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DEED OF TRUST

DATE: December 21, 2001 4

Reference # (if appllcable) _ggf_szgg,
Grantor{s):
1. SAYLER, DALE L
2. SAYLER, MARI_LY_N_

Grantee(s) :

1. Whidbey Island Bank
2. FIRST AMERICAN TITLE Trustee

Legal Description: Lot 37 "Skyhne #1"

Assessor’s Tax Parcel |ID#: 3817—000——037—-0004

FIRST AMERICAN TITLE CO.

G0

Additional on page

Additional on page

THIS DEED OF TRUST is dated December 21, 2001, among DALE SAYLER and MARILYN
SAYLER; husband and wife ("Grantor”); Whidbey-Island Bank, whose mailing address is
Anacortes Office, 2202 Commerciai Ave., P.O. Box~320; Anacortes, WA 98221 (referred to
below sometimes as "Lender" and sometlmes as "Beneficiary"); and FIRST AMERICAN
TITLE, whose mailing address is 1301-B RIVERSIDE DR, MOUNT VERNON, WA 98273

(referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

‘ 'Flemoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly without
¢ “Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
uarrangements satistactory to Lender to replace such Improvements with Improvements of at least agual value.

" Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at al
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
:wnth the terms and conditions of this Deed of Trust.

Compliam:e with-Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
bi.all ‘agents, terianis or other persons or sntities of every nature whatsoever who rent, lsase or otherwise use or occupy
the Properly.in afy manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities ‘applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinange, or regulation and withhold compliance during any proceeding, including approprlate appeals, so long as
Grantor has notified Lender in wrifing prior to domg so and so long as, in Lender’s scle opinion, Lender’s interests in the
Property are not’jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interast.

Duty to Protect. Grantar agre% neither to abandon or leave unattended the Property. Grantor shall do all other scts, in
addition to those dcts ‘set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Froperty.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’s option, (A) declare Immediatsly due and payable all
sums sacurad by this Deed of Trust or-(B). increase the interest rate provided for in the Credit Agreement or other document
evidancing the Indebladness and-impose such other condilions as Lender deems appropnale, upon the sale or transfer,
without Lender’s prior written consent, of dll dr any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of'Real Property or any right, fille or interest in the Real Proparly; whether lagal, beneficial or
equitable; whather valuntary orinvoluntary; whether by outright sals, deed, instalmant sale contract, jand contract, contract
for deed, leasehold interest with'a term grealer than three (3) years, lease-oplion contract, or by sale, assignment, or fransfer
of any beneficial Interest in or to any lénd trustholding filie to the Real Property, or by any other methad of conveyance of an
interest in the Real Property. However; thls optlon shall not be exercised by Lender if such exercise is prohlblted by federal
law or by Washington law.,

TAXES AND LIENS. The following provlslons relahng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmenis,
charges {including water and sewer), finés and impositions levied against or on account of the Property, and shall pay
whan due ail claims for work done on or.for services ‘rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority-over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments riot due. except for the Existing Indebtedness referred to below, and except
as otherwise provided In this Deed of Trust.". i

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within‘fifteen (15) days afier the lien arises or, if a lign is filed, within fiflean
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securily-satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aitorneys’ fees, or otheér gharges.that could accrue as a result of a foreclosure or
sale under the lién. In any contest, Grantor shall defend jtself-and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal obliges under any surety bond furmshed
in the confest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to Lender sal:sfactory evidencs of payment of the taxes or
assessmants and shall authorize the appropriate governmental offimal to dellver to Lender at any time a written steiement
of the taxss and assessments against the Property.

Notice of Constructlon. Grantor shall notify Lender at least ﬁfteen (15) days before any work is commencad, any
sarvices are furnished, or any materials are supplied to the Property, it any miechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will Lpon

request of Lender furnish to Lender advance assurances satisfactory to. Lender that Grentor can and will pay the cost of -

such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relafing o msurmg the Propeﬂy are a pert of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of fire. |nsurance ‘with standard extended
coverage endorsements on a replacement basis for the full insurable velue covering-all Improvements on the Real
Property In an amount sufficient fo avoid application of any coinsurance clause, and with a.standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably fequire. Policies shall
be written in form, amounts, coverages and basls reasonably acceptable to Lender and issued by a company or
campanies reasonably acceplable to Lender. Grantor, upon raquest of Lender, will ‘deliver to Lenderfrom time to time
the policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at lsast ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be Impalred in any way, y:any act, omission
or default of Grantor or any other person. Should the Real Property ba located in an area designated by thi Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agreés to. obiain and maintain
Federal Flood Insurance, # available, within 45 days after notfice is given by Lender that the- Property is located in.a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens an the. property. Securing
the loan, up fo the maximum pollcy limits set under the National Flood Insurance Program, or as otherwuse requ:red by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Propert'y |f the eshmated :
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do $o within fifteen

(15) days of the casually. Whether or not Lender's security is impaired, Lender may, al Lender's slectipn, recaive and =, . .

refain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, paymertt of any fien -
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration -
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to' Lander.:

Lender shall, upon satisfactory proof of such expenditure, pay o reimburse Grantor from the proceeds.for the ..~

reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have”

not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorationof - )

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interast, and the remainder, if any, shall be applied o the principal balance of the Indebtedness. |f Lender holds:ahy
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's

- interests may appear.
[
AR
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DEED OF TRUST _
(Continued) _ Page 5

eorperéte surety band or other secusity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreemenl are a part of this Deed of Trust:

Security Agreement. This instrument shall consfitute a Security Agresment to the extent any of the Property constitutes
fixfures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time Yo timg. -

Securily !nterest Upon reguest by Lender, Grantor shall execute financing statements and take whatever other action
is requested .by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Daed. of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
rermburse Lender: for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Propeny from the Properly. Upon default, Grantor shall assemble any
Personal Property not affixéd to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make It avallable to Lender within three (3) days after receipt of written demand from Lender to the extent permitied
by applicable law. .- *

Addresses. The malllng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (gach as required by the Uniform Commercial Cods)
are as stated on the first page.of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are a part of this Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to bé made, exgcuted or delivered, to Lender or to Lendsr's designee, and when raquested by
Lender cause to be filed, recorded, refilad; “or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem &ppropriate,~any and all such morigages, deeds of trust, security deeds, security
agresments, financing staternents,” conhnuahon statemants, instruments of further assurance, cerfificates, and other
documents as may, in the sole opinion-of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor’s oblrgahons under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unlgss-prohibiled by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connectlon with the matiers referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the lhings referred fo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. .For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attornay-in—fact for the purpose ‘of making, executing, delivering, filing, recording, and domg &li other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor unider this Deed of- Trust, Lender shall execute and deliver to Trustes a
request for full reconveyance and shall execute and déliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and-the Personal Property, Any reconveyance fee shall be
paid by Granter, if permitted by applicable law. The grantee in dny reconveyance may be described as the “person or
persons legally entitled thereto™, and the recitals in the reoonveyance of any ‘matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under lhrs Deed of Trusl if-any of the following happen: (A) Grantor
commils fraud or makes a material misrapresentation at any time in connechon with the Cradit Agreement. This can include,
for example, a false statement about Grantor’s income, assels, liabilities, .or any otfier'aspects of Grantor's financia! condition,
(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Granfor's action or inaction adversely atiects
the collateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwslling, failure to pay taxes, death of all persons liable on’the account, fransfer of fitle or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permlssmn, foreclosure by the holder of another lsen, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under: lhls Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following rights and remedles g

Election of Remedies. All of Lender’s rights and remedies will be cumuletlve and mey be exercised alone or together
An elaction by Lender to choose any one remedy will not bar Lender from using-any other remedy. 1f Lender decidas to
spend moeney or fo perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exefcise’ Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the ennre Indebtedness |mmed|ately dug
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nghl to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlclel foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rlghls and rernedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Proparty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and‘above Lender's
costs, against tha Indebtedness. In furtherance of this right, Lender may raquire any tenant or other user of the Property
to make payments of rent or use fees directly to Lendar. if the Rents are collected by Lender, then Grantor errevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment theredf in the name:of
Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response:,
to Lender's demand shall satisfy the oblrgahons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or lhrough a;
receiver.

Appoint Receiver. Lander shall hava the right to have a receiver appointed fo take possession of all or any part of the. &
Property, with the power to protect and preserve the Froperty, to operate the Praperty preceding or pending foreclogure

or sals, and to callect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, -« e

against the Indebiedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a raceiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amaunt. Employment by Lender shall not disqualify a person from serving as a raceiver.

lllllllllllllllll\lll\lllllll\llllll\llllllll
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DEED OF TRUST
(Continued) Page 7

¢/ No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
¢ ~unkess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
_hias givén up that right. If Lender does agres in writing o give up one of Lender’s rights, that does not mean Grantor wili
< not have to comply with the other provisions of this Deed of Trust. Grantor alse understands that if Lender does consent
t6 arequest, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or morae of Grantor's requests, that doss not mean
‘Lender will’be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment protest, and nolice of dishonor.

Severablllty i a. courl finds that any provision of this Deed of Trust is not valid or should not be enferced, that fact by
itself will not'medn that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of.this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and: Asslgns Subject to any limitations stated in this Deed of Trust on {ransfer of Grantor's interest, this
Deed of Trust shall be bmdlng upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vestéd in a persaon other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
succassors with reference fo.this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the. obllgahons of this Deed of Trust or liability under the Indebtedness. :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead: E'xeln'ptmn Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the: State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foIIowmg wards shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word “Beneﬁcmry" means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower”, means DALE SAYLER and MARILYN SAYLER, and all other persons and enhtles
signing the Credit Agreement:.

Credit Agreement. The words "Credlt Agreemenl" mean the credit agreemant dated December 21, 2001, with credlt
limit of $35,500.00 from Grantor to _Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and subshtutaons for the promissoty note or agresment.

Deed of Trust. The words "Deed of Trust" mean. thIS Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security mlerest prowssons relating to the Personal Property and Rents.

Environmental Laws. The words “Enwronmental Laws"-mean any and all stats, federal and local statutes, regulahons
and ordinances relating to the prolection -of human health or the environment, including without limitation the
Comprehensive Environmental Response, ‘Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA",
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery .
Act, 42 U.S.C. Section 6901, ef seq., or other appl:cable slate or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Exisling Indebledness. The words "Existing Indebtedness mean 1he indebtedness described in the Existing Liens
provision of this Deed of Trusl.

Grantor. The word "Grantor” means DALE SAYLER and MAHILYN SAYLEFL

Hazardous Substances. The words "Hazardous Substances mean matenals that, because of their quanhty
concenlration or physical, chemical or infectious characteristics, may ‘cause or'pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, ‘disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are’ used in their very broadest sense and
include without limitation any and all hazardous or toxic substances; matarigls or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Subslances”™ also |nciudes wuthout |1rn|latlon petroieum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvernenis,g buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructid‘n on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and ather amounts cosls and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions. of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Doclments and-any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee.r Lender to enforce Grantars
obligations under this Deed of Trust, together with interest on such amounts as provided i in this Deed of Trust.

Lender. The word "Lendsr”™ means Whidbey Island Bank, its successors and aeslgns The words "successors or
assigns” mean any person or company that acquires any interast in the Credit Agreement ) .

Personal Property.  The words "Personal Property” mean all equipment, fixtures, and other amclee of pereonnl property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real:Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and ogether witki
all issues and profits thereon and proceeds (including without limitation ail insurance proceeds and refunds cf premlums)
from any sale or other disposilion of the Property, -

Property. The word "Property" means collectively the Real Property and the Personal Property

Rfe:_l Properly. The words "Real Property” mean the real property, interests and rights, as further descrlbed n thls Deed
of Trust.

Related Documents. The words "Related Documenis” mean all promissory notes, credit agreements ioan agreements i
environmental agreements, guaranties, securily agreements, morigages, deeds of trust, security deeds, collateral = -
mortgages, and all other instruments, agreements and documents, whether now or hereafter exlst:ng, executed in ¢
cennection with the Indebtedness. E

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and olher:
benefits derived from the Property. -

Trustee. The word "Trustee” means FIRST AMERICAN TITLE, whose mailing address is 1301-B R!VEHSIDE DR
MOLUINT VERNON, WA 98273 and any substitute or successor trustees.

T
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