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DEED OF TRUST

DATE: December 19 2001

Reference # (if appllcable) . Additional on page ____
Grantor(s): : o

1. Nichols, James: Fi

2. Nichols, M Joyce . .

Grantee(s)
1. PEOPLES BANK *
2. First American Title Co of Skagit County, Trustee

Legal Description: SEC 25, T 34, R 3 PTN NW 1/4
AND GOVERNMENT LOT 3 : Additional on page 2

Assessor's Tax Parcel ID#: 340325- 0 025-0009 P22686, 340325-0-005-0003 P22665,
340325-0-007-0001 P22667, 340325-0-026:0008 P22697,
340325-2-007-0007-P22738, 340325-2-003-0001 P22735

THIS DEED OF TRUST is dated December 19, 2001, among James R Nichols and Joyce
Nichols, who also appears of record as M. Joyce Nichols, husband and wife, whose address
is 16342 Penn Rd, Mount Vernon, WA 58273 (“Grantor“), PEOPLES BANK, whose mailing
address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273
(referred to below sometimes as “"Lender" and sometimes as "Beneficiary"); and First
American Title Co. of Skagit County, whose mailing address is 1301-B Riverside Drive,
Mount Vernon, WA 98273 (referred 1o below as "Trustee").”
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DEED OF TRUST
" Loan No: 5021732-101 (Continued) Page 2

‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry’and_possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
followrng described real property, together with all existing or subsequently erected or affixed buildings, Jmprovements and
fixtures! all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utifities
with:dlitch or irrigation rights); and all other rights, royalties, and profits relating to the real property, Including without limitation

all minerale, oil” gas, geothermal and similer matters, (the "Real Property") located in Skagit County, State

of Washlngton.
Parcel "A"..:" '

The North 1!2 of the South 1/2 of the Northwest 1/4 of Section 25, Township 34 Notth,
Range 3 East of W.M.;

EXCEPT righ’t- f'-wé'iy“for road as conveyed by Deed recorded February 10, 1913 under
Auditor’s File No, 95059 records of Skagit County, Washington.

AND EXCEPT the West 1 155.2 feet thereof;
AND EXCEPT the South 75 9 feet thereof;
AND ALSO EXCEPT the followmg described tract:

Beginning at the |ntersect|on- of.the North line of the Southeast 1/4 of the Northwest 1/4
with the Westerly line of the County Road; thence West along said North line 543.96
feet; thence South 342 feet, more or less, to a fence line; thence North 87 degrees 29
East along said fence lme o the COunty Road; thence Northerly along said road to the
point of beginning; : -

ALSO the West 200 feet of the South 1/2 of the Northeast 1/4 of the Northwest 1/4 of
Section 25, Township 34 North, Range 3 East, W.M,

Parcel "B":
The North 1/2 of Government Lot 3 of Sectlon 25, Township 34 North, Range 3 East, W.M.
EXCEPT from the above described Parcels A" and “B", all road and dike rights-of way.

Situate in County of Skagit, State of Washmgton

The Real Propenrty or its address is commonly known as 16342 Penn Rd, Mount Vernon, WA
98273. The Real Property tax ldentlflcatron number is 340325-0-025-0009 P22696,
340325-0-005-0003 P22665,

340325-0-007-0001 P22667, 340325-0-026-0008 P22697

340325-2-007-0007-P22738, 340325-2-003-0001 P22735 -

CROSS-COLLATERALIZATION. in addition to the Note, this Deed of Trust secures aII obiigations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whather now existing or hereafter arising, whether relateéd or. unralatéd to the purpose of the Note, whether
voluntary or otnerwise, whether due or not due, direct or indirect, determined or undeiérmined, absolute or contingent,
liquidated or unliquidated whether Grantor may be liable individually or jointly With others; whéther obligated as guarantor,
surety, accommodation party or otherwise, and whether recovery upon such amourits may.be or hereafter may become
barred by any statute of limitations, andiwhether the obligation to repay such amo'unts may_ be or hereafter may become
otherwise unenforceable. (Initial Her 3

Grantor hereby assigns as securlty to Lender, all of Grantors right, title, and mterest ifiand o all Ieases Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the liefv ereated: by his assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to’Grantor,a license to collect
the Rents and prefits, which license may be revoked at Lender's option and shall be automancally revoked upon accelsration
of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE. INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DC’CI.IMENTS,I AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .-

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay 1o Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner’ perform aII of Grantors
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of theProparty
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1) remain in possessmn and control of
the Property; (2) use, operate or manage the Property; and {3) collect the Rents from the Property (this privilege is a.-
license from Lender to Granior automatically revoked upon default). The following provisions relate to the use of the’
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacemants,
and maintenance necessary to preserve its value, ’

Nuisance, Waste. Grantor shall not cause, conduct or permit any visance nor commit, permit, or suffer any strlpplng of
of waste on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will .~
not ramove, or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay;”
scoria, sofl, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remr = =~ Imnravamants from the Real Property without

LU
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DEED OF TRUST

" toan No: 5021732101 (Continued) Page 3

_:,:.Léndér's prior writtan consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
_ar'rangements satisfactory to Lender to replace such improvements with Improvements of at least equal value.

Lender s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
Tegsonable times to attend to Lender’s interests and 1o inspect the Real Property for purposes of Grantor's compliance
; with the term$ and conditions of this Beed of Trust.

B Compllance ‘with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
:by.all agants, tepants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities .applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or ‘regulation and withhold compliance during any proceedrng, including app:opnate appeals, so long as
Grantot has notified Lenhder in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are riot:jeopardized. Lender may require Grantor to post adequate security or a sursty bond, reasonably
satisfactory to Lénder; to protect Lender's interest.

Duty to Protect. Grantoragrees neither to abandon or leave unattended the Property. Grantor shali do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY'LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or cther document evidencing
the Indebtedness and impose such «othét eonditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of alf.or-dny.part of the Real Property or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or‘any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
intarest with a term greater than three (3)-years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interast in or to any land trust holding title to the “Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following prowsrons relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay whén due’ (and fri aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or fof services rendered or material furmished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments riol due; except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust, ; :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as.Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, sectire the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obliges under any surety bond fumished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumrsh o Lender sansfactory evidence of payment of the taxes or
assessments and shail authorize the appropriate governmerital offrcra.' lo dehver ro Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least frﬁeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if any machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the'cost exceeds $1,000.00. Grantor will upon
1equest of Lender furnish to Lender advance assurances satisfactory. to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurrng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poIiCleS of fire msurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug ctvering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and-with.a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issuad by & company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to.Lendar from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations” that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. - Each.insuraice policy alsc shall
include an endorsement providing that coverage in favor of Lender will not be impaired in‘any way by any act, omission

or default of Grantor or any cther person. The Real Properly is or will be located in an area desigrated-by the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to obtaln and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any ‘prigr liens on.the:property

securing the loan, up to the maximum policy limits set under the National Flood Insurance F‘rogram. or as otherwrse
required by Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the esumated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails t6 do-€o within fiftéen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's elettior, raceive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of-any lien .
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration’
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory-to Lender.. |
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which.have:
not besn disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration o
the Property shall be used first fo pay any amount owing to Lender under this Deed of Trust, then to pay accroed-’
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantors
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the -
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DEED OF TRUST
- -Loan No: 5021732-101 (Continued) Page 5

~Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any or ali of its available remedies for

~an-Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
_contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
3'cerporate surety bond or other security satisfactory to Lender.

SECURITY AGFIEEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement area part of this Deed of Trust: -

Securlty Agreement. This mstrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
timea to trme R Y .

Securlty Interes*t. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by.Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed-of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed: counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender f0r. &l expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever of_detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed-to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wlthln three (3) days after receipt of written demand from Lendet to the extent permitted
by applicable law., ’ .

Addresses. The malllng addresses Uf Grantor {debtor) and Lender (secured party) from which information conceming
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Codey)
are as stated on the first page of this Dee‘d of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Déed of Trust:*

Further Assurances. At any hrne end from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made.-éxecuted or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, Tefiled, .or terecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropridte, .any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, “contintiation sStatements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Eehder, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations under s Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this’ Deed of Tfust on the Property whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the ihatters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocahly appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole Oplnlon e accompllsh the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due and otherwise performs all the cbligations imposed
upon Grantor under this Deed of Trust, Lender shall exscute’and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any -financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any: recerweyance fee shall be pald by Grantor, if permﬂted by
applicable law. The grantee in any reconveyance may be described as’the “person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be concluswe proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in defauit under this Deed of Trust if any of the following happen:
Payment Default. Grantor faits to make any payment when due und_er the Indehtet;tn_gss.

Break Other Promises. Grantor breaks any promise made to Lender or fail$ to"perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this De’ed of Tn;Jst

Compllance Default. Failure to comply with any other term, obligation, covenant or oonchhon caontained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12)°months, it may be cured
(and no Event of Default will have occurredy} if Grantor, after Lender sends written notice démanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteeri (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and complstes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments, Failure of Grantor within the time required by this Deed of Trust ta make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any. Ilen

False Statements. Any ropresentation or statement made or furished to Lender by Grantor or; ony Grantors behalt
under this Deed of Trust or the Related Documents is false or misleading in any material resp&ct elther now or at the
time made or furnished. ;

Defective Collateralization. This Deed of Trust or any of the Related Do¢cuments ceases to! be |n full force and effect
(including failure of any collateral docurnent to create a valid and perfected security interest or l:en] at any trme and for
any reason. :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recelver for. any part -of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor, :

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Granter s .:'3
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts wlth Lender,;
However, it Grantor disputes in good taith whether the claim on which the taking of the Property is based is.validor ;'
reasonable, and if Grantor gives Lender written notice of the claim and fumishes Lender with monies or a surety bond: .~

satisfactory to Lender to satisfy the ¢laim, then this default provision will not apply. -

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor: and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or

rrrrrrrrrrrrrrrrrrrrrrrrrrrr
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DEED OF TRUST
- koan No: 5021732-101 (Continued) Page 7

._fe.dé'éd"'or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
apphc&ble law, or unless the action or proceeding is brought by Trustes.

Trustee. “Trustee shall meet all qualifications recuired for Trustee under applicable law. In addition to the rights and

-ternedies ‘set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
+ nétice and 'sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
Lo the full e’xtent provided by applicable law.

i Suooessor Trustee. Lender, at Lendér's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by tender and recorded in the office
of the-recorder.of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law,:the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number wherg this Deed of Trust Is recorded, and the name and addrass of the successor trustee, and the instrument
shall be-executed:and acknowledged by Lender or its successors in interest. The successor trustse, without conveyance
of the Property, shall-succeed 1o all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. Thls procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. i :

NOTICES. Subject_:_to'app‘li_caple"’lawg, and except for notice required or allowed by law to be given in another manner, any

notice required to be given under. this. ‘Deed of Trust, including without limitation any notice of default and any notice of sale

shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if mailed, when deposited in

the United States mail, as:first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust.. All-copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,

specifying that the purpose of the notice is.fo change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's curfent address. Subject to applicable law, and except for notice required or
allowed by law to be glven in another manngr, if. there is mors than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. Th_e_‘[ollowlng,mrsc_ellaneous provisions are a part of this Desad of Trust:

Amendments. What is written in this‘”Déed of Trast and in the Related Documents is Grantor's entire agresment with
Lender concemlng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be 5|gned by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Desd of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed:of Trust.

Merger. There shall be no merger of the inie_rest_or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be go\ferned by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of- Trust has been: accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lencier’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this . Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor: Thls means that each Grantor signing below is responsible for
all chligations in this Deed of Trust. ;

No Waiver by Lender. Grantor understands Lender will not giva up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or emits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one‘of Lender’s rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. ‘Grantor alsg understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's congent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more-of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's future requésts:” Grantor walves presentment, demand for
payment, protest, and notice of dishonor. L

Severahility. If a court finds that any provision of this Deed of Trust is not va}rd or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Thersfare, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed, of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject 10 any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successers and assigns. |f ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice o Grantor; may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of. forbearance or: extensron without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party against any other party. (Initial He

Waiver of Homestead Exemption. Grantor hereby releases and walves ali rights and benefats eff the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. .

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust “"
Beneflclary. The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means James R Nichols and M Joyce Nichols, and all other persons and entmes
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and |ncludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. g '

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trost i in the = o i
events of default section of this Dead of Trust. .

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing E.lens “
provision of this Deed of Trust.

Grantor. The word "Grantor" means James R Nichols and M Joyce Ni-'

! |
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DEED OF TRUST
' _koan No: 5021732-101 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE
""..TOE T e , Trustee

The undersigned is the legal owner and halder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, title and
interest now fléld_ by you under the psed of Trust,

Date:: e Beneficiary:

By:
Its:

LASER PRD Landing, Ver. 5.18.10.66 Copr. Harland Financiel Solulions, Inc. 1997, 2001.  All Fights Reserved. - WA CACFIWINCFALPLGOYFC TR-2383 PR-11




