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Grantor(s):
1. DORYAN CONSTRUCT|ON & DEVELOPMENT, INC,

Grantee(s)
1. Frontier Bank E
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN LOTS 8 & 9, ISLAND VIEW PARK #22,
AKA LOT 3, SP ANA 00-002. LV S Additional on page 2

Assessor’'s Tax Parcel 1D#: 3?99—000—009—0200

THIS DEED OF TRUST is dated December 10, 2001, among DORYAN CONSTRUCTION &
DEVELOPMENT, INC.; a Washington Corporation ("Grantor"); Frontier Bank, whose mailing
address is Edmonds, 123 Third Avenue, PO Box:70; Edmonds, WA 98020 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary'); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 EAST.GEORGE HOPPER RD., P.O. BOX 445,
BURLINGTON, WA 98233 (referred to below as "Trustee”).
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:CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
‘of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and interest in and to the
‘faliowing déscribed real property, together with all existing or subsequently erected or affixed buildings, improvemenis and
fixtures; all easements, righls of way, and appurtenances; all water, waler rights and ditch rights (including s:gckli? u::httles
withditch or irrigation rights); and all other rights, royalties, and profils relatin rﬁ’to the rea! property, including without limitation
all minerals, oil,‘gas, geothermal and similar matters, {the "Real Property") located in KAGIT County, State

of Washmgton

LOT 3 SHORT PLAT NO. ANA-00-002, APPROVED AUGUST 30, 2000 AND RECORDED
SEPTEMBER 15, 2000, UNDER AUDITOR’S FILE NO. 200009150086 AND BEING A
PORTION OF LOTS 8 AND 9, "THE PLATOF ISLAND VIEW PARK NQ. 2, ANACORTES
WASHINGTON",  AS: PER PLAT RECORDED IN VOLUME 7 OF PLATS, PAGE 78,
RECORDS OF SKAGIT. COUNTY, WASHINGTON. SITUATE IN THE CITY OF ANACORTES,
COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or lts ‘address is commonly known as 2101 E. AVENUE, ANACORTES,
WA 98221. The Real. Property tax identification number is 3799-000-009-0200

Grantor hereby assigns as: secunty to, Lender all of Grantor's right, title, and interest in and to all leases, Renls, and profits of
the Property. This assignmént is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfected and chodte upon the recording of this Deed of Trust. Lender grants to Granlor a license to collect
the Rents and profits, which license may ba revoked al Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS-UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS.GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exce_pt_&as._ omerw;se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they.become due, and shall striclly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and thie Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following provisions:

Possession and Use. Until the oceurrence of_an-Evenl of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operale or manage the Property; and {3) collect the Rents from the Property (this privilege is a
license from Lender fo Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The.Real Property'is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Fropeny in tenantable candition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its vaIue .

Compliance With Environmenial Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantar's ownership of the Property, there has been nio use, generalion, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by afly person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that-therehas” beeni;. except as praviously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of-any-Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
ar from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3):Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent-or gther authorized user of the Property shail
use, generate, manufacture, store, treat, dispose of or release any Hazardous Subslance on, under, about or from the
Froperty; and {b} any such aclivity shall be conducied in compliance with all apphcable federal, state, and local laws,
reguiations and ordinances, including without limitation all Environmental faws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and lests, at Grantor's expense, as Lender may deem
appropriate o defermine compliance of the Property with this section of the'Deed of Trust, Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be constried to create any responsibility or liability en
the part of Lender to Grantor ¢r to any other person. The representations and: warranties-contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances., Grantef hereby (1) releases and
waives any future claims against tender for indemnity or contribution in the event Grantor becomes. liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lénder against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or ‘indirectly susfain .or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, génstation, manutacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or inferest-in-the Property; whether or not
the same was or should have been known to Grantor. The provisions of this section of the Dead.qf Trust, including the
obligation to indemnify, shali survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lenders acquisition of any interest in lhe Froperty, whather by
foreclosura or otherwise. E

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permn or sumar any stnppmg of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregomg, Gramor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil” and gas) coal clay.
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prnperty wnthout-.
Lender's prior written consent. As a condition to the removal ot any Improvements, Lender may require Grantorto rnake
arrangsments salisfactory to Lender to replace such Improvements with Improvements of at least equal valus: ;

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Proper!y at all:&'

reasonable times to aftend to Lender's interests and to inspect the Real Property for purposes of Grantor's compllance

with the terms and conditicns of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promptty comply, and shall promplly cause comphance..--"‘ .
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or oLeupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilifies
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Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any

':proceedlng, including appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and so

Iéng as;in Lender’s sole opinion, Lender's inlerests in the Property are not jeopardized. Lender may require Granlor o
" post adequale security or a surety bond, reasonably satisfaclory to Lender, lo protect Lender's inferest.

:,buty to Protéct Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
{ agdilion to those acts set forth above in this section, which from the character and use of the Property are reasonably
“necessary: to proteci and preserve the Property.

TAXES AND LiENS_. “The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment, ..Grantor. shall pay when due (and in all events priar to delinquency) all taxes, special taxes, assessments,
charges, (lncludmg water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when dugall ‘claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property frée of all liens having pricrity over or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided.in this: Deed of Trust.

Right to Contest,: ‘Grantor- .may withhold payment of any tax, assessment, or claim in connection with a gond faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien Is filed, within fifteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a suffisient‘corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the fisn. 1A-any dontést, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Proparty. Grantor shalt name Lender as an additicnal obligee under any surety bond furnished
in the contest proceedings. - N

Evidence of Payment. Grantor shall upun “gemand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authcrize the appropriate governmental official to deliver o Lendar al any time a written statement
of the taxes and assessments agamst the Property.

Notice of Construction. Granlor shalt notify-Liénder at least fifteen (15} days before any work is commenced, any
services are furnished, or any materlals aré supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be assened on account of the wark, seérvices, or materials. Grantor will upon request of Lender turnish to
Lender advance assurances satisfactory m Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall' prot:u_re and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement Basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and ‘maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain suth other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasongbly réguire. Policies shall be wiitten in form, amounts,
coverages and basis reasonably acceptable to Lender and.issyed by:a company or companies reasenably acceptable to
Lender. Grantor, upon request of Lender, wili deliver to:Lender from time to time the policies or certificates of insurance
in form salisfactory to Lender, including stipulations that.coverages.will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender. Each insurance pelicy-also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by ary.acl, omission or default of Grantor or any other
person. Should the Real Property be located in an area desigriated-by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees | to obtain and maintain Federal Flood Insurance, if
available, within 45 days after nolice is given by Lender that the Prepeérty is locdted in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the'property securing the loan, up tg the maximum policy
limits set under the Nalional Flood Insurance Program, or as olherwnse reqmred by Lender, and to maintain such
insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly nolify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty Whether or not Lender’s security is
impaired, L.ender may, at Lender’s election, receive and refain the proceeds of any insurarice and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Praperty, or the’restoration and repair of the
Property. It Lender elects to apply the proceeds to restoration and repair, Grantor.shall repair or replace the damaged or
destroyed Improvemenits in a manner safisfactory to Lender. Lender shall, upon satisfactory-proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after hisir receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay arly amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali'bg-applied to the principal
balance of the Indebtedness. It Lender holds any proceeds after payment in full of the Indebtedness such proceeds
shall be paid without interest to Grantor as Grantfor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shail inure to the benefil of, and pass to, ihe purchaser of the
Property coverad by this Deed of Trust at any trustee’s sale or other sale held under the prowssons Of thls Dead of Trust,
or at any toreclosure sale of such Property.

Compliance with Exisling indebtedness. During the period in which any Existing Indebtednessdésdribéd befow is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing |ndebtediness. shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the ferms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceads from the insurance. become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portlon of- the
proceeds not payable to the holder ot the Existing Indebtedness. G

Grantor's Report on Insurance. Upon request of Lender, however not more than once a vear, Grantor shall furnlsh to i
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)

the amount of the policy; (4) the property insured, the then current replacement value of such property, and the mannerf
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lendet, have an o~
independant appraiser safisfactory fo Lender determine the cash value replacement cost of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced thal would materially affect Lender’s Interest in the--""‘
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including but mdt
limited to Grantor's failure fo comply with any obligation to maintain Existing Indebtedness in good slanding as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Dead of Trust or any -
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“ Related"Doduments, Lender on Granltor's behalf may (but shall not be obligated to) take any action that Lender deems
appropriale, including but not limited to discharging or paying all taxes, liens, security inferests, encumbrances and other
claims; at any time levied or placed on the Property and paying all cosls for insuring, maintaining and preserving the Property.
All sUch ‘expenditires incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
Indebladness and, at Lender's option, will (4) be payable on demand; (B) be added 1o the balance of the Ncote and be
apportioned among and be payable with any installment payments o become due during either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due
and payabilé at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such rignt shall be in
addition fo-alt-ttherrights and remedies to which Lender may be entitied upon Detault.

WAHRANTY;&“DEFE___N$E O_F“-__'_rITLE. The following provisions relating to ownership of the Property are & part of this Deed of
Trust: L L

Title. Grantor waitants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens“and"encumbrances ather than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any fitle insurance policy, title report, or final titte opinion issued in favor of, and
accepted by, Lender in conngétion with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deiivér this.Deed of Trust to Lender.

Defense of Title. Subject to'the‘exceplion in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful-claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tille or the intérest of Tristes.or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Granlor may-be the ndminal party in such proceeding, but Lender shall be entitied to participats in the
proceeding and to be represented in thé proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, fo Lender such insiruments as Lender may request from time to time to permit such participation,

Compliance With Laws. Grén_l_or warféﬁts__:thgt the Property and Grantor's use of the Property complies with all exisfing
applicable laws, ordinances, and re_gulali_ons_ of governmental authorities.

Survival of Representations and 'War'ignt"les. Al representations, warranties, and agreements made by Granior in this
Deed of Trust shall survive the exécution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until'such time as Granlor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following"ij_yp\.{jsib(\'é' concerning Existing Indebtadness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust'securing the Indebtedness may be secondary and infertor o an existing
lien. Grantor expressly covenants and agrees to pay, or'see to the payment of, the Exisling Indebtedness and ta prevent
any default on such indebtedness, any defadlt under the instruments evidencing such indebtedness, or any default
under any security documents for such indibfedness,

No Modification. Grantor shall not enter inte“any agreement with the hoider of any mortgage, deed of trust, or other
security agresment which has pricrity over this'Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
undsr any such security agreement withou! the prior written consent.of Lender.

CONDEMNATION. The following provisions relating to c'ondemna_tion’ proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to-defeénd the action and abfain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to pardicipate in the proceeding and to be represented in
the proceeding by counssl of its own choice all at Grantor's expense, and Grantor will deliver or cause 1o be delivered to
Lender such instruments and documentation as may be.requested. By tender from time to time to permit such
participation. R

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at:its election require that all or any portion of the nel
praceeds of the award be applied to the Indebtedness or the repair or restoralioh of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. i --

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT;E’S.' ']’h_e following provisions relating to
governmental laxes, fees and charges are a part of this Deed of Trust: - i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall sxecute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect-and continie Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below;.together- with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. P P

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon' this type of Deed of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (2) “a specific tax on Grantor which
Grantor Is authorized or required to deduct from payments on the Indebtedness secured by-this type of Deed of Trust;
{(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Notei and (4) a specific tax
on all or any portion of the Indebtedness or on paymenis of principal and interest made by Grantor,”

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date’ of this.Deed.of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all ol its availabie remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becamées dalinguent;.or {2)
conlests the tax as provided above in the Taxes and Liens section and deposits with Lender. ¢ash’ or .4 sufficient
corporate surety bond or other security satisfactory to Lender. Ty

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of .T-rhs:l.-ﬁas.'a_ seduﬂ:r'ity
agresment arg a part of this Deed of Trust: A

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Pré'pé:‘rty cc::n;titgte';“-‘:.

fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended-from .
time lo time. el

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever otﬁ_er"écﬁbﬁ .

is requested by Lender to perfect and continue Lender’s security interest in the Rents and Perscnal Property. in addifion”

to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization -

from Grantor, file executed counlerparts, copies or reproductions of this Deed of Trust as & financing statemenl. Granter™
shall reimburse Lender for ali expenses incurred in perfecting or continuing this security inferest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasenably convenient to Grantor and Lender
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: an:a riiake it available to Lender within three (3) days after receipt of written demand from Lender o the extent permitted
"by applicable law.

- "Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information concerning
the sacUrity inlerest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
-arg’ as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions reiating to further assurances and
attorney-m—facl are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or.will catse:to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places:as“Lender may deem appropriate, any and all such morgages, deeds of trust, securty deeds, security
agresments, flnancmg statements, confinuation statements, instruments of further assurance, cerfificates, and other
documents as may,.in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
conlinue, or preserve (1)~ -Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and sgcurity interests: created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohlblted by law or Lender agress fo the contrary in writing, Grantor shall reimburse lLender for all
costs and expenses incurred iri cannection with the malters referred to in this paragraph.

Attorney-in-Fact. If Grantor 1ails to do any of the things referred to in the preceding paragraph, Lender may do so for

-and in the name of Grantor-and.at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's altorngy=in-fact fér the., purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary:or deslrable, rn Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Granter pays alt the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed 6f Trust, Lender-shall execute and deliver to Trustee a request far full reconveyance and shall
execute and deliver to Grantor Suitable statéments of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the PerSopdl Property. Any reconveyance fee shall be paid by Granior, if permitted by
applicable law. The grantee in any reconyeyance may be described as the "person or persons legally entitled thereto™, and
the recitals in the reconveyance of any | matters or facts shali be conclusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the follownng, at Lenders optron shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment _when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or o perform any other term, obligation, covenant or condition contained In
this Dead of Trust or in any of the Related Decuments or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement betwaen Lender and Grantor.

Compliance Default. Failure to comply with any. ather term, obligation, covenant or condilion contained in this Deed of
Trust, the Note or in any of the Related Documeénts. If such a.failure is curable and if Grantor has not been given a
nofice of a breach of the same provision of this Deed of Trust-within‘the preceding twalve (12) months, it may be cured
(and no Event of Default will have occurred) if Granior, afteri’ender sends written notice demanding cure of such failure:
(a) cures the failure within ten (10) days; or (b} if the cure rgquires more than ten (10) days, immediately initiates steps
sufficient 1o cure the failure and thereafter continues and: completes aII reasonable and necessary steps sufficient to
produce compliance as soon as reasanably practical. :

Default on Other Payments. Failure of Grantor within the hme requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of orto-effect discharge of any lien.

False Slatements. Any warranty, representation or statement made-or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false ‘or-misleading in any material respect, sither now or at
the time made or furnished or becomes false or misleading at any ttme thereaﬂer

Defective Collateralization. This Deed of Trust or any of the Related Documems teases to be in full force and effect
(including failure of any collateral document to create a valid and perfécted securny mterest or lien) at any time and for
any reason.

Insolvency. The dissolution or termination of Grantor's existence as a gomg busmess, ,Ihe insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the banefit of credilors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy oF |nsolvency laws by or against
Grantor. .

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeiture’ proceedlngs, whether by judicial
proceeding, set-help, repossession or any other method, by any creditor of Grantor'or by apy governmental agency
against any property securing the Indebledness. This includes a garnisnment of any, ot Granior's agcounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there. is-a .good faith-dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or torfeiture proceedlng and if Grantor
gives Lender wrillen notice of the creditor or forfeiture proceeding and deposits with Lender moniesor.a sursty bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in ifs sole drscreﬁon as betng an adequate
reserve or bond for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granlor and
Lender that is not remedied within any grace period provided therein, including without famltahon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,” .~

Events Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor ot any ot the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or Jiability under,
any Guaranty of the Indebledness. In the event of a death, Lender, al its option, may, but shall not ‘be requrred 1o,

3

permit the Guarantor’s estale to assume unconditionally the obligations arising under the guararity® ln a manner'“-;_

salistactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the prnspec’! of_f"

payment or performance of the Indebtedness is impaired.

Existing Indebtedness. The payment of any installment of principal or any interast on the Existing Indebtedness i5 not""‘

made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the .= )

instrument securing such indebledness and is not cured during any applicable grace peried in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a faiture is curable and if Grantr- h=¢ nnt heen aiven a notice of a breach of the same provision
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gt thrs Dead of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have

“occUrred) if Grantor, after Lender sends writtlen notice demanding cure of such failure: (a} cures the failure within ten
£10).days; or (b) if the cure requires more than ten (10) days, immediately iniliates steps sufficient to cure the fatlure and

" thereafler. continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasanably.practical.

RIG}!T'S AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender i"nay exercise any one or more of the following rights and remedies:

Electlon of Remedles Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
eléctionto make“expenditures or lo take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's fallure ta perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate’ Indebtedness Lender shall have the right at its option to declare the entire indebtedness immediately due
and payédble, rncludlng any prepayment penalty which Grantor would be required to pay.

Foreclosure. With. respect o all or any part of the Real Property, the Trustee shall have the right o exercise its power of
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either
case in aocordance wnh and. to the full extent provided by appiicable law.

ucc Hemedies with respect fo all or any part of the Personal Property, Lender shalt have all the rights and remedies of
a secured party under the Umlorm Commercial Code.

Collect Rents. Lender: shall’ have the right, without notice to Grantor 1o take possession of and manage the Property
and collect the Rents; including amounts past due and unpaid, and apply the net proceeds, over and ahove Lender’s
costs, against the Indebtednes_s “In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent.or .use fees:directly to Lender. If the Rents are collecled by Lender, then Grantor irrevecably
designates Lender as Grantor's altorney-in-fact to enderse instrurents received in payment thereof in the name of
Grantor and to negotiate the same and.¢ollect the proceeds. Payments by lenants or other users to Lender in response
to Lender's demand shalt safigfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercrse its rights under this subparagraph either in person, by agenl, or through a
receiver.

Appoint Receiver. Lender shall- have the right lo have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preservé the Property, to operale the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Fropery and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The recelver may.serve withgut bond if permitied by law. Lender's right to the appointment
of a receiver shall exist whether or not the. apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not K_d‘is‘qualify-a person from serving as a raceiver.

Tenancy at Sufferance. If Grantor remains. in possession of the Property atter the Properly Is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rental for the use of the Property, or (2}, vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee ar Lender shall have any other rrght or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notloe ot the, lrme and place of any public sale of the Personal
Praperty or of the ime after which any private sale or ather intended disposition of the Personal Property is to be made.
Reasonable notice shall mean nofice given at least ten {10} days before the time of the sale or disposition. Any sale of
Persunal Property may be made in conjunction with any sals of the'Real Property,

Sale of the Properly. To the exteni permilted by applicable-law; Grantar hereby waives any and all rights o have the
Property marshalled. In exercising its rights and remedies, the Trustée or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitlied to bid at any public sals on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action “to enfo"rce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasenable-as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the-éxtent not.prehibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the: protection of its interest or the
enforcement of its righls shall become a part of the Indebtedness payable on démand and shall bear inlerest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s atforneys’ fees and Lender’s’ legal-expenses, whether or not
there is a lawsuil, including aftorneys’ fees and expenses for bankruptey proceedmgs {including efforts to modify or
vacate any automalic stay or injunction), appeals, and any anticipated posl-judgment coliection services, the cost of
searching records, obtaining title reports (including foreclosure repors), surveyors® reports and appraisal fees, lifle
insurance, and fees for the Trustee, to the extent permitied by applicable law. Granlor also WI|| pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set torlh i thls sechon .

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and oblrgahons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Truslee. In addition to all powers of Trustee arising as a matter of law, Truslee shall hava the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a)gin In preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights {o thie.gublic; (B).join in
granting any easement or crealing any restriction on the Real Properly; and (¢) join in any subordlnataon ar other
agreement affecting this Deed of Trust or the interest of Lander under this Deed of Trust.

Obligations 1o Nofity. Trustee shall not be obllgated {o notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granter, Lender, or Trusiee shalt be a parly, unless requrred by_
applicable law, or unless the action or proceeding is brought by Trustse.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rlghts and i
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right ta forectose by
notice and sale, and Lender shali have the right to foreclose by judicial foreclosure, in either case in accordance wrth and'
to the fuli extent provided by applicable law. .

Successor Trustee. Lender, at Lender's opticn, may from time to %ime appoaint a successor Trustee to any Truslee s

appointed under this Deed of Trusl by an instrument executed and acknowledged by Lender and recorded in the offics”
of the recorder of SKAGIT Counly, State of Washington. The instrument shall contain, in addition to all other mattérs
reguired by state law, the names of the original Lender, Trustee, and Grantor the book and page or the Auditor’s File
Number where this Dead of Trust is recorded, and the namr ' T mf e enenazenr trustes. and the instrument o
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'shall bé executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
¢ /-of the Property, shall succesd to all the titie, power, and duties conferred upon the Trustee in this Deed of Trust and by
‘applicablelaw. This procedure for substitution of Trustee shall govern to the axclusion of all other provisions for
g subsmuhon

NOTICES Subject to applicable law, and except for nofice required or allewed by law to be given in another manner, any
notice required ¢ be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall ‘be given in writing, and shall be effecive when actually delivered, when actually received by telefacsimile {unless
olharwise-required by taw), when deposited with a nafionally recognized overnight courier, or, if mailed, when deposited in
the United Stales mail, as. first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this-Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall-be sent to Lender's address, as shown near the beginning of this Deed of Trust, Any party may change its
address for noticés under this Desd of Trust by giving formal written notice to the other parties, spacifying that the purpose of
the notice is to change'the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address..-Subject to applicable law, and except tor notice required or allowed by law to ba given in another
manner, if there is more’ than one. Grantor any notice given by Lender o any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEQUS PROVISIONS The following miscellansous provisions ars a part of this Deed of Trust:

Amendments. This Deed of Trust togethar with any Relaled Documents, constitutes the entire understanding and
agreement of the parties as to'the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be sffective- unless gwen i n wntmg and signed by the party or parties sought lo be charged or bound by the
alteration or amendment o

Annual Reports. If the Property is ueed for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of-net operating incoms received from the Property during Grantor's previous fiscal
year in such form and defail-as Lender shaii require. “"Nel operating income” shall mean alt cash receipts from the
Property less all cash expend:turee made.in cannection with the operalion of the Property.

Caplion Headings. Caption headlngs |nﬁjhls Deed aof Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of:this:Deed of Trust

Merger. There shall be no merger of the lnterest or “estate created by this Deed of Trust with any other interest or estale
in the Property at any lime held by or for the benefrt ‘of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wili. be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington Thle Deed of Trust has been accepted by Lender in the Stale of
Washington.

Cholce of Venue, If there is a lawsuit, Granlor agrees upon Lender's request fo submit to the jurisdiction of the courts of
Snohomish County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No, delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right: A waiver by’ ‘Lender of a provision of this Deed of Trust shall not
pre]udlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that pravision or any ather
provisien of this Deed of Trust. Mo prior waiver by Lender, nor any cpurse of dealing between Lender and Grantor, shall
constitute 2 waiver of any of Lender's rights or of any of Granfor's obllgatrons as to any future fransactions. Whenever
the consent of Lender is required under this Deed of Trust, dne granting:of such consent by Lender in any instance shall
not canstitute continuing consent to subsequent instances where such e¢ansent is required and in all cases such consent
may ba granted or withheld in the scle discretion of Lender:, ~ : .

Severability. 1t a court of competent jurisdiclion finds any prowsmn ef thls Deed of Trust to be illegal, invalid, or
unenforceable as fo any circumstance, that finding shall not:make the eﬂendmg provision illegal, invalid, or
unenforceable as to any other circumsiance. |If feasible, the offanging provision shall be considered madified so that it
becomes legal, valid and enforceabls. If the offending provision gannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unanforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations staled in this Deed of. Trust on-transter of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benstit of the parties, thieir successprs and assigns. If ownership of
the Property becomes vested in & person other than Granlor, Lender, without notice to Grantor, may deal with Grantor's
successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability undar the Indebtedneee

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust!

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benems of the homestead
exemption laws of the State of Washington as to all Indebledness secured by this Deed ef Trust

DEFINITIONS. The following capitalized words and terms shafl have the following meanlngs ‘when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts inJawful'monéy of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shalfinctide the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have ihe meamngs aﬂrlbuled to
such terms in the Uniform Commercial Code: .

Beneflclary. The word "Beneficiary” means Frontier Bank, and its successors and assigns.

Borrower. The word "Borrower" means DORYAN CONSTRUCTION & DEVELOPMENT, INC., and alt other persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed ot Trust among Grantor, Lender, and Trustee end |nciudes
without limitatian all assignment and securily interest provisions relaling to the Personal Property and Renis.

Default. The word "Default® means the Default set forth in this Deed of Trust in the section titled "Defaull®,

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and iocal statutes regulehons f’
and ordinances relating to the protection of human health or the emvironment, inciuding without limitation the’
Comprehensive Enviranmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section

9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-499-("SARA",

the Hazardous Materials Transportation Act, 49 LL.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant.--'"
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
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xié_t_itig Indebledness. The words "Existing Indebtedness™ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

_~Grantor. The word "Grantor" means DORYAN CONSTRUCTION & DEVELOPMENT, INC..

G"u_afa"r'\loi":._ The word "Guarantor” means any guaranior, surety, or accommodation party of any or all of the
Andebtedness..

‘Guaranty, The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation & guaranty of
all or.part of the Note.

HazardoUs Substances. The words "Hazardous Substances” mean materials that, because of their quantily,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard 1o
human -healfh. or the ‘environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or ‘otherwise. handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation dny and all hazardous or toxic substances, materials or wasts as defined by or listed under the
Envirgnmental Laws: The term "Hazardous Subslances” also includes, without limitation, petroleum and petroleum
by-products or ariy fractior thereof and asbestos.

Improvements. The wrd "improvements” means all existing and future improvements, buildings, structures, mobile
homes affixed 6n the Real Property, facilities, additions, replacements and other consiruction on the Real Property.

Indebtedness. The word *Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note-or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expensés incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lendér" Epeans Fr’dntierksank, its successors and assigns.

Note. The word "Note” means:the promissory note dated Decemper 10, 2001, in the original principal
amount of $11,000.00 fom Grantorto Lender, logether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreament.

Personal Properly. The words "Personal Progérty”. mean all equipment, fixtures, and ofher articles of personal property
now or hereafter owned by Grantor,.arttl now &r hereafter attached or affixed fo the Real Property; together with alt
accessions, parls, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (intluding without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Froperty. K

Properly. The word "Property" means coll_éctively___lh‘é_Fléél Propeity ang the Personal Property.

Real Properly. The words "Real Property” n%gah'thé' real property, interests and rights, as further described in this Deed
of Trust. o

Related Documents. The words "Related Documients” mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security, agreements, mortgages, deeds of frust, securily deeds, collateral
mortgages, and all olher insiruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future tents, reventies, income, issues, royalties, profits, and other
benefits derived from the Property. e &G

Trustee. The word "Trustee” means LAND TITLE COMPANY' QF.SK:A.G'IT COUNTY, whose mailing address is 111 EAST
GEORGE HOPPER RD., P.O. BOX 445, BURLINGTON, WA"98233 and any substilule or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS, Lt
1 e

GRANTOR:

DORYAN CONSTI

Bv:X \ A\
SIEGFRIED ULLWCYH, President of DORYAN CONSTRUCTION &
DEVELOPMENT, INC.

& DEVELOFPMENT, iNC.

B
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CORPORATE ACKNOWLEDGMENT _ > .

[

s?nf_a‘ﬁ (iboa /ﬂ,,m ) =

COUNTY OF = (Cpp

On this ; 7" day of D.(;,&M/éz L 20 2/ befdre’ me, thé undersigned
Notary PUbliG, pérsonally appeared SIEGFRIED ULLRICH, President of DORYAN CONSTRUCTION & DEVELOPMENT,
INC., and personally known 6 me or proved to me on the basis of safistactory evidence to be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed
of the corporation, by atthority-of.its Bylaws or by resolution of its board of directors, for the uses and purposes therein
mentioned, and on oalh staled that:he or she is authorized to execute this Deed of Trust and in fac! executed the Deed of

Trust on behalf of ih"e_:corporgﬁc_:__
By Mé/f _1 Residing at MOMKM

Notary Public In and for th_g--s_!_m'é__gf V7 My commission expires _,;L_" /4 % &

REQUEST FOR FULL RECONVEYANCE

The undersigned is tha legal owner and ho‘ldéf af-dll i:ﬁ'débtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, tg reconvey” without warranty, to the persens entitied thereto, the right, litle and
interest now held by you under the Deed of Trust, ~

, Trustee

Date: Sy Beneficiary:
E By:
Its:

LASER PROD Landing, Ver. 518.22.08 Capr. HarlandFinancial Snmliunx;__lne. 1997, 200%. Ali Righls Rexervad. - WA GACFULPLAGO1FC TR-2029 PR-comrioc
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