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LAND TITLE COMPANY OF SKAGIT COUNTY

ASSIGNMENT OF RENTS

Reference # (if applncable) § 99_ 18 Additional on page
Grantor(s): )
1.B.C. GROUP LLC

Grantee(s)
1. Skagit State Bank

Legal Description: aptn of the SW1!4 29—36—4 E W.M,

a ptn of the SE1/4, 30-36-4 EW.M. .

a ptn of the NE1/4, 31-36-4 E W.M...

a ptn of the NW1/4, 32-36-4 E W, M i Additional on page ____

Assessor’s Tax Parcel ID#: F’50298 P50305 P50306, P50301, P50302, P50307, P50308, P50319,
P50241, P50475, P50388, P50378, P50399; PSO{__I?_'/'

THIS ASSIGNMENT OF RENTS dated December 20, 2001, is made and executed between B.
C. GROUP, LLC, A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 304 W
LILA LN, BURLINGTON, WA 98233-3319. (referred to-below as "Grantor") and Skagit State
Bank, whose mailing address is 301 E. Falrhaven Ave, P 0 Box 285, Burlington, WA 98233
(referred to below as "Lender"). Y
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;-ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
;._security mterest in, and conveys to Lender alf of Grantor’s right, title, and interest in and to
the "Rents ‘from the following described Property located in SKAGIT County, State of
W’ashlngton. H

See SCHEDULE "A-1", which is attached to this Assignment and made a part of this
Asslgnment as rf fully set forth herein.

The Property or. its address is commonly known as 4796 & 4823 OLD HIGHWAY 99 NORTH,
AND 19112 MORTON: ROAD, BURLINGTON, WA 98233. The Property tax identification
number is P50298, P50305, P50306, P50301, P50302, P50307, P50308, P50319, P50241,
P50475, P50388, P50378 P50399, P50477

CROSS—COLLATERALIZATION ln addition to the Note, this Assignment secures all abligations, debls and tiabilities, plus
interest thereon, of Grantor lo.Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whethar related or unrelated to the purpose of the Nots, whether
voluntary or otherwise, whather die or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor_ may be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation parly ‘or .otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations; and whether the obligation to repay such amounts may be or hereafter may become
otherwise unentorceable. o

THIS ASSIGNMENT i8S GIVEN: TO SECURE {1). PAYMENT OF THE INDEBTEDNESS AND {(2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND: ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay fo Lender all amounts secured by-this Assigiment as they become due, and shall strictly perform alf of Grantor's
obligations under this Assignment. Unless-aiid until' Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignmenit, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that.thg’ granting of the right to collect the Rents shalt not conslitute Lender's
consent to the use of cash collaleral ina bankruplcy proceed" ng.

GRANTOR’S REPRESENTATIONS AND WAFIFIANTIES Grantar warrants that:

Ownership. Grantor is entitled to receive the Rents free and cledar of alf rights, ioans, ligns, encumbrances, and claims
except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, pOWar and aumonty to enter into this Assignment and to assign and convey
the Rents lo Lender.

No Prior Assignment. Grantor has not prewously asslgnad or, conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, eneumber, or oiharvwse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. .

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shail have the right at any fime, and even though no
default shall hava occurred under this Assignment, to collsct and receive’ the Rents For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenanis. Lender may send nolices to any and all tenants of the Property advising them of this Assignment
and directing alf Rents to be paid direcfly to Lender or Lender’s agent

Enter the Property. Lender may enter upon and take possession of the Proparty damand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; |nst|tute and carry on:all legal proceedings necassary
for the protection of the Property, including such proceedings as may bs.nacessary'fo recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property

Maintain the Property. Lender may enter upon the Property to maintain the: Praperty and keep the same In repair; to
pay the cosis thereof and of all services of afl emplayees, including their equipment, and_of all cantinuing costs and
expenses of mamtammg the Property in proper repair and condition, and also to-pay all taxesr assessments and water
utilities, and the premiums on fire and other insurance effected by Lendar on thé Praperty.

Compliance with Laws. Lender may do any and alf things to execute and comply wuth the-laws of the Stale of
Washington and also all cther laws, rules, orders, ordinances and requirements o! aII other governmental agencies
affecting the Property.

Lease the Properly. lender may rent or lease the whole or any part of the Praperty for such tsrm or terms and on such
conditions as Lender may deem appropriats.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnaie ellher n Lender’s name
or in Grantor's name, to rent and manage the Property, including the collection and application- of Rents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Granror for the
purposes stated above.

No Requirement to Acl. Lender shall not be reqguired to do any of the foregoing acts or things, and the !act lhat Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any o!her specmc act or
thing.

APPLICATICN OF RENTS. All costs and expenses incurred by Lender in conneclion with the Property shall be for Grantgrs :
account and Lender may pay such costs and expenses from the Rents. Lander, in its sole discration, shall defermine the -
application of any and all Rents received by If; however, any such Rents received by Lender which are not appfied.to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and ot -
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable 0n
demand, with interes! at the Note rate from date of expenditure until paid. “

FULL PERFORMANCE. If Grantor pays all of the Indebledness when due and otherwise performs all the obhgatlons-'”'
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to e
Grantor a suitable salisfaction of this Assignment and suitable-statements of termination of any financing statement on-file - -

/mmrmmmrmwmmw
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;'Schedule "A-1" §-589118-E

"”ﬁ*fDESCRIPTION

': § PARCEL " A . .

fThat .portion of the Southwest ¥ of Section 29, Township 36
. North, Range 4 East, W.M., lying Westerly of the Old Highway 99
”North b

EXCEPT the North %% of the North ¥ of the North % of said
Southwest %

Sltuate 1n the County of Skagit, State of Washington.

PARCEL "B" ;r"

That portidhfpffthe Northeast % of the Southwest ¥ of the
Southwest” ¥ of Sectian 29, Township 36 North, Range 4 East,
W.M., lying Easterly of Old Highway 92 North.

Situate in tﬁé“g&ﬁnt?ﬂof Skagit, State of Washington.

PARCEL "C":

Lot 1, Short Plat . No: . 22-84, approved May 31, 1984, recorded
June 1, 1984, in -Book 6 of Short Plats, page 155, under
Auditor's File No..- 8406010012 and being a portion o©of the
Northwest ¥ of the Northwest Y¥ of Section 32, and the Southwest
¥ of the Southwest ¥’ of Sectlon 29, all in Township 36 North,
Range 4 East, W.M.

Situate in the County dfisﬁagit, State of Washington.

PARCEL, "D":

Lot 2 of ghort Plat No. 95-80,  approved October 24, 1380,
recorded October 30, 1980, in Book 4 of Short Plats, page 194,
under Auditor's File No. 8010300031, records of Skagit County,
Washington, and being a portion. ofhthe Southeast ¥ of Section
30, Township 36 North, Range 4 East, W.M.

Situate in the County of Skagit, Sté;é of Washington.

PARCEL "E":

That portion of the Northeast ¥ of tﬁé”séutﬁégst ¥ of Section
30, Township 36 North, Range 4 East, W.M., lying Easterly of
Friday Creek Road. f* FE

Situate in the County of Skagit, State of Washlngton

- co fmmmmmmm
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o '__“Schedule "A-1M 5-99118-E

" _DESCRIPTION CONTINUED:

-That portlon of the East ¥ of the Northeast % of Section 31,

. Towhship 36 North, Range 4 East, W.M., lying East of the Old
“ 8amish Road, also known as Frlday Creek Road and as Abbey Road,

and lying Northwesterly of Pacific Highway (State Road No. 1);

ALSO, that portion of the Northwest ¥ of the Northwest ¥ of
Section’ 32; Township 36 North, Range 4 East, W.M., lying
Westerly of the Pacific Highway.

S:Ltuate :Ln the C‘ounty of Skagit, State of Washington.

lIIMIIMIIWIM|Il|l!WIIIWIN!I@NINIMM
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evrdenslng ‘Lender's security interast in the Rents and the Propery. Any termination fee required by law shall be paid by
Grantor it permrtted by applicable law.

LENDER'S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or If Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
lirited t6 Grantot's* faliure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or ary Related Documents, Lender on Grantor's behalf may (but shall not be obligated t0) take any action that
Lender deems appropnate, including but not limited 1o discharging or paying all taxes, liens, security interests, sncumbrances
and other:claims,-at any fime levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property,. All such expendilures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Nole from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses will
become a part:of the Indebtedness and, at Lander's option, will (A) be payable on demand; (B) be added to the balance of
the Note and be’ appodloned among and be payable with any installment payments to become due during either (1} the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be Yrealed as a balloon payment
which will be due and payable at'the Note's mafurity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all‘other rights and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of.the following, at Lender's opfion, shall constitute an Event of Default under this Assignment:
Payment Defauit. Grantor fails fo'make any paymant when due under the Indebtedness.

Other Defaults. Grantor falls o’ comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in apy of ihe.Related Documents or to compiy with or to perform any term, obligation, covenant or
cendition contained in: any’ ‘other agreement between Lender and Grantor.

Default on Other Payments. .Failure of ‘Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment fnecessary to prevent filing of or to effect discharge of any lien.

False Siatements. Any warranty. represeniahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignmerit or the Relaled Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes-false or misisading at any tims thereafter,

Defeclive Collateralization. This, Assngnment or.any of the Related Documents ceases to ba in full torce and effect
(including failure of any collateral document to creale a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The dlssolutlon ‘of Granlors (regardless of whether election to continue is made), any member
withdraws from the limited liability company, or any other. termination of Granter’s gxistence as a golng business or the
death of any member, the insolvency of Granier, the-&ppointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any fype of gredilor workout, or the commencement of any proceeding under any
bankruplcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or tarteiture proceedings, whether by judicial
proceeding, self-help, repossession or any other ‘method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebledness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howaver;.this Event of Défault shall not apply if there is a good falth dispute by
Grantor as to the validity or reasonablaness of the claim which.is the basis of the creditor or forfeiture proceeding and if
Grantor gives Lender writien notice of the creditor or torfeilure proceeding and deposrts with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amoum determrned by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute,

Property Damage or Loss. The Property is lost, stolen, subsiantuajly damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events ‘ocours wrlh respect to any guarantor, endorser, surety, or
accommodalion party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompelent, or revokes or disputes the validity of, or llabrhty under, any Guaranty of the Indebladness.

Adverse Change. A materiaf adverse change occurs in Grantor's ﬂnanc'.a! condmc.n or Lender believes the prospect of
payment or parformance of the indebtedness is impaired. . RS

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evenl of Dafault arrd at any time thereafter, Lender
may exercise any one or more of the following righls and remedies, in addition to any other rrghts or remedies provided by
law:

Accelerate Indebtedness. Lender shall have the right at ils option wrthout nolice to Grantor to declare the entire
Indebtedness immedialely due and payable, including any prepayment penalty 'whlch'Gran'lor would be required to pay.

Collect Renis. Lender shall have the right, withoul notice to Grantar, to take possession of the Property and collect the
Rents, including amounts past dus and unpaid, and apply the nst proceeds, over and above Lepder’s costs, against the
Indebledness. in furtherance of this right, Lender shall have all the rights provided for In the Fendér's Right to Receive
and Collect Rents Sectian, above. If the Rents are collected by Lender, then Grantor. irrevotably designates Lender as
Grantor's attorney—in—fact fo endorse instruments received in payment thereof in the riame of Grantor and 1o negotiate
the same and collect the proceeds. Payments by tenanls or other users to Lander in response to'Lender's demand shall
salisfy lhe obligations for which the payments are made, whether or nol any proper groungs for the’ demand existad.
Lender may exercise its rights under this subparagraph either in person, by agent, or through.a. recelver

Appoint Recelver. Lender shall have the right o have a receiver appointed to take possession of all or any parl of the
Property, with the power to protect and preserve the Property, to cperate the Property preceding, or'pending foreclosure
or sale, and to colisct the Rents from the Properly and apply the procesds, over and above the costof the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right 1o the appointment
aof a receiver shall exist whether or not the apparent value of the Property exceeds the |ndebiadness by a substantral
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note ar by |aw

Election of Remedies. Eilection by Lender to pursue any remedy shall not exclude pursuit of any other ramedy. andan Kf'
election to make expenditures or to taka action to perform an obligation of Grantor under this Assignment, after Granter’s :
failure to perform, shail not affect Lender’s right to declare a defauit and exercise its remedies. AL

Altorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Assignmsn’r
Lender shall be entitled lo recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upen -

any appeal. Whsther or not any court action is involved, and to the extent not prohibited by law, all reasonable
expensas Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or:the
enforcement of its rights shall become & part of the Indebtedness payable on demand and shall bear interest at the Note
rale from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, .+

AR
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; _fhowever subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
i . there is a lawsull, including attorneys’ fees and expenses for bankrupley proceedings (including sforts to modity or
_vacate gny aulornatlc stay or injunction), appeals, and any anticipated post—judgmenl collection services, the cost of
searching racords, obigining title reports (including foraclosure reports), survayors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extant permilted by applicable law. Grantor also will pay any court costs, in
E‘addltlon to all:cther sums provided by law,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments “This Assignment, together with any Relaled Documents, constitutes the enfire understanding and
agfeement of the' parties as lo the matters set forth in this Assignment. No alterafion of or amendment to this Assignment
shall be effective unless given In wiiting and signed by the parly or parties sought to be charged or bound by the
alteralion or amendment

Captlon Headings. Caphcn headings in this Assignment are for convenience purposes only and are not to be used to
interpret or defing the provisions of this Assignment.

Governing Law.~ Thla Asslgnmen! wiil be governed by, consirued and enforced in accordance with federal law
:vnd |:h@.- laws: of. lhe Siale ot Washmgion This Assignment has been accepled by Lender in the State of
ashington. -

Merger. There shall be ne. merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any time, held. by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) = In ‘all -Cages where there I1s more than one Borrower or Grantor, then all words used in this
Assrgnment in the smgular ‘shall be deemed to have been used in the plural where the context and construction so
require. (2) If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lander may sue any ane or more of the Grantors. If Borrower and
Grantor are not the same ‘person, Lender.reed not sue Borrower first, and that Borrower neaed not be jolned in any
lawsuit, (3) The names given to: paragraphs or sections in this Assignment are for convenience purposes only. They
are not lo be used to Interpret or-defing }he provisions of this Assignment.

No Waiver by Lender, Lender shalk: fot be deemed lo have waived any righls under this Assignment unlsss such
waiver is given in writing and signed by Lender. N6 delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or-any other: right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of Lender's: rlght otherwise to demand strict compliance with that provision ar any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing betwesn Lender and Grantor, shall
constitute a waiver of any of Lender's rights: or.‘of any-of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting of such consant by Lender in any instance shall
not constitute continuing consent lo subsequent instances where such consent is required and in all cases such consent
may be grantad ar withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowad by law to be given in another manner, any
nolice raquired ‘o be given under this Assignment shall be given in wiiting, and shall be stfective when actually
delivered, when actually received by telefacsimile:(unless otherwise. required by law), when deposited with a nationalty
recognized overnight courier, or, if mailed, when deposited in theé Urnited States mail, as first class, certified or registered
mait pastage prepaid, direcled to the addresses shown near the béginning of this Assignment. Any parly may change ifs
address for nofices under this Assignment by giving formal.Wwrittén nolice to the ather parties, specifying that the purpose
of the notice is to change the parly's address. For noticg purposes, Granlor agrees to keep Lender informed at all timas
of Grantor's current address. Subject to applicable law, and except for notice required or allowed by law o be given in
another manner, if there is more than one Grantor, any noiice gwen by Lender to any Grantor is deemed to be notice
given to all Grantors. .

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such tlme as the same are renounced by
Lender.

Severability. 1If a court of compstent jurisdiction finds any prdvisipn of’ this Assignment to be illegal, invalid, or
unenforceable &s to any circumstance, that finding shall not make _m_s"' offertding provision illegal, invalid, or
unenforceable as fo any other circumstance. |f feasible, the offending provision shall. be: considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise reqguired by law, the illegality, invalidity, or unenforceability of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other. provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment-on trangtér of Grantor’s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a persen other than Grantor, Lander, without notice to Grantor, may deal with Granlor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or exlansmn without reteasing
Grantor from the obligations of this Assignment or liability under the Indebledness. d

Time Is of the Essence. Time Is of the essence in the performance of this Assmgnmenl

WAIVER OF HOMESTEAD EXEMPTION. Grantor heraty reisases and waives all rlghts ‘and beneﬁts of the homestead
axemption laws of the State of Washington as to ali indebtedness secured by this Assignment, "

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS FO THE ‘CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION-FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF .OF .EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST-IN GR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.
DEFINITIONS. The foliowing capitalized words and ferms shall have the foliowing meanings when usad in this Assrgnment
Unless specifically stated to the contrary, all reterences to dollar amounts shall mean amounts in lawfui monay-of tha, Uriited
States of America. Words and terms used in the singular shall include 1he piural, and the plural shall inciude the singular, as ..
the context may require. Words and terms not otherwise defined In this Assignment shall have the meanings: at!nbuted le
such terms in the Uniform Commarcial Code:
Assignment. The word "Assignment” means this Assignment of Rents, as fhis Assignment of Renfs may be’ amended or:_: F
modified frem time to time, together with all exhibits and schedules attached to this Assignment of Rents lrom imety .~
fime. -

Borrower. The word "Borrower” means B, C. GROUP, LLC.,
Default. The word "Default” means the Default set forth In this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default’ mean any of the events of default set forth in this Assignment in !hs S

NOAARAIA
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: :.c_;lefé:ulf"section of this Assignment.
" Grantor.. The ward "Granlor" means B. C. GROUP, LLC.

~-”Guaramy The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender |ncluding without limitation a guaranty of all or part of the Note.

Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
unider the Note or Related Documents, together with all renswals of, extensions of, modifications of, consclidations of
and-substitutions-for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's..obligations: or expenses incured by Lender to enforce Grantor's obligations under this Assignment, together
with inferest-on stich amounts as provided in this Assignmant,

Lender.: The word "Lendsr“ means Skagit Stale Bank, its successors and assigns.

Nole. The word "Nofe” means the promissary note dated December 20, 2001, in the original principal
amount of $758,027.02 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consohdatlons of and substitutions for the promissory note or agreement.

Property. The-word "P_ropertyj‘. means all of Grantor's right, titie and interest in and to all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. The words 'Related Documents™ mean all promissory notes, credit agreements, loan agresments,
environmental agreements, gtaranties, security agreements, morigages, deeds of trust, security desds, collateral
mortgages, and all other Jnstruments’x___agreements and documents, whether now or hereafter exisling, executed in
connaction with the Indabtednass. )

Rents. The word "Hents” means all of Gran!ors present and future rights, title and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revenue, ingome, issuss, royalties, bonuses, accolnts
recelvable, cash or security'deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to enfoice: such leasas and to receive and collect payment and proceeds thereundar,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON DECEMBER 20, 2001

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF ___ [ JASH /ﬂrf"’LO 7 )?j
| yes.
COUNTYOF _SK r:?fj 24 ) e
On this 9? o ra day of Af(‘f bt 20 U _/ before me, the undersigned

Notary Public, personally appeared STEVE G BEITLER, Manager; JAMES A CRESS Manager of B. C. GROUP, LLC, and
personally known lo me or proved to me on the basns of gligfactory evidence io be--of the Jimited liability company that

ignmémt fo be the free and voluntary act and deed of tha limited
f‘n& orfs operating agreement; for the uses and purposes
p. b edpcute this Assugnrnent andif. fact executed the

Residing at - _§1‘%{5’0 W

My commission explres ;Z/ 55 ’&/

thergin mentioned, and on oath stated that

Assignment nbg If ofthel ited Ilablj,ll co
By /(/ 7 Ll

Notary Publlc in and for the State of .Q{) '
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