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DEED OF TRUST
 DATE: December 11, 2001
Reference # (if appllcable) B19 -_ Additional on page

Grantor(s):
1. GRIFFITH, CHESTER O

Grantee(s)
1. Whidbey Island Bank
2. Island Title Company (GH) Trustee

Legal Description: LOT 186, DUKES HILL ESTATES DIVISION NO. 3 Additional on page
Assessor's Tax Parcel ID#. 4224- 000__01‘_6 0004

THIS DEED OF TRUST is dated December 11, 2001, among CHESTER O GRIFFITH; as his
separate estate ("Grantor"); Whidbey Island Bank, whose mailing address is Sedro Woolley,
339 Ferry St, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Island Title Company (OH), whose mailing address is 839
BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

Property are not jeopardized. Lender may require Grantor to post adsquate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

: f)uty‘ to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other acts, in
" additioh to-those acts set forth above In this section, which from the character and use of the Property are reasonably
hegessary to protect and preserve the Property.

DUE ON SALE - GONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums: secured. by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
the Indsbtedriess and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written cansert, of all.or any part of the Real Property, or any interest in the Real Property. A “sale or fransfer" means the
conveyance of Real-Property or any right, title or interest in the Real Property; whether legal, beneficial or equitabls; whether
voluntary or irivolurtary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with ‘a-term greater than three (3) years, lease-option contract, ar by sale, assignment, or transfer of any beneficial
interest in or to any land trust Holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However; this-option shall not be exercised by Lender If such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following 'bfqvisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall’pay-when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when due all claims for-work done-on or for services rendered or material fumished to the Properly. Grantor shall

maintain the Property:free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxés and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granter may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation'to:pay, so lonig as Lender's interest in the Property is not jeopardized. I a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice ‘of the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished

in the contest proceedings. "

Evidence of Payment. Grantor shall upondemand furpish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governimental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Froperty. .+

Notice of Construction. Grantor shall notify-Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work,: sérvices, or materials. Grantor will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pidvisions relating 1o insuring the Property are a part of this Deed of
Trust. N T

Maintenance of Insurance. Grantor shall procure and- maintain pelicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full Insurable value covering all Improvements on the Real
Proparty in an amount sufficient to avoid application of any coinsurance elause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurahce‘as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably. acceptable to-lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request:of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender; including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior written: notice to Lender. Each insurance policy also shalt
include an endorsement providing that coverage in favor of Lender will.not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor-agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice Is given by:Lendér“that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liehs on the property securing

the loan, up to the maximum palicy limits set under the National Flood insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the tarm of the loan. i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.~*Whether or not Lender's security is
impaired, Lender may, at Lendar’s election, receive and retain the proceeds of any Insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or:theé restoration-and repair of the

Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair orfepléce the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shail, upon satistactory-proof of siich expenditurs,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granitor ig not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their-recaipt and which

Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to-the:principal

valance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such preceeds

shall be paid without interest to Grantor as Grantor's interests may appear. S

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass t:&,' _the‘pufc‘:h@_seﬁrkéf-,__the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed.of Trust,
or at any foreclosure sale of such Property. Y

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Properly free of all taxes, liens, security. interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C)} to make. repairs:té the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests iri
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to'be’
appropriate to protect Lender's interssts. All expenses incurred or paid by Lender for such purposes will then bearinterest-at ;
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. -All suclt @ .#
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be addedto .
the balance of the Note and be apportioned among and be payable with any installment payments to become due during " -
either {1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ballgon
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts.”
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be
entitted on account of any default, Any such action by Lender shall not be construed as curing the default so as to bar

U

00 901372
Skagit County Auditor
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DEED OF TRUST
(Continued) Page 5

and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
¢ A-Bs-Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirabie, in Lender's sole opinion, Yo accomplish the matters referred to in the preceding
* paragraph. -
FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upori Grantor under: this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
exscute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security ‘Inerest in theRents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee In any reconveyance may be described as the "person or persons legally entiled thereto", and
the recitals in the reconvgyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT At Lsnders option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Gréntor fails to make any payment when due under the Indebtedness.

Break Other Promtses Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner prowded in ﬂ'us Dsed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fallure o COmp'Iy with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same’provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have octurred) if Grantor, after Lender sends written notice demanding cure of such taiiure:
{a) cures the failure within thifty (30)-days; or (b) if the cura requires more than thirty (30) days, immediatsly initiates
steps sufficient to cure the failure and thereafter continues and compietes all reasonable and necessary steps sufficient
1o produce compliance as S00N as reasonabiy practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other’ payment necessary to prevent filing of or to effect dischargs of any lien.

False Statements. Any representatlon of statement made or fumished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, gither now or at the
time made or fumished. E :

Defective Collateralization. This Dsed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any coilateral document to create a valld and perfected security interest or lien} at any time and for
any reason. .

Death or Insolvency. The death of any Grantor the: lnsolvency of Grantor, the appointment of a recsiver for any part of
Grantor's property, any assignment for the'benefit-af creditars, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency Jaws by or against Granior.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whethér the claim on which the taking of the Property is based is valid or
reasonable, and If Grantor gives Lender written notice of the ciaim afd furnishes Lender with monies or a surety bond
satistactory 1o Lender 1o satisfy the claim, then this default provigion will:not apply.

Breach of Other Agreement. Any breach by Grantor qndé[;ﬁ'ie tef'méﬁ;of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concarning any indebtedness or other obligation of Grantor o Lender, whether existing now or later.

Events Affecting Guarantor, Any of the preceding events: oc:curs W|th tespect to any guarantor, endorser, swety, or
accommedation party of any of the Indebledness or any guaraitor, endorser, surety, or accommodation party dies or

becomes incompstent, or revokes or disputes the validity of, or liability under, any-Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume

unconditionally the obligations arising under the guaranty in a manner satnsfactory 1o Lender, and, in doing 50, cure any

Evert of Default.

Right to Cure. If such a failure is curable and if Grantor has not been g,ven a4 ncmce ‘of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (arid ro Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) ‘cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty {30) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and ngcessary steps sufflment to praduce compllance as soon as
reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under th|s Deed cx! Trust at any time thersalter,
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. A!l of Lender's rights and remedies will be cumulative and may: be exere:sed alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. It Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's faifure o do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indsbtedness |rnmed|ately due
and payable, including any prepayment penalty which Grantor would be required to pay. o

Foreciosure. With respect to alt or any part of the Reat Property, the Trustee shall have the right to exerclsa |ts power of
sale and to foreclese by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in elther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedles of
a secured party under the Uniform Commercial Code.

Callect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage e Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s

costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of-the Property

to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevecably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thersof in the name<of *
Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lender in response -

to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds =
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or Ihrough a .
receiver.

Appoint Receiver. Lender shall have the right to hava a receiver appointed to take possession of all or any part of Ihe
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure

(T

Skagit County Auditor
12119/2001 Page 6 of § 3:53PM

R R O R R R R R R R R R R RRRRRRRRRRETS:




—

Wdes: " i Loozisirs
dE€S:E 8 Jog abey L00ZieLiz)
10)Ipny Ajinog ubeyg

i

. ;o sq.moo auy jo uonoipsun| ey} o} Jugns o} 1senbal s epue uadn seeiby Jojuel ‘Insme| e 8| 840y} )| PNUBA Jo aqoqa

2 PuoiBuysem 10 eyE1S el ul Jepuer Aq pejdende ueaq SEY 18nIL JO peag SIL "UCIBUIUSEA JO B1BIS BUY JO SME|
aq; pue Me| [RIOP3) U}M SQUBPIOIDE Ul PAtRsdieiul pue Aq pausaoB aq (iim IsnL Jo peed SiUL ‘me] BuueAon

; .|9pu9'1 4O JUSSLIOD USRUM Sy} Jnoua ‘Ancedes Aue Ui Jepust Jo Jyeusq eyl Jo} Jo Aq piey ey Aue 1e Auedoig ey u)
; e;e;sa 10 J,SGJB]IJI Joyio Aue ypsm 1snuy o peeq SiL AQ peleasd ajelse I 1selsiul eu Jo sebiel ou eq yeuS aIsulL .laﬁjaw

# "18N11 JO pee( SiU} jo sucisinoid el suyep Jo jeidien
o} pasn aq qp mu eI pue Ao sesodind esusiuealios JO BB ISNI) 10 peeq siL U sbujpeay uoudeo -sfiujpesH uojden

: 1uau.|pusuje 10 ebueyo ey AQ perefiiqo 0 punoq aq jm Jersoym Aq peudis eq 1snw pue Bugum ul 8q 1snuwi jsnal jo
peeq iyl o uelupuewe Jo ebueys Aue 'eacaye eq 01 'ISNIL Jo pesq s Ag peleacd sieels el BuweouD Jepue
m juslieeiBe exue SJOIBIE) § SJUBLINGOQ PelERY BUL L) U 1SNIL JO Pesq St Ul USKUM S| 1BUM “SiuswpUaWY

lsm.l. 0 pesq siu) Jo Ued € a1 suoisirord SnoeUB|leosI BuMO)0) 8yl "SNOISIAOHY SNOINVTTIOSIN

Jepua'l I.LIOJ,l 200U’ BL)) JO SIBYI0 8Y) |9} O} AINgIsuodsel S J0IURIE) 8q [IIM )] "SJAUEBID (B O} usAlB edOU BQ O} PSSP

S| Joueig Aue 0} Jepua Ag-usalB Sonou Aue LouBID BUO UBY) SJOW S| BIGU J) “IBUUBL JeLpouR W uaAlb eq o} mej AQ pemo|e
Jo peunbel sanou oy 1deoxs pue ‘mej eiqeodde o) j108[gng  "SSSIPPE JWBLND SJOJURIE JO SeLl (@ 1B paULO Jepus
dooy o] seasbe JolumE 'sesadind ooy 10 "sseippe Suosied ey ebueyd 0} g edjlou euy Jo esodind syl 1B BuAyoads
‘suosied 10 uosied joyo’ HU 01 :0010U LUERUM [BULIG) Buwﬂ AQ Isnil 1o peeq Syl Jepun $8D0U 1O SSalppe Jey JO S|y

abueyo Aew vossed Ay 38U jo'peeq siy jo Bujuubeq eLp JeBU UMOYS SB ‘SSSIPPE §J8pUsT O] JUBS 8q |[BUS ISNnLL jO paeg
sILp Jea0 Awioud ey goiym uel| Ao JODIoY Sy} W0l 8INSO|08I0) JO S80I0U JO se1dod | ISTUL J0 peeq sy Jo Buuuibeq
L} J8oU LUMOUS SessaIppe Su) ol pejselp ‘pledexd ebmsod jew passisiBel 10 pajyues ‘sseID 151 SE 'ilew Seielg pejun ewy
w1 peysodep usym ‘pejlew 1o leunod ubiuiaas peziuficoes Aleucieu B uyum pepsodep usum '(mel Ag pesnbel esiaueLo

ssejun) epunsoelele; Aq peNaDes Au*enioe usym ‘pessalep Ajjenioe usum eAnoeye eq |rys pue ‘Bunum ul uealb eq |euys
e[es Jo eopou Aue pue Neep 1o eauou A uoyeyw) Inoyum Buipnipul qsni) jo peeq sy sepun uenb eq o) pm;nbej eo)10u

Aue ‘rouuu Jeyioue Ul USAIG, eq 0} ME| Aq pemo|le 1o paunbe. eonou 10} 1deoxe pue ‘me| eiqesidde o) Joekang *S3JILON

uomRsQns

Jo} suoisiacid eyio B jo uonanoxe am m weaul |leys eelsni) jo uoingsqNs 1oy emnpecoid sl mE| ejgeodde
Aq pue 15N} Jo pes] SIYl Ul eSS -ay) vodm peua;uoo SeiNp pue ‘femod ‘Bl BU [IB 0} p2eaans |eys 'Ausdoid eyl Jo
BOURABAUOD JNOUIM ‘981SNI) 10SSBIONS DU [ 1SBIBIUI Ul SI0SS0IINS Si1 10 lepuia Aq pebpeimowioe pue Painoexse aq IIeuys
JUSWINASUI 84} PUB ‘981SMI JOSSO00NS o4l o S50.ppe puE SWBU SUl PUB ‘pepioded §) 1SNIL JO peaq S eleym Jequiny
8lld s oppny ey Jo efed pue sooq s Lioyel pue-‘seisnil ‘epus [BuIBuO eU) 10 SeWBU el ‘me; 23S AQ pelinbes
SI9NBU JBUIO |8 O} LUOIMPPE Ul ‘UIejucD-{[BYS Juslingsureyl "uciiulyses Jo e1ms "Aunen 11DYMS 0 Jepiooel ey jo
99140 BUL Ul PapIoo) PUB Jepuen Aq peBPemOuNoE pue pejndexe JeWNIISU| U Ag jsnil jo peeq SIN Jepun pejulodde
ea)sni] AUB Oy eslsni| Josseoons B 1u|odde Bt.l.ll:l cu aul wcu; Aew ‘uoydo sJepueT e 'iSpue ‘29ISNnIL JOSS8dING

mej ajgeddde Aq pepiacid Jueixe jny ey o1

pUE UyM SSUBPIOIOR LI BSED J3YLe Ul emsopmo; |m|pnt Aq esopeuo; 0} Bl Bl eARY [IM JEpUST pUE "9|BS PUB 8J)j0u
Aq espjoeuo) oy Wby ey eaBy yeys easniy oyl ‘Aledoid slp Jo ped Aue Jo B 0} 108ds0) UIM ‘BACqR YO} 18§ SajpeLuel
pue suybu ey O uoppe U] “me] siqeolidde 1epun egistu] Jo} pasnbal suoeoyend (e 166w |eys esisnil ‘adlsnIL

ee;sm 3 Aq ybnouq ) Buipsesoud Jo wonoe ey} SsalUn 10 ‘'me eiqeoydde
Kg paanber ssejun ‘Aued & eq (Bys eelsnu( JO 8pUaT JOURID yoium u Buipegaaid Jo uoyor Aue Jo Jo 'uel| Jo peep
15MU] JeLpo Aue sepun epes Buipusd e jo Aued Jeyo Aue Amou o0 pemﬁllqo 4 10U |eus sesnil “AJIoN 01 suopediao

1SNy Jo peeq S} Jepun Japus jo 1seJe1u| auy 10 15N jo peeq siu) bunseye weweesibe

ieyio 10 uoneuprogns Aue uj Uil (o) pue ‘Ausdoud [Eey eu-uo uonainsel Aus Buliess 10 usweses Aue Bugueib
u wol (q) oqnd ewp 01 subu Jeylo Jo Sieels jo uonesipep ol Bu1pn|au| ‘fuadold 1eey au Jo 1eid 10 dew e Buyy pue
Supede.d w ol {8} owein pue lepua} Jo 1senbe ushum eyl uodn Ausdold eyl o) 1oedse) yym suopor BUIMOo) 8L}
@ye) 0} Jomod BU} 8ABY |lBYS eejsri] 'Me| Jo 1enew ¢ se ﬁu!sua egisniL Jo s;emod I[e O} UOIIPPE U] "8alsnJ] JO oMoy

18y J_ 10 pae(] s1}4o ped e (SUOponASW sJepue o} juensund}
@eishi) o suogeniiqo pue siemod et of Buneles suoisiacid BUMmOlo) el-Ll‘. ’ES.LSI"IH.I- 40 SNOLLYDIE0 GNY SHIMOd

UORDSS S|} Ul YO} 198 SB JepueT JO SeRnp pue s;ulu syl 0 ARy |[Bys eejsnil ‘8aisnuL jo slubIY

. Myl AQ: pepmmd SLUNS JOLRO |12 O uopippe
U ‘5500 pnoo Aue Ked M os[e JoELD me eiqeadde Ag peyiuusd Jusixe eu) o) ‘BeIsnlL Bul 1o} sea; PUe ‘8ouBINsul
o ‘soe) fesieidde pue ‘suodel siohsmns ‘(spodss einsojoelo) Buiphisul)-suode) epg. Bulueiqo ‘spiosal Gulqmees
JO 1500 8} '$801eS Uoi10e)0o xuswﬁpnr 1s0d pejadionue Aue pus ‘sieedde. ‘(uonsiiniu Jo'Aers onpwone AuB B]BOBA
Jo Aypow 0} suoye Bupnjou)) sBuipesscoid Aoidnnjueq oy sesuedxe pue sesj sﬁeu.uone Gulpniow ‘ynsme| B s1 ey
10U 10 Joieum ‘sasuadxe ebe| stepuan pue $96) sAsUIONE S 6pUST ‘Me| eiqeondds sepun suu.lq Aug 0] 108lQns JeAsmol
‘uojyepun noupm ‘epnijowl ydesbered sy Aq pesescd sesusdxy piedas (un einjipusdxe 84 JO STEp el WOy BBl
SI0N 2} 12 190.01U) Jeeq |jpus pUB puewsp uo sigeded sseupeigapuj eu jo Wed & swodsg (leys sibu sy o Wewsnious
ayy J0 ISeuel Y o uopoeioud el Joj ewyy AuB je AJBgseosu ere uolndo SJepueT-ll VBLR Sinow Jepusn sesusdxe
g|qeuoseal | ‘mB| Ag palqIyoId Jou JUBIX@ B O PUR 'POAIOAU| S1 UOROR UNOD Aue’ ou-10 dBLpeupy  eedde Aup
uodn pue [eu) je see) SAewoyr sv ejgeuoses) ebpnlpe ABw LNOY BL) SB WINS YONS 12A0A1 OF papnue aq 1eys Jepuen
"sNi] JO PSR SIUL JO SWIB) BU JO AUE JI0/US O] UCHOR 10 ¥NS Aue seynjisul Jepue ;| aasuadxg ‘5a04 Sshouiony

‘Auedaold’ 150 uosod Aue o
IIE Lo efes syqnd Aue 1e pig o) pamiue eq |Bus Jepus °Sepes elviedes Aq 10 aes suo U] 'A|e1emdss Jo sevyjeBo; Auedoid
oyy Jo Ved Aup Jo 12 195 O} 88y e Jjeys JepueT] I esisni ] By} ‘seipeiue) pue subu sy Sunsmexa u| ‘peljeysielu Apedold
alp eavy o s)ybu e pue Aue seaem Ageley Jojueln ‘me| ejqeddde AQ pehued uexe ey} O Auadcud ayy Jo oesg
*Auedoid [Bey Ul jO 8BS AUl LpIM LORIUN[UCD U1 SPEW 6q Aeui Auedo.ld {eiiosiag
J0 ajes Auy "uomisodsip IO ejes ey} Jo el eyl S1ojeq sAep (GL) ust iSB8( jB UeAD SoOU UBeLL [BYS S010U BIJEUOSREY
‘apew oq 0] 8 Auedold [pucsiod el jo uonisodsip papusiul J8LRO IO 8[BS et Aue Yolum Jole el Byl Jo 10 Auedoly
[eunsiad el jo epes aignd Aue Jo soBld pue ey eL O eonou gjqeuUOSEe) JOjURID oAb fBys Jepuat -anss 10 aauou
. el !(q &
1o S)10N 8l 10 1SNy Jo pesq] sIy Ul peplaoid Apews: Jo B B0 AU aABy |[eUyS JepusT 1o eaisni) semauleu Jamo_
"1epue Jo puewep ey wodn A|e1erpeu:u.r: Auadoid et eteoen (g} 10 'Auedoid 4y jo 95N a1y J0) |E]u9.l e;q'euosem
e fed (1) Joune ‘uoudo sJepue 18 ‘IPus pue Auedold ey jo seseyoind eyl IO JSpueT O SOURIBYNS B JURUS)

B SW0080 |BYS I0UBID oRID) O Jnejep uodn Auedold eut Jo uoiessssod O] PORUE SELI08] BSIMIBLIO " IBPUST

10 apoqe pepiacid se pos s Ausdosd eyl Jeye Ausdald eyl Jo UOISsSessod L) SUBWIS) JOIURID )| "8OUBIBUNS JB Aoueua L
“Jgnigoe) B st Buines woyy uosisd B APenbsip jou [leus sepue Ag uewsoidwa 1unol.ua

[euURSONS B AQ SSeupelgepuj au) spaedxa Auedo.ld au Jo enfea juesedde UL JOU JO JBLIBUM ISIXE jBUS JOAIBOE] B j0 i
weunuiodde eu O 1Bl SJepue M| AQ paiwaad j puoq INOLNIM BAISS ABL JBAI8D8! By | "SSeUpSIgapU] 8yl uiede | o
‘diysionlens) ey} JO 1SOT BUL BADAR PUE JOAC ‘Spesdoid ay) Aidde pue Apadord Bul W) SIUSY S} 1981100 0} puB ‘efes Jo: i

9 abed (penupuo))
1SNyl 40 d33a

-



DEED OF TRUST
(Continued) Page 7

NO Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
¢ A~ unléss Lender does so In writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given-up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
<" not have to comply with the other provisicns of this Deed of Trust. Grantor alse understands that if Lender does consent
16 a tequest, that doss not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
iGrantor further understands that just because Lender consents 10 one or more of Grantor’s requests, that does not mean
‘Lender will:be required to consent to any of Grantor's future reguests. Grantor waives presentment, demand for
payment protest, and notice of dishonor.

Sevarahlllty H a.court finds that any provision of this Dead of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforcs the rest
of the provisiors of. this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or

unenforceable

Successors and: Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall bé blndlng upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to_this Deed of Trust and the Indebtedress by way of forbearance or extension without
releasing Granter from thé.obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. 'I'__ime_is-ef the essence in the performance of this Deed of Trust.

Walve Jury. Alt parties: to tri"te Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought' by--:any-:'pa:__rt_y_ e‘ga_inst any other party.

Waiver of Homestead Exemption. ‘Grantor hereby relsases and waives all rights and benefits of the homestead
exemption laws of the Statg of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shail have the following meanings when used in this Deed of Trust
Beneficiary. The word 'Ben'eficjérir;!' m__ean_s_.Whidbey Istand Bark, and its successors and assigns.
Borrower. The word "Borrower" m_ea”ne_ :C'HESTEB O GRIFFITH, and all other persons and entities signing the Note.

Deed of Trust. The words "Deect-_gt- Trust"mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and seeurity interest-- provisions relating to the Personal Property and Rents.

Envirohmental Laws. The words "Enwronmenta! Laws™ mean any and all state, federal and local statutes, ragulations
and ordinances relating to the protection of human -heaith or the environment, including without limitation the
Comprehensive Environmental Response, Compensation;” and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"}, the Superfund Amendments-and Reauthorization Act of 1986, Pub. L. No. 58-499 ("SARA"),
the Hazardous Materials Transportation Act;.49 U.S.€. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcabte state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. A

Grantor. The word "Grantor" means CHESTER O GHIFFITH

Guaranty. The word "Guaranty" means the guaranty trom guarantor, endorser, surety, or accommodation party fo
Lender, including without limitation a guaranty of all or part of: the Note

Hazardous Substances. The words "Hazardous Substinges" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cati$é“or pose a present or potential hazard to
human health or the environment when improperly used, tréated, ~"stored,-.disposed of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances; materials orwaste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mcludes wrthout limitation, petroleum and petrolaum
by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements® means all existing and future mprcwements huildings, structures, mobile
homes affixed on the Real Property, faciliies, additions, replacements and other conetructlon on the Real Property.

Indebtedness. The word *Indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Note or Related Documents, togather with all rengwals of, extensions of, modlflcatlons of, consolidations of
and substitutions for the Note or Related Docurnents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce ‘Grafior's obhgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. "

Lender. The word "Lender" means Whidbey Island Bank, its successors and asegns The words "successors or
assigns” mean any person or company that acquires any interest in the Note. :

Note. The word "Note" means the promissory note dated December 11, 2001 In the orlglnal principal
amount of $112,542.68 from Grantor to Lender, togsther with all renewals of;. extensions” of modlfncatlons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. .

Personal Property. The words "Personal Property” mean all equipment, fbdures, and other artlcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,.together. with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and. refunds of premuums)
from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in Ihls Deed‘
of Trust.

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, Ioan agreements L F
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds,-collaterali
mortgages, and all other instruments, agreements and documents, whether now or hersafter existing, executed m
connection with the Indebtedness. E

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other i
benefits derived from the Property.

Trustee. The word “Trustee® means Island Title Company (OH}, whose mailing address is 839 BURLINGTON BI;VD,

BURLINGTON, WA 98233 and any substitute or successor trustees.
2001121 ‘?0']32w
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