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. .CONSTRUCTION DEED OF TRUST

DATE: December 21"200&

Reference # (if appllcable) DE404?89 Additional on page
Grantor(s):

1. THE NOF{THWES_;T__: WASHINGTON  ELECTRICAL  INDUSTRY  JOINT
APPRENTICESHIP & TRAINING TRUST

Grantee(s)
1. Frontier Bank o ‘
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: ptn N 1/2 of NW 114 of NW 114, 32-34-4 EW. M. Additional on page 9
Assessor’s Tax Parcel ID#: 340432—2_f023_r0_007

THIS DEED OF TRUST is dated December 21, 2001, among MILTON FOSTER OR DAVE
HOWSON AND PEGGY BOE OR BRUNO PADILLA, are authorized as Trustees of THE
NORTHWEST WASHINGTON ELECTRICAL INDUSTRY ‘JOINT APPRENTICESHIP & TRAINING
TRUST, whose address is 306 ANDERSON ROAD, MOUNT VERNON, WA 98273 ("Grantor");
Frontier Bank, whose mailing address is DoW’ntown Everett, 2831 Colby Ave, PO Box 1390,
Everett, WA 98206 (referred to below sometimes as. "Lender" and sometimes as
"Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
111 East George Hopper Road, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of enlry and possession and tor the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following déscribed real properly, together with all existing or subsequently erected or affixed buiidings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in uilities
with iditch or irrigation rights); and all other rights, royalties, and profits relating o the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property") located in SKAGIT County, State

of Washmgton
SEE SCHEDULE "A 1" ATTACHED

The Real: Property or its address is commonly known as 1710 ANDERSON ROAD, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 340432-2-023-0007

Grantor hereby assigng-as secunty fo Lender, all of Grantor’s right, tifle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate .4pon the recording of this Deed of Trust. Lender granis to Grantor a Wicense 1o cotlect
the Rents and profits, which ltcense may be revoked at Lender's optien and shall be automatically revoked upon acceleration
of all or part of the indebted ness: :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTFY, 4§ GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except ‘as_otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust.as they become due, and shall sirictly and in a timely manner perform all of Grantor’s
cbligations under the Nole, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF: THE PROPERTY Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following prowsmns

Possession and Use. Until the occurrence ofan Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the. Preperiy, and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically:-tevoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall mamtal_nk_ the_:_.Prgperty in tenantable condition and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the.Property. Without limiting the generality of the foregeing, Grantor will
nol remove, or grant to any other party the right fo remove, any.ltimber, minerals (including oil and gas), coal, clay,
scoria, soif, gravel or rock preducts without Lender's‘prior written.congent.

Removal of Improvements. Grantor shall not demalish or:-.-rémoﬁé_ény Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Irmpfovements, Lender may require Grantor 1o make
arrangemenis satisfactory to Lender {o replace such lmprbvements w‘:th Improvements of at least equat value.

Lender’'s Right 1o Enter. Lender and Lender’s agenis and representatlves may enter upon the Real Property at all
reasonable times 1o attend to Lender's inferests and to mspect the F{eal Propeny for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall pr_cim__ptly comply; and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whafsoever who'rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulalions, now.-or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including. without fimitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or.reguiation ahd withhold compliance during any
proceedrng, including appropriate appeals, so long as Grantor has nofified Lender-in wrmng prior to doing so and s¢
leng as, in Lender's sole opinion, Lender's interests in the Proparty are not jeopardized.; Lender may require Grantor o
post adequate security or a surety bond, reasonably salistactary to Lender, ig protect Lender s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the. Property Grantor shatt do alt other acts, in
addition to those acls set forth above in this section, which from the character and use of 1he Property are reasonably
ngcessary to protect and preserve the Property. :

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to he‘used to construct or
complete construction of any Improvements on the Property, the \mprovements shalk'be completed no later than the
maturity dafe of the Note {or such earlier dale as Lender may reasonably establish) and. Grantor shiall pay in tull all costs
and expenses in connection with the work. Lender will disburse loan proceeds under-stich.-ferms and conditions as
Lender may deem reasonably necessary ta insure that the interest created by this Deed-cf Trust shall have priority over
all possible liens, including those of material suppliers and workmen. Lender may requira, among ather things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of Jlens, c:onstructlon progress
reports, an¢ such other documentation as Lender may reasenably request. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of IhlS Deed uf Trust

Payment. Grantor shall pay when due (and in ail events prior to delinguency) all taxes, spemal taxes, assessmeni5.
charges (including water and sewer), fines and impositicns levied against or on account of the Property, and .shall'pay
when due all claims for work done on or for services rendered or material furnished to the Property.” Grantor shall
maintain the Property free of all tiens having priority over or equal to the interest of Lender under this Geed bf Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below and except‘-__
as otherwise provided in this Deed of Trust. E

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection witha good fauh :
dispute over the obligation to pay, s¢ long as Lender’s interest in the Property is not jeopardized. If a lien® arises or is;
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within: fifteen

(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with - .
Lender cash or a sufficient corporaie surety bond or other security satisfactory to Lender in an amount sufficient 6 .~

discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure o
sale under the lien. fa any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment béfore
enforcement against the Property. Grantor shall name Lender as an additionai obligee under any surety bond furnished

in the contest proceadings.
T
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L _Ev:i'rie'hce of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of payment of the taxes or
¢ - assessments and shall authorize the appropriate governmental official to deliver o Lender af any time a written statement
.-of the taxes and assessments against the Property.

“ Noilce of Constructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Properly, if any mechanic's lien, materialmen’s lien, or other
Adign could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender ad\'ranbe agsurances satisfactory fo Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSUHANCE The toliowing provisions relating to insuring the Property are a part of this Deed of
Trust, :

Mamtenance of lnsurance Grantor shall procure and maintain policies of firg insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property’in an amount sufﬂcrent to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor, shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, *Grantar shall maintain such other insurance, including but not limited fo hazard, business
interruption, and-<boiler insurange, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reastnably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request.of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender; including stipulations that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to°Lender. Each insurance policy also shall include an endorsement providing that
coverage in faver of Lender ‘will-Tiot-be. impaired in any way by any act, omission or default of Grantor or any other
person. The Real Properfy is or will be located in an area designated by the Director of the Federal Emergency
Management Agency as aspécial flood hazard area. Grantor agrees to obtain and maintain Federal Flood tnsurance, if
available, for the full unpaid principal batange of the loan and any prior liens on the property securing the loan, up to the
maximum policy limits set under.-the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shaﬂ promptly notify Lender of any loss or damage to the Property. Lender may
make proof of toss if Grantor fails to.do so withifi fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s electiori, receive and relain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, paymetiit of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply ther proceegis to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the feasonable cos! of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have riot been disbursed within 180 days atter their receipt and which
Lender has not committed o the repair or restaratién of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then 1o pay dccrued interest, and the remainder, if any, shall be appiied to the principal
balance of the Indebtedness. If Lender holds:any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s, rnterests may appear

Unexpired Insurance at Sale. Any unexpired |n5urance shall inufé-to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale ar. other sale held under the provisions of this Peed of Trust,
ar at any foreclosure sale of such Property. A s

Compliance with Exisling Indebtedness. During the penod in wh|ch any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained irt. the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this-Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance.requirément. If-any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of prnceeds shali apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more; 1han once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacemen? value. of such property, and the manner
of determining that value; and (5) the expiration date of the policy."-Grantor-hall, upon request of Lender, have an
independent appraiser satisfactory fo Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any acticn or proceeding is commenced that would materially‘affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or. ahy Relatéd :Documents, including but not
limited to Grantor's failure to comply with any obligation to maintain Existing Ifidebtedness in-good standing as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay urider this Deed of Trust or any
Related Documents, Lender on Granior's behalf may (but shall not be obligated to) take“any action that Lender deems
appropriate, including but not limited fo discharging or paying all taxes, liens, security interests, encumbrances and other
claims, at any time levied or placed on the Property and paying all costs for insuring, mainfaining and.greserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest:atthe rate chiarged under the Nole
from the date incurred or paid by Lender 10 the dale of repayment by Grantor. All such expensss will become a part of the
indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to'the balance of the Note and be
apportioned among and be payable with any instaliment payments to become due during either’ {1} -ihe term of any
applicable insurance policy, or (2) the remaining term of the Note; or (C) be trealed as a balioons payment which-will be due
and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts Such rlght shali be in
addition to alt other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating t¢ ownership of the Prcperty area part of thls Deed of
Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee 5|mple, free
and clear ot all liens and encumbrances other than those set forth in the Real Property description. or i the“Existing
Indebtedness section below or in any title insurance policy, fitle report, or final title opinion issued: m favor of, and .
accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and auihorlty [
execute and deliver this Deed of Trust to Lender. ¥

Defense of Title. Subject to the excepnon in the paragraph above, Grantor warrants and will forever defend the' tltle to‘_:&'
the Property against the lawful claims of all persons. in the event any action or proceeding is commenced that: questlons'

Grantor’s fitte or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at’'Grantor’s -
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in/the” .~

proceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation:

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and reguiations of governmental authorities.
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Survwal of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
<Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain’ir full force and effect until such lime as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

fExisting Llen The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
‘ien. Grantor expressly covenanis and agrees to pay, or see to the payment of, the Existing Indebtedness and ¢ prevent
any. defatit on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any secumy documents for such indebtedness.

No Modlfi_catlon “Grantor shall net enter into any agresment with the holder of any morigage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor aceept any future advances
under arty such securlty agreement without the prior written cansent of Lender.

CONDEMNATION. Thg-follpwmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. . any. proceeading in condemnation is filed, Grantor shall prampily notify Lender in writing, and Grantor
shall promptly Iake such:steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding; but Lender shall be entitlied to participate in the proceeding and to be represented in
the proceeding by counsel of its'own choice all at Grantor’s expense, and Grantor will deliver or cause te be delivered to
Lender such |nstruments and documentatlon as may be requesied by Lender from time to time to permit such
participation. : g

Application of Net Proceeds H “all of any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that ali or any portion of the net
praceeds of the award be ‘agplied to the/Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after paymeht of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the ¢andemnation.

IMPQOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relaling to
governmental taxes, fees and charges are a‘part of thls Deed of Trust:

Current Taxes, Fees and Charges Mpert request by Lander, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for. all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed’ of Trust,.ificluding without limitation all taxes, fees, documentary stamps,
and other charges for recording or reglstermg this Deed of Trust.

Taxes. The following shall constitute taxes. to whlch this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the lndebtednes_s secured by this Deed of Trust; (2) a specific tax on Grantor which
Granlor is authorized or required to deduct from payments on the Indebledness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeablé:against the Lender or the holder of the Note; and (4) a specific tax
on ail or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this sectioni applies is efacteéd subsequent o the date of this Deed of Trust, this
event shall have tha same effect as an Event of Default, and.tander: may exercise any or all of its available remedies for
an Event of Default as provided delow unless Grantor either-{1) pays the tax before it becomes delinquent, or (2)
contests the lax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surely bond or other security satistactory to Lender i

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsrons relahng to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemen\ to the exient any of the Properly constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercial Code as amended from
time to time. i

Security Interest. Upon request by Lender, Grantor shall execute ﬁnancin’g §-tétem.e.nts and take whataver other action
is requested by Lender to perfect and continue Lender’s security intergst.in-thie Reénts and Personal Property. |n addition
to recording this Deed of Trust in the real property records, Lender may, at any-time‘and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a:financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing .this security interest. Upeon default, Grantor
shall not remove, sever or detach the Personal Property from the Property.”, Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from” Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which: lnformahun concerning
the security interest granted by this Deed of Trust may be obtained (each as required, by 1he Unlfqrm Commermal Caode)
are as stated on the firs! page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating"' (o] fgrthgr;- aé.surances and
attorney~in~fact are a part of this Deed of Trust: . .

Further Assurances. At any time, and from fime to time, upon request of Lender, Gran'mr wall make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, dnd whern‘reglested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and-in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, securify deeds security
agreements, financing stalements, continuation stalements, instruments of further assurance, cirtificates, arid, 6ther
documents as may, in the scle opinion of Lender, he necessary or desirable in order to effectuate, compiete perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed ot Trust, and the Related Documinits, and™ (2)
the liens and security interesis created by this Deed of Trust on the Property, whether now owned or hereaffer -acquired .
by Grantor. Untess prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all =
costs and expensas incurred in connection with the matters referred {c in this paragraph. g i

Altorney-in—Fact. If Grantor fails {6 do any of the things referred to in the preceding paragraph, Lender may do so for_:
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and domg all othgr things -~
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the malters referred to in the precedmg“ L
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise pertorms all the obligations |mposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evider~- ° Ader's .

mwwmmmm
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i séoljr_i_ty:"intérest in the Rents and the Personal Property. Any reconveyance tee shall be paid by Granter, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entfitled thereto", and
the recltals i the reconveyance of any matters or tacts shall bie conclusive proof of the truthfulness of any such matters or
'taets ‘ .

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trusf: |

Paymenl Detauu Grantor fails to make any payment when due under the Indebtedness.

Other Defaulis Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust &r in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condmon contalned in any other agreement between Lender and Grantor.

Compliance Default. "Failure to comply with any other term, gbligation, covenant or condition contained in this Deed of
Trust, the Note of in any of the Related Documents. if such a failure is curable and if Grantor has npt been given a
nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Defailt will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure’ within ten.{10) days; or {b) i the cure requires more than ten (10) days, immediately initiaies steps
sufficient to cure’the failire and: thereafter continues and compleles all reasonable and necessary steps sufficient to
produce compliance as soon: as reasonably practical.

Default on Other Payments Fa||ure of Grantor within the lime required by this Deed of Trust to make any payment for
taxes or insurance, or afiy ether- payment nacessary to prevent filing of or to effect discharge of any tien.

False Statements. Any warra_nty, representatlon or statement made or furnished to Lender by Granter or on Grantor's
behalf under this Deead of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Coliateralizatiori. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collaieral document fo create a valid and perfected security interest or lien} at any time and for
any reason.

Insplvency. The dissolution or termmahon of the Trust, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any - a551gnrnent for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedlngs Commericement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any:.other methad, by any crecitor of Grantor or by any governmental agency
against any properly securing the indebtedness. This includes a garmishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reascnableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amouri delermmed by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreemeni, Any breach by Gréﬁror under th‘e 1érms of any other agreement between Grantor and
Lender that is net remedied within any grace period provided” therein, incluging without limitation any agreement
concerning any indebtedness or other obligation of Grantor 1o Lender; whether existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs __Wlth respect to any guaranior, endorser, surety, or
accommodation party of any of ine indebtedness or any*guarantor, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of; o liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, bul shall not be-réquifed. to, permit the guaranior's estate to assume
unconditionally the obligations arising under the guaranty in a manner satlsfactory to Lender, and, in doing so, cure any
Event of Default, :

Adverse Change. A material adverse change occurs in Grantor's fmanc:al condlhon or Lender believes the prospect of
payment or performance of the (ndebtedness is impaired. . A

Existing Indebtedness. The payment of any installment of pnnmpal or. any mterest on the Existing Indebtedness is not
made within the time required by the promlssory note evidencing such lndebtedness, or a default occurs under the
instrument securing such indebtedness and is nol cured during any applicable:grace perlod in such instrument, or any
suit or other action is commenced to toreclose any existing lien on the F‘ropeﬂy .

Right to Cure. If such a failure is curable and if Grantor has not been givert a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and ro Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure:” (a¥ cures the failure within ten
(10) days; or (b} if the cure requires mere than ten {10) days, immediately initiates steps sUfficient to cure ihe failure and
thereafter confinues and completes all reasonable and necessary steps sufficient to produce ompllance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trusi at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Elsction by Lender ta pursue any remedy shalt not exclude pursuit of any mhe'r remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor understhis Deed bf Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a defauit and exercise its remedres '

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness |mmedrately due
and payable, including any prepayment penally which Grantor woutd be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 10 exermse its. power of
sale and fo foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, ln erther
case in accordance with and to the full extent provided by applicable law. y

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedres of
& secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage !he Propeny--f
and collect the Hents, including amounts past due and unpaid, and apply the net proceeds, over and abové Lender's .-
costs, against the Indebtedness. In furtherance of this right, Lender may require any lenant or other user of the Property:”

lo make payments of rent or use ‘ees directly to Lender. If the Rents are collecied by Lender, then Grantor irrevocably .~ )

designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by lenants or other users to Lender in responise
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person. hv s~~=* ~r through a ..
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receiver.
¢ i Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
~Property, with the power to protect and preserve the Property, to operate the Propertty preceding or pending foraeclosure
" of'salé. anid to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the indebfedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
‘of a receiver shall exist whether or not the apparent value of the Proparty exceeds the indebtedness by a substantial
‘amount. Employment biy Lender shall not disqualify a person from serving as a receiver.

Tenancy at'Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lerider-~Hthefwise: becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sutferance Bf Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable réntal for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Qther Remedies Trusiee or Lender shall have any other right ¢r remedy provided in this Deed of Tru 1 or the Note or
by law.

Notice of Sale. Lender sha[l .give Grantor reasonable notice of the fime and place of any public sale of the Personal
Property or of ttie lime sfter ‘which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable nolice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable (aw, Grantor hereby waives any and all rights to have the
Property marshalled. | exsrcising itstights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in-ane sale or by separate sales. Lender shall be enlitled to bid at any public sate on all
or any portion of the Property. : .

Altorneys’ Fees; Expenses. If Lender insfitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiled to tecover such sue as the court may adjudge reasonable as attarneys' fees at trial and upon
any appeal. Whether or nof iy, courtaction is involved, and o the extent not prohibited by law, all reasonable
expenses Lender incurs that in-L&nder's.opinion are necessary at any time for the protegtion of its interest or the
enforcement of its rights shall become a-part of the Indebtedness payable an demand and shall bear interest at the Note
rale from the date of the expendituré until repaid, Expenses covered by this paragraph include, without fimilation,
however subject {0 any limits under apphcable law, [ender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including afiormeys’ feesand expenses for bankrupicy proceedings {including efforts to modity or
vacate any automatic stay or injuncticn), appeals, and any anticipated post—judgment collection services, the cost of
searching records, obtaining title reporis ‘(including foreciosure reports), surveyors’ reports, and appraisal fees, itle
insurance, and fees for the Trustee, to the extent permmed by applicable law. Grantor alsc will pay any court costs, in
addition to all other sums provided by law.:

Rights of Trustee. Trustee shall have all of 1he nghts and duties of Lender as set torth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obiigations of Trustee
{pursuant to Lender’s instructions} are part of this Deed of Trust:

Powers of Trustee. in addition to all pawers of Trustee arising as & matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written.request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedieation of streets or other rights {o the public; (b) join in
granting any easement or creating any restriction on the Real Property; and  {¢) join in any subordination or ciher
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notlry any other parly of & pending sale under any other trust
desd or lien, or of any action or proceeding in which Grantar, Lender,of Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee k

Trustee. Trustee shall meet all qualifications required for Trustee: under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any pard of the Property, the Truslee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judlcral forec!osure in either case In accordance with and
to the full extent provided by applicable law. T e

Successor Trusiee. Lender, at Lender's option, may from time to tire appomt a- successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lenger and recorded in the cffice
of the recorder of SKAGIT County, State of Washington. The instrument shall contain; in addition to alt other matters
required by stafe law, the names of the original L.ender, Trustee, and Granfor; the book and page or the Auditor's File
Number where this Deed of Trust is recarded, and the name and address of the successor frustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The sUccessor trustes, without conveyance
of the Property, shall succeed to all the fitte, power, and duties conferred upon fiie Trustee.in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusmn of all olher provisions for
substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law lo be gwen in anether manner, any
nofice required to be given under this Deed of Trust, including without limitation any notice. of defatilt and ary notice of sale
shalt be given in witing, and shall be effective when actually delfivered, when actually réceived by lelefacsimiie (unless
atherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed; when deposited in
the United Stales mail, as first class, certified or registered mail postage prepaid, directed to the‘addresses shoivn near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which Has® prlelnt\,r over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party-may change its
address for nofices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’'s address. For notice purposes, Grantor agrees to keep Lender informed at_ail limies of
Grantor's current address. Subject to applicable law, and except for notice required or aflowed by law {o be given i another
ganner. if there is more than one Grantor, any nofice given by Lendear to any Granior is deemed to be nohce gwen to all
rantors. -

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. Ne alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the'
alteration or amendment.

Annuat Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender )

upon request, a certified statement of net operating income received from the Property during Grantor's previous flscal’
year in such form and detail as L.ender shall reqmre "Net operaling income" shall mean all cash receipts from:the
Property less all cash expenditures made in conner’ “ tha noeration of the Property,
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J _G'aﬁl_idn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used te
RS 'inte'rpret or define the provisions of this Deed of Trust.

Mer‘ger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
i the Properiy at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

}G_ovemmg Law. This Deec of Trust will be governed by, consirued and enforced in accordance with federal law
‘and the laws’ of the State of Washinglon. This Deed of Trust has been accepled by Lender in the State of
Washingion,

Cho:ce ofVenue, it there is a fawsuit, Grantor agrees upon Lender's request to supmit to the jurisdiction of the courts of
Snohomish: County State of Washington.

No Wawer by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is.given in writing-and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constitute &'waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Granior, shall
constitute a waiverof:any of:Lénder's rights or of any of Grantor's obligations as to any future transaclions. Whnenever
the consent of Lender is required. under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing’ consént.fo subsequent instances where such consent is required and in all cases such consent
may be granted or withheld'in {fie sole discretfion of Lender.

Severability. If a couft of competén| jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to- any gircumislance, ihat finding shall not make the offending provision illegal, invalid, or
unenforceable as to any offier-¢ircumstance. If feasible, the offending pravision shall be considered modified so that it
becomes legal, valid and enforceable.; If the offending provision cannot be so madified, it shall be considered deleted
from this Deed of Trust. Unlgss otherwise required by law, the illegality, invalidity, or unenforceabitity of any provision of
this Deed of Trust shall not affect the iegalr’ry, _valldlty ar enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subjecl to"any’limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding uponp-andinure to the benefit of the parties, their successors and assigns. H ownership of
the Property becomes vested in & person otherthian Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successors with reference to this Deed-of Trust and the indebtedness by way of torbearance or extension without
releasing Grantor from the obilgataons of thrs Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essencq__ln the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gran'tor:_' here‘by"' releases and waives ail rights and benefits of the homestead
exemnption laws of the Stale of Washington:asto a__li-lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized waords and-terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not olhervwse defined in !hrs Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commaercial Code: e

Beneficiary. The word "Beneficiary” means Frontier Bark, an.d“i_t,g,'s[lr_:égssors and assigns.

Borrower. The word "Borower' meams THE NORTHWEST WASHINGTON ELECTRICAL INDUSTRY JOINT
APPRENTICESHIP & TRAINING TRUST, and all other pe‘rscns and enti!ies signing the Note in whatever capacity.

Deed of Trusl. The words "Deed of Trust” mean this Deet of-Trust among Grantor, Lender, and Trustee, and includes
without limitation al! assignment and security interest provisions relahng 16 1he Personat Property and Rents.

Default. The word "Default” means the Default set forth in this Deed.: Uf Trust in:the section titled "Detauli".

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of detaull section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means THE NORTHWEST WASHINGTON ELECTHICAL INDUSTRY JOINT
APPRENTICESHIP & TRAINING TRUST.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surety, % accommedauon party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and future |mprovernenis, u1ld|ngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other cons!ruchon on the Fleal Property.

Indebtedness. The word "Indebledness” means all principal, interast, and other amounts costd and expenses payabie
under the Note or Related Documents, together with all renewals of, extensions of, modtflcatlons oi,‘consolidations of
and substitutions for the Mote or Related Documents and any amounts expended or advanced by-{ender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender {o enforce Grantor's’ obllgatrons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust, ;

Lender. The word "Lender" means Frontier Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated Dacember 21, 2001, in the orlglnal prlnclpal
amount of $600,000.00 from Grantor to Lender, together with ali renewals of, extensions of, modlfacahans of,
refinancings of, consolidatians of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of personal prnperty
now or hergafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togéther: with, all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds’ of premrums}"
from any sale or other disposition of the Property, ;

Properly. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in 1h|s Deed
of Trust. :

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,:-"m
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, secusity deeds, collateral
mortgages and all other instruments, agreements and documents, whather now or hereafler existing, executed in
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i Béﬁts‘;’ The word "Rents" means all present and future rents, revenues, income, issues, royallies, profits, and other
i ;- benefits derived from the Property.

: Trustee “The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111 East
’ George Hopper Road, Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TEFIMS

G RANTOR'

THE NORTHWEST .:V.‘_IIASHINGTON ELECTRICAL INDUSTRY  JOINT
APPRENTI HIP & TRAINING TRUST

E xT'ruslee of .THE NORTHWEST WASHINGTON
ELECTRICAL INDUSTRY JOINT APPRENTICESHIP & TRAINING

IFYON FOSTER, Trusteg of THE “NORTHWEST WASHINGTON

ELECTRICAL INDUSTRY:  JOINT APPRENTICESHIP & TRAINING

TRUST
THUST ACKNOWLEDGMENT
STATE OF l,\J{GuJVuNIWL " ]
COUNTY OF \_S-"V\,G N .Crve - )
On this ,9\{.0 day of ML,U»H\»{O«?/V‘ .20 £ | before me, the undersignad

Notary Public, personally appeared PEGGY BOE,-Truslee and MILTON FOSTER, Trustee of THE NORTHWEST
WASHINGTON ELECTRICAL INDUSTRY JOINT APPRENTICESHIP & TRAINING TRUST and personally known to me or
proved lo me on the basis of satisfactory evidence to he'auth gee “or.agents of the trust that executed the Deed of
Trust and acknowledged the Deed of Trust fo be the freg’a ngl dged of the trust, by authority set forth in the
frust documents or, by authority of statute, for the uses : ntioned, and on oath stated that they are
authorize to execute this Deed of Trust and in fact exec If of the trust.

S i
By AL QUL \vm [ [T NOTARy bingat_ Cd un gndo
Notary PuIE{c in and for the State ot ™ AT o\ BURLe ission expires __ -1 - ) h{—

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebiledness secured by thls Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entltted thereto, the right, title and
interest now held by you under the Deed of Trust. A

Date: Benefic‘ia;y":’
'.:'By: ;

LASER FRC Lending, Ver. 5.18.22.06 Copr. Hariand Financial Selulions, lac. 1897, 2001, Al Righis Reserved. - WA GAGFILFLAGO1FC TR=1415 PA-Comlirloc
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AN

T;ffgehedule "A-1"
| DESCRIPTION:

ﬂ“Thaﬁwpertion of the North ¥ of the Northwest Y% of the Northwest

¥ of Section 32, Township 34 North, Range 4 East, W.M.,
descrlbed as follows

Beglnnlng at the Northwest corner of said subdivision;

thence South '89°37'15" East along the North line thereof 330.00
feet; '

thence South 2°08'45" West parallel with the West line of said
subdivision 40.02 feet to the South margin of Anderson Road as
shown on:Washington State Highway Department Plan SR 5, MP222.08
to MP225:62, Johnson Road to Blackburn Street, sheet 9 of 23
sheets and the ‘true point of beginning;

thence South 89°37115" East along said South margin 139.93 feet;
thence South 83916!'50" East 90.55 feet to the intersection of
said South margin with the West margin of the FW line as shown
on said Highway Department Plan;

thence South 16°03'07" East along said West margin 50.40 feet
thence South 6°04'03" East 176.78 feet;

thence South 2°03'45“ ‘West 61.89 feet to the North line of the
Scouth 330 feet of: sald subd1v151on,

thence North 89°34'15" West along said North line 141.34 feet to
the East line of the” West 460 feet of said subdivision;

thence North 2°08'45" East along said East line 115.90 feet to
the South line of the North 220 feet of said subdivision;
thence North 89°37'15" West along said South line 130.00 feet to

. the East line of the West 330 feet of said subdivision;

thence North 2°08'45" East along said East line 179.98 feet, to
the true point of beginning. -

Situate in the County of Skagitl/étete of Washingtonmn.




