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LAND TITLE COMPANY OF SKAGFT COUNTY

MORTGAGE

DATE: December 26, :é'ooi'

Reference # (if appllcable) F’-99734':-: Additional on page

Grantor(s}): g
1. VAN PELT, ROBERT H. .
2. VAN PELT, ANN -

Grantea(s)
1. Frontier Bank

Legal Description: E 1/2 SW 1/4, 16 34 3 E W M
AND N 1/2 NW 1/4, 21-34-3EW.M. .~ = Additional on page 2

Assessor's Tax Parcel ID#: 340316-- 001 0002 340316 3-005-0008, 340321-2-001-0007, &
34032-2-004-0004

THIS MORTGAGE dated December 26, 2001 is made and executed between ROBERT H. VAN
PELT and ANN VAN PELT, HUSBAND AND WIFE, whose address is 15000 VAN PELT LANE,
MT. VERNON, WA 98273 (referred to below as “Grantor“) and Frontier Bank, whose mailing
address is 8870 271st NW, PO Box 248, Stanwood WA 98292 (referred to below as

"L.ender"}).
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GRANT OF MORTGAGE For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
fitle, .and interest In and to the following described real property, together with all existing or subsequently erected or affixed

buﬂdrn;s Iriprovernents and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses

and ditch rights (including stock in utllities with ditch or irrigation rights); and all other rights, royaities, ﬁnd profits relating to

the real prope mctudl without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property")
located in KAGI County, State of Washlngton.

See" SCHEDULE "A-1", which is attached to this Morigage and made a part of this
Mortgage as if fully set forth herein.

The Real Propert _or its address is commonly known as 15000 VAN PELT LANE
VERNON,: 98273. The Real Prop ertx tax identification number is 340316-3- 001-0602
340316—3-005-0008 340321-2-001-0007, & 34032-2-004-0004

Grantor hereby assigns ag: securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assigiiment is’recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Mortgage. Lender grants to Grantor a license to coliect the
Rents and profits, which Ilcense may be revoked at Lender's option and shall be automatically revoked upon accelsration of
all or part of the Indebtedness. " '

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS-GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER. .THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE: Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts
secured by this Mortgage as they becoms dué: and shall strictly perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE: PHOPERTY Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following prowsaons S

Possession and Use. Untif the occurrence of an.Event of Default, Grantor may (1) remain in possession and control of
the Property; {2) use, operate or manage:thé Propeity; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulty. The following provisions relate to the use of the
Property or to other limitations on the Property

Duty to Maintain. Grantor shall maintain: 1he Property in tenantable condition and promptly perform all repairs,
replacements, and rmaintenance necessary to presen_r_e its value,

Nuisance, Waste. Grantor shall not cause, conduét or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right tp remove, any timber, minerals (including oil and gas), coal, clay,
scoria, sail, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not dernolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the femoval of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements With Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and. representatwes may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to |nspect the Fleal Property for purposes of Grantor's compliance
with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptty comply, and shall promptly cause compliance
by all agents, tenants or other persons or ertities of every nature whatsogvér who rent, lease or otherwise use or cccupy
the Property in any manner, with all laws, ordinances, and regulations; now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, includir]g-:w‘rthom limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, gr regulatien and withhold compliance during any
proceading, including appropriate appeals, so long as Grantor has nofified Leénder in writing prior to dolng so and so
long as, in Lender's sole opinion, Lender's interests in the Property ars not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lefider’s intersst.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) deq_lgre immeqiately due and payable all
sums secured by this Mortgage or (B) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer; without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale‘or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial of equitable; whether
voluntary or involuntary; whether by oulright sale, deed, installment sale contract, land contract, ‘tcontract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment:-ortransfer.of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an’interest in the
Real Property. However, this option shalt not be exercised by Lender if such exercise is prohlblted by federa] taw or by
Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Mongage

Payment, Grantor shall pay when due {and in all events prior to delinquency) ali taxes, payroll taxes, Spemal taxes
assessments, water charges and sewer service charges levied against or on account of the Property,‘and shall pay when

due all claims for work done on or for services rendered or material furished to the Property. Grantor shalkmainfain the .
Property free of any liens hawng priority over or equal to the interest of Lender under this Mortgage, except for those .
liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments not dua as furlher
specified in the Right to Contest paragraph, AT

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good Iaith :
dispute aver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or.is .
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen” & -
(15} days after Grantor has notice of the filing, secure the discharges of the lien, or if requested by Lender, deposit with . -
Lender cash or a sufficient corporate surety band or other security satistactory to Lender in an amount sufficient fo " -
discharge the lien pius any costs and attorneys' fess, or other charges that could accrue as a result of a foreciosure or .+
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before™
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
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:E\ndence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes or
£ " -assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written staternent
pfthe taxes. and assessments against the Property.

* Natlce of ‘Constructlon.  Grantor shall notify Lender at least fifteen (15) days before any work is comrmenced, any
services are'furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could bg asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lander advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PFIOF'IEFIT‘{r DAMAGE INSURANCE. The following provisions relating ta insuring the Property are a part of this Mortgage:

Mamtenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endersements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. . Grantor“shall also procure and maintain comprehensive general liabflity insurance in stich coverage
amounts as Lendér may request with Lender being named as additional Insureds in such liabliity insurance poiicies.
Additionally, Grantor‘shall maintain such other insurance, including but not limited to hazard, business interruption and
boller insurance as Lender may‘require. Policies shall be written by such insurance companies and n such form as may
ba reasonably “accéptable to:Lender. Grantor shali deiiver to Lender certificates of coverage from each insurer
containing a stipillation that coverage will not be cancelled or diminished without a minimum of thirty (30) days’ prior
written notice to Lender and riot containing any disclaimer of the insurer's liability for failure to give such notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any
way by any act, omission or default of-Grantor or any other person, The Real Property is or will be located in an area
designated by the Directof of-the.Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Fload Insuranca, if availabls, for the full unpaid principal balance of the loan and
any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as otherwise requtred by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grintor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor falls to' do-so within fifteen (15) days of the casualty. Whether or not Lender's security Is
impaired, Lender may, at Lender's election; recsive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness;” payment of .any lien affecting the Property, or the restoration and repalr of the
Property. |f Lender elects to apply the procesds ip.restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner: sahsfactory toLlender. Lender shall, upon satisfactary proof of such expsnditurs,
pay or reimburse Grantor from the proceéds-for the reasonable cost of repair or restoration if Grantar is not in default
under this Mortgage. Any proceeds which havi not been disbursed within 180 days after their receipt and which Lender
has not committed fo the repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Morigage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of
the Indebtedness. If Lender holds any procéeds after.payment in full of the indsbtednass, such proceeds shail be paid
without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired instirance shall inure to the bensfit of, and pass to, the purchaser of the
Property coverad by this Mortgage at any trustees sale or other sa}e held under the provisions of this Mortgage, or at
any foreclosure sale of such Property.

LENDER’S EXPENDITURES. f any action or proceedtng is commenced that woulg raterialty affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Morigage or any Related Docurnents, including but not limited
to Grantor's failure to discharge or pay when due any amounts Graptor Is required to discharge or pay under this Mortgage or
any Related Docurnents, Lender on Grantor's behalf may (but shall not be.obligated to) take any action that Lender deems
appropriate, including but not limited to discharging or paying ali taxes,. Ixens security interests, encumbrances and other
¢laims, at any time levied or placed on the Property and paying all eosts fori Anguying;maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then.bear-interest at the rate charged under the Note
from the date incurred or paid by Lender to the date of repayment by Grartor. All such expenses will become a part of the
Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and bg
apporticned among and ba payable with any installment payrments to betome due during either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) "bé.treated as'a balloon payment which will be due
and payable at the Note’s maturity. The Mortgage also will secure payment-of these amounts Such right shall be in addition
to all other rights and remediss to which Lender may be entitled upon Default.”

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershrp of the Property are a part of this
Mortgage:

Title, Grantor warrants that: (a) Grantor holds good and marketable title of reeord to lhe Properly In fee simple, froe
and clear of all liens and encurmbrances other than those set forth in the Redl Property descnptlon or in any title
insurance policy, titte report, or final title opinion issued in favor of, and acceptéd-by, Lender in connection with this
Mortgage, and (b} Grantor has the full right, power, and authority to execule and deliver this. Mortgage 1o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the svent any action or proceeding is commenced that questions
Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the ‘action-at Grantor's expense.
Grantor imay be the nominal party in such proceeding, but Lender shall be entitled to participate in.the proceeding and
to be representsd in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be
delivered, to Lender such instruments as Lender may request from time to time to permit such partnmpatlon

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property’ oomplles wnh al[ exnstmg
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor |n this
Mortgage shall survive the execution and dslivery of this Morigage, shall be continuing in naturs, and- shall remaln in: full
force and effect untit such time as Grantor's Indebtedness shall be paid in full. .

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage .

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writmg, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented’in ;
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliveredto © ©

Lender such instruments and documeéntation as may be requested by Lender from time to time to permit. such

participation.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liet of condemnation, Lender may at its election require that all or any portion of the nét~
proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred hv | and--
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" -in.connection with the condemnation.

IMPOSFﬂON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Mortgage and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recerding, perfecting or continuing this Mortgage, including without limitation all taxes, fees, documentary stamps, and
other charges far: reoordfng or registering this Morigage.

Taxes. The followmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of Morigage or
upon ali oF'any part of the Indebtedness secured by this Morigage; (2) a specific tax on Grantor which Grantor is
authorized of réquiired to deduct from payments on the Indebtedness secured by this type of Mortgage; {3} atax on

this type“of Mortgage chargeable against the Lender or the holder of the Note; and (4) a specHfic tax on all or any
portion of the |ndebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. I any: tax to which this section applies is enacted subsequent to the date of this Mortgage, this

event shall have the- same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Defauit as ‘provided .below unless Grantor ether (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided.above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other secunty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Mortgage as a security
agreement are a part of this’ Mortgaga s

Security Agreement. This mstrument sha!l constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have ‘all of the: r|ghts of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon reques_t by:;_Lender. _Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect‘a'n’d gontinue Lender’s security interest in the Rents and Parsonal Property. In addition
1o recording this Mortgage in the real'preperty records, Lender may, at any time and without further authorization from

Grantor, file executed counterparts, copies or.réproductions of this Mortgage as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfécling or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal”Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in"a.manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender withirt three (3} days after rece;pt of written demand from Lender to the extent permitted

by appiicable law.

Addresses. The mailing addresses of Gran"tor (de'btorj and Lender (secured party} from which information concerning
the security interest granted by this Morigage may be cbtained (each as required by the Uniform Commercial Code) are
as stated on the first page of this Mortgage. B

FURTHER ASSURANCES; ATTORNEY-IN-FACT. - The followmg provistons refating fo further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to-Lender or, to Lender's designee, and when requesied by
Lender, cause to be filed, recorded, refiled, or rerecorded; ‘as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all"such mortgages, deeds of trust, security deeds, security
agresments, financing statements, confinuation statements; instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirablein order to sffectuate, complete, perfect,
continue, or preserve (1) Granter's obligations under the Nots, this Mortgage. and the Related Documents, and (2)
the liens and security interests created by this Morigage as first and prior lisns on the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to: the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters.referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the préceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Granter hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole opinion, o accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otharwase performs all-the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Granlor a stitabig satisfaction of this Mortgage and
suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Parsonal Property. Grantor will pay, if permitted by applicable law, any reasonable terrmnatlon fee as detarmmed by Lender
from time to time,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thts Mortgage
Payment Default. Grantor fails to make any payment when due under the Indebtedness

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes
of insurance, or any other payment necessary to prevent filing of or to sffect discharge of any Iien E

Environmental Default. Failure of any party to comply with or perform when due any term, obllgatlm convenant or
condition contained in any environmental agreement executed in connection with the Property. ¢

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condrtlon contalned 4n
this Mortgage or in any of the Related Documents or to comply with or to perform any term, obllgatmn covenant or
condition contained in any other agreement between Lender and Grantor. :

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantors '
behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either: now orat the
time made or furnished or becomes false or misieading at any time thereafter, <

Defective Collateralization. This Morigage or any of the Related Documents ceases to be in full force’ and eﬁeet
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time. and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any par of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement. of
any proceeding under any bankruptey or insolvency laws by or against Grantor. ’

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by Judlclai
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B 'proceedrng, self-help, repossessron or any other method, by any creditor of Grantor or by any govemmental agency
£ /.against any property securing the Indebtedness. This includes a gamishment of any of Grantor's accounts, including
: deposit-aceounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
-"as 10 the-validity or reasonableness of the claim which is the basis of the craditor or forfeiture proceedmg and if Grantor
gives Lender written notice of the creditor or forfsiture proceeding and deposits with Lender monies or a surety bond for
the‘craditor or forfeiture procseding, in an amaunt determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach.of Other.Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lendsr that is.fot remedied within any grace peried provided therein, including without limitation any agreement
concerning any mdebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting. Guarantor. Any of the preceding events occurs with respect to any guarantor, sndorser, surety, or
accommixdation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompeétént, of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender;-at its option, may, but shall not be required to, permit the guarantor’e astate 10 assume
unconditionally the: oblrgatlons arrsmg under the guaranty in a manner satlsfactory to Lender, and, in doing so, cure any

Event of Default.” < :

Adverse Change. A matenal adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance ot the Indebtedness is impaired.

Right to Cure. if such a: failufe is curable and if Grantor has not been given a notice of a breach of the same provision
of this Mortgage within-the preceding twelve (12) months, it may be cured (and no Event of Default will have occurredj if
Grantor, after Lender sends writtel notice.demanding cure of such failure: (a) cures the failure within ten (10) days; or
{b} if the cure requires morg than ten (10) days, immediately initiates steps sufficient to cure the failure and thereafter
continues and completes ali reasonable and necessary steps sufficient to produce compliance as soon as reasonably
practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of an Event of Default and at any time thereafter, Lender, at
Lender's option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law: A .

Accelerate Indebtedness. Lende'r---ehe_ll.-he\"re me __tight at its option without notice to Grantor to declare the entire
Indsbtedness immediately dug and paya'bIe including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any par! of the Personal Property, Lender shall have all the rights and remedies of
a sacured party under the Uniform Commercial Code. =

Collect Rents. Lender shall have the right,- wrthout notlce to Grantor, to take possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the
Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property to make
payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to ‘endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the paymerits are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under thfs subperagraph either in person, by agent, or through a
recelver.

Appoint Recelver. Lender shall have the right to have a recewer appomted to take possession of all or any pant of the
Property, with the power to protect and praserve the Property, to operate the Property preceding or pending foreclosure
or sale, and 1o callect the Rents from the Property and apply thé-proceeds, over and above the cost of the receivership,
against the tndebtedness. The receiver may serve without bornd.if.- permrtted by'law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly extecds the Indebtedness by a substantial
amount. Employment by Lender shall not disquality a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosrng Grantors interest in all or any part of the
Property.

Nonjudicial Sale. If permitted by applicable law, Lender may 1oreclose Grantors mterest in all or in any part of the
Parsonal Property or the Real Property by non-judicial sale.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a Judgment for any defrmency remaining in the
Indebtedness dus 1o Lender after application of all amounts recelved from the ‘exercise’ of 1he r|ghts provided in this
section, :

Tenancy at Sufferance. |f Grantor remains in possession of the Property aﬂer the _P_ropel‘ty is __sold as provided above or
Lender otherwise becomes entilled to possession of the Property upon default of Grantor, Grantor shall bacome a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Eender's option -&ither (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demang of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or Ihe Note or available at
law or in equity.

Sale of the Property, To the extent permitted by applicable law, Grantor hereby waives any ard, all nght to have the
Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or'any part of the: Property
together or separately, in one sale or by separate sales. Lender shall be entitled 1o big at any: publlc ‘salg’ on all.or any
portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publi¢ eale of tha Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or dISpOSItIOﬂ Any sale of

the Personal Property may be mads in conjunction with any sale of the Real Property. : .

Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy and an
slsction to meke expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Graritor's -~
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. Nothing. under thie e
Martgage or otherwise shall be construed so as 1o limit or restrict the rights and remedies available to Lender-following: ;
an Event of Default, or in any way to {imit or restrict the rights and ability of Lender to proceed directly against.Grantor
and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against any other collateral direcﬂy

or indirectly securing the Indebtedness,

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender =

shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any”
appeal. Wheather or not any court action is involved, and to the extent not prohibited by law, all reasonable expenses
Lender incurs that in Lender’s opinion are necessary at any time for the protsction of its interest or the snforcement of its
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ngms shall become a part of the Indebtedness payable on demand and shall bear interast at the Note rate from the date

£, of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any

* limits under applicable law, Lender's attorneys' fess and Lender's legal expenses, whether or not there is a lawsuit,

< including-attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or vacate any automatic

stay or injunction), appeals, and any anticipated post‘judgment collection services, the cost of searching records,

obtaining titie reports (including foreclosure reports}, surveyors’ reparts, and appreisal fees and file insurance, o the
extent permltted by applicable law. Granior alse will pay any court costs, in addition to all other sums provided by law.

Nonces. Subject to applicable law, and except for notice required or allowed by law o be given in ancther manner, any

notice requtred to be.given under this Mortgags, including without limitation any notice of default and any notice of sale shall

be given in’ writing; and shall be effective when actually delivered, when actualry received by telefacsimile (unless otherwise
required by law); when deposited with a nationally recognized ovemight courier, or, if mafled, when deposited in the United

States mail, as first class, certified or registered mail posiage prepald, directed to the addresses shown near the beginning of
this Mortgage. - All copies of nofices of foreclosure from the holder of any lien which has priority over this Mortgage shal! be
sent to Lender’s address, agshown near the beginning of this Mortgage. Any party may change its address for notices under
this Mortgage by giving formai written notice to the other parties, specifying that the purpase of the notice is to change the
party’s address. For notice pupasas, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable Jaw, and ‘except for notice required or allowed by law to be given in another manner, if there is more

than one Grantor, any Notice given by-Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Mortgage:

Amendments. This Mortgaga, togelher with any Related Documents, constitutes the entire understanding and
agreement of the parties, as to'the-matters set forth in this Mortgage. No alteration of or amendment to this Mortgage
shall be effective unless given in wnting ‘and signed by the party or parties sought to be charged or bound by the
ateration or amendment. :

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net pperating income received from the Property during Grantor's previous fiscal
year in such fomn and detail as- Lefder'shall require. *“Net operating income" shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headmgs in this: Mortgage arg for convenience purposes only and are not 1o be used to
interpret or define the provisions of this Mor‘tgage

Governing Law. This Mortgage will be’ governed by, construed and enforced in accordance with federal law and
the laws of the State of Washingten. This‘Mortgage has been accepted by Lender in the State of Washington.

Cholge of Venue. If there is a lawsuit, Grantor agrees Upon Lender's request to submit to the jurisdiction of the courts of
Snohomish County, State of Washington.

Joint and Several Liability. All obligations of GrantOr under this Morigage shail be Joint and several, and all references
o Grantor shall mean sach and every Grantor. ThIS means that each Grantor signing below is responsible for all
obligations in this Morigage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Moartgage unigss such wabver
is given in writing and signed by Lender. No delay or omission on-the.part of Lender in exercising any right shall operate

as a waiver of such right or any other right. A walver by Lender of a:provision of this Mortgage shall not prejudlce or
constitute a waivar of Lender's right othernwise to demand kit compliance with that provision or any cther provision of

this Morigage. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall constituie a

waiver of any of Lender's rights or of any of Grantor's obligations as to-any futura transactions. Whenever the consent of
Lender is required under this Mortgage, the granting of such consent ‘by Lender in any instance shall not canstitute

continuing consent to subsequent instances where such consent.is’ requnred and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. Jf a court of competent jurisdiction finds any provision of ttus Mongage o be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. 1f feasible, the offending provision shall be considered modified
so that it becomes lagal, valid and enforceable. ! the offending provision cannot be-so'moditied, it shall be considered

deleted from this Mortgage. Unless otherwise required by law, the ilegality, invalidity; or unenforceabiiity of any
provision of this Mortgage shall not affect the legality, validity or enforceability of any-other promsmon of this Mortgage.

Merger. There shall be no mergsr of the interest or estate created by this Mengage with :any other interest or estate in
the Property at any time hald by or for the banefit of Lender in any capacity, withott the written consent of Lender,

Successors and Assigns. Sub;ect to any limitations siated in this Mongage ort transfer ot ‘Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors angeassigns. If ownership of the
Property becomes vested in a person other than Grantor, Lender, without notice to Grantos, may deal with Grantor's
successors with reference to this Morigage and the Indebtedness by way of forbearance or extenston withaut releasing
Grantor from the obligations ot this Mortgage or liability under the Indebtedness. ©n :

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor heraby releases and walves all rights and beneflts ot the homestead
exemption laws of the State of Washington as to all Indebtedness securad by this Morigage. ¢ Ca

DEFINITIONS. The following capitalized words and terms shall have the following meanings when: used in thus Mortgage
Unless specifically stated to the contrary, all references to dollar amounts shall mean arnounts in lawful money 6f the United
States of America. Words and terms used in the singular shall includs the plural, and the plural shall inglude the singulat, as
the context may require. Words and terms not otherwise defined in this Mortgage shall have the meanlngs atmbuted to such
eims in the Uniforrn Commercial Code:

Borrower. The word "Borrower" means ROBERT H. VAN PELT and ANN VAN PELT, and all ather persons e.nd enttues
signing the Note in whatever capacity. :

Defauilt. The word "Default" means the Default set forth in this Mortgage in the section titled "Default".

Event of Default. The words "Event of Default” mean any of the avents of default set forth in this Mortgage in tha events Fe

of default section of this Mortgage.
Grantor. The word "Grantor” means ROBERT H. VAN PELT and ANN VAN PELT,

Guaranty. The word "Guaranty” means the guaranty irom guarantor, endorser, surety, or accommodation party to "

Lender, including without limitation a guaranty of all or part of the Note.

improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile" '

homes affixed on the Real Property, faciiities, additions, replacements and other construction on the Real Property.

U
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; Indebtedness The word “Indebledness® means all principal, interest, and other amounts, costs and expenses payable

{ /inder the Nate or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of

* and substitutions for the Note or Related Documents and any amounts expended of advanced by Lender to discharge

< Grantor's. obligations or expenses incurred by Lender to enforce Grantor's abligations under this Mortgage, together with
lnterast on such amounts as provided in this Mortgage.

Lender The word "Lender" means Frontier Bank, its successors and assigns.
Mortgage. The word "Morigage" means this Morigage between Grantor and Lender.

Note. The word "Note* means the promissary note dated December 28, 2001, in the original principal
amount of $692 000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
reﬁnancmgs of, consalidations of, and substitutions for the promissory note or agreement. The maturity date of this
Mortgage is Deoember 20, 2008,

Personal Property The words “Personal Property” mean all equipment, fixtures, and other articles of personai property
now or hereafter owned by Grantor, and now of hereafter attached or affixed 1o the Real Property; together with all
accessions, parts, .and additions to, all replacements of, and all substitutions for, any of such property; and togsthar with
all issues and profits theraon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or'other d'ispp_s'rtibn 6f the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property“ mean the real property, interasts and rights, as further described in this
Morigage.

Related Documents. The words 'Helated Documnents” mean all promissory notes, credit agreaments, loan agresments,
environmental agreements,: guaranties,’ security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, exscuted in
connaction with the lndebtedness .

Rents. The word "Rents" means: all presemt and future rents, revenues, income, issues, royalties, profits, and other
bensfits derived from the Property

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS, .

m&%

ROBERT H. VAN PELT, Individually

:w . “.nnrn,,

ANN VAN PELT, individually

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT ?}QOTA R‘?g%"g
P o H _-_‘:
STATE OF WMZ ha Lo ) E{JB Egc S&3
i - )88, %“a{o‘m - u\‘é‘gf
COUNTY OF .éu&!i@@uﬁéx_ ) o,:-'""'A"ga@‘\o‘
i

Ty
On this day before me, the undersigned Nolary Public, personally appeared ROBEHT H. VAN PELT and ANN VAN PELT,
personally known to me or proved to me on the basis of satisfactory evidence to be the- individuals Hescribed in and who
executed the Morigage, and acknowlsdged that they signed the Mortgage as their free.and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and officlal seal this dE 4 day of

Residing at &

My commission axplresm

By

e State of Ze%

Notary Public in an

LASER PRO Lending, Ver. 5.18.22.06 Copr. Harland Financis! Sokstions, Inc. 1997, 2001. Al Righls Asserved. - Wi CAGFALPLGDE.FC TR-2108 PR-Comidac




Schedule "A-1n° " P-99734
DESCRIPTION:

The East ¥ of the Southwest Y of Section 16, and the North Y% of
the Northwest Y of .Section 21, ALL in Township 34 North, Range
3 East W.M., EXCEPT the West 30 feet of the Northwest % of the
Northwest ¥ of said Section 21, as conveyed to Skagit County by
deeds recorded February .2,. 1904 in Volume 54 of Deeds, page 122
and recorded November.20, 1967, as Auditor's File No. 707100,

records of Skagit County, Washington AND EXCEPT drainage ditch
rights of way, if any. - . ©

TOGETHER WITH a non-exclusive easement for ingress and egress,
over and across the West .20 -feet of the Southwest % of the
Northeast ¥4 of said Section 21, as conveyed by deed from Joseph
E. Ewing, etux., recorded_.May 13, 1997, as Auditor's File No.
9705130028, records of Skagit County and State.

Situate in the County of Skagit, Stafé:of Washington.

Do 2~

ROBERT H. VAN PELT, Individualiy

(T
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