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214 5Zq DEED OF TRUST

DATE: December 21' 2ooi
Reference # (if appltcable) Additional on page

Grantor(s):
1. Youngren, JoeL

Grantee(s)
1. PEOPLES BANK ’
2. Island Title Co. Skagit: Cognty,:':T_ru__stee

Legal Description: LOT 25, NORTHSOUND ESTATES NO. 1 Additional on page 2
Assessar's Tax Parcel ID#: 3962-000-025-0001"

THIS DEED OF TRUST is dated December 21, 2001, among Joe L Youngren, as his separate
property, whose address is 7428 Centerville Court, Stanwood, WA 98292 ("Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE
DRIVE, MOUNT VERNON, WA 98273 (referred.to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Chicago Title’ Insurance Co., whose mailing address is
3030 Hoyt Ave, Everett, WA 98201 (referred to below as “"Trustee").
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e DEED OF TRUST
.~ Lean No: 5021915-101 (Continued) Page 3

¢ . Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special laxes, assessments,

¢ -~charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

_when-diie: all claims for work done on or for services rendered or material furnished io the Property. Grantor shall

< maintain-the:Property free of all liens having priority over or equa! to the interest of Lender under this Deed of Trust,
gxcept for thelien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispule over the obligation to pay, so long as Lender's interest in the Properly Is not jeopardized. If & lien arses or Is
filed-as-4 restlt of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed, within fiffteen
{15} days-after-Grantor has notice of the filing, secure the discharge of the lisn, or if requested by Lender, deposit with
Lender cash’ or“a sufficlent corporate surety bond or other security satisfaclory to Lender in an amount sufficient to
discharge the lien plus“any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under-the fien. In:any contest, Granlor shall defend itself and Lender and shall satisfy any adverse [udgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnishad
in the contast procesdings.

Evidence of Pnyriiept-.}_ GF“s,ﬁtpr shall upon demand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall aulhorize the appropriate governmental official to deliver to Lander at any lime a written statement
of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or'any ‘mateals are supplied to the Property, it any mechanic's lien, materialmen's lien, or other
lien could be asserted.on account of the work, services, or materials and the cost exceads $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender thai Grantor can and will pay the cost of
such improvements. s Yo

PROPERTY DAMAGE INSURKNéE. The.f_fqllowing provisions relaling to insuring the Property are a part of this Deed of
Trust. Lo S '

Maintenance of Insurance. - Grantor:shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such .other hazdrd and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to-Lender. .Grantor, vpon request of Lender, will deliver to Lender from tima to time
the policies or certificates of insurance in“form satisfactary to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in.favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other parsen. Should the Real Property be located in an area designated by the Diractor of
the Federal Emergency Management Agency-as & special fiood hazard area, Granlor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 ‘days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up o the maximum policy limits set underthe National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term-of the loan. .+ =

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender.thay makeproof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lendsr may, at Lender's elaction, receive and
retain the proceeds of any insurance and apply the proceeds to the-reduction of the Indebtedness, payment of any lien
affecling the Property, or the restoraiion and repair of the Property: If-Lender elects o apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or desiroyed Imiprovements in a manner safisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reitnburse Grantor from the procseds for the
reasonable cost of repair or restoration if Grantor is not in default inder this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their recelpt and which Lender has not committed to the repair or resteration of
the Property shall be used first to pay any amount owing to Lender under-this Deed of Trusl, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance ofthe Indebledness. iIf Lender holds any
proceads afler payment in full of the Indebtedness, such proceeds shall be paid.withiout interest to Grantor as Grantor's
interests may appear. T T e,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the banéﬁl of, aﬁdf;pass lo, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held tinder theprovisions of this Deed of Trust,
or at any foreclosure sale of such Property. G

LENDER’S EXPENDITURES. [f Grantor fails (A) to keep the Properly free of ‘all taXes; liens, security interests,
encumbrances, and other claims, (B) to provide any requived insurance on the Property,or.(C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect:Lender’s interests in
the Properly, then Lender on Grantor’s behalf may, but is not required to, take any action that-Lender believes to be
appropriate to prolect Lender’s interests. All expenses incurred or paid by Lender for such purposes will than bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebledness and, at Lender's option, will (A} be payable.on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any instaliment payments to become dua during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or .{C).be treated as a balloon
payment which will be due and payable at tha Nola's maturity. The Dead of Trust also will securspaymerit of these. amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies 16 which-Léndér may be
entited on account of any default. Any such action by Lender shall not be construed as curing ‘the-default-so as to bar
Lender from any remedy that it otherwise would have had. A

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a-part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in feg simple, free..
and clear of all liens and encumbrances other than those set forth in the Real Property description. or in any tite
insurance policy, tile report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Daed
of Trust, and (b) Grantor has the full right, power, and authority o execute and deliver this Deed of Trust to Lender. ..

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend-the fitie'to .+ :
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that guestions -~
Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the aclion at Grantor's .~
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entiled to participate in the'
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or

cause o be delivered, to Lender such instruments as Lender may request from time to fime to permit such participation.

Compliance With Laws. Grantor waranls that the Praperty and Grantor's use of the Property complies with all existing -~ -+

T
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o DEED OF TRUST
.~ Loan No: 5021915-101 (Continued) Page 5

'i:rr t}'i:e-“i"hannsr provided in this Deed of Trust or in any agreement related to this Deed of Trust.

*  Compliance Default. Failure to comply with any olher term, abligation, cavenant or condition contained in this Deed of
~Trust, the Nole or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a-preach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such fallure:
{a) cures the failura within fiffleen (15) days; or (b) if the cure raquires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient

to produce eompliance as soon as reasonably practical.

Default-on oll'ier"Paymenls. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurarice, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or stalement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deedof Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished. .. "

Defective Collateﬁllzhtioﬁ; ‘T_his Deed of Trust or any of the Related Documents ceases 1o be in full force and effect
(including failure of any collateral document to create a valid and perfacted security interest or lien) at any lime and for
any reason. ¢ - 4

Death or Insolvency. T'he.;-déath" of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assigriment.for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under_:.a“ny:ba_nk‘rupt_c;y"qr insclvency laws by or against Grantor.

Taking of the Property. Any creditor orgovernmental agency tries to taka any of the Property or any other of Grantor's
property in which Lender has.a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes: in good-faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writtan nolice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim,ther this default provision will not apply.

Breach of Other Agreement. Any.breach by Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied within .any grace.period provided therein, including without limitation any agreement
concerning any indebtedness or cther obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebleddess or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity“of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may; but shall-not be required to, permit the guaranlor's estate to assume
unconditionally the obligations arising under the guaranty in a manner safisfactory to Lender, and, in doing s, cure any
Event of Default, =

Right to Cure. If such a failure is curable and.if Grantor has not been given a notice of & breach of the same pravision
of this Deed of Trust within the preceding twelve. (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends writtan notice demanding cure of such failure: (a) cures the failure within fifteen
(15) days; or (b} if the cure requires more than fifteén (15} days;immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as scon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Défault ocours under this Deed of Trust, at any lime thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies‘will be eumulative ang may be exercised alons or together.
An election by Lender to choose any one remedy will not bar Lender from-using any other remedy. If Lender decides fo
spand money or to perform any of Grantor's obligations under this'Dead of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and 1o exercise Lender’s remedies.

Accelerate Indebtedness, Lender shall have the right at its optiof) fo deciare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right lo exercise its power of
sale and fo foreclesse by nolice and sale, and Lender shall have the right to-foréclose:by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. 4 i

UCC Remedies. With respact lo ali or any part of the Personal Property, Laﬁdér shall hé'\(__é all the rights and remedies of
a secured parly under the Uniform Commercial Code. L M A

Collect Rents. Lender shall have the right, without notice to Grantor to take possassion of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and above Lender's
cosls, against the Indebtedness. In furtherance of this right, Lender may require any fenant or other user of the Property
to make paymants of rent or use fees directly to Lender. if the Rents are collected by Lender; then Grantor irevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments raceived inpaymeént-thereof.in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response
to Lender’s demand shall salisfy the obligations for which the paymenlts are made, whelher or.not.any proper grounds

for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
receiver., Sy e

Appoint Receiver. Lender shall have the right to have & receiver appointed {o take possession of afl_or any-part of the
Property, with the power to protect and preserve the Property, o operate the Properly preceding. or‘pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abova the costof the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lenders right 16 the appuointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness_by a. substantial
amount. Employment by Lender shall not disqualify a person from serving as a recaiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property akter the Property is sold as provided above ar:,
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor ¢hall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opfion, either: {1y pay.a’
reasonable rental for the use of the Property, or (2} vacate the Property immadiately upon the demand of Lender, .+~ ¢

Otl:er Remedies. Trustse or Lender shall have any other right or remedy provided In this Deed of Trust or the-Note of
by law. £l

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Peréoﬁal-”su

Property or of ﬂ?e time after which any private sale or other intended disposition of the Perscnal Praperty is to be made.

Reasonable notice shall mean notice given at least fen (10) days before the time of the sale or disposition. Any sale of .

Personal Property may be made in conjunction with any sale of the Real Property. S
7
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i DEED OF TRUST
I___.o'_an-ero: 5021915-101 (Continued) Page 7

= lhe Properiy becomes vested in a person other than Grantor, Lender, without nolice to Granter, may deal with Grantor's
i «'successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extansion without
) relaasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

- Time:is of. thie Essence. Time is of the essence in the performance of this Deed of Trust.

5wdive Juryfj.' Al parties to this Deed of Trust hereby waive the right to trial In.any action, proceeding, or
"counterclaim :brought by any party against any other party. (initlal Here )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
examptmn Iaws of. the State of Washington as to alt indebtedness secured by this Deed of Trust.

DEFINITIONS, - Tl_1e {pllowlng words shall have the following meanings when used in this Deed of Trust:
Beneﬂciary"' The word "Bensficiary” means PEOPLES BANK, and its successors and assigns.
Borrower. The word "BOFI'OWEI" means Joe L Youngren, and all other persons and entities signing the Note.

Deed of Trusl. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitatign aII assignment and security interest provisions relating to the Personal Properly and Rents.

Event of Defailt. The words "Event of Defaull” mean any of the events of detault set forth in this Deed of Trust in the
events of default section ‘of {his Deed of Trust.

Grantor. The word "Grantor“ means Joe L. Youngren.

Guaranty. The word "Guaranty" means the guaranty from guaranter, endorser, surely, or accommodation party to
Lender, including withaut hmltahon a gua‘ranly of all or part of the Nota.

Improvements. The word “Improvemenls" means all existing and fulure improvements, buildings, structures, mobile
homes affixed ¢on the Real Property, facllmes addlllons. replacements and other construction on the Real Property.

Indebledness. The word “Indebtedness means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Docufients; together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Nole or Relaled Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses. indurred by-Trustee or Lender o anforce Grantor's obligaions under this Deed of
Trust, together with interest on such’ amaunls as'provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any mlaresl n the Note.

Note. The word "Nole" means the promissory note.dated December 21, 2001, in the original principal
amount of $180,000.00 from Granter fo Lender, together with all renswals of, extensions of, modifications of,
refinancings of, consolidations of, and subshluhons far the promissory note or agreement.

Personal Property. The words "Perscnal Propeﬂy' mean all equipment, fixlures, and other arlicles of personal property
now or hereafler owned by Grantor, and now or:hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements:of, and all substitutions for, any of such property; and together with
all issues and protils theraon and proceeds (including without llm;tatlon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the reat property |nteresis and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all prormssory “riotes, cradit agreements, loan agreements,
guaranties, security agreements, morigages, deeds of trust, securily ‘deeds, colialeral mortgages. and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connecticn with the

Indebtedness; provided, that the environmental indemnity agreements are not "Relatad Documents” and are not secured
by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, ravenues |ncome. lssues royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means Chicago Title Insurance Co., whose marlmg address ls 3030 Hoyt Ave, Everelt, WA
98201 and any substitute or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED DF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR: (

MNNAEND VIMIIVI\III\I@MIIHII\

SKagat County Auditor
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