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"/ 'P.0.Box 1589 T UM
+ Qsk Harbor, WA 98277 B

ISLAND TITLE COMPANY
A DEED OF TRUST

DATE: December 20"'200”1

Reference # (if appllcable) A21261 SM 4 Additional on page
Grantor(s): 3 '

1. PEEBLES, THOMAS

2. PEEBLES, ANNE

Grantee(s) R
1. Whidbey Island Bank s
2. Istand Title Company’ (Anacortes) Trustee

Legal Description: PTN BLK 211, FIDALGO CITY Additional on page
Assessor's Tax Parcel ID#: 4101-211 -025—-0003

THIS DEED OF TRUST is dated December 20, 2001, among THOMAS PEEBLES and ANNE .
PEEBLES; husband and wife ("Grantor");” Whidbey’ Island Bank, whose mailing address is

Anacortes Office, 2202 Commercial Ave., P.O. Box-320, Anacortes, WA 98221 (referred to

below sometimes as "Lender" and sometlmes as "Beneflclary“), and Island Title Company
(Anacortes), whose mailing address is 3110 COmmerclal Suite 101, Anacortes, WA 98221

(referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

' :_séd;tia';‘k'soil, gravel or rock products without Lander's prior written consent.

o Béfnnval..of Improvements. Grantor shall not demelish or remove any Improvemént; from the Rea! Property without
.~ Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
afrangemsnts:satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
‘reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with-Governmental Requirements. Grantor shalt promptly comply, and shall promptly cause compliance
by all agents, tenanits or other persons or entities of every nature whatscever who rent, lease or otherwise use or occupy
the Propsrty-in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autharitiss -applicable “to _the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulatiori and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lienderin writing prier to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not éopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satisfactory to Lender; to prote¢t Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alt other acts, in
addition to those acts sét forth above in this section, which from the character and use of the Ptoperty are reasonably

necessary o protect and preserve '_(_he Property.

DUE ON SALE - CONSENT BY LENDER:-. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums sacured by this Deed. of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
the Indsbledness and impose such-other conditions as Lender deems appropriate, upon the sale or fransfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Proparty. A "sale or transfer” means the
conveyance of Real Property or.any right, titlg or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether-by-outright sale, deed, installment sale coniract, tand contract, contract for deed, leasehold
interest with a term greater than three (3) years; lease-option contract, or by sale, assignment, or transfer of any bensficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shallfiot be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. e .

TAXES AND LIENS. The following provisié'r*i"_aj‘rei_a{:iqﬁ'tprthe taxes and liens on the Property are part of this Deed of Trust::

Payment. Grantor shall pay when due (and in"all events prior to delinquency) all taxes, special taxes, assessments, -
charges (including water and sewer), fines ‘and impositions levied against or on account of the Property, and shall pay -
when due all claims for work done on or for services-rendered or material furnished to the Property. Grantar shall
maintain the Property frea of all liens having pricrity.-over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and except
as otherwise provided In this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interast in-the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or othér sacurity, satisfactery to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or

sale under the lien. In any contest, Grantor shall defend 'it@élg and Lender and shall satisfy any adverse judgment before -
enforcement against the Praperty. Grantor shall name Lend_er--as:an‘ ‘_addi‘t__ioggl obligee under any surety bond furnished

in the contest proceedings. .

Evidence of Payment. Grantor shall upen demand furnish to Lender. sahsfaclory evidence of payment of the taxes or. -

assessments and shall authorize the appropriate governmental offiial.to deliver-ta Lender at any fime a written statement
of the taxes and assessments against the Property. - i

Notlice of Conslruction. Grantor shall nolify Lender at least fiftéer. (15)-days before any work is commenced, any
services are furnishad, or any malerials are supplied to the Property;if any méchaiic’s. lien, materialmen’s lien, or other
lien could be asserfed on account of the work, services, or materials.™ Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

Trust.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuringf the Prope_fty are a part of this Deed of.

Maintenance of Insurance. Grantor shall procure and maintain policies"'ot fire '_:insu_ra:rié_e"'with standard -extended

coverage endorsements on a replacement basis for the full insurable value covéring all improvements on the Real.
Praperty in an amount sufficient to aveid application of any coinsurance clause, and with & standard.morigages clause in -
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably raquire. Policies shall
be written in form, amounts, coverages and basis reasonably acceplable to Lenger and.issued by a company or -
companies rgasonably acceptable to Lender. Grantor, upon request of Lender; will deliver to Lander from time to time

the policies or cerificates of insurance in form satisfactory to Lender, inciuding stipulations-that .coverages will not ba
cancelled or diminished without at least ten (10) days prior written nolice to Lender. Each insurarice policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way’by any act, omission
or default of Grantor or any other person. Should the Real Properly be located in an area designated by the Director of

the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees ‘to-obtain-and maintain

Federal Fload Insurance, if available, within 45 days after notice is given by Lender that the Propeily is-located in a
special flood hazard area, for the full unpaid principal balance of the loan and any pricr liens on the property sscuring
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as ctheswise-raquirsd by
Lender, and to maintain such insurance for the term of the loan. "t SR Y

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the PrODéﬂr.‘fy-::”ﬁte_r:iﬂ_er may

make proof of loss if Grantor falls to do so within fifteen (15) days of the casually. ‘Whether or not Lender’s security is-.
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply theé.proceeds-to :
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and-repair of the
Property. If Lender elects to apply the proceeds to restoration and repalir, Grantor shall repalr or replace the damaged or.

desfroyed Improvements in & manner satisfactory to Lender. Lender shali, upon salistactory proof of such expenditure;

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not'in default .- £
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which .~
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to-

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds

MR

200112260218
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DEED OF TRUST
(Continued) , Page 5 -

corperate surety bond or other securily satistactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a security
agreement are a'part of this Deed of Trust:

Sectrity Agreemeni, This instrument shall constitute a Security Agreement to the extent any of the Properly constitutes
Fixfures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time:

Securlty Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personat Properly. In addition to
recording this Deed. of Trust in the reat property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or repreductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender-for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixéd 1o the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. .= =

Addresses. The mamng addresses of Grantor (debtor) and Lender {secured party) from which information cencerning
the security interest granted by thié Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
are as stated on the first page of this Dead of Trust,

FURTHER ASSURANCES; ATTORNEY—IN—FACT The following provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust

Further Assurances. At _any time, end from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refilod;‘or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem’ appropnate -any and all such mortgages, deeds of trust, security deeds, security

agreements, ﬁnanclng staterrients;” cortinuation statements, Instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion-of Lender, be necessary or desirable in order to effectuate, compiste, perfect, .
continue, or preserve (1) Grantor's pbligations-under the Note, this Deed of Trust, and the Related Documents, and (2}
the llens and security interests crealed by-this Deed of Trust on the Property whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connec'hon with the metters referred to in this paragraph.

Attomey—ln—Fact if Grantor fails to do anv of the thmgs referred o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expensg. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, exscuting, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sote opinion, to accomplish the matters referred io in the precedlng
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations lmposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver. to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of ‘termination of ary financing statemant on fils evidencing Lender’s
security interest in the Rents and the Personal Proparty. Any reconvey_anpe fee shall be paid by Grantor, if permitted by
applicable law. The granies in any reconveyance may be described as the'"person or persons legally entiled therstc”, and
the recitals in the reconveyance of any matters or facts shall be, concluswe proof of the trut'htulness of any such matters or
facts.

EVENTS OF DEFAULT. AtLender’s option, Grantor will be in default under thls Deed of Trust if any of the fallowing happen: -
Payment Defaull. Grantor fails o make any payment when due Undef the indebtedness.

Break Other Promises. Grantor breaks any promise made fo Lender or fails ta perform promply at the time and strictly
in the manner provided in this Dead of Trust or in any agreement relath to this Deed of Trust.

Compliance Defaull. Failure to comply with any other term, obllgehon covenant or condition contained in this Deed of
Trust, the Nete or in any of the Related Documents. If such a faiture is curable-and.if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the préceding twelve (12) months, it may be cured
{(and no Event of Default will have occurred) if Grantor, after Lender sends written'notice: demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (b) if the cure requires moré than thirty (30} days, immediately initiates -
steps sufficient to cure the failure and thereafter continues and completes all reasene.ble end necessery steps sutﬁcrent
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Granter within the time required by thts Deed of. Trust to make any payment for . '
faxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any iren

False Statemenis. Any representation or statement made or furnished to Lender: by Grantor ior'on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any matenat respect elther now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasee to be m full force and eﬂect
{including failure of any collateral document to create a valid and perfected security lnterest dr Ilen) at any hme and for
any reason.

Death or Insotvency. The death of any Grantor, the insolventy of Grantor, the appoiniment of a reeewer for dny part of
Grantor's property, any assignment for the benefit of creditors, any type of eraditor workout, dr the commencement of
any proceeding under any barkrupicy or insolvency laws by or against Grantor. '

Taking of the Property. Any creditor or governmential agency fries fo take any of the Property or any cther of Grantor -
property in which Lender has a fien. This includes taking of, garnishing of or levying on Grantor’s accourits with Lénder.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is: based is"valid..or
reasonabile, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies’ dr a surety bend.-__
satisfactory to Lender to satisfy the claim, then this default provision will not apply. E

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between. Grantor and ;
Lender that is not remedied within any grace period provided thersin, including without Hmitation any agreement_f
coneermng any indebtedness or other obligation of Grantor to Lender, whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respact to any guarantor, endorser, surety or
accommeodation parly of any of the Indebledness or any guarantor, endorser, surely, or accommodation party dies‘or."
bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. - in thi
event of a death, Lender, at its option, may, but shall not be required to, permit the guerantor’s estate to assume
unconditionally the obligations arising under the guaranty in & manner satisfactory to Lender, and, in doing so, cure any

lﬂtttl\llttltttll\tttltl\l\ltmttttttttt
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DEED OF TRUST : ﬁ
(Continued) Page 7

; :.remedles set forth above, with respect to all or any part of the Properly, the Trustee shall have the right to foreclose by
¢ ~“nofice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
.fo the-full'exient provided by applicable law.

" Successor Trustee. Lender, at Lender's option, may from fime to time appoint a successor Trustee io any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
‘of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number-where this Deed of Trust is recorded, and the name and address of the successor trustee, and the insirument
shal! be executed, and acknowledged by Lender or its successors in interest, The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. - This prooedure for substitution of Trustes shall govern to the exclusion of all other provisions for

substitution.

NOTICES. Subjact to appl!cabie law, and except for notice required or allowed by law to be given in another manner, any
nofice required to be given under.this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing,. and shau be effectiva when actuelly delivered, when actually received by telefacsimile (uniess
otherwise required by law), when:depositad with a nationally recogrized overnight courier, or, if mailed, when deposited in
the United States mail, as first class,-tertiied or registerad mail postage prepaid, directed to the addresses shown near the
baginning of this Deed of Trist. All copies of nolices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shakt be sent 1o Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nofices under.this Deed of Trust by gwmg formal written notice to the other person or persons,
specifying that the purpose’of the.notice isto change the person’s address. For nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's-current address. Subject to applicable law, and except for notice required or
allowad by law to be given in anothier mannér, it there is more than one Grantor, any notice given by Lender to any Grantor Is.
deemed lo be notica given to all Grantors. it will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PFIOVISIONS “The fouow:ng mlscellaneous provisions are a part of this Deed of Trust:

Amendmenis. What is wrman in-this. Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender conoernlng the matters coverad.by this Deed of Trust. To be effective, any change or amendment to this Dead
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Cap‘hon headmgs 1] 'lhlS Dead of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the ln_teresl or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the baneft of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trusi wili.be governed by and inferpreted In accordance with federal law and the
laws of the State of Washington. This Deed of Trusl has been accepled by Lender in the State of Washington.

Choice of Venue. If thare is a lawsuit, Grantor agrees upon Lender's roguest o submit to the jurisdiction of the courls oi
Skagit County, State of Washington.

Joint and Several Liability. Al obligations of Gran!or under this. Deed of Trust shall be joint and several, and all
references o Grantor shall mean each and every Grantor, Thls means tha.t each Grantor signing halow is respensible far
ali obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not g:va up any of Lender's rights under this Deed of Trust
unlass Lender does so in writing. The fact that Lender defays or omits fo exercise any right wilt not mean that Lendar .-
has given up that right. If Lender does agree in wriling o give.up.cna. of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantordlso understands that it Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's-consent again if the siuation happens again.
Grantor further understands that just because Lender consents to one or more of ‘Grantor's requests, that does not mean
Lender wili be required fo consent to any of Grantor’s future requests Granlor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust s not valld or should not be enforced, that fact by
itse!f will not mean that the rest of this Deed of Trust wiil not be valid or.enforced. T herafors, a court will enforee the rest
of the provisions of this Deed of Trust even if & provision of this Deed of Trust may be found to be |nva||d or
unenforceable.

Successors and Assigns. Subiject to any timitations stated in this Deed of Trust on transier of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their.successors and assigns. |f ownership of
the Property becomes vesled in a person other than Granter, Lender, without ndlice. to Grantor; may deal with Granter's
successors with reference to this Deed of Trust and the Indebtedness by way-of forbearance or extension without
raleasing Grantor from the obligations of this Deed of Trust or liability under the 1ndebtadness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust .

Waive Jury. All parties to this Deed of Trust hereby waive the right o any jury Irlal in: any actlon proceedlng, or

counterciaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of the homastead

exemption laws of the State of Washingion as to all indebledness secured by this Deaed of Trust, ' .
DEFINITIONS. The following words shall have the tollowing meanings when used in this Degd of Trust

Beneficiary. The word "Beneficiary” means Whidbey Island Bark, and ifs successors and assmns . ;

Borrower, The word "Borrower” means THOMAS PEEBLES and ANNE PEEBLES, andg all other persons and entltles

signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lander, and Trusfee. and mcludes

without limitation all assignment and securily interest provisions relating to the Personal Property and Flents E

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local sta!utes ragulahens- ;
and ordinances relating to the protection of human health or the environment, including without “limitatiort the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section:
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. §8-4909 ("SARAM, 7
the Hazardous Malerials Transporiation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery~

ﬁ.lct ?2 L.8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuan{
areto

Even! of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in'-!he

o MBI
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DEED OF TRUST ? |
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor

The yﬁdérsigned}is" the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, o reconvey without warranty, to the persons enfiled thereto, the right, fitle and
interest’now held by you under the Deed of Trust.

Date:

, Trustee

Beneficiary:
By:
its:

LASER PRO Lending, Ver. 5.18.22.08 Copr. Harland Financial Sakiiona, Ing, 1897, 2007, All Rights Ressrved. - WA MACFILPLIGOIFC TR-11744 PR-HERXED

011 )
Skagit County Auditor

12/26/2001 Page 9 of 9

3:53PM

W

e et S



