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Horizon Bank :
PQ BOX 580
Bellmgham, WA 98227 0580
Assessor"'s- ijarce_l__'or icc‘ount Number: 4634-000-019-0008
poveey g‘%‘aﬁgﬂR?desg"enp[‘)‘f Il LAND THTLE CONPANY OF SKABIT COUNTY
L tiva u{ - ot ¢, [Include lot, block and plat or section, township and range]
Full legal description lo_catqd onpage 3 . Additional Grantees located m}g %' e?

'Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS L

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. E

(A) "Security Instrument” means this documcnt ‘which is dated December 29, 2001
together with all Riders to this document. - -

(B) "Borrower" is Mikael E Love andeebecca L Love husband and wife

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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A __.,---(P) SRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'____.Implementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

‘in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ t0 a’"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loan“ ‘under RESPA.

" (Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” ofthe Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¥ w1th power of sale, the following described property located in the
-+ County of Skagit :

[Type of Recmdmg Jurisdiction] [Name of Recording Jurisdiction)

LOT 19, "PARK RIDGE, DIVISION 11", AS PER PLAT RECORDED IN VOLUME 15 OF

PLATS, PAGES 187 AND-188, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE

IN THE CITY OF MOUNT VERNON. COUNTY OF SKAGIT., STATE OF WASHINGTON.

Parcel ID Number: 4634-000-019-0008 E which currently has the address of
3822 Carpenter ST e [Street]

Mount Vernon 7 _.[ciyl , Washington 98274 (zip Code]
("Property Address"}): TR

TOGETHER WITH all the improvements now or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part-of-the property. All replacements and
additions shall also be covered by this Security Instrumem All of . the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is ]awﬂﬂly selsed of the estate hereby conveyed and has
the right to grant and convey the Property and thai the Property is uneucumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. e

0550002217 MEV

Initials: : = *= "
-6{WA} (0005).01
@D -61WA) (0005).0 Page 3 of 15 *L‘}" Form 3048 1/01

MBI

County Auditor
Skagit 3ty°f 18 11:52AM

1/3/2002 Page R




e
NvZsikk 8L jo v =20ed Z00OZ/E/|

soypny fJunod Nbexys

wiiinindimi

L0/t 8¥OE w0y f(\%’ g1 40 ¢ ebed 10°(5000) (¥MIo- €CD
S|EI1IU|
’EW £1¢20060950

AIUnImIoy) 18 a:;nba.t &a'tu.:xapuaqfi‘ueoq ) Jo iR 21 Suunp swm AR e JO UONBWSLIO 1Y | SWa)]
MOIDSH, PAJ[ed aIe SWA 3SIYL, "O1-UONISS Jo suoisiaold 9Y) mim 9ouepIosoe w smnmmard Jouemsu)
adefuo Jo juowked o '}o‘neq m I9puaT 01 1amouog Aq ojqeded swns Aue 10 ‘Aue J1 ‘swinnmard
sueinsu] 93e3u0IN (P) PUR ¢ UONSAS-IPUN Iapux] Aq parnbal ddueinsul [ pue Aue I0] su:mm:md
(@) ‘Aue J1 ‘Auadoid ay uo syma1 puncid Io siwguiied ployases] (q) ‘A1xadoid o) UO FOULIGUINOUS IO US|
© 58 JUSWMIISU] AJLINAS SIY 1040 A1LI0Ld UTeye Ued YoIgM SUIANT IO PUE SIUSWISSISSE PUE SOXE] (E) 110j
anp sjunows Jjo juamiAed oy apraoid « 01 (usplm.;[,, o)) wIns e ‘[inj ut pred ST 910N 1) [HUN ‘0N 21 IspUn
anp arme syuawied JpoLad Aep ay) U0 1pUyY o1 Aed jjeys Jomolog ‘SWILI MOIXSH J0J Spunyg ‘¢
SUdMIARJ IPOLIag 33 JO “Jumoure aqy o3ueyd Jo ‘aep onp ayp suod)sod JO puaIXs 10U [[EYS 0N o)
Japun anp [edrouxd 01 spassold SnoAWEI[ROSTIL10 ‘spascold aouernsul ‘sjusmAed jo vonesydde Auy
*ION A UT paquas"ap se ma1 pue safreys wasmledad Aue 0y 1511y pargdde aq
[Teys siuawiedaid AreyunjoA onp sofieyo a1e] Aue 01 patjdde 9q A S500Xa YoNS ‘SyUSIAR] JIPOLIa SI0W
10 5u0 Jo juswmied [y e 01 pordde st Juswed. A I3 SISIXS $590XD AUR 18U} 1ULYXa S OF Y[y ur pred
aq ues jusurded yaes ‘JeTh JULIXa A1y 0) PUE ‘Ji 'syzowied a1poliag oy Jo 1uswAedar a1 01 Jamollog wiox)
poarasal judwied Lue Ajdde Aew 1opuey ‘Surpe)sino st 1uam/iud DIPOLIa JUO URI) 2I0W Jf *o5I1e1Dd e[ o)
pue juomAed jusnbuifap 9 01 paydde 9q Aewr juamAed ay ‘anp aﬁ.reqa 2Rl Aue Aed o) JUnowWR RISIIYINS
B SOPNJOUl YOIM JUSWARJ OIpoLIad jusnbuifep v Ioj 13MOLIOg: um.g nawAed B 59419001 19pUYT JT
v 310N A Jo aouereq edroutid aty) s0mPal 0] USY
pue “JusuInnsu] AILInooS SIY) I9pun Anp SIUNOWR IS0 Kue 01 Puosss “sagreyd are| o) 151y patjdde oq yreys
siunoure Supurewes Ay anp suresaq I YOIYM UI 13pI0 SYI UL JUAIAE 3polsd yea o) parjdde aq [reys
symowAed UoNg ‘¢ UOIOSS IapUN S0P SIUNOWE (9) ‘510N o} Japtmn anp ;edmuud (qQ) ‘210N o) Iapum onp
1sa1oqut (e) :Anzond jo 13p10 Suiaorioy aq) Ut parrdde aq qreys Jopua.Aq petjdde pue paidedse sjusuifed
[[e ‘g UOKH3IGS SN UL Paquidsap asimiagio st 1deoxg spaaomd Jo’ s;uam&nd Jo voneongddy ¢
"R SU]
ALINOaS SIY) AQ PaInodas sjudtmeaIfe pue SIRUIACY o) 3muuo;19d 10 luaumnsul J(mnoss SIY) pUe 90N 210
3opum anp symowed SULEU WO JOMOIION JASI[AI [[EUS JOpuS IsureSe aIning St Ui IO MOU 3ARY JySim
JOMOLIOF TOIYM WIR[D 10 19s}j0 ON ‘aInso[sarof o ioud A[jerpswuidl S10N Uy 13pun 2ouereq [edroutid
Suipueisine atp o1 parjdde og Jyia spuny yans ‘1arfes parjdde jou Iy .IGMO.HOﬂ 01 w3y tima Jo spunj yons
Ardde 1ayis qreys Jopua ‘owp Jo pouad SIqEUOSEII B TIIM OS O 10U S0P JIMOLIOF J] "JUSHIND Uee 3
8uwq 01 Juswded sayewr JamoLiog [nun spury parddeun yons pjoy Aeus 1opuay “spuny poqddmm U0 183197Ul
fed jou paou Jopuo USYL ‘oep onp poInpagss st Jo se pardde st juswieg ?tpouad___q:mq__ J1 ‘pardacoe
are syuswied yons awm a1 je syuswAed yons Ajdde o) pareSiqo 10u st 19pUYT INq “SIming 31 W syuowm fed
Tented 10 juourded gons ssnjax 03 s1g8u st 03 so1pnfard 0 IIpUNAISY SIYSL AU JOIIATEAL JNOHIIM JUALIND
meo] a1p Suwig o jusronynsur jusuried rensed 1o juowded Aue ydsooce Aemn rapua] ;usmm ueo'] a Sunq
"¢1 uonoes ur suorstaoid s:mou O} YHM 20UBDIOITE lI[ 13purt Aq paquIsap o &er.u e uomaooI mmo ans
12 10 910N o) Ul pareusisop o] ) ¢ POAISOAL UAYM JOPUYT AQ PIAISOSI PauIaap A sjustuked -
*IoJSuBL], SPUn dtuonsery (p) Io (Amua 1o ‘Afeluomnnsul ‘Aousfe Ie.mpaj
v £q pamsur are susodop asoym uonmnsul ue uodn umerp st yooyd yons Aue poptaoid )[_qoq:; -8, IQIUSBY:
10 J}ooD § 12InsLal] “YOouD NUBG NOoUd PoyIMed (9) [I9PIO Asuom (Q) Ysed () lIPUF] 4q pal'ba]o‘s

SB ‘SUI0] SmmO[0] A1 JO 10U IO U0 Ul APEW 3G JUIUINISH] AILNIAG ST pue 30N o .taptm anp
sjuswAed yusnbasqns [1e 10 Aue jeyy aanbar Lew 1opuy] ‘predun Ispus] 0 POUINIST ST JUAWNLIST] Ajt.moas,

snp 10 210N 911 Japun JusAed S8 ISpUST Aq PIATsAI TUAWINLSUL JAYI0 10 Jo3yD AU JT “I9Asmol ‘Komoumd.
Sl UL 3p¥I oG [[BUS JUOWNNsu] A1In0ag SiY) pue 10N o) Japun anp sJUdWAeJ '€ UOISS 0} yrensmd
swia)} MoIosq 1o} spuny Aed ospe [[eys Jomoliog '910N U] 1apun anp sadreyds el pue sarend wawkedasd -~
Ate pue 230N S Aq PaOUSPIAS 1GSP O ‘UO 352131 P ‘Jo Tediomud o onp usym Aed Jreys 1emouoq,
‘sadrey) ayey pue ‘sodiey) juomdedarg ‘s mordsy “seanu] ‘jedpuLyg jo ywwmieq ‘T
1SMO[[O] Se 3018k PUR JURUDSACS I9PUYT PUR IoMo110g "SINVNIAOD IWIOJINN




__.,---ﬂs.sbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shal] furnish'to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower’s obhgatmn to make such payments and 1o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section- 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to_pay_the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may “revoke the waiver as to any or all Escrow Ttems at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then' reqmrcd under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speuﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'éxpénd-itu'reé' of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lcnder if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender. shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shatl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest t0 be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. =

If there is a surplus of Funds held"in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.iit escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this . Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them 423 the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

':___.work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
e _prompt]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Boirower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prc-ceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .+ . :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or --;;oméi-wis;, ‘B_br_rower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ resadence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which<Consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowcr s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properry allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in “the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property -only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the intetior of the 1mpr0vements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be iin default if, during the Loan application
process, Borrower or any persons or enfities acting at the drrectron of Borrower or with Borrower’s
knowledge or consent gave materially false, misteading, or inaceurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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i} " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
""_any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

' ;’exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E provrdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/' premiumis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
MOrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or fo receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ;

11. As51gnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Propetty is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti! Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration ifi d smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if 2 any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in. Sectlon 2.

In the event of a total taking;" destructxon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, 7

In the event of a partial taking, destrucnon or 1oss in value of the Property in which the fair market
value of the Property immediately before.the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument muned:ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by'the amoumt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums aré then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.at award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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‘____néfi_pe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'\.K."“'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© There-may-be only one designated notice address under this Security Instrument at any one time. Any
- notjce.to Lerider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumetit. . -

16. Govermng Law; Severahility; Rules of Construction. This Secunty Instrument shall be
governed by fédéral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words “or, words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o
take any action.

17. Borrower’s Cop;,r Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any ]egal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercnsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]i give Borrower notice of acceleration. The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums ‘secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lendermay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratmn If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which theh would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any default of any other covenants or
agreements; (c) pays all expenses incurred in anforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thi§ Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Léndet’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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.'_.réiéése of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
"'___HaZardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any-governmental or regulatory authority, or any private party, that any removal or other remediation

‘of aty Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ femedial . actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.ar: Environmental Cleanup.

' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Accaleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowe:?s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under: Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is.given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration ‘and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltled to collect all expenses incarred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regard:ng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tiime and place and under the terms designated in the
notice of sale in one or more parcels and in aﬁy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mc!udmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th1s Sacunty Instrument, Lender shall
request Trustee to reconvey the Properiy and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Tnistee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such- pcrson or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance: .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power, and dutles confcrred upon Trustee
herein and by Applicable Law. :
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* _STATE OF WASHINGTON

- _County of S )ags
¢ Onthis day pefsonally appeared before me Mikael E Love and Rebecca L Love

L

tome knc__;-,Wi; {o be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN under my-hand and official seal this

0550002217
@9 -6{WA) (0005).01

And  dayof TAmwdel 2002

Ut o Ll

Notary Public in and for the State of Washingion, residing at
nouar (fennon
My Appointment Expires on

7or3-02.

Initials: MED
Page 15 of 15 \@J\/ Form 3048 1/01

L

20 10 )
Skagit County Auditor

4/3/2002 Page 15 of 18

11:52AM i



PLANNED UNIT DEVELOPMENT RIDER

“THIS. PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
December 2001 , and is incorporated into and shall be
deemed ‘to .amend". and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Hori zon Bank

(the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

3822 Carpenter ST, Mount Vernon,WA 98274
[Property Address]
The Property mcludes but is not lmllted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration"). The Prﬂpeny is a pat of a planned unit development known as
Park Ridge s

[Name of Planned Unit Development]
(the "PUD"). The Property also mcludes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common aréas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s mterest

PUD COVENANTS. In addition to 3;he covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall- ﬁerform all .of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents "~are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document Wthh creates the Owners Association; and (iii}
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the, Constltuent Documents

0550002217

MULTISTATE PUD RIDER - Singie Family - Fannie MaeIFreddle Mac_ UNIFORM INSTRUMENT Form 3150 1/01
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"':BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD
Rlder

(Seal) \/W,(/hm % Oﬁ,{/ e

Mikael .E Love -Borower  Rebecca L Love -Borrower
(Seal) (Seal)
-Borrower -Borrower
_ . (Seal) (Seal)
" -Borrower -Borrower
. (Sealy (Seal)
u:-iBogd‘}vgr : -Borrower
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