis remedies. .~

Accelerale Indebiedness. Lender shall have the right at Its option to deciare the entire lndebtedness Immedlatsly dua
and payabls, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With raspect lo all or any part of the Real Property, the Trustea shail have the right io exsrdse ils powar of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial forectosura. in elthar=.-..
case In accordance with and to the full extent provided by applicable law.

UCC Remedles. With respact to all or any part of tha Personal Property, Lender shall have all tha rights and ramdlos of §
a secured parly under the Uniform Commercial Code. ;

Collect Renls. Lender shall have the right, without notice to Grantor to take possession of and manage tha Propeﬂy
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendars” =
costs, against the Indebladness. In furtherance of this right, Lendar may requira any tenant or other user of the Property .«
to make payments of rent or usa fees dirsctly to Lander. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to andorse instrumants received in payment thersof in the name of T
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender In response
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o Landsr's temand shafl salisty the obligations for which the payments are mada, whether or not any proper grounds
o forthe damand existad. Lender may exercise its righls under this subparagraph either in person, by agent, or through a

Appomtﬂaww Lender shall have tha right to have a receiver appointed to take possession o!alloranypadofthe
-Property, with the power to protect and preserve tha Property, to operate the Property precéding or pending foraclosure
 of sale, and to colect the Rents from the Property and apply the proceeds, over and above the cost of the recsivership,
-against the Indebiedness. The recelver may serve without bond if permitted by law. Lender's right to the appointment

of a-ceceiver shall exist whether or not the apparant value of the Properly exceeds the Indebtedness by a substantial
amount. Employmant by Lender shall not disquallly a person from serving as a receiver.

TenancyalSuﬁamnco. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise bacomes entiled to possession of the Property upon default of Grantor, Grantor shali bacome a
tenant at suiterance of -Lender or the purchaser of the Property and shall, at Lender’'s option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immadiately upon the demand of Lender.

g!h':r Remedlea. Trusteo or Lendar shall have any other right or remedy provided In this Dead of Trust or the Note or
Y law.

Natice of Sale Lender shall give Grantor reasonable notice of the time and place of any publc sale of the Personal
Propmyoroflheﬂmaﬂorwhlohanypﬂvatasaborotherimended disposition of the Personal Properly is to be mada.
Reasonable notice shall mean- notice given et least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may. ba mads in‘conjunction with any sale of the Reai Property.

Sale of the Property. To the extant- permmod by applicable law, Grantor hereby walves any and all rights to have the
Property marshalied. In exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
Froperly together or separately, in one sale or by separate sales. Lender shall ba entitled to bid at any public sale on all
or any portion of the Proparly

Altorneys’ Fees; Expenses. if Lender lnslitutes any sult or action to enforce any of the terms of this Dead of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at tral and upon
any appeal. Whether or not any-court action is involved, and to the extent not prohiblied by law, all reasonable
expenses Lender Iincurs that In Lender's opinion:are necessary at any time for the protection of Its interest or tha
enforcement of its rights shall become, a pirt of the Indebtedness payable on demand and shall bear interest af the Note
rale from tha date of the axpendlh.re untll repaid. Expenses coverad by this paragraph includa, without Nmietion,
however subject to any limits under appicabla law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there Is a lawsult, Including attorneys’ feas and expenses for bankrupicy proceedings (including efforts to modify or
vacaie any automatic stay or injunction), appeals, and. any anticipated poaHudgmant cotiection services, the cost of
searching recerds, oblaining tile reports: (including forecioswre reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustes, to the a:xtpnt permittad by epplicable law. Grantor also will pay any court costs, In
addition to afl other sums provided by law. «

Rights of Trusiee. Trustee shall have all of the ddhts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followlng provislom relating to the powers and obligations of Trustes
(pursuant io Lender’s instructions) are part of this Deed of Trust: -~

Powers of Trustee. In addition to all powers of Trustes arising: asa. manar of law, Trustes shafl have the power 1o take
the following actions with respect to the Property upon the writtsn request of Lender and Grantor: (a) join In preéparing
and fillng a map or plat of the Real Property, including the ‘dedication of streets or other rights to the public; (b) join in
granting any easement or creating any resiriciion on the Real Property; and (c) join in any subordination or other
agreement affacting this Deed of Trust or tha inlerest of Lender under this- ‘Deed of Trust.

Obligations to Notily. Trustee shall not be obligated to nolify any other parly of a panding sale under any other trust
dead or lien, or of any action or proceeding in which Grantor, Lendef, or Tn.lstea shall be a party, unless required by
applicable law, or uniess the action or proceeding is brought by Trostse. ;

Trustes. Trustee shall mest all qualifications required for Trustes. under applicabh law. In gsddition to the rights and
remedies set forth above, with respecttoalloranypartoﬂheProperty the Trustee.shall have the right to foreciose by
notice and sale, and Lender shall have the right to foreclose by Judiclal foreelosure, in elihef case in accordance with and
to the full extent provided by applicable law.

Successor Trustee, Lsnder, at Lender's oplion, may from time. to time appolnt a succassor Trustea to any Trustes
appointed under this Dead of Trust by an instrument executed and acknowledged by Lerider and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrumant shall. conlain, In sddition to all other matiers
required by state law, the names of the original Lender, Trusies, and Grantor, the book and:-page or the Auditor’s Flie
Number where this Deed of Trust Is recorded, and the name and address of tha successor trustee, and the instrument
shali be executed and acknowledged by Lender or its successors In interast. The suctassor trustes, wlt!mut conveyance
of the Properly, shali succeed o all the litie, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trusiee shall govern to the emluslon ol ali other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be givon in anolhar manner, any
notice required to ba given under this Deed of Trust, including without imitation any notice of defalilt.and any nolice of sale
shall be given in writing, and shall be effective when actually defivered, when actually recelved by telefacsimbe (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, ¥:malled, when.deposited in
the United States mall, as first class, certifiad or registerad mail postage prépaid, directed to the addrésses: shown near the
baginning of this Deed of Trust. Ali copies of notices of foraclosure from the holder of any lien which has’ priority.over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices undar this Deed of Trust by giving formal writlen notice to the other parties, spacifying that the purpose of
tha notice is to change the party's address. For notice purposes, Grantor agrees 1o keep Lender informed at- all times:.of
Grantor's curment address. Subject to applicable faw, and exoept for notice required or aiowed by law to be givert.in-andther
manner, if there is mora than one Grantor, any notice given by Lender to any Grantor is deemead to be notica g{ven to all._
Grantors. :

MISCELLANEOUS PROVISIONS. The following miscelansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undemtmdng and'
agreement of the parties as fo the mattarsset forth in this Deed of Trust. No alteration of or amendment to this-Deed of -~
Trust shall be effective unless given in writing and signed by the party or parfies sought to be charged or bound by !he
alteration of amendment.

Annual Reporis. | the Property is usad for purposes other than Grantor's residence, Grantor shall furnish fo Londar.

upon requesl, a cerlified stalement of net operating income received from the Properly during Grantor's previous fiscal - -
year in such form and detail as Lender shali requira. "Net operaling Incoms shall mean all cash raceigts from the S
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:'Property less all cash expenditures mede in connaction with the operation of the Property.

o --""Capllon Headings. Caption headings in this Dead of Trust are for conveniance purposes only and are not to be used to
Jinterpret or define the provisions of this Deed of Trust,

“ Merye? " There shall be no margar of the interest or estate created by this Deed of Trust with any other Interest or estate
in the Property at any lime heid by or for the benafit of Lendar In any capacity, without the written consent of Lander.

Govemlng Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Stale of Washingion. This Deed of Trust has been accepted by Lender in the State of
Washington. -~ -

Jolnt and Several Llahmty All obligations of Grantor undey ihis Deed of Trust shall ba joint and several, and all
references to-Grantor-shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligaticns in this Deed. of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any rghts under this Deed of Trust unless such
waiver Is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a walver of such: right or any other right. A walver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitiie & waiver of Lender's right ctherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust, -No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute &8 waiver of any of Lander's rights or of any of Grantor's obligations as lo any future transactions. Whenever
the consent of Lender is requiréd under this Dead of Trust, the granting of such consent by Lender In any instanca shall
not constitute continuing consent t¢'subsequent inslances wheve such consent is requirad and in all cases such consent
may be grantad or withheld in’ the.scle discretion of Lender.

Severability. If a court of competant jurlsdlcﬂon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any parson or circumstance, that finding shall not make the offending provision iliegal, Invalid, or
unenforceabls as 10 any other.person or circumstance. |f feasible, the offending provision shall be considered modifiad
s0 that it bacomes lagal, valid and-enforceabls. If the offending provision cannot be so modified, it shall be considerad
daleted from this Deed of Trust.-{nless otherwise required by law, the illegality, invalldity, or unenforceabllity of any
provision of this Deed of Trust shall nol affect the 1egallty validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Sub]eci to any llmllaﬁons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and.intre to the benaflt of the partias, their successors and assigns. If ownership of
tha Properly becomes vested in & person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Dead of Trust and.ihe Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tima is of the essance.if l_he performance of this Deed of Trust.

Walver of Homestead Exemplion. Grantor. hereby releases and waives all rights and benefits of the homastead
exemption laws of the Stale of Washinglon as lo all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms.shall have the following meanings when used in this Deed of Trust,
Unless specifically stated to the contrary, ali referances 1o doliar amounts shall mean amounts in lawful money of the United
States of America. Words and lerms used in the singular shall include the plural, and the plural shall include the singular, as
the context may requira. Weords and terms not otherwise deﬂned in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Code:

Beneﬂclary Tha word "Baneficiary” means Skagit State Bank, and l!s succassors and assigns.

Borrower. The word "Borrower” means JAMES SWETT and JEAN SWETI‘ end all other persons and entitias signing
the Note In whataver capacily,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ernong Grenlor. Lander, and Trustes, and Includes
without limitation all assignment and security interest provisions rele_llnq to the Personal Property and Rents.

Default. The word "Default” means the Default set forth In this Deed:of Trust.in the section titled Default”,

Environmental Laws. The words "Envircnmental Laws™ mean any and all stale, féderal and local statutes, regulations
and ordinances relaling to the protection of human healih or the snvironment;.inciuding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, &s amended, 42 U.S.C. Saction
9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ol seq;, the Resourge Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other applicable state or fadaral Iaws, rules or regulehons adopted pursuant
theralo.

Event of Defaull. The words "Event of Default® maan any of the evenis of default set forlh in this Dead of Trust in the
evanis of default section of this Dead of Trust.

Granfor. The word "Grantor" means JAMES SWETT and JEAN SWETT.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety. or accommodaﬂon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Subsiances” mean maleriais thal, because of their quantity,
concentralion or physical, chemical or inectious characteristics, may cause or pose a present.or potantial hazard to
human health or the environment when impropedy used, treated, stored, disposed of, geneiatad; manufactured,
fransportad or otherwise handled. The words “Hazardous Substances™ are used in thelr very-broadesi sense and
inciude without limitation any and all hazardous or toxde substances, materials or waste as defined by or-listed under the
Environmentel Laws. The lerm "Hazardous Subsiances” also Includes, without limitation, petroleum and petrolaurrl
by-products or any fraction thereof and asbestos.

Improvementis. - The word "Improvemenis” means all existing and fulura improvements, buildings, slructures moblle
homes affixed on the Raal Properly, facilities, addiions, replacements and other construction on the Real. Propedy e

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable i
under the Note or Related Documanits, together with all renewals of, extensions of, modifications of, consolidations ‘of
and substitutions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge’ .-
Granfor's obligalions or expenses incurred by Trustes or Lender to enforce Grantor’s obligations undar this Deed of
Trust, together with interast on such amounts as provided In this Deed of Trust. -

Lender, The word "Lender” means Skagit Stale Bank, its successors and assigns.

Note. The word "Note” means tha promissory nole dated December 7 5n01. in the original principal arnount
of $79,095.53 from Grantor to Lender, together with all renewal: - ~€ saflnanni
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' 6ﬁsé'tidations of, and substitutions for the promissory note or agreement.

F Peraonal Property. The words "Personal Properly” mean all equipment, fixtures, and other arlicies of personal property
~ now or hergafter owned by Grantor, and now or hersafter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and afl substitutlons for, any of such properly; and fogether with
-aliissuas and profits thereon and procesds (Including without limiiation al insurance procesds and refunds of pramiums)

: from any sale ‘or other disposition of the Property.

Propm‘ty The word "Property" means collectively the Real Fraperty and the Personal Property. The word "Property”
dlso inciudes ali mobile homes, modular hames, and similar siructures, now or hereafter situated on the Real Property,
and such striictures shall be and shall remain Persanal Property regardiess of whether such structures are affixed to the
Real Property and imespactive of the classification of such structures for the purpose of tax assessments. The removal or
additiori of ades:or whee}s or the placement upon or removel from a concrete base, shall not aller the characterization
of such’ swchm A

Real Property. Thewords "Raal Property” mean the real properly, intereste and rights, as turther described in this Deed
of Trust.

Related Documenis The wofds "Related Documents™ mean all promissory notes, credit agreaments, loan agreements,
environmental ‘agreements, guaranties, security agreements, morigages, deeds of trust, security deads, collateral
mortgages, and all other insiruments, agreements and documents, whether now or hereafter axisting, executed in
connection with the Indebtadness

Rents, The word "Hents maans aH presant and future renls, revenues, income, issues, royalties, profits, and other
bansfits derived from the Property. ™. -

Trusiee. The word "Trustea means Land Titte Company of Burungton. whose malling address is P O Box 445,
Buriington, WA 28233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES: HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. © " |

INDIVIDUAL ACKNOWLEDGMENT
STATE OF K)ﬁﬁﬂ(//tyqf—m _ . o )

COUNTY OF ‘SKQ%M— Y

On this day befcra me, the undersigned Nolary Public, personally appearad JAMES SWETT and JEAN SWETT, personally
known to me or proved to me on the basis of satisfactory svidence o be the individuals described In and who executed the
Dead of Trust, and acknowledged that they signed the Deed of Trust as ihe!r frea and- voluntary act and deed, for the uses

and purposes therain mentionecd. -A
Given under my hand and official seal this fC‘f'm b , 2007

y /s

Notary Public In and for the State of

To: , Trustee A

The undersigned Is the tegal owner and hoider of all indebledness secured by this Dead of Trust. You dre hemby requested,
upon payment of all sums owing to you, to reconvey withoul warranty, to the persons entitlied thereto, the ﬂght tltla and
interest now heid by you under the Dead of Trust. 3

Date: : _ Beneficiary:
By:
its:

LAGER FRO Lentding, Ver. 8.15.10.08 Copr, Rariand Financial Sshitions, Wic, 1987, 2001, All Nighis Reterved. - WA SINCAIMPLAGO1FC TR-2783 PR-2
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