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Grantor(s): :

1. SUNDSTROM, KIM M.

2. SUNDSTROM, JANET T.

Grantee(s)
1. PEQOPLES BANK

Legal Description: PARCEL "A": PTN W1/2, 20—35-6 E W M
PARCEL "B": GOV. LOT 6, 17-35-6 E W.M., L e
PARCEL "C": GOV. LOT 8, 19-35-6 E W.M. T A e Additional on page

Assessor’'s Tax Parcel ID#  350620-0003-0006, 350620—2001—0004 350620-2003-0002,
350620-3003-0000, 350617-0026-0004 9P41340) & 350619—000_8—_0_0_04_ {P41651)

THIS MORTGAGE dated December 11, 2001, is made and executed between KIM M.
SUNDSTROM and JANET T. SUNDSTROM Husband and Wife, whose address is 31035
WALBERG RD, SEDRO WOOLLEY, WA 98284 (referred to below as "Grantor") and PEOPLES

BANK, whose mailing address is 418 GROVER STREET, PO BOX: 233 LYNDEN WA 98264
(referred to below as "Lender").
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QRANT OF MO_RTGAGE. For valuable consideration, Grantor morigages and conveys to Lender all of Grantor’s right,
titie, ‘and interest in and to the following described real property, togsther with all existing or subsequently erected or affixed
buildings, improvements.and fidures; all easements, rights of way, and appurtenances; all water, water rights, watercourses
and dltrch' rights {including: stock in utilities with ditch or irrigation rights); and all other rights, roy?{ti‘as, aan prloili,ts relating to
the real properly, including without limitation ali minerals, oif, gas, geothermal and similar matters, e "Real Property”

iocated in SKAGIT County, State of Washington: perty”)

PARCEL "A": .-

BEGINNING - AT - THE - NORTHWEST CORNER OF THE NORTHEAST 1/4 OF THE
FSIRNUGI HEVgEESArSl!ﬁ{N ?ﬁF THE SOUTHWEST 1/4 OF SECTION 20, TOWNSHIP 35 NORTH,
THENCE NORTH TO' THE NORTHWEST CORNER OF THE SOUTHEAST 1/4 OF THE
NORTHWEST 1/4 QF THE NORTHWEST 1/4 OF SAID SECTION 20; THENCE EAST TO THE
EASTERLY LINE OF LOT 3 IN SAID SECTION 20; THENCE NORTHERLY ALONG THE
MEANDER LINE OF THE SKAGIT RIVER TO THE NORTHEAST CORNER OF SAID LOT 3;
THENCE WEST TO THE NORTHWEST CORNER OF SAID SECTION 20; THENCE SOUTH
70 THE NORTHWEST CORNER OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
Eﬁé%g%%‘lgggsm, THENCE EAST TO THE POINT OF BEGINNING,

SITUATE IN COUNTY OF SKAGIT, STATE OF WASHINGTON.
PARCEL "B": RS S

GOVERNMENT LOT 6, SECTION 17, TOWNSHIP 35 NORTH, RANGE 6 EAST, W.M.
SITUATE IN COUNTY OF SKAGIT, STATE OF WASHINGTON.

PARCEL "C": B

GOVERNMENT LOT 8, SECTION 19, TOWNSHIP 35 NORTH, RANGE 6 EAST, W.M.
EXCEPTING FROM ALL OF THE ABOVE DESCRIBED PREMISES THAT PORTION
'FriII-IVEERﬁEOF LYING WITHIN THE PRESENT BED AND SHORELANDS OF THE SKAGIT

SITUATE IN COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real ProRerlg or its_address is commonly known as 31035 WALBERG RD, SEDRO
WOOLLEY, W 8284. The Real Propega tax identification. number is 350620—0003-0006,
350620-2001-0004, 350620-2003-0002, 350620-3003-0000, 350617-0026-0004 9P41340) &
350619-0008-0004 (P41651) R

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all-obligations, debts and liabilities, plus
inferest thereon, of Granter to Lander, or any one or more of them, as well as all ¢laims by Lender against Grantor or any cne
or more of them, whether now exisling or hereafter arising, whether related or unrelated to the.purpase of the Note, whether
voluntary or otherwise, whether due or not due, direct or indirect, determined or-undetermined,. absolute or contingent,
liquidated or unliquidated whether Grantor may be liable individually or jointly with-others, whether obligated as guarantor,
surety, accommodation party or otherwise, and whether recovery upon such amounts may-be or hereafter may becoms
barred by any statute of limitations, and ! obligation to repay such amounts' may be or hereafter may become
otherwise unenforceable. (Initlal Her ST e

Grantor hereby assigns as security to Lender, alt of Grantor’s right, titie, and interest in and to-all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upen the recording of this Mortgage. Lender grants to Grantor & licenss 1o collect the
Rents and profits, which license may be revoked at Lender’s opfion and shall he automatically revoked ‘upon acceleration of
all or part of the Indeblednass. T T

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN-THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE." THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: o e T

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender.all améunﬁs_ ’
secured by this Mortgage as they become due and shall strictly perform all of Grantor's obligations under this Mortgage.- - -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of theProperty . .

shall be governed by the following provisions:
Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and contréd of

the Property; (2) use, operate or manage the Properly; and (3) collect the Rents from the Property (this privilege is a .~

license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the:
Property or to other limitations on the Property.

Duty to Malntein. Grantor shall maintain the Preperty in tenantable condifion and promptly perform ali repairs,
replacements, and maintenance necessary to presarve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any visance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
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p‘rccéé'c'liﬁg'-,.hincluding appropriate appeals, so long as Grantor has nctified Lender in writing prior to doir_1 50 and so
long as, in Lender's sole opinicn, Lender's interests in the Property are nol jecpardized. Lenqar may require Grantor to
‘post adequate security or a surety bond, reasonably satistactory 1o Lender, to protect Lender's interest.

Duty o Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all cther acts, in
addition to-those acts-set torth above in this section, which from the character and use of the Property are reasonably
necessary to'protect and preserve the Property.

TAXES AND LIENS. The _follc}_Wi_ng provisions relating fo the taxes and liens on the Property are part of this Morigage:

Paymeni. Grantor shall pay when due (and in all evenls prior to delinguency) all taxes, payroll taxes, special taxes,
assessments, water'charges and sewer service charges levied against or on account of the Property, and shall pay when
due all claims for work dene on or for services rendered or material furnished to the Property. Granlor shall maintain the
Property free of any liens hdving priority over or equal Yo the interest of Lender under this Mortgage, except for those
liens specifically agreed-to.in writing.by Lender, and except for the lien of taxes and assessments not due as further
spegcified in the Right fo Contest paragraph.

Right to Contest. Grantor fnay withhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so*long as Lender's Interest in the Property is not jeopardized. If a lien arises or Is
fled as a result of nonpayment,-Grantor shiall within fifteen (15) days after the lien arises or, if a lien is filed, within ‘!IHBEI‘I
(15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requestsd by Lendsr, deposit with
Lender cash or a sufficient corporate.surety bongd or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall nams Lender as an additiona! obligee under any surely bond furnished
in the conlest proceedings. : o

Evidence of Payment. Grantor shall upoh_d’éman’d_.iumish to Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property,

Nofice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any
services are furnished, or any materials are supplied to the Properly;.if any mechanic's lien, materialmen's lise, or other
lien could be asserled on account of the work, services, or malerials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish 1o Lender advance assurances satisfactory 1o Lender that Grantor can and wil pay the cost of
such improvements. w o

PROPERTY DAMAGE INSURANCE. The fallowing provisions rélal_i:ng_ 1o insuring the Property are a part of this Mortgage:

Maintenance of Insurance, Grantor shall procure and maintain’ policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurabla value covering all fmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clauss in
favor of Lender. Grantor shall also procure and maintain comprehensive general.liability insurance in such coverage
amounts as Lender may request with Lender being named as additional insufeds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business inferruption and
boller insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may
be reasonably acceptable to Lender. Grantor shall deliver to Lender cerfificates of coverage from each insurer
conlaining a sfipulation that coverage will not be cancelled or diminished withott'a minimum of thirty (30) days' prier
wrillen notice to Lender and not containing any disclaimer of the Insurer's liability for failuré to give such notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will.not be impaired in any
way by any act, omission or default of Grantor or any other person. Should the Real Property b located in an area
designated by the Director of the Federal Emergency Management Agency as a speciat flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days aer-notice is given’ by Lender that
ihe Property is located in a special flood hazard area, for the full unpaid principal balance of the lean and any prior liens
on the properly securing the loan, up to the maximum policy limits set under the National Flood Insuranca Program, or
as otherwise required by Lender, and to maintain such insurance for the term of the loan. : e

Application of Proceeds. Grantor shall promply notify Lender of any loss or damage lo the Propefty-if the éstimated
cost of repair or replacement exceeds $1,000.00. Lender may make proot of loss if Grantor fails to.do so-within fitteen
(15) days of the casualty. Whether or not Lender's sacurity is impaired, Lender may, at Lender's election, receiva-ahd
retain the proceeds of any insurance and apply the proceeds 1o the reduction of the Indebtedness, payment of any lien.
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceads to restorafion -
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner salisfactory-to Lender.
Lender shall, upon safisfactory proof of such expenditurs, pay or reimburse Grantor from the proceads for the:
reasonable cost of repair or restoration it Grantor is not in default under this Mortgage. Any proceeds which.hdve not .
been disbursed within 180 days after their receipt and which Lender has not committed to the rapair or restoration of the™ -
Property shalf be used first fo pay any amount owing to Lender under this Morlgage, then to pay accrued interest; and-
the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lendar holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may
appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the

Property covered by this Mortgage at any trustee’s sale or other sale held under the provisions of this Morigage, or at
any foreclosure sale of such Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Froperty or if Grantor fails to comply with any provision of this Mortgage or any Related Decuments, including but not Timited
to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Mortgage or
any Related Documents, Lender on Grantors behalf may (but shall not be obligated 1o) taka any action that Lender deame
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_emc} clear- of. gll liens and encumbrances other than those set forth in the Real Property description or in any tille
Adnsurance policy, title report, or final lite opinion issued in favor of, and accepted by, Lender in connection with this
M_ortgage! and (b) Grantor has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that quastions
Grantor’s-tile. or the interest of Lender under this Morlgage, Grantor shail defend the action at Grantor's expense.
Grantor. may be the nominal parly in such proceeding, but Lender shall be entitled to participate in the proceeding and
to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause fo be
deliverad, to Lender such instruments as Lender may request from time to time te permit such participation.

Compliance With Laws G'radt_qr warrants that the Properly and Grantor's use of the Property complies with all existing
applicable laws, ordinanc'es,__and regulations of governmental authorities.

Survival of Representations a'n_q Warranties. All representations, warranties, and agreements made by Grantor in this
Mortgage shall survive the éxecution and delivery of this Mortgage, shall be centinuing in nature, and shall remain in full
farce and affact until such 1_ime___as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The foliowing brovisions_ relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding-in candemnation is filad, Grantor shall prompity notify Lender in writing, and Grantor
shall promptly take such steps-as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding,.bul Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered lo
Lender such instruments and documentation.as may be requested by Lender from time o tme to permit such
parlicipation. w S

Application of Net Proceeds. If afi or any part of the Property is condemned by eminent domain procesdings or by any
proceeding or purchase in lieu of condemnation; Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedniass or the repair or restoration of the Property. The net procesds of
the award shall mean the award after payment-of all reasonable costs, expenses, and attorneys’ fees Incurred by Lander
in connection with the condemnation. N

IMPOSITION OF TAXES, FEES AND CHARGES BY GO\?ERNMENTA_I;_AUTHORITIES. The following provisions relating to
governmantal taxes, fees and charges are a part of this Morlgage; -~ <" . =

Cumreni Taxes, Fees and Charges. Upon request by Lendesr, Grantor shall execute such documents in addition to this
Morigage and take whatever other action is requested by Lender to-perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as. described below, together with all expenses incurred in
recording, perfacting or continuing this Mortgage, including without.limitation all. taxes, fees, documentary stamps, and
cther charges for recording or registering this Morlgage. .

Taxes. The following shall constitute taxes to which this section applies: (1) a'specific tax upon this type of Mortgage or
upon all or any part of the Indebledness secured by this Morlgage; - (2) a-specific lax on Grantor which Grantor is
authorized or required to deduct from payments on the Indebtedness sscured by this type of Morigage; (3) a tax on
this type of Morigage chargeable against the Lender or the holder ot the Note; and (4) a specific tax on all or any
portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Mortgags, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all.of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes dafinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. N

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating lo this Mortgage as a security
agreement are a part of this Mortgage: SR

Security Agreemens. This instrument shall constitute a Security Agreement to the extent any-6 the-Proparty constitutes
fixtures, and Lender shall havs all of the rights of a secured party under the Uniform Commercial Code-as aménded from
time to time. R .

Securlty Interest. Upon request by Lender, Grantor shall execule financing statements and take whalever other action
is raguested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. Iri-addition
to recording this Mortgage in the real property records, Lender may, at any time and without further authorization from-.
Grantor, file exscuted counterpasts, coples o reproductions of this Morlgage as a financing stalernent. Grantor shall .
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall -
not remove, sever or detach the Persanal Property from the Properly. Upon defaull, Grantor shall assemble any
Perscnal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender. .
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted .-
by applicable law.

Addresses. The mailing addresses of Granter (debtor) and Lender (secured party) from which information conoerﬁing o
the security interest granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are..
as stated on the first page of this Mortgage. '

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions relating to tfurdher assurances and
attorney—in—fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security

¥
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upon-Grantor under this Mortgage, Lender shall execute and deliver 1o Grantor a suitable satisfaction of this Mortgage and
suitable’ statements ‘of termination of any financing statement on file evidencing Lender’s sacurity interest in the Renls and the
Personal Property, Grantar will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender
from timete time:” .~ -

EVENTSH():F“DEFAU;{.' Each of the following, at Lender’s option, shall constitute an Event of Default under this Morigage:
Payment Defauli'.-. Grantor fails to make any payment when due under the Indebtadness.

Default on Olhel"'""P_aymenls. Failure of Grantor within the time required by this Morigage to make any payment for taxes
or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Defauly, Failure-ot any parly Yo comply with or perform when due any term, obligalion, convenant or
condition contained in any environmental agreement executed in connection with the Property.

Other Defaulls. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Mortgage or in any.of the Related-Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agresment between Lender and Grantor.

False Statemenis. Any wgrﬁ_anty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Mortgage or the-Related Documents is false or misleading in any material respect, either now or at the
time made or furnished or becomes _fafse or misleading at any time thareafter,

Defective Collateralization. This Mdrtgage or any of the Related Documents ceases to be In full force and effect
(including failure of any collateral dogument to-creats a valid and perfected security interest or lien) at any time and for
any reason. S

Death or insolvency. The death of any Graﬁtpr’,' the insalvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency faws by or against Grantor.

Creditor or Forfeiture Proceedings. Commengement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Granlor or by any governmental agency
against any property securing the Indebtedness. “This includes_ a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender, However, this Event of Default shall.nol apply if there is a good faith dispute by Grantor
as to the validity or reasonablensss of the claim which is the basis of:the creditor or forfeiture procesding and if Grantor
gives Lender written notice of the creditor or forfeilure procesding and deposits with Lender monies or a surety bond for
the creditar or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute. T

Breach of Other Agreement. Any breach by Grantor under the _teri-ns “of any ‘other agreement betwean Grantor and
Lender that is not remedied within any grace period provided :therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender; whether existing now or later.

Events Affecling Guaranfor. Any of the praceding events occurs with respact t6 any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or:accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory 1o Lender, and, in doing so, cure any
Event of Default. Tt T

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. B o

Insecurity. Lender in good faith believes itself insecure.

Right {o Cure. if such a failure is curable and if Grantor has not been given a notice of a breach-6f 1hé same provision
of this Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Defaulf will hava opcurred) if
Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure-within fiftéén: (15) days;
or (b) if the cure requiras mare than fiteen (16) days, immediately initiales sleps sufficient to-curs the failure and
thereafter continues and complates all reasonable and necessary steps sufficient to produce compliance-as s0on as
reasonably practical. R

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defaull and at any lime théreafier, Lender. at
Lender's option, may exercise any one or more of the following rights and remedies, in addition to any:other rights_.or °
remedies provided by law: . A

Accelerate Indebledness. Lender shall have the right at it option without nolice to Grantor to declare -=the--‘eﬁﬁf'e"'
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required'to pay: -

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies o~
& secured party under the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the
Rents, including amounts past dua and unpaid, and apply the net proceeds, over and above Lender’s costs, against the -
Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property to make
payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor imevocably
designates Lender as Grantor's attorney-in—tact to endorse instruments received in payment thergof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are made, whether or nat any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.
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“ section-. _
_' Tenancy at Suﬂerance. i Grantlor 1emains in possession of the Property after the Property is sold as provided above or
:Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall becoma a

lenant-al sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, sither (1) pay a
reasonablg_rentafffor»l_he use of the Property, or (2) vacate the Property immedialely upon the demand of Lender.

Other Re'inedle’s. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at
law or in-equity... - :

Sale of the Property. - To the extont permitted by applicable law, Grantor hereby walves any and all right to have the
Praperty marshallad.. In exarclsing its rights and remedies, Lender shall be fres to selt all or any part of the Property
together or separalely;.in.one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any
portion of the Property. - S

Nofice of Sale. Lender shail give-Grantar reasonable notice of the time and place of any public sale of tha Personal
Property or of the timé after which-any ‘private sale or other intendad disposition of the Personal Proparty is to be made.
Reasonable notice shall mean-notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may:be mads in.conjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an
election to make expenditures or to lake action to parform an obligation of Grantor under this Morlgage, after Grantor's
failure to perform, shall not affect-Lender’s right.to declare a default and exercise its remedies. Nothing under this
Morigage or otherwise shail be construed so a5 to limit or restrict the rights and remedies avallable to Lender following
an Event of Default, or in any way to limit or restrict the rights and ability of Lender fo proceed directly against Grantor
and/or against any other co-maker, guarantor; surety or endorser andfor to proceed against any other collateral directly
or indiractly securing the Indebtedness. i o

Atlorneys’ Fees; Expenses. If Lender instiutes any suit or action to enforce any of the terms of this Morigage, Lender
shall be entitied ‘o recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon any
appeal. Whsther or not any court action is involved, and to the extent not prohibited by law, all reasonable expenses
Lender incurs that in Lender’s opinion are necessary at any time for the profection of its interest or the enforcement of its
rights shall become a part of the Indebtedness payable on demand and shall bear interast at the Note rate from the date
of the expenditure until repaid. Expenses covered by this paragraph-include, without limitation, however subject to any
limits under applicable law, Lender's atiorneys’ fees and Lénder's legal expenses, whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment. ¢ollection services, the cost of searching records,
obtaining title reports {(including forectosure reports), surveyors” raports,-and appraisal fees and #ile insurance, to the
extent permitted by applicable law. Grantor aiso will pay any colit costs, in-addition to all other sums provided by law.

NOTICES. Subject lo applicable law, and except for notice required or allowsd by law to be given in another manner, any
notice required o be given under this Mortgage, including without limitation any notice of default and any notice of sale shall
be given In writing, and shall be efieclive when actually deliverad, when actually reéeived by telefacsimile (unless otherwise
required by law), when deposited with a nationally recognized overnight courier, or,if mailed, when deposited in the United
States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the beginning of
this Morigage. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be
sent fo Lender's address, as shown near the beginning of this Mortigage. Any party may change its address for notices under
this Mortgage by giving formal written nofice to the other parties, specifying that the purpose of the notice is to change the
party’s address. For notice purposes, Grantor agrees to keep Lender informed at al times of Grantor's cumrent address.
Subject to applicable law, and except for notice required or allowed by law to be given in ariother manner, if there is more
than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given: to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this-Mortgage: - o

Amendments. This Mortgage, together with any Related Documents, constitutes the entire-understanding and
agreement of the parties as to the malters set forth in this Mortgage. No alteration of or amendment to-this Morigage
shall be effective unless given in wriling and signed by the party or parlies sought to be charged or-bound by the
alteration or amendment, N -

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor sh_a!i. fﬁr'n_ish' io Lender,
upon request, a certified statemenl of net operating income recelved from the Property during Grantor's previous fiscal

year in such form and detall as Lender shall raquire. "Net operaling income” shall mean all cash receipts. from ‘the

Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Capfion headings in this Morlgage are for convenience purposes only and are not tQ ba usad 1o

interpret or define the provisions of this Morigage.

Governing Law. This Mortgage will be governed by, construed and enforced in accordance with federal law and-

the laws of the State of Washington. This Morigage has been accepled by Lender in the State of Washington:

Cholce of Venue. if there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
WHATCOM County, State of Washington.

Joint and Severat Liabllity. Al obligations of Grantor under this Mortgage shall be joint ang several, and all references’

{o Grantor shall mean each and every Grantor. This means thaet each Grantor signing below is responsible for afl
cbligations in this Morlgage.

No Waiver by Lender. Lender shall not be deemed lo have waived any rights under this Mortgage unless such waiver
is given in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shail operate
as a walver of such right or any other right. A waiver by Lender of & provision of this Morigage shall not prejudice or
constitute & waiver of Lender's right otherwise to demand strict compliance with that provision or any other provision of
thie Mardasamna MNAa rrar waiver By | andar oar any cotires nf daalinnes Batwaan | andar and Crantar cehall canetitida o
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!he..-Préﬁeffy .é{t_ any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Asslgns. Subject to any lfimitations stated in this Morigage on transfer of Grantor's interest, this
Mortgage hall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the
Property. bécomies vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors-with reference to this Morigage and the Indebtedness by way of forbearance or extension without releasing
Grantor ffom the’ obligations of this Morigage or liability under the Indebtedness.

Time is of the Esser_l__ce.'_'_"'l'l__me is of the essence in the performance of this Morigage.
Waive Jury. All-pja_rﬁpfs' to this Mortgage hereby waive the right 1o a
counterclaim br'pug’ht__by any party against any other party. (Initial Here
Waiver of Homestead ‘Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exampfion laws of the State of qupington as fo all Indebtedness secured by this Morigage.

DEFINITIONS. The following-Capilalized.words and terms shalt have the following meanings when used in this Mortgage.
Unless specifically stated to the ¢ontrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words-and terms not otherwise defined in this Mortgage shall have the meanings attributed to such

terms In the Uniform Commercial Code:"

Borrower. The word “Borrower” means KIM M. SUNDSTROM and JANET T. SUNDSTROM, and ail other persons and
entities signing the Note in whatever capagity: -~

Default. The word "Default" means tﬁe_Defagithé_t-fbrth in this Mortgage in the section fitled "Default”.

Event of Defaull. The words "Event of Defaﬂlt'_’ fnean any of ihe events of default set forth in this Mortgage In the events
of default section of this Mortgage. o

Grantor. The word "Grantor” means KIM M. S_UNbS‘II: ROM and JANET T. SUNDSTROM.

Guaranty. The word "Guaranty" means the "g_u'aranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of alf or part of the Note.

any action, proceeding, or
A%

Improvements. The word "Improvements” means all existi_ng'énd_ fulure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction an the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Nofe or Relaled Documents, together with all renewals of, ‘extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any-amaoiints expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Mortgags, together wilh
interest on such amounts as provided in this Mortgage. Ty D

Lender. The word "Lender" means PEOPLES BANK, its suocessoré‘-.anc_l_ gssigrﬁs. :' _
Mortgage. The word "Morigage" means this Mortgage between Grantor-and Lerider. . .

Note. The word "Note” means the promissory note dated December 11,2001, in :the original principal
amount of $248,500.00 from Grantor to Lender, together with all renewals of; ‘extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promisscry note or. agresment. The maturity date of this
Mertgage Is December 20, 2010. Tt

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ottier articles’of personal property
now or hereafter owned by Granlor, and now or hersafler attached or affixed to the Real Property; together with all
accessfons, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all Insurance proceeds and fefunds of pramiums)
from any sale or other disposition of the Property. T

Property. The word "Property" means collectively tha Real Property and the Personal PFODeE‘.‘I-".._.:"'“ :

Ret:: Property. The words "Real Property” mean the real property, Interests and rights, as 'funhér.'ﬁ'e'sc'riiaad -n this
Mortgage. ST

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan-agreernients,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security - deeds, -.collateral
mortgages, and all other instruments, agreements and documents, whether now or hereaftsr existing, .executed .in *
connection with the Indebledness. : R

Rents. The word "Rents" means all present and fulure rents, revenues, income, issues, royaltias, profits} -and---ﬁ:lhér"'
benefits derived from the Property. o o

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH =

GRANTOR AGREES TO ITS TERMS.
GRANTOR:

KM M. SUNDSTROM, Individually



- MORTGAGE
Loan No: 5110005-202 ontin Wi
(Continued) \\\\\\\“ RO ;?r:;,, Page 8

SUNDSTROM, personally known.io me or proved to me on the basis of satisfactory avidence to be the individuals described
in and who execuled the Morigage, and acknowledged that they signed the Morigage as their free and veluntary act and
deed, for the uses and purpogas't_heréi_q__;r_l_'eq_lioned. %

Given ypder my hang and official seal this -

By ; g
Notary Public in and for the State ofﬂ T
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