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DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument" means this decumem 'which is dated December 19, 2001 .
together with all Riders to this document. . -

(B) "Borrower” is Madonna Tracy, a smg]e 1nd1v1dua1 as her, separate
estate. " :

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,.--(P) WRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
- _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

- time, or any additional or successor legislation or regulation that governs the same subject matter. As used
1n this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" to a "federally related mortgage loan" even if the Loan does pot qualify as a "federally related mortgage
. loan" under RESPA.
" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcatlons “of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust 3 w1th power of sale, the following described property located in the

. County of Skagit
[Type of Rc;urdlng T unsdlcuon] [Name of Recording Jurisdiction]
See attached "
Parcel ID Number: 350124-4-064-0500 . - which curtently has the address of
1715 Bakerview Ct L [Street]

Anacortes ' " _~[Ciy] , Washington 98221  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements fiow or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a-part-of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbercd except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for na.tlona.'l use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property. :
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__.,-Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid' under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Bortower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
s in wntmg Ik the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish 'to Lender receipts evidencing such payment within such time period as Lender may require.

Botrower’s 'obhgatmn to make such payments and to provide receipts shall for all purposes be deemed to

be a4 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Secnon 9. If Bomrowes is obligated to pay Escrow Hems directly, pussuant to a waiver, and

Borrower fails -to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount ‘and Borrower shali then be obligated under Section 9 to repay to Lender any such

amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requxred under this Section 3.

Lender may, at any: time, “collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expenchtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be he]d in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendér, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be:paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. -

If there is a surplus of Funds held ‘in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accoriance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunl:y Instrument Lender shall promptly refund
to Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1auon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

____Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
§ prompt]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest -or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be .applicd to the sums sccured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~ :

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the:notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder inay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal re51dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and’ Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from det_e_r}ora;_mg_or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and rcstoranon in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rellcved of Borrowcr s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon aud mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speCIfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defgult if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté information or statements to Lender
(or failed to provide Lender with material information) in cannectmn with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“derive from (or might be characterized as) a pomou of Borrower’s payments for Mortgage Insurance, in

~ ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provxdcs that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the
1 premlums ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

¢ (ay Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceflation or
termination. '

11. Assrgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlei disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be requn'ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess,-if 2 any paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2.

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thJs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.  ~

In the cvent of a partial taking, destrucuon, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-logs in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

4750001168

Initials:
@), 61WA) (0005).01 Page 9 of 15 o

__Form 3048 1/01

[ R0 1D o

A

Skagit County Auditer GPM-
12/26/2001 Page - _i of 19 B _35‘_ _4




0 o
40y “*\
Py "°0 Hbeyg 02/3373_?

Mﬂﬂﬂmmmm

LO/L SbOS Wiod s g1 40 01 eBey 10°15000) (vamie €D
T e
ST, 8911000540

$,J9MOLIOY 0] PRISAIOP A[[enioe Usym IO [TeU SSeld 1SIY AQ PO[IEW USym Iomorrog ©) UsArd usaq sAey
07 pAwosp 2q {[EYS WIWANSU] AIINoag SIT) PIA TONI30U0D Uf 1amoxog 0) sonou Auy “Sunua up aq jsnm
JUAWNIISU] AILM29S ST qnm uouoouuon tn JapuaT Jo Jamoilog £q USAIS S20NI0U IV "SIINON ‘ST
*9IROISA0 YONS JO
o Suisire aaey S Jamo.uog uou:m _.;o zqﬁu AR JO JoATEM B IMNSUOD (M Iomouog o) yuamAed 100mp
£q spewr punga1 yons Aue Jo soupidadoe s Jomouog (awN o) Iopun loy papiaold st a8reys jusmAedard
® j0u Jo Joyeym) oFreq jusmAedaid Kug oy justudedard enred e se pajesn aq (I uOnONpPAL
ot “fedroupad soompas pumyer e i 'IQMOJIO& 01 nuwded arp v Sulyew Aq 1o 2jON 2Gr Jepun pamo
Tediound oq Suronpor Aq puryal St 9EUr 0F 9500YD ARMI JIPUYT "1aMoLIcg O] PApUIYal aq [[IM SII]
ponmLad PIpIIcXS YOTEA JOMOLIOY wolj, pamsnoa ,(pua.mz sums Atue (q) pue fmmyy panruuad o o1 a8reyo
3 20NpaI 0) ATeSSONU JUNOWE A £Q PAINPIL-3Q.([eqs 9Treyd Ueo] yons AU (8) uaq ‘sprurr| pojsruLiad
311 Pasoxa UeoT Y YA UONOIUV0I UT PAIRI[02 29 0 10 Ppejoaffoo safIeys meo| IO 10 15IUT 9Y) 1B
os pajardiaur A[feur) s me[ ey pue ssSml:[a UEO] WINIYRW $19§ YoIuM ME] & 0} 100fgns s1 e o J]
‘e 31qeanddy £q 10 Juswnnsu] ALmoag st Aq panqigord Klssaldxo aIe eT) 593
s8reyo 10u Aewr Iopua] "99] yons Jo SwiSreyo oy Uo woniqryold B se panIIsuc 2q 10U [BYS Jamoliog 0} 0]
syroads e a81eyd 0) Juaummnsuy A1ndeg st ul Aoyine ssardya Jo soussqe a1y) ‘saa) Joyqlo Aue 0) preSal uy
*$39) uonenea pue uopdadsur Aadosd ‘sagy SA3uUIONE ‘01 PANmAL] J0U Ing ‘SUIPn{IUT “IUSWNNSY] AILINOASG
siy Jopun syg3u pue Auadord Sy ul sa13ul s Ipuy] Sunoaioid:jo ssodmnd oy 107 ‘yneysp s samoliog]
M UonSaunos w pamIoliad sa0IAI9E I0f $99] lembiiog ofIeyy Aewr Ispuo 'saSieyy ueoy ‘py
*Iopua] jo sufisse Pue SI0§S00NS ST JJAUIG PR (O7 UOTINS
ur papiaoad se 1dooxs) purq [reys jusmnusu] ALNdas Syl JO SIUSMIANIZe PUR S)UEUIA0O O] -Sunum
Ul 952221 Yons 07 $2013e JSPUST $S[UN JUNUNISU] ALNOSS S1gY Japun Ajiqerf pue suoieSijqo s Jamo1log
WIOT] Pasea[al 2q JOU [[BYS JaMOLIog ~Justunusu] AJIN0ag SIf) J0pun siysuaq pue siqdil s,19M01109 JO (€
uieIqo [[eys ‘Jepuy Lq psaoxdde st pue ‘Sumpa ur 1u9u11u:su’1 Kumogs 'srtp opim suoliedgo § IamoLlog
. “JIISUOD § .muﬁts~oo
A MO HNON 21 10 JuAmNIsu] ALnoag Sty Jo SWLIR) 91l 0) pmﬁa.t qum SUOIEPOWIMIOO0E e ayew
10 Ie0qI0} “AJIpOW ‘pu3I¥a 0] SAIFe UED JaMoLIog 1[I0 AUR pUe Iapu e sserfe () pue uswnnsu)
finoag sy Aq pamoss swms o Aed 01 parediqo Aqreuosiad 10u st (§) Huswnnsu] ANIN0S ST JO SUIIA)
oy sopun Auadold oY) UI 15230101 5, JoUS1S-00 o) A9AU0D pue 1URIF ‘oFefiiow 01 Ao Juswmnsy] Andeg
s Furudis-o0o S (e) (,.tauﬁts 00, ®) 910N 9Y) SIN9X2 10U S0P Inq JuIwMIISU] AIndes sig suds-00
OUM JIMOLIog ue ¢ I9ASMOY ‘TeIoass pue jurof 2q Tregs AIiqel] pue suonedqo s amollog 1ey) saarfe pue
SIUBTAACD JOMOLIOE "pUNOg SUBISSY P S10§5300ng (soudis-07) (ANMIqerT [ed3Aag pue jujor '€
-Apowa1 1o 1qSu ue Jo-8staiaxa S apnjoard
10 Jo IoATeA © 5G JOU [[BYS ‘anp U JUNOWE [ WETf) §S9] SIINOWE UT IO ISMOIIOF JO 1SAIaju] UF SI0SS300n§
1o soppua ‘suosiad pirgy woy suswrded Jo oumdsooe s JIOPUST ‘UOLEINUI INOYIAM fFUIPDIIUL APIUIaI
30 1qSu Aue SuIsIoloxo UI 1apus Aq 20UeIEaqIo] AUy “ISMOLIO JO 153I9MU] UL $1055990ng AUR 10 Jamoniog
TeutSLIo a1 £q ApRUI pURWSP AUE JO UOSEa Aq JUSUIMISU] £11IN29S SIY) AQ PAINOIs SUINS IR JO- ttouazmoum
lsmeﬂe sﬁmpaaco:d SOUAUILIOD 0] p:nmbc.x aq 10U [[eUs Rpuy *12MOLIOYH JO 1S m smssaoans At 10
I9M0110¢ JO ANTIqRI] 23 asea[a1 ) atexado 10U [[YS JAMOIIog JO 1521 Ul JOSSIIMNS Aue’ 10 TaMOLIOg ‘01
18pus1 Aq poyrels momnnsuy A1IN0S SR AQ PAINSSS SWINS 5Y) JO UONEZIIOWE JO UONEDFIPOM 3O mam&ed_
I0) oWy 3Y) JO UOISUIXT *JIAIBAL B JON JIPUdT Ag UBILIGIO] (PISeP) IJON Jemortog ‘Zr. .-
¢ UO109S W 10] papiacad lapio ayrm patjdde .
aq [feqs Auadord amg jo sedar 1o moneioysar 0) paydde jou are eI SPIId0LJ SNOSWR[RISINJIV .
*15pua 03 pred 2q TrEYs pue paudisse AGaIoy are.
Kuadoigd a1 Ul 1593011 § JOpU JO Jusuutedl o1 0) 2fqeIngUNe oxe Jey) sofewnep I0] WIED IO pleAaE Aue.
J0 spassoxd o[, “Jaownnsuj ALIngeS st zepun sWFLX Jo Auodolgd Sy Uy 15213)U] S ISpUYT JO moieduy

feuaewr Iaqo Io Auadord sy Jo sinjiejro] sapnyoeid ‘yustndpnl s Japury w wm U & [IM PISSTWSID. :
aq 0} Surpssooad 1o uonoe oty Jursnes Aq ‘61 UONSAS UL paplacid Se IS ‘PILINIV0 SeY UOTIEI30IE -~

I ‘pue 1NEJep € UINS JIND UBd ISMOLIeg IUSnIIsU] Anoeg sny) Japun sy Jo Awradosd oy Ut Jsareyur”
E .Iapua"[ 7o manIredurr TSl IS0 10 Aadold 91 jo SIMI9JI0] U 1[nsal pmod ‘yuswEpnl s 1spuay
ur “jerp unSaq SI ‘[EUIUILID IO [TAID Iapaym ‘Suipaocoad Io uonde Auw JI jnejap Ui 3q [[eys Iamo1iog




‘_.ne'riee address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,;not1fy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
E: change of address, then Borrower shall only report a change of address through that specified procedure.
© There. miay-be only one designated notice address under this Security Instrument at any one time. Any
- .notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
contiection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instruriefit. :

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
abligations contained -in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Se'cur'rty Instrurgent: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or words of the feminine gender (b) words in the singular shall mean and
include the plura] and vice versa ancl (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right 1o have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrowet’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b)'cures any.default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §-interest in the Property and
rights under this Security Instrument, and Borrower’s obhgauon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash:-(b) money order; (c)
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release of any Hazardous Substance, and () any condition caused by the presence, use or release of a

'____.HaZardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any’governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_bender for an: Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

r 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 5 breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice lS given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmedlate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22; mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

K Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Layw ‘may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ,tiﬁi"e and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perieds permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the pl.n'(:hasu:;:= “Trustee’s_deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals i the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this: Secuﬁty Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Tmstee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. ;

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law. .
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" _STATE OF WASHINGTON je

____.County of 6 L,

'+ On this day personally appeared before me Madonna Tracy

to' me knowu to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. ot , 7

GIVEN under my hand and official seal this =~/ ' day of /A0 lar Jow!

& “Q:;’.{;AW';;”I CU/UJJ [,\) }%ﬂ e

%)
S'\ QS)}{".\%S\ON é‘ 6%(,’ Public in and for the State of Washington, residing at
ST ‘{2;"'.0:5 )?7
SIS W0TAR B E S Nucortds
2 i - BT My Appointment Expires on
30, “usn\© j=F 3-15-073
',’-7 Lz _-i.-' - i
%l 1, @?}é\@
WIF W AS\‘\\ N
i
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Lot 6,° City of Anacortes Short Plat No. ANA-93-006, approved
‘Movember 28, 1994, and recorded December -8, 1994, under
-Auditor's File No. 9412080057, in Volume 11 of Short Plats, page
153, records of Skagit County, Washington; being a portion of
the~ Southwest ¥ of the Southeast ¥ of Section 24, Township 35
North,  Range 1 East, W.M.

Situate'in;ﬁﬁg County of Skagit, State of Washingtom.

WA

-
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 19th dayof  December, 2001 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to -Secire: Deb_t (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure the Borrower’s Note to
Horizon Bank .

(the "Lender™) of the same d;itc and covering the property described in the Security Instrument and located
at: R

1715 Bakerw ew Ct,Anacortes WA 98221
' . {Property Address]

The interest rate stated on the Notc is called the "Note Rate." The date of the Noig is called the "Note
Date.” I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note;the Secunty Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrowes and Lender fusther Covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note)

1. CONDITIONAL RIGHT TO REFINAN CE

At the maturity date of the Note and Secunty Tnstrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a: ncw Maturity Date of January 01, 2032
{the "New Maturity Date™ and with ‘an -interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
*Conditional Refinance Option™). If those edn_ditions are not mef, I understand that the Note Holder is
under no obligation to refinance the Note or to modify the:Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. :

2. CONDITIONS TO OPTION :

1f I want to exercise the Conditional Ref'mance Optlon certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) I must still be_the owner and occupant of the property subject to
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“with -acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturlty Date the Note Holder will advise me of the new interest rate (the New Loan Rate}, new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complete the reql.ured refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs assocmted with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updatmg the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this
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- 7 7, / (Seal) (Seal)
Mado na Tra cy ES -Borrower -Borrower

(Seal) (Seal)

. -Borrower -Borrower

- (Seal) (Seal)

-BOIT'OWCI' -Borrower

(Seal) (Seal)

Burrower -Borrower
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