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‘Return To:

Horizon Bank -

PO Box 580 - .
Bellmgham WA 98227 0580

Assessor 3 Parcel or Account Number: 3867-000-038-0101 3867-000-038-2008
Abbreviated Legal Déscription:
Porti on Tract 38 "Burlington Acreage”

Tm\ Wgrryw\w ¥ foNbﬂ'\' b%"w 1LF%S  [Moclude lot, block and plat or section, township and range]

Full legal descnptlon located on-page Additional Grantees located on page 2
: —[Space Above This Line For Recording Data]

- DEED OF TRUST

DEFINITIONS

Words used in multiple sections of IhlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rulcs regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document which is dated December 20. 2001 ,
together with all Riders to this document. : -

(B) "Borrower” is Jerrold H Regan and Sandra L Regan husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_...Ir'npilementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* fire, or-any additional or successor legislation or regulation that governs the same subject matter. As used
Jin this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘o a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
._loan” under RESPA.
'(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

ne_; that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Tnstrument and. the Note. For this purpose, Borrower imrevocably grants and conveys (o
Trustee, in trust,~ with. power of sale, the following described property located in the
< .= County of Skagit :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See Attachd Legal Description

Parcel ID Number: 3867-000-038-0101 3867 000 038- 2008 which currently has the address of
317 S Gardner Rd . 5 [Street]

Burlington ' [City] , Washington 98233  [Zip Code]
("Property Address"): S

TOGETHER WITH all the improvements now. or.hereafter erected on the property, and all
easements, appurienances, and fixtures now or hereafier a- ‘part “of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully SBlSCd of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Propcrty is uriencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covepants with limited variations by jurisdiction to constitute a umform sccunty 1nstrument covering real
property. :
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~ " _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e _.be’: paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
-_in writing. Irr-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escmw Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a: covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fail§ 10 pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: éxpéndit’l’i‘res’ of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (lncludmg I.znder if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwa to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held” in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay': to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in’ the manner provided in Section 3,
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Lk old such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

____WOfk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

2 prompt]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.-or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _

iIf Borroiwer. abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin- when rhe _notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwme, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurancc pélicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder inay, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall- occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, w_hiot;.-féonsent__shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond | Borrower’s control.

7. Preservation, Maintenance and’ Prutectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resmhng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connecuon -with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or-condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rcheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reascnable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be iin default. if, during the Loan application
process, Borrower or any persons or entities acting at the direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information)} in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.

1050000711

Initials:
@B -B(WA) {0005).01 Page 7 of 16 T 7

~ Form 3048 1/01

2001122 JIW’!‘“!!‘IL!H'

Skagit County Auditor
12/27/2001 Page 7 of 1¢ 9:45AM




Joypny Ajunod ubexs

il

LO/L 8bOE wiod o & g1 Jo g ebeg 10°(5000) (VAo D
T isjeniu)
1120000901

E T *(stunmuard SoweInsuy
a8eSuo moig pammqo splmg apnpm &mn YIIUM) Jqe[iear aaey Leur Jornsul 28eSlIour ay ) spung Jo
a0mmos Aue Suisn suawmAed oxeur o) Iomsur afeSyow oY) anmbar Aew symowserse asay], ‘SIUOWAITe asay)
01 (saured 10) fured Iayjo o) pue, JaInSuy aﬁeﬁuom o) 01 A10108JSIyes aIe JeY) SUCHIPUCY PUe SULIY) U0 OIe
SJUSWAITE SSAY, "S3SSO] 3INPAI IO “JSU J19Y) AJIpowr 10 3Ieys ey} sorured IoUI0 YA SIUSWIITe ORI JOND
Aewn pue ‘awin 0 W) Wolj sa:xo; l:n samz.msur qons [I2 TO YSLI [210] JIa7] 2JEN[EAS SITOSUL aﬂesuow

*3oueInsuy
aFeSuow om o1 Aued v 10u ST .IQMOJIOH pao.rﬂe se meo] o) Aedar jou seop Iamollog J1 Inoul Aew
i1 $I5SOf UrELIad 10] (ION 91 saseqo.md Teyi Anus Aue 10) 19U SISINGUIDI JOUBINSU] aﬁeﬁuow

"210N 91} UI papIa0Id. 3181 oy Je ispratur Aed 01 noneSijqo S, Jamol1og SI03fJE (] UONDIS
sip wr SurpioN -mer ajqeonddy 4q paxmbar st voeUNNIS] JIUN JO UOURUIULIY) Yons I0] Suipraoxd 1opua
pue IamoLog usgmsq JUAISRISE USHLIM Alle (I FIUEPIOIdE Ul spua someansuy a8e3I0o 10 JuomaIimbal
$,J9pUY] [IUN ‘SAI3Sal $SO] S[qepunjar-uow e .3piaoid 01 10 ‘Paye w souemsu) 2FeSUOW ureIIIRW
0} parmbal swnwaid oy Aed [eys IomoLiog ‘eouensuj afeSuopy 1o sumunaid sy premol sjuomAed
pareusSisap Aporeredas oyew o) paimbal seam ‘Jomoxiog pue weo] 9 SUTYRNI JO UONIPUOD € St S0URINSU]
95e3uopy pannbar I9pU] JI *SOUEINSU] 28eduo. 10y swnraxd oY) premos sjuowsed pareudisop Lereredas
soImbal 1SpUY pUe ‘poUTEIqO ST ‘I[qEILAR SOUI0S0q UIESE 13U AQ POIS[ss JOIMSUl ue 4q pepraocid
(s:umba.l I15pu2] ety pouad oy 10 pUR JUNOWE ) UT) aﬁmaAoo eoweInsu] 28edo JI ‘syuowmAed 9413591
§s0[ a1nbor 198u0] OU U IOPUST "9AISSAI SSO[ YINS U0 sTurures Jo jsaraym Aue samorrog Aed oy pannbar
2q 10U J[Eys JOpU] pue ‘[ny ur pred A[rewnyn st weo Sy 1t 1oe) oY) SUPURISHIMIOU ‘]qRpUNJAI-UoL
2q [[EUs 2AJ2S21 $SO] yong "aowmeinsn] a8eSuop Jo noyy ur. OAJIS3I §SO] Q[qEpUNJI-UOU B Se sjusmied
950} wresel pue asn ‘ida00w A IOPUST "109J Ul 9 0) PISLad 2FeI3A00 F0URINSUL Y} TIYM anp alam
1er syuswied poreuSisop A[areredas i Jo Junoure o) JapUa 03 Aed-01 SNUNUOS [[EUS JPMOLIOY ‘I[qE[TEAL
j0U 5T 29812400 douwinsu] oFeSuop JudeAambs Amenueisqns 3 c1opua] Aq peloses Iamsuy ofeSuow
areuIae we woly ‘1epye ur Asnorasid soweinsuy aFeFUOW S JO JoMOIIOf ©) 1500 31 O 1ua[eAmbo
Aqenuzisqns 1500 © j@ ‘30939 W A[snoraard doueinsuy sFeSoW oy 01 waeAInba Ajenueisqns 95eIaA00
urelqo 01 pasmbal smnpuaid oy Ked rEYS Jomomtog ‘sowemsup Feduo 10} swnmard AW premo)
sjuowied poreufisap A[ammdas ayewWl 01 pasnbal sem IomolLlog PUe 2pURINSUT HONS papmo.ld Arsnoraard
1217 JaInsur afeS)Iow o) WOIJ FJQEIIEAR 3q 01 535820 IopuaT £q pasmbal. 38010400 -somensy] a3eSoW 2
‘uoseal AT 10y ‘][ "100Jj3 U1 2oueInsu] 93eS10 SY UrejuTEn 03 pasinboz swnmmaid oy Aed [reys 1emoliog
‘ueo] a1 Suryews Jo nonipuod € se soueInsu] a8eSuoW paxnber rapuay ) soueansuy aFeSuop 01
-Sunrac-y 1980w 211 01 520188 J3puo]
SSoTun 215U 10U [[BYS I[I3 23] 1) PUE POYsEI] oY) ‘Auadoxd a1 o) N33y saamboe Jamorrog )] -9sea]
o jo suoisiaotd aq e mia AJduod [reqs Jamorlog ‘pProydses] ¥ uo si 1uau1n_usu1 &nmoog ST J1
' o Aed
Sunsonbal 1omo110g 01 Jopue] WoI JHNOU Todn “ISAINUT YINS YIIm a[qm(zd 2q maqs PUE JUSWASINGSIP
JO 91Ep OI) WOIJ JYEI SJON S T ISAAIUI Teaq [[eYS SHINCUIR ISIJ, "JUSWNISU] AJUNISG SIS AQ PaIN0ss
JoMOII0g JO Q3D [RUONIPPE W23 J[eUS & UOIIag snp I9pUN IBpUF] AQ PISINQGSIp. sIUmowe Auy
"6 U029 S1Y) JSPUN PSZHOYINE STOLOE
fIe 1o Aue uiye: jou 107 AN[Iqel] OU SINOUT IApUXT 1By panSe ST J[ "os op o} unonedHqo jo Ay Aue epum
10U S PUE OS OP 0) DALY 10T S0P IFPUIT ‘6 UONIAS STY) JAPUN UOHISE aXe) Az JIpu] HEnompy “Jo 10 U0
pawng sanqtm SARY PUR ‘SUHCLIPUOCD SNOJSFUEp IO suone[om 9p02 110 1o Furping Aeuriye ‘sadid-woly
IR URIP ‘SMOpUIs pue sioop dn preoq 1o avejdas ‘syoo[ ofueyy ‘siedar axem 01 Auadolg oy, Suuama
‘01 painm] 10u ST Inq ‘sepnpur Auadoid 9y Sunmdag -Surpsacord Aoydniqueq e ur uvomsod PaIdas: S
Surpnpour ‘yuownnse ALIass st ropun sy so/pue Auradoid oy ur isasaiun si 1a101d 0) §39] - sAouIoNe -
ajqeuosear Fuided (o) pue :unod uy Suuesdde (q) msmnnsu; Annoag snp 39A0 Aorid’ B gAYM

ual] ¢ AQ pomoas suins Aue SmAed () 0] poypwil] 10U are Ing ‘APRIOUL URd SUOLIIE S JIPUY] Auado.ld oy “j:'_
Suuredal 1o/pue Surmaos pue ‘fuadoig oy Jo anfea oy Surssasse Jo/pue Sunoaord Surpnpour ¢ NSy, ; ¢

&mmas st Jopun sySu puwe Auadold oy wr IS9IOM §J9purT j10001d 01 srenidoidde Jo Sqemosear”
st 1aAaeyA Jof Aed pue op Aemr Jopux] uap ‘furadord o pauopueqe sey Jamoliog (3) 1o ‘(suofjendas

10 SME| 20I0JU3 0] IO JUSWNNSU] AlIndeg sip Joao Ajmoud uleye Lewm goIgm UL € Jo 11:[911:93.10;119:_.*."" .-
10] ‘AINNIALIO} 10 UOHLUWAPUOd 10] ‘areqold ‘Aoydnryueq ur Suipassold B se yons) JUSWNISU] AIUNISG SHp o

Iopun smﬂu lo/pue fi1odold o) U 1S9INUT § IIPUIY 10ae ApuesymSis 1S ey Suipssooad eday vus
21071 (q) “JUSWNISU] AJUNJ3S ST UT PAUTRIUOD SIUSWASISE pUR SJURUA0D ) WiIojIad o1 s[re] Tamorsog ('e)
I “wRwnnsuy AJ1miag snp Iepup) SISy pue tadosd 9] Ul JSaIu] 5 JOPURT] JO WON0AJ0A] ‘6




. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
""_any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;’exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 prermums ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

S lay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. )

11. Asssgnme‘nt of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .4n_oppertunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for the
tepairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pzud on such
Miscellaneous Proceeds, Lender shall not be requu'ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procecds shall be applied to the sums secured by this Security Insttument,
whether or not then due, with the €xcess, if" any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destructmn or loss in value of the Property in which the fair market
value of the Property immediately before the: pamal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by‘the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount .of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then d1_1_'e.f'

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dte the’ notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom BorrOWer has a right of action in
regard to Miscellaneous Proceeds.
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‘_n(;rice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

f&.""uuless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' iuotrfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
 There-may be only one desrgnated notice address under this Security Instrument at any one time. Any
. siotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Tnstrursieni. '

16. Govermng Law* Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in“this Security Instrument are subject to any reqmrements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bat such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and ‘vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s C(}p},r ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any’ legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is.the transfer of tltle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁclal,mterest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requ1re immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secumy Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b)'cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrament, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under- this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s- interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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releasa of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any privale party, that any removal or other remediation

Jof any- Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remed1al -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for an Environmental Cleanup.
- NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Bdrrower,?s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt' {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the netice is: glven to 'Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law ‘may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase.n “Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mEludmg‘, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } .
- County of
.72 Onthis day personally appeared before me Jer rold H Regan and Sandra L Regan
to':nie knownto be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. o .
GIVEN tinder my hand and official seal this A % dayof QLR by 3001
' S ity
__.--“s‘“‘““\,? J_ ”'I”’I’/
L \\ '."""{6;‘"" 4 l’
O Y e
/% oy Ty 2 U A
s ! . = Notary Public in and for the ftate of Washington, residing at
R U © of 5 WU \gunemn
2 d}? o ""' N §§ My Appointment Expires on | a_,‘ S ,(y},
"4,,");:5 18,32 'Q“;é'
’I,, 0’ A .‘“ W
"”lm?nm}“‘\
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| Thelandreferred to lnthlS -rieportlpolicy 1ssnuated in“zth-é Sta 'é"bf Wai.shingtoh',‘ County of

Skagit, and is described as follows:

The East 137 feet of that portion of Tract 38, "PLAT OF THE BURLINGTON ACREAGE
PROPERTY", according to the plat thereof recorded in Volume 1 of Plats, page 49,
records of Skagit County, Washington, lying South of the South line of Cascade
Avenue as shown on the "PLAT OF CASCADE VISTA ADDITION", according to the
plat thereof recorded -in: Volume 8 of Plats, page 9, records of Skagit Gounty,

Washington.
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