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FIRST AMERICAN TITLE CO.
DEED OF TRUST 7306

DATE: December 17 2001

Reference # (if appllcable) Additional on page
Grantor(s): ' :
1. The Van Gasken Famlly Trust

. Grantee(s)

1. PEOPLES BANK
2. First American Title- Co of Skaglt County, Trustee

Legal Description: PTN. LOT 2 & ALL LOT 3, BLOCK 2, CHENOWETH ADDN.
TO MOUNT VERNON : Additional on page 2

Assessor's Tax Parcel ID#; 3712- 002-003 0006 (P52483) & 3712-002-002-0106 (P52481)

THIS DEED QF TRUST Is dated December 17, 2001, among The Van Gasken Family Trust,
Dated July 7, 1995, ("Grantor"); PEOPLES . BANK whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and First American Title Co. of
Skagit County, whose mailing address is 1301-8 Rlversme Drive, Mount Vernon, WA 98273
(referred to below as "Trustee"), , o
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DEED OF TRUST
- Loan No: 5711187-1 (Continued) Page 3

_,:.Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
" chiarges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
-~ 'when"die all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

maintain-the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

_}3"except for'-thé lien of taxes and assessments not due and except as otherwise provided in this Desed of Trust.

: Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
. dispute over the obligation to pay, so long as Lender's interest in the Property is nat jeopardized. If a lien arises or is
-filod.as a result-of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen

(15). days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash of a-sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contast proceadlngs

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments:and shall‘authorize the appropriate governmental official to deliver to Lender at any time a written staterment
of the taxes and assessments against the Property.

Notlce of Construction. . Grartor shall notify Lender at least fifieen (15) days before any work is commenced, any
services are furnished, of any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
tien could be asserted on-dcgount of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furhish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shail procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacermént basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid applicatien of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such-other hazérd, arid liability insurance as Lender may reasonably require. Policies shall

- be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to-Lendar. . -Granfor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in. form:satisfastory 1o Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in-faver of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. “Should the Real Property be located in an area designated by the Director of
the Faderal Emergency Management Agency as‘a spscial flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum policy limits set under:the Natlonal Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term-of the loan.

Apptication of Proceeds. Grantor shall promptly notify Lendef of arry loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender-may” make. proof of loss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the procesds to thereduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If'Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed |mprovements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or réimburse Grantor from the proceeds for the
reasonable cost of repair of restoration if Grantor is not in default inder this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under-this Deed of Trust, then to pay accrued
interast, and the remainder, if any, shalt be applied to the principal: balance ofthe Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pa|d wilhout interest to Grantor as Grantor's

interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneht of, and pass fo, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held ‘under the p;owsmns of this Deed of Trust,
or at any foraclosure sale of such Property.

LENDER’S EXPENDITURES. |[f Grantor fails {A) to keep the Froperty free of all. taxes liens, secunty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property;-or.{C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that woutd materlally affect:Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any ‘action that-Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpose$ will then bear interest at
the rate charged under the Credit Agreement from the date incurred or paid by Lender to the'date of repaymient by Grantor,
All such expensas will become a part of the Indebtedness and, at Lender's option, will {A) be payable-on-defmand; (B) be
added o the balance of the Credit Agreement and be apportioned among and be payable with any installment payments to
become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of-the Credit
Agresment; or {C) be treated as a balloon payment which will be due and payable at the Credit Agreément‘s"mathnty The
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall’be in-addition to any
other rights or any remedies to which Lendsr may be entiled on account of any default. Any such agction by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property area: part of thls Deed of
Trust: .

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in, fae sumple free

and clear of all lisns and encumbrances other than those set forth in the Real Property description. or in any tite' *
insurance policy, itle report, or final title opinion issued in favor of, and accepted by, Lender in connection with. this Deed g
of Trust, and {b) Grantor has the full right, power, and authority to execute and deiiver this Deed of Trust to Lender:” 2

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the_tnla to: .=
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questicns -
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's'
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in‘the "
proceeding and 1o be tepresented in the proceeding by counset of Lender's own cheice, and Grantor will deliver;, of
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing .- '

T
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DEED OF TRUST
.Loan No: 5711187-1 (Continued) Page 5

(B) .Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
#the colfateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
; destructive’ ude of the dweilmg, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
= dwelling,. création. of a senior lisn on the dwelling without Lender’s permission, foreciosure by the holder of another lien, or the
use; of funds or the dwelling for prohibited purposeas.

FiIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thersafter,
Trustee or Lender may. exercise any one or more of the following rights and remedies:

Etectton of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or togsther.
An elettion: by Léhder to choose any ane remedy will not bar Lender from using any other remedy. If Lender decides to
spend money ‘or to-perform any of Grantor's obligations under this Deed of Trust, after Grantor’s fallure to do so, that
decisigh by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable. F

Foreclosure. Wlth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to forecldse. by notice and sale, and Lender shall have the right to foreclese by judicial foreclosure, in either
case in accordance with and to* th____e full extent provided by applicable law.

UCC Remedies. With reSpect to all or any part of the Personal Property, Lender shall have all the rights and ramedies of
a secured party under the Unlform Lommercial Gods.

Collect Rents. Lender shalt” have the right, without notice to Grantor to take possession of and manage the Property
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent of. use fees directly to Lender. If the Rents are collected by Lander, then Grantor Irrevocably
designates Lender as Grantor's attorngy-iri-fact to endorse instruments received in payment thereof in the name of
Grantor and to negofiate the.same.and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the oblrgatmns for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise |ts nghts under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the nght to have a receiver appointed to take possession of all or any part of the
Praperty, with the power to protect and breserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the dpparent vdlue of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a’person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entiled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser:of the Property and shall, at Lenders option, either (1) pay a
reasonable rantal for the usa of the Property, or (2) ‘vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other nght or remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable nottce of the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days‘before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any saleof the Fteal Property

Sale of the Praperty. To the extent permitted by applicable law, Grantor her.eby waives any and ali rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. A

Attorneys’ Fees; Expenses. [f Lender mstitutes any suit or action to enforce dny of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonabte as attorneys' fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall becoms a part of the Indebtedness payablé on demand and shall bear interest at the
Credit Agresment rate from the date of the expenditure until repaid. Expenses-covered-by. this paragraph include,

without limitation, however subject to any limits under applicable law, Lender's attorneys fees and Lender's legal
expenses, whether or not there is a lawsult, including attorneys' fees and expenses.for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and .any anticipated post-judgment

collection services, the cost of searching records, obtaining title reports (including” foreclosure, reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by apphcable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n th:s sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgahons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: ™ (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public,.-(b).join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordlnahon or: other
agraement affecting this Deed of Trust or the intersst of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess reqmred by
applicable law, or unless the action or proceeding is brought by Trustee. .

Trustee. Trustee shall meet all qualifications required for Trustee under applicable faw. In addition to the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by -
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and -
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Tru_st_ee"
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters |
required by state law, the names of the originat Lender, Trustee -~ Grantor, the book and page or the Auditor's File .-
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DEED OF TRUST
~ Loan No: 5711187-1 (Continued) Page 7

_:::.aii_isé'ues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property “The word “Property" means collectively the Real Property and the Personal Property.

Real Prober"ty. The words "Real Property" mean the real property, interests and rights, as further described in this Deed
: of Trust. §

. Related .Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agresments,
“guaranties,” seclrily agreements, mortgages, deeds of trust, secuiy deeds, collateral morigages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness;: prowded that the environmental indemnity agreements are not "Related Documents® and are not secured
by this. Deed ofTrust,

Rents.: The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from: the Property.

Trustee. The word: “Trdstée" means First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vemon WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. ‘

GRANTOR:

THE VAN GASKEN FAMILY TRUST

STATE OF LD .
COUNTY OF WH \) Wl gk’“,; ~

On this \\l C' 3 day of

Notary Public, personally appeared Marguerite Egbers Trustee of ""' K alyas :
me or proved to me on the basis of satisfactory evidence to be-an auifg '- dnt of the trust that executed the
Deed of Trust and acknowledged the Deed of Trust to be the freé and volfilaneaet@Md deed of the trust, by authority set
forth in the trust documents or, by authority of statute, for the'usies and purposes therein mentioned, and on oath stated that
he or she is authorized to execute this Deed of Trust and in factexecuted ihe Deed of Trust on behalf of the t

N\u—*—m—"\ CLM\Q\‘LO\&/) Resmmg at eV @M

i ~ R
Notary Public in and for the State of L_;,)C’\ L My commlssmn expires \"f\ﬁ o

. b@bre me, the undersigned
Yrust, and personally known to

o

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Dead of Trust You are hereby requested,
upen payment of afl sums owing to you, to reconvey without warranty, to the persons entttled Iheretu Ihe right, title and
interest now held by you under the Deed of Trust. ,

Date: Benef,iéiary:"”
Byt
s
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