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" Acet; No.: 6062715

.' "'Aftei' ;.ecqrding please forward to:

MERRILL LYNCH CREDIT CORPORATION
4802 Deer Lake Drive East

Jacksonville, Florida 32246-6484

Attention:- Loan Sale Delivery Department

[Space Above This Line For Recording Data]

DEED OF TRUST

THIS DEED OF TRUST ("Secunty Instrument”) is made on December 17, 2001. The grantor is
Michael J. Killien and Mary. F. Killien;.also shown of record as Mary F. Stubbs Killien, husband and wife
("Borrower"). The trustee is DWTR & I Corp., a Washington corporation, whose street address is 2600 Century
Square, 1501 Fourth Avenue, Seattle, Washington 98101-1688 ("Trustee”). The beneficiary is Merrill Lynch
Credit Corporation and/or assigns, which is.erganized and existing under the laws of Delaware, and whose address is
4802 Deer Lake Drive East, Jacksonville, Fiorida 32246-6484 ("Lender"). Borrower owes Lender the principal
sum of Four Hundred Fifty Thousarid and 00/100------ Dollars (U.S. $450,000.00). This debt is evidenced by
Borrower’s note dated the same date as this Securlty Instrument ("Note™}, which provides for monthly payments,
with the full debt, if not paid earlier, due and payable on January 1, 2028, This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of-all o’fl_le"r sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in Skagit County, Washington:

see Exhibit A attached hereto

which has the address of 17371 Olympic Place , Mt Vernon, Washington .'9827'4_ (."F‘_fopérty Address");

TOGETHER WITH all the improvements now or hereafter erected on the _pr-o'pe-rty_,.. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Sedurity Instrumsnt as the
"Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands subject 16 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property. .

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 9/90 {page 1 of 9 ;)ag'é;s}

.

Skag|t County Audltor
__71_2)‘72?27001 Page 20of 16 11:20am




uwoz - 1128

abea LOOTIFTTH
noeins

- a9l 1

mﬂmﬁuﬁwm\m\mﬁm\

Y

: ‘syustaAed atp Furduapiag s1diaoor Japua o) ystany Apdword
"eqs Jamon()g ‘ﬂp:x;up syupuLied aso sayew ramomnog J1 -yderSered stqy Jepun pred 2q o} SUNOLUE JO $2ITI0U [[B
halviey B 01 gsTIng Kpdmo:d [1egs Iamoirog iuswiAed pamo wosiod s 01 Ajoaxrp swn uo WYy Aed [eys Jomoriog
‘youuew Jey) ur-pred jou yr to ‘g ydeiSered ur popraoid souwewr s ur suoneSiqo asay Aed [eys 1omouog Aue
B ‘siua1 punoid 1o sjuswAed ploYases] pue ‘IUSWRISU] AJNoeS sup 1940 Auoud urene Aew yogm Apedolg ap
0] J[qEINgIINE" suonlsodun plm sat:g *5281e1]0 *SIUoWISSOssE ‘saxel [Te Aed |[Bys Jomollog -suory sadrey) ‘v
310N 211
Iapun anp sagreys aej Kme o; xsel pue ‘onp Tedouud o) ‘gunoj ‘onp 1sa1m o ‘panp ‘7 yderSered sopun siqefed
SIUMOUIE O} ‘pU0Jas 310N Y} Japun-anp saBreyo Juatuiedaxd Aue o) ‘ysxrf :patpdde aq [[eys ¢ pue | syderSered 1apun
IOpUaT AQ paAIadal s:uauu(ed ne asm‘uamo sapraoid me] o[qeardde ssoqun sjuowmseg jo uonedtddy ‘¢
. juswnansuy Anoog st £Q paInoas Swns oyl 1Suede paIo v Se o[es
Io nomsmboe jo swmn am ® .Iapu;rl %q plaq spuny] Aue A1dde peys ‘Auadord ayi Jo sres 10 uonsmboe ap 03 1o11d
“Jopua] *Auadorg o [19s 10 axmboe [eys. 1opuy] ‘17 YdesSered Jopun )} -sepue] Aq pioy spung Aue Jamoliog
01 pungyar Andwoid freys rapuay 1u9mmlsu1 &n.m:)as s Aq poindas swns [ Jo [y ut jusmded nodpny
*UCTIBIOSIP
3108 s Japua] e ‘symamied Amuow aA[Sml UBT})- 210U OU Ul AQUSOYIP S dn el [[eyS 1PM0L0g ~AOUIDYP
oy dn ayewr 01 ATesS300U JUNOWR - I3PUYF 01 Aed [eys JomoLiog ased yons W pue ‘SUNLIM U JIMOLIOY
£Inou 0s AR Jopu| ‘anp USYM SWN} MoIosF 3yl Aed 01 JUAIMIYMS 10U ST AN AUE 1B 1SpUY Aq PJAY SpuUng A
Jo junoure a1 Jy “me[ dqearfdde jo symaursnnbar ayy, lmm URPIOXIT HI SPUNJ $SIIXD 2Y) 10) IIMOLIOY 0] JUN0IE
Ireqs Ispua] ‘me[ ajqedijdde £q prag aq 01 p;;umuad SIUNOWE 9Y) PIIdAS Iopua Aq Py spung oy Jj
“JUSUINLIISU]
£nIndag S1y1 AQ pPaIndes swIns [e 10J AIndss [euomppe se pafpard are spun Y], 9pEWL sem SpUN A 01 JIgp
1oea YoIYM 105 asodind a1 pue spunj 21) 01 S)IGap puE SHPaId Fumoys ‘spung s jo Sumunoode fenume we ‘a3 reno
MOUNA ‘19M0110g 01 JA13 {[BUS ISpU] 'Spuny 2U) U0 pred 3G T[eYS 1SAIUL 1 ‘Iaaamol ‘Funum it aade Lewr
ISpuUs| puB 19mol0g ‘spung oY} Uo sSUTILIES JO 1SaIol Aue Jamolrog Aed o) paxmnbai aq jou [reys 1opuay ‘pred
2q 01 531Ul saxnbar me[ ajqenifdde Jo apewr st JuSWNRITE UB $SAMU[) "9sIMIAI0 saplaoid mel s[qeoridde ssopum
‘O] SIY) [NIM UOTIISUUOD Gl JApUa] Aq pasn 991alas Sunsodar xey aisa [ear yuspuadapwn we 105 a8reys swm-ouo
e Aed 01 Jomollog ammbar Aew Jopu| ‘19A9MOH ISrEYD B qoﬁs aew o} Jepua] simwad mep arqeordde pue
SPUTL] Y1 UO 1S31W JomoLIog $ABd JapUar] SSa[Un ‘SUWY] MOIISY 1) Buu(;ua,\ Io “JUNOJ0E MOI1953 1) JurzATeue
Arenuue ‘spung sy Surddde pue Suipjoy 10§ 1amoriog s§1eyd J0u A Jspu:r] TSt} M0I5H o1 Aed 03 spung
£1dde [feys 1opu| Jueqg UROT SWOH [BISPA] AUB UT IO (UOHMILSUL UE NS SI 39pua J1 ‘Jopu| Surpnpour) Lmu2
10 ‘Anfeswmnnsur ‘£ouade [e19ps) v AQ PAINSII 21w s)1sodap 230m TOT)MILISUE IR U P1ay aq [[BYS spunf a1,
*me] ajqeatidde qiIm 20URDPIOIOE Ul ASTAISYIO JO SUIAN] MOIST Iy JO saamrpuadxa
JO S9IRUNIISS S[RUOSED] PUE BIEP JEILIND JO SISBQ 3} UC SUp Spund JO JUNCUTE IY) JJelIss ABUl ISpUs] ~JUNOUIE
19583[ A1) PI90X2 01 10U JUNOWE UR UT SPUn PIOY PUe }9([00 ‘awil} Aue 1B ‘Aewl ISPUT ‘08 J| “JUNOUNE IISSI[
® §)9¢ spun ) 03 sapdde yeys mey Jeyoue ssamun *(, v4SHY.) ‘D252 1097 §°0°S" n Tl *3UIT 01 U UIOT) PIPUSUIE
SE $L6] 1O 10V SIINPad0Ld WSWITNSS 8IS [esy] [erspa) ) Jopun JUN0I0e MOIISS 'S Jsmouog 10] axmbar Aew ueof
sFeSuow pajera A][eIaps] € J0J ISPUS] B JUNOWE WNWIXEW JY) PIIDX2 0] 10U JUNOUI iR Ul $puig PloY PUE 13[[00
‘amn Aue e ‘Lew JOpUY |, 'SUISI[ MOQIOSH, P2[[e0 aie Swogt 9saf], swnmuard aouex-ﬂ_sug_:aﬁ_vﬁuomjo yswAed
atp Jo noyy wr ‘g ydeiFered Jo suoistaold 1) YIIM 2OUBPIOIDE U “JPUT 0) Jamoliog £q. alqeﬂed sums-Aue (J) pue
‘fue 1 sumnuaid souemsnr afeduow Apreas (9) (Aue 1 ‘swmmuard soueInsu pooy Areas (p) smmm;ud asuensur
Auadord 10 prezey Ajress (o) tAue J1 ‘Auadold oy uo sjuar punord 10 sjused ployases] Areak (e} ‘&uadmd aq)
U0 US1] B S JUSLNNSUT AILINIIS ST I3A0 A11011d urehie ARt U1 SIISUISSISSE PUE SIXE) A[Te3A () 10;_("spun_.1 Jums
© ‘Tny m pred s1 930N SY) [IUN “RON Y1 Jepun anp 3l sjuswied A[giuow Aep 2y U0 19pu] 01 Aed [[BYS 10mOLI0g
‘ISPUYT AQ IaAlEm UINUEM ¢ 0] Jo ae] a[qesidde o1 103{qng  -dduUEINSU] pUB SIXE ], 0] SPURY T . o

“2)ON 91 13pin
anp sadreyo sye] pue juswifedard Aue pue J10N A Aq PIIUAPIAS 1GP A1) UO Jsa1alul pue jo Tedound g anp: uaqm_. #

Ked Apdwoid (eys 1omorrog *safieq) e pue yudwdedarg fHsaauf pue [edioulng jJo yeuwdey 1 ¢
ISMOY0] S8 2218 pUR JURUSACD IDPUXT PUE Jamo110d "SINVNAAOD WAHOIIN




o Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
.~ Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
'Lende;;---(b)--c’bntests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in
the Lender’s ‘opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement. satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notite identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within. 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Propertyinsured against loss by fire, hazards included within the term "extended coverage” and any
other hazards, including-floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower. subject . to Lender’s approval which shall not be unreasonably withheld. If Borrower
fails to maintain coverage describetl above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7.

All insurance policies-and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree inwriting, insurance proceeds shall be applied to restoration or
repairs of the Property damaged, if the’ resmrancm -Or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not ‘economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandoris the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when thé notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance
policies and proceeds resulting from damage to the Property prior-to.the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and-use the. Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument 'an_d'Shall continue to occcupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control. Borrower shall not destroy, damage or impair-the Proﬁg_ert'y, allow the Property to
deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding,
whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’ § security interest. Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing the action or- proceeding to be
dismissed with a ruling that, in Lender’s good fzith determination, precludes forfeiture of the Borrower’s interest in
the Property or other material impairment of the lien created by this Security Instrument or-Lendér’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materlally false or
inaccurate information or statements to Lender (or failed to provide Lender with any material 1nformat10n) in
connection with the loan evidenced by the Note, including, but not limited to, representatlons concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is‘on. a léasehold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the’ Property, the _
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. -
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" 711. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

-“modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

"interest'of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. L.ender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for'payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any r1ght or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12: Sl.}ccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenaats and
agreements of this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not cxecute the Note: {a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personatly obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted. so that the interest or other loan charges collected or to be collected in
connection with the loan exceed" l;he:p"ermitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower Lender may choose to make this refund by reducing the
principal owed under the Note or by making a-direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any noticeto Borrower provided forinthis Security Instrument shall be given by delivering itorby
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated-herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. R

15. Governing Law; Severability. This Security, Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In thie event.that-any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict.shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting pr0v131on To this end the provisions of
this Security Instrument and the Note are declared to be severable, N

16. Borrower’s Copy. Borrower shall be given one confonned copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower If aJl or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s prior written consent, Lender may, at itsoption '"require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exer(:lsed by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument, :

If Lender exercises this option, Lender shall give Borrower notice of acceleranon .The notice shal
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these surns prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument w1thout further notice or
demnand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have thc rlght 0
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (®3 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrumen'_t:_.. Those:
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- requlre After the time required by applicable law and after publication of the notice of sale, Trustee, without
~further demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
“under the_terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee ‘may ‘postpone sale of the Property for any cause for a period or periods permitted by applicable law by
public announcement at the time and place fixed in the notice of sale or by any other means permitted under
apphcable law. Lender or its designee may purchase the Property at any sale.

 Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a} to all
expenses of the sale,.including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place.

22. Reconveyance.- *Upen payment of all sumns secured by this Security Instrument, Lender shall request
Trustee 1 reconvey the Property and shall surrender this Security Instrament and all notes evidencing debt secured by
this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the
person or persons legally entitléd- to it. Such person or persons shall pay any recordation costs.

23. Substitute Trusteé_. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee-appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the mle power and duties conferred upon Trustee hetein and by applicable
law.

24, Use of Property. The Property is not used principally for agricultural purposes.

25. Riders to this Security Instrument. If one or morte riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and’ agreements of each such rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

[Check applicable box(es)]

[ X ] Adjustable Rate Rider ¥ [ ] Gl Rider

[ ] Balloon Rider ':[ -.] Planned Unit Development Rider

[ 11-4 Family Rider i1 PF 1 Moﬁtﬁ Adjustable Rate Rider
[ 1 Second Home Rider [1] F1xed/Ad]uslable Rate Rider

[ X ] Construction/Permanent Loan Rider [1] Other(s) [Spec]fy]
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STATE, oa WASHINGTON )
} ss:
COUNTY OF. _JF F\ﬁn (T )

On this day personally appeared before me

: : to me known to be
the individual, or 1nd1v1duals described in and who
executed the within and- foregomg instrument, and
acknowledged that(ieXshe or they) signed the same as
@isi(her or their) free and vo]untary act and deed, for
the uses and purposes therein mentloned

Given under my hand and ofﬁmal seal thlS ﬂ
day of DecemBer, , Hoi. .

MARCIE K ALECK
Al k Subich

Notary Public in and for the state
of Washington residing at

COUNTY OF "nf’% """ = F
“\\\\\\\\"‘ =
On this day personally appeared before me
to me known to be

the individual, or individuals described in and who
executed the within and foregoing instrument, and
acknowledged that he (she or they) signed the same as
his (her or their) free and volumtary act and deed, for
the uses and purposes therein mentioned.

Given under my hand and official seal this
day of »

Notary Public in and for the state
of Washington residing at

[Space Below This Line For Acknowledgment)

STATE OF WASHINGTON )
_ } oss
COUNTY OF S EKAG T )

On this day personally appeared before me
Mpgd ¥ Kwien to me known to be

the individual, or individuals described in and who
executed the within and foregoing instrument, and
acknowledged that he { r they) signed the same as
his @r their) free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under my hand and official seal this {7 A
day of _DEcem Bk XN
MARCIE EnPALECK

Merce I Pibeds

Notary Public in and for the state JRCCAN
of Washington residing at = M; Yy

%
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STATE op WASHINGTON "49@ ..... '*‘.5
by T
COUNTY OF T

On lhlS day personally appeared before me

to me knownto be
the mdmdual or mdmduals described in and who
executed the wu]_un and_ foregoing instrument, and
acknowledged that he (she or they) signed the same as
his (her or their) free an"d voluntary act and deed, for
the uses and purposes therem menuoned

Given under my hand and ofﬁclal seal thlS
day of S o

Notary Public in and for the state *
of Washington residing at

(MWIIIWOWWMWHIHWWW
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EXHIBIT“A"
.A ﬁéﬁﬁnh of.?l"fact 5, ASSESSOR'S PLAT OF STOCKFLETH'S SKYRIDGE, according to the plat
thereof recorded in Volume o of Plats, page 42, records of Skagit County, Washington, which
prerhises.-are_ in'the Northeast Quarter of the Northeast Quarter of Section 32, Tawnship 34 North,
Range 4 East o'{_the'Willamette Meridian, being more particularly described as follows!

Beginning at a 'ﬁqint_qh-- the East line of said subdivision a distance of 256.0 feet North of the
Southeast corner thereof;

thence North 0°14° West along the East kine of said subdivision a distance of 143.4 feet;

thence Westa distance.of 223.4 feet to the East right-of-way line of a 40.0 feet private raad;
thence South 500730 West-along said road right-of-way line a distance of 75.6 feet to the P.C. of
4 15° curve to the left; < 7

thence following said 15° curve right-of-way line a distance of 100.0 feet tothe P.R.C. ofa 27058
curve o the right; e

thence following said 27°58" curve right-of-way fine to the right a distance of 73.0 feet to the Pugset
Sound Power and Light Co. transmission line; :

thence North 73°32"30° East along Said_jiiransmission fine a distance of 43.8 faet o an angle point
in said line; RO _

thence Narth 64°31°30" East along said frapsmission line to the true point of beginning;

EXCEPT that portion, if any, '1yin’§ within a tract of land in the Noriheast Quarter of the
Norheast Quarter of Section 32, Township 34 North, Range 4 East of the Wilametie
Meridian, being @ portion of Tract 5, STOCKFLETH'S aKYRIDGE ASSESSOR'S PLAT,

rec?r;ied In Volume O of Plats, page 42, records of Skagit Gounty, Washington, descrived
as follows: : 1 o

Commencing at the Southeast corner of said N_arth'ééét Quarter of the Northeast Quarter,

thence North 01°08'08" East along the East fine of saic . .
. - ! aid subdivis
feet to the point of beginning; : @ 3 lon a distance of 406.30

thence continuing along said East line North R
Northeast comer of said Lot 5, o o1 08'06.-- easta ;il_;tance of 35.47 feet to the

th » " . P Do

t;?,ff;?{#&fﬂ :rgzr ge# :i‘?ng the MNorth line of said Tract 5 a distance of 225 87 feet
h Sa‘ ) gt . *

said Assessor's Plat ract 5 and the East margin of Olympie Place as shown on

thence North 88°38'14" _ | ]
88°38'19" East a distance of 223.00 feet o the point of beginning
Situated in Skagit County, Washington. peTpLaegning.
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ADJUSTABLE RATE RIDER

(Six Months- Wall Street Journal 6 Months LIBOR Index)

THIS ADJUSTABLE RATE RIDER is made this 17th day of December, 2001, and is incorporated into
and shall be deemed-to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument "} of the same ‘daté.given by the undersigned (the "Borrower”) to secure Borrower’s Adjustable Rate
Note (the "Note "} to. Merrill Lynch Credit Corporation, a Delaware corporation {the "Lender") of the same date
and covering the property described in the Security Instrument and located at:

17371 ©olvmpic Place Mt Vernon, Washington 98274
P (Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT THE NOTE LIMITS THE MAXIMUM RATE THE
BORROWER MUST PAY. . -~ .-

ADDITIONAL COVENANTS: As. uSéd beldw the "Commencement Date” is January 1, 2003. In
addition to the covenants and agreements made in. the Security Instrument, Borrower and Lender further covenant
and agree as follows: :

INTEREST RATE AND MONTHLY PAYMENT 'CHANG_ES _

The Note provides for changes in the interest raté Iz_.md.the r_ﬁd_mhly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of July, 2003 and on that day every sixth (6th)
month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will be based on'an Index ‘The "Index” is the
average of interbank offered rates for six-month dollar deposits in the London market based on quotations of major
banks as published in The Wall Street Journal "Money Rates" table, The most recent Indf:x ﬁgure ava1lable as of
the date 45 days before each Change Date is called the "Current Index.” : :

gy
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_ . I[' the In_dex is no longer available, the Note Holder will choose a new index which is based upon
comparable 'i'nfori'nation The Note Holder will give me notice of this choice.

[C) Calculatmn of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding one and five
eighths percentage point (1.625%) to the Current Index. The Note Holder will then round this figure to the nearest
one-eighth of one perbentage' point (0.125%). Subject to the limit stated in Section 4(D) below, this rounded
amount will be my new 1nterest Tate untll the next Change Date.

(i) Intertst-Only Perlod The "interest-only period” is the period from the date of this Note
through December 31, 2012. For the interest-only period, after calculating my new interest rate as
provided above, the Note Holder will then determine the amount of the monthly payment that
would be sufficient to pay the interest which accrues on the unpaid principal of my loan. The
result of this calculation will be the new amount of my monthly payment.

(ii} Amortization Period. The “amortization period" is the period after the interest-only period.
For the amortization period, after calculating my mew interest rate as provided above, the Note
Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment..

(D) Limit on Interest Rate Changes

My interest rate will never be greater than 12.00_%. )

(E) Effective Date of Changes

My new interest rate will become effective on each Cﬁaiige Date. ‘T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. A 3

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my 'mé_eréét rate.and the amount of my
monthly payment before the effective date of any change. The notice will include informatidn required by law to be

given me and also the title and telephone number of a person who will answer any questmns I may have regarding
the notice.

Uiy
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" _BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Ad’justabl@_ Rate Rider.
; P + t
L/Lu: L%;:Q\L@————— (Seal)
Michael J @D
Borrower

Y gn Fe 1Al o (Seal)
Mary F. Killie
Borrower
{Seal}
_Borrower
{Seal)
_ "".Borrower
(Seal)
(Seal)

T L
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CONSTRUCTION/PERMANENT LOAN RIDER

) THIS CONSTRUCTION/PERMANENT LOAN RIDER, dated December 17, 2001, is incorporated
into and shall be deemned to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note (the "Note") to
Merrill Lynch Credlt Corporanon (the "Lender”) of the same date.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrament, Borrower-and. Lt:_nder further covenant and agree as foliows:

1. The Security Instrument secures advances made, and future advances to be made, pursuant to the terms of a
Construction Loan Agreement between Borrower and Lender of the same date. A default under the terms of the
Construction Loan Agreement shall also constitute a default under the terms of the Security Instrument. This Rider
and the Construction Loan Agreement shall be deemed to be of no further force and effect on the earlier of the
following dates:

(1) the date of satisfact:'oryfcﬁmpletiori"bf construction of the improvements in accordance with the terms of
the Construction Loan Agreement, or-* -

(ii} December 31, 2002 (the "Scheduled Termination Date"), unless prior thereto either (a) a Notice of
Trustee’s Sale is recorded, (b) Lender files a.lis pendens or an equivalent document as required to provide notice
that Lender intends to judicially foreclose the lien of its Security Instrument or (c) Lender extends the maturity date of
the Note by filing one or more notices in the official public records where the Security Instrument is recorded
stating that this Rider remains in effect and stating a new Scheduled Termination Date after which this Rider shall no
longer be deemed of any force and effect. It is understood and agreed that Lender may unilaterally extend the
Scheduled Termination Date on one or more occasions without the joinder or consent of Borrower.

2. Lender shall not require Borrower to maintain an escrow “account for the payment of yearly hazard or
property insurance premiums as required by the Security Instrument untﬂ the carlier of the two dates specified in
paragraph 1. A

3. During the period of construction as set forth in the'Construction Loan Agreement, the interest rate
may change on the first day of each month and shall be equal to the sum of 00.00000% plus the highest prime rate
published in The Wall Sireet Journal "Money Rates" table as of the last business day. of the preceding month (the
"Prime Rate"). During this period and until the earlier of the two dates specified in paragraph 1, the interest rate
will never be greater than 18%. Thereafter, the maximum interest rate will be-as set forth-in paragraph 4(D) of the
Adjustable Rate Rider or Fixed/Adjustable Rate Rider, as the case may be, atiach_cd' to'the Security Instrument,

4, Provided that no defauli exists under the terms of the Loan documents and .that Borrower has first
obtained Lender’s prior written consent, which consent may be withheld by Lendér in its absolute discretion, the
date set for completion of construction may be extended on a one-time only basis for an additional period of up to
six months. All the terms and conditions of the Note shall continue to apply during any sich extension approved by
Lender, except that all future interest ratc changes which may occur through and incliding ‘the extended
Comnencement Date shall be calcolated by adding 00.00000% plus 0.25% to the Prime Rate, Borrower agrﬁes o
execute any additional documentation which Lender may request to confirm the extension, L
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