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LAND TTLE COMPANY OF SKAGIT COUNTY

(99489

DEED OF TRUST

DATE: December 14 2001

Reference # (if appllcable) Additional on page ____
Grantor{s): 5

1. Edwards, Scott

2. Edwards, Lacy. “ .

Grantee(s) P
1. PEOPLES BANK = -~ "~
2. Land Title Co. of Skaglt County, .Trustee

Legal Description: PTN SW1/4 OF SE 114 22-35 3 E WM. Additional on page 2
Assessor's Tax Parcel ID#: 350322- 4;002r0Q00

THIS DEED OF TRUST is dated December 14, 2001, among Scoit Edwards and Lacy
Edwards, husband and wife, whose address. 1is.15721 Benson Rd, Bow, WA 98232

("Grantor"); PEQPLES BANK, whose mailing” address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to beflow sometimes as "Lender"
and sometimes as “"Beneficiary"); and Land .Title' Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
Loan No: 5711192-1 (Continued) Page 3

Dutyto Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to thosa acts set forth above in this section, which from the character and use of the Property are reasonably
< necessdry. to protect and preserve the Property.

T, AXES AND LIENS The foliowing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment { Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,

*. eharges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
“when diie all claims for work done on or for services rendered or material furnished ta the Property. Grantor shall
ngintain, the Propérty free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the |ien of taxes and assessments not due, except for the Existing indebtedness referred fo below, and except
as nthem1se pm\nded in this Deed of Trust.

Right to- Contest Granror may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the. ebhga’uon to pay, so long as Lender's interast in the Properly s not jeopardized. Y a tien arises or is
filed as a result of nénpayrent, Grantor shall within fifteen (15) days afler the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash of a-sufficient, corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the:lien plug any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In afy centast, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedmgs o

Evidence of Payment. Gramor shall ‘upon demand fumish to Lender satisfactory evidence of payment of the faxes or
assessments and shall autho_nze the appropriate governmental official to deliver to Lender at any time a written staternent
of the taxss ant assessments against the Property.

Notice of Construction.” Grantor shal notify Lender at least fifteen (15) days before any work is commenced, any
setvices are furnished, or any'materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account-of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSUFiANCE The followmg provnsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with- standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application’of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other héazard-and:liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. *Grantor, upon request of Lender, will deliver to Lendsr from time o time

the policies or cerfificates of insurance in form:.satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that ¢coverage infavor of Lendér will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property, be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flpod hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is igiven by Lender thal the Property is located n a
special flood hazard area, for the full unpaid principa! balance of the loan and any prior liens on the property securing

the loan, up to the maximum pol:cy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and o maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any fbss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make:proof of loss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender' may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to tha reductionrof the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. i Lendér elects 10 apply the procesds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed impravements in‘a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimbuise. Granior from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this"Deed of Trust, Any proceeds which have
rot been disbursed within 180 days after their receipt and which Lender has nat committed to the repair or restoration of

the Property shall be used first o pay any amount owing to Lender under this Deed. of Trust, then to pay accrued
interest, and the remainder, if any, shall be applled to the principal balanceof the:Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shalt be paid wnhout \nteres‘k o Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of and pass tg, e purchaser of the
Property coverad by this Deed of Trust at any trustee’s sale or other sale held under: the provismns of thrs Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Existlng Indebtedness. During the period in which any Exastlng Indebtednees descnbed below is in
effect, compliance with the insurarice provisions contained in the instrument evidencing such Existing Indebtedness shall
consiitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from.the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all !axes, ll_enel. secunty_ ~1nterests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to’make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then:Lender:,
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the’Property, hen
Lender on Grantor's behalf may, but is not reguired to, take any action that Lender bslieves to be appropriate to'protect.™:,
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged__ ;
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor, All such experises’ |
will become a part of the Indebtedness and, at Lender's option, will {A} be payable on demand;, (B) be adtled-to tha’
balance of the Credit Agreement and bs appartioned amang and be payable with any installment payments to become due @
during either (1} the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or"(C) be -
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust also; \mll‘
sacure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any.-
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the defauit so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propertv ara » ~~= -* this Deed of -

\W\g\\m\gm@m\mﬁ\w\m\\\u&a&mm

Skagit County Auditor
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DEED OF TRUST
-Loan No: 5711192-1 (Continued) Page 7

_' exemptton laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
_::Benef‘ crary The word “Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower._-- The word "Borrower” means Scott Edwards and Lacy Edwards, and all other persons and entities signing
¢ the Credit Agi'eement
" Credit Agréement. The words "Credit Agreement" mean the credit agreement dated December 14, 2001, with credit

limit of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refrnancrngs of, consolrdatlons of, and substitutions for the promissory note or agreement.

Deed of Trist:. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation-alf aSsignment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The werds "Event of Default' mean any of the events of default set forth in this Deed of Trust in the
events of default sectlon of thls Deed of Trust.

Existing Indebtedness. The words “Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of thig Deed of Trust, .-

Grantor. The word "Gr:éntor"""mééns Scott Edwards and Lacy Edwards.

Improvements. The word: "Impravements means all existing and future improvements, buildings, structures, mobile
homes affixed on the:-Real Property famhtres additions, replacements and other construction on the Real Property.

indebtedness. The word_.“lndabtednqss" means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Graritor's ‘obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of _Trus_t together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” rheans ﬁ’EﬁPLES BANK, its successors and assigns. The words "successors or assigns
Mme&an any person or company that acqurres any lnterest in the Credit Agreement.

Personal Property. The words "F‘ersonal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and“now or hereafter attached or affixed to the Real Property; togsther with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds.{including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Propeny :

Property. The word "Property” means collectlvely the Real Property and the Personal Property.

Real Property. The words "Real Property” rnean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Docu‘r_ne'nts“ mean all promissory notes, credit agreaments, loan agreements,
guaranties, security agreements, morigages, deeds of trusty sécurity deeds, collateral mortgages, and ail other
instruments, agreements and documents, whether now of hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental mdemnlty agreements are not “Related Docurnents” and are not secured

by this Deed of Trust.

Rents. The word "Rents” means all present and future rents revanues income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Co. of Skagrt County whose mallmg address is 111 E. George Hopper
Rd, Burlington, WA 98233 and any substitute or successor trustees. <

EACH GRANFOR YACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR 3 b TO ITS TERMS.

Lacy Ect ' 7 ds,indi\,duaﬁ‘y'
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