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4 300 DEED OF TRUST

DATE: December 13, 2001

Reference # (if appllcable) B_‘iaam} Additional on page
Grantor{s): :

1. HANCOCK, MARKJ E

2. HANCOCK, STEPHANIE * .

Grantee(s) e
1. Skagit State Bank .~ -
2. Island Title Company;---'rruste'e"

Legal Description: Lots 1 and 2, SP#94—18 belng a portion of
GLt, Sec. 19, T33N, R4EWM : Additional on page 2

Assessor’s Tax Parcel |D#: 33041 9—2—070—0000 & 330419-2-080-0000tP16913 & P109252)

THIS DEED OF TRUST is dated December 13 2001,-among MARK JOHN "HERK" HANCOCK
and STEPHANIE HANCOCK, husband and wife, whose address is 18466 SPRUCE ST,
CONWAY, WA 98238 ("Grantor"); Skagit State Bank, whgse malling address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary™); and Island Tltle Company, whose malling address
is P O Box 670, Burlington, WA 98233 (referred to. below as "Trustee")
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gCOIWEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
. of eniry and possession and for the beneftt of Lender as Beneficiary, all of Grantor’s right, tite, and interest in and to the
following described real property, together with af exsting or subsaquently erected or affixed buildings, Improvemsnts and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with.ditch or irrigation rights); and alf other rights, royalties, and profils relating to the real p eug lncludi without limitation
all minerals, oll; gas, geothermal and similar matters, (the "Real Prope%") Iocatedmr AGIT olunty, State

of Washington-

Lots 1 and- 2 SKAGIT COUNTY SHORT PLAT NO. 94-018, approved November 7, 1994,
and recorded November 8, 1994, In Volume 11 of Short Plats, page 140, under Auditor's
File No. 9411080032 records of Skagit County, Washington; being. a portion of
Government _Lot 1, Sectlon 19, Township 33 North, Range 4 East of the Willamette
Meridian. .~ .~

SHuated in Skaglt County, Washington.

The Real Property or. Its address le commonly known as 18466 & 18444 SPRUCE ST,
CONWAY, WA 98238. . The Real Property tax identification number Is 330419-2-070-0000 &
330419-2-080-000 (P16913 & P109252)

Grantor hereby assigns as security to Lender, all of Grantor’s right, titte, and inferest in and to all leases, Rents, and profits of
the Proparly. This assignment is recordad in accordance with RCW 65.08.070; the lien created by this assignment is intended
1o ba specific, perfected and choate upon the. racording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license. may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebledness. o

THIS DEED OF TRUST, INCLUDING: THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL FHOPERTY , 1S GIVEN--TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AHD ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as othefwlse provlded in this Deed of Trust, Grantor shalf pay fo Lender ail
amounts secured by this Deed of Trust as they begome due,-and shall strictly and in a timely manner psrform all of Grantor's
cbligations under the Note, this Deed of Trust, and the-Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of theProperty
shall ba governed by the following provisions: ‘

Possession and Use. Until the occurrence of an: Evant of Default, Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3)“collect the Rents from the Property (this privilege is a
license from Lender to Granfor automalically revoked upon default).. The following provisions relate to tha use of the
Proparty or to other limitations on tha Property. Tha Reel Properly is’ not usad principally for agricultural purposes.

Duty to Maintain. Granior shall maintain the Property in: good condﬂion and promptly perform all repairs, replacements,
and maintenance nacessary {o presarve ils value.

Compilance With Environmental Laws. Grantor reprssents and warrnnts to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatensd release of any Hazardous Substance by any.person dn, under, about or from the Property; (2}
Granier has no knowledge of, or reason fo believa that there: has been, except as previously disclesed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generglion,
manufaciure, storage, treatment, disposal, release or threataned releasa of any Hazardous Subsiance on, under, about
or from the Properly by any prior owners or occupants of the Propeity, or (£} any actual or threatened itigation or
claims of any kind by any person reating o such matters; and (3) Except.as’ previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or.other alithorized user of the Properly shall
use, generate, manufacture, store, ireat, dispose of or release any Hazardoiis Substange:on, under, about or from the
Property; and (b) any such activity shall be conducted In compllance with aff applicable federal, state, and iocal laws,
reguiafions and ordinances, Inciuding without limitation all Environmental \Laws. Grantor authorizes Lender and its
agents to enter upon the Propery to make such inspections and tests, at Grantor's expanse, as Lender may deem
appropriate 1o determine comgpilance of the Property with this section of the Deed: of Frust:” Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to creste any responsibility or Rabllity on
the part of Lender to Grantor or to any other person. The represeniations and warrarties contained hevein are based on
Grantor's dus difigence in investigating the Properly for Hazardous Substances. Grantor hefeby” (1) releeses and
walves any future claims agalnst Lender for indemnity or contribution in the svant Grantor becomas liable for cleanup or
other costs under any such laws; and (2) agrees fo Indemnify and hold harmiess Lander againstany and all claims,
losses, liabifities, damages, penalties, and expanses which Lender may directly or indirectty susfain’ of suffer resuiting
from a breach of this section of the Deed of Trust or as a consaquence of any use, generafion, manufacture, storage,
disposal, release or threatenad reisase occurring prior to Grantor's ownership or inferest in.the Property, whether or not
the sama was or should have been known to Grantor. The provisions of this section of the Daed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebledness and ihe safisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affectsd by Lender's acquisition of any interest in the. Propedy wheiher by
foreclosure or otherwise.

Nuisance, Wasle. Grantor shall not cause, conduct or permit any uvisance nor commit, permit, or suﬂar any stripping of
or waste on or o the Property or any portion of tha Froperty. Without limiting the genarality of the foregaing, Grantor, witi
not remove, or grant fo any other parly the right to remove, any imber, minerals (including ol and gas)' eoa!, ciay,_
scoria, scil, gravel or rock products without Lender’s prior written consent.

fRemoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wﬂhout j‘
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to'make
armangemaents satisfactory to Lender to replacs such Improvements with Improvements of at least equal value. CiF

Lender’s Right to Enfer, Lander and Lander's agents and representalives may enter upon the Real Properly al ali = A
reasonable times io attend to Lender's interests and to inspect iha Rsal Properly for purp Grant ompliance ..
with the terms and conditions of this Deed of Trust. FE

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compllance
by all agents, fanants or other persons or entities of every natura whalsoever who rant, leasa or otherwise use or oecupy o
i - .
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:the Properly in any manner, with all laws, crdinances, and regulations, now or hersafter in effect, of all governmental
; / althorities applicable fo the use or occupancy of the Property. Grantor may contest in good falth any such law,
‘' ordinanee,. or regulation and withhold compliance during any proceeding, including appropriale appeals, so long as

.~ Grantor has notified Lender in writing prior to doing so and so long as, in Lander's sola opinion, Lender’s inferests in the
Propeﬂy are not jeopardized. Lender may require Granior to post adequale security or a surety bond, reascnably
satlsfactory to Lendar, to protect Lender's intersst.

Du!y to Protect Granlor agreas neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addilion to those acts set forth above in this section, which from the character and use of the Properly are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS The following provislons relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymenl Grantor shali pay when dus (and in all events prior io delinguency} all taxes, special taxes, assessments,
charges’ {lnciudmg water-and sewer), fines and imposllions levied against or on account of the Property, and shall pay
when dug all claims for work done on or for services rendersd or material furnished to the Property. Grantor shall
maintain the Propery free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien’ of taxes and -assassments not due and except as ctherwise providad in this Deed of Trust.

Right to Contest Grantnr may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to pay; o long as Lender’s inlerest In the Property is not jeopardized. If a lien arises or is
filad as a result of nonpayment, Grantor shall within fifteen (15) days afier the lian arises or, if a lisn is filed, within fitean
(15) days after Grantor has nofice of the filing, sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate - suraty bond or other security satisfactory to Lender in an amount sufiicient to
discharge the llen plus afy costs-afid-attorneys’ fees, or other charges that could accrue as & resuit of a foreclosure or
sale under the lien. In any contest, Grantor shall dafend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Proparty. Grantur shall name Lender as an additional obligee under any surety bond furnished
in the contlest proceedings.. -

Evidence of Payment. Granlor shall upon domand furnish to Lender satisfactory evidence of payment of the taxes or
assessmants and shall authorize the appropriate governmental officlal io deliver to Lender at any time a written statement
of the taxes and assessmenis agamst Ihe Properly

Notice of Construction. Grantor. shall notify Landar at least fiieen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Froperty, if any machanic’s lien, materialmen's Een, or other
lien could ba asserled on account of the work, services, or materials. Grantor wil upon request of Lender furnish to
Lender advance assurances salisfactory to'Lender that Grantor can and will pay tha cost of such improvements.

PROPERTY DAMAGE INSURANCE. The Vollomng provlsions relaling to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvemenis on the Real Property
in an amount sufficient to avoid appiication of any colnsurance clause, and with a standard mortgagee clause In favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a company or companias
reasonably accaptable to Lender, Grantor, upon request of Lender, will dsliver to Lender from ime to me the policies
or cerificates of insurance in form satistactory to Lender, in¢luding stipulations that coverages will not be cancalled or
diminished without at isast thirty (30) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be Impaired in any way by any act, omission or default
of Grantor or any other person. The Real Property Is or'will be localed in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard arda..-Grantor agrees to obtain and mainiain Federal
Flood Insurance, if availabie, for tha full unpaid principal balante-of the' foan.and any prior liens on the properly securing
the loan, up to tha maximum policy limits set under the National Flood lnsurance Program, or as otherwise required by
Lender, and to maintain such insuranca for the term of the loan.  : #

Application of Proceeds. Grantor shall prompily nolify Lender uf any loss or darnaga o the Properly, Lender may
make proof of loss If Grantor fails to do so within fiflesn (15) days of the casualty Whether or not Lendar’s security is
impaired, Lander may, at Lender's elaction, raceive and retain the proceads of anyinsurance and apply tha proeceeds 1o
the reduction of the Indabledness, payment of any lien affecting the”Properly, or-ihe: restoration and repair of the
Property. If Lender elacts to apply the proceads to restoration and repair, Granlor shall repalr or replace the damaged or
desiroyed Improvements in a manner safisfactory to Lender. Lender shall, upgn safisfactory proof of such expenditure,
pay or reimburse Grantor from tha proceeds for the reasonable cost of rapalr* or restoration if Grantor is not in default
under this Deed of Trusl. Any proceads which have not been disbursed within, 180 days afier their recsipt and which
Lender has not committed 1o the repair or restoralion of the Property shall be used first-to pay any amount owing lo
Lendar under this Deed of Trusl, then to pay accrued interest, and the remainder, if any; shall be applied to the principal
balance of the Indebtedness. |f Lender holds any proceads after payment in full of lhe Indabtednass such proceeds
shall be paid without interest to Grantor as Granior's intarests may appear.

Unexplired Insurance at Sale. Any unexpired Insurance shall inure to the benelit of and pass lo, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under tha provnsions of Ihis Deed of Trust,
or at any foreclosure sale of such Proparty.

LENDER’S EXPENDITURES. |f Grantor fails (A) to keep the Properly free of all taxes; isns sacurtty interests,
encumbrances, and other clalms, (B) to provide any required Insurance on the Property, or {G) Yo make repairs to the
Proparty then Lencer may do so. If any action or proceeding is commancad thal would materally affect Lendet's Interests in
the Property, then Lender on Grantor's behaif may, but is not required to, take any action that Lander belleves to be
appropriale to protect Lendar's interasts. All expenses incurred or paid by Lander for such purposes wil then bear interest at
the rate charged under tha Nole from the dale incurred or paid by Lender to the date of repayment By Grantcr, -All uch
expensas will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be addec to
the balance of the Note and be apportioned among and be payable with any instalilment paymants 1o becomé due during

either (1) the tarm of any applicable insurance policy; or (2) lhe remaining larm of the Nots; or (C) be treated asa balloon,__

payment which will be due and payable at the Nota's maturity. The Deed of Trust also will secure payment of these amounts: -
The rights providad for in this paragraph shall be in addition to any other rights or any remedies to which Lender may'be
entiled on account of any defauit. Any such action by Lender shall not be construed as curing the default so as lo ber

Lender from any remedy that it ctherwise would have had.

Trust:

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proj are & part Ihls :-Dead 01' e

Tile. Grantor wamants that: (a) Grantor holds good and marketable iie of record to the Proparty in fee sirnple free”

and clear of all liens and encumbrances other than those set forth in the Real Froperty description or in any ‘tille

insurance policy, titte report, or final tile opinion Issued in favor of, and accepted by, Lender in connaction with this Deed .~

|
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. _of Trust, and (b) Grantor has the full right, power, and autherity to execute and deliver this Deed of Trust to Lender.

i Dal'enso of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to

.~ the'Property against the lawful claims of ali persons. in the event any action or proceeding Is commenced that questions

Granfor's tifls. or the inferest of Trusies or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's

-expense. Grantor mey be the nominal parly in such procseding, but Lender shall be entitled to participate in the

i proceeding and to be represented in the proceading by counsel of Lender's own choice, and Grantor will deliver, or
‘cause 1o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Cumpllnnce 'Mth Laws. Grantor wamants that the Property and Grantor's use of the Property complies with al! existing
appliaabla Iaws. ordknances. and regulations of governmental authorities.

Survival: of Promlses .All promises, agreaments, and statements Grantor has made in this Deed of Trust shall survive
the execution and dellvery of this Deed of Trust, shall ba continuing in nature and shall remain In full foree and effect unti
such fime as Grantor’s Indebledness is paid in ful,

CONDEMNATION. The. following provisions relating to condemnation proceadings are a part of this Deed of Trust:

Proceedings. .If any. proceeding in condemnation ks fled, Grantor shall promptiy nolify Lender In wiiting, and Grantor
shall promptly iake such-siaps as may ba necessary to defend the action and obtain the award. Grantor may be the
neminal party in such proceeding;-but Lender shall be entitied to participate In the proceeding and to be repressnted In
the proceeding by counsel of its own choice afl at Grantor's expenss, and Grantor will deliver or cause to ba delivered 1o
Lerrlndc?r .;uch h'lslruments and documentatlon as may be requested by Lender from time to time to permit such
participation :

Appiication of Net Pmcoeds it all o any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of tha award be applled to the/Indebtedness or the repeir or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connaction with 1he condamnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o
govemmantal tuxes, fees and charges aro a‘part of this Deed of Trust:

Current Taxes, Fees and cmmes Upon raquest by Lender, Grantor shall axecute such documents in addition to this
Deed of Trust and take whataver other action is requested by Lender to perfect and continue Lender’s llen on the Real
Property. Granior shall reimburse Lender for all taxes, as desoribed below, together with all expenses incurred In
recording, perfecting or continuing this Dead of Trust,.including without limitation all laxes, fees, documentary stamps,
and other charges for recerding or reglstering this Deed of Trust.

Taxes. The following shall constitute taxes to which: this section applles: {1} a specific tax upon ihis type of Dead of
Trust or upon all or any part of the Indebledness'secured by this Deed of Trus; (2} a specific tax on Grantor which
Grantor is authorized or required fo deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lender or the hoider of the Nola; and (4) a specific tax on
all or any porlion of the indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxss. If any tax to which this section applies is amcisd subsequent to the date of this Dead of Trust, this
evanl shall have the same effect as an Event of Default, and.Lender: may exarcise any or all of its availabie remediss for
an Event of Default as provided below unless Grantor either.“(1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and. Llens saction and depcsits with Lender cash or a sufficlent
corporate surety bond or other security satisfactory to Londer -

SECURITY AGREEMENT; FINANCING STATEMENTS. The I‘ol!oMng provislons relating to this Deed of Trust as a security
agreement ara a part of this Deed of Trust:

Security Agreement. This instrumaent shall constitute a Socurﬂy Agraemeni to tha axtent any of the Property constitutes
fixtures, and Lander shal! have all of the rights of a secured party under the Uniform Commercial Code as amended from
tima to time.

Securlly Interest. Upon request by Lender, Grantor shall axactne ﬁnancing slntemants and take whataver other action
is requested by Lender to perfect and continue Lender’s securfty inferest ‘in-the_Pefsonal Property, In addition to
recording this Deed of Trust in the real property records, Lender may, al any fime’ and without further authorization from
Grantor, file executed counterparts, coples or reproductions of this Deed of Trust as a financing stalement, Grantor shall
reimburse Lender for ail expenses incurred in perfacting or continuing this security interest. Upon defautt, Grantor shall
not remove, sever or delach the Personal Property from the Property. ‘Upon default, Grantor shall assemble any
Personal Property not affixed to tha Property in a manner and at a piace reasonably convsnlant to Grantor and Lender
and maka it avallable to Lender within three (3) days after receipt of written damand from’ Lender fo the extent permitted
by appiicabile law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party)’ from which: informahon concerning
the security inlerest granted by this Deed of Trust may bo obtained (each as required by the Unﬂnrm Commemlal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The f{following provisions relatlng to - I‘urthar assurances and
attorney—in—fact are & part of this Deed of Trust:

Further Assurances. At any time, and from tima fo ime, upon request of Lender, Gran!or wil! mako, exscute and
dsliver, or will cause to be mads, executed or delivered, to Lender or to Lender’s dasignee and-when:tequested by
(Lender, cause lo be Med, racorded, refiled, or rerecordad, as the case may be, at such times and.in such’ offices and
places as Lender may deam approprlaie, any and all such morigages, deeds of trust, security deeds,” security
agreemaents, financing statements, continuation statements, instruments of further assurance, certificates;” and other
documents as may, in the sole opimon of Lender, be necessary or desirable in order to effectuats; compiete, perfect,

continue, or preserve (1) Grantor’s obligations under the Nots, this Deed of Trust, and the Related Documents;.and. (2)
the liens and security interests cragtad by this Deed of Trust as first and prior Hens on the Property, whether now owned
or hereafter acquired by Grantor. Uniess prohiblied by law or Lender agrees to the contrary In writing, :Graritor shall™-,
reimburse Lender for all costs and expenses Incurrad in connection with the matiers referred to in this paregraph. = -

Attorney-in-Fact. i Grantor felis to do any of the things referred to in the preceding paragraph, Lender may do’ 80 for
and in the name of Grantor and at Granlor's expense. For such purposes, Granior hereby lrrevacably appoints Lender .
as Grantor's attornay-in~fact for the purpose of making, executing, delivering, filing, recording, and doing all other things .-

as may be necessary or desirable, in Lender's sole opinlon, to accomplish the matters lng' i
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtednass when due, and otherwisa all the obligalions Imposod

upon Grantor under this Deed of Trust, Lender shall exacute and deliver to Trustea a raquest for full reconveyance and shall
execute and deliver to Grantor sullable statements of termination of any financing statement on fila evidencing Lender's -
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c "sacurity inlerasi In the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by

applicable’law. The grantee in any reconveyance may be describod as the "person or parsons legally entitied thereto”, and
the Tecitals in ihe reconveyanoe of any mafiers or facts shall be conclusive proof of the trulhfulness of any such manars or
facts.

EVENTS OF DEFALI.T At Lender’s option, Grantor will be In defaull under this Deed of Trust if any of the following happen:
Paymant De!ault Grantor fails to make any paymant when due under the Indabtadness.

Bred( Olher Promises. Grantor breaks any promise made to Lender or falls to perform promptly al the time and sirictly
in the mannar provlded in this Deed of Trust or in any agreement related 1o this Desd of Trust.

Compllance Default Failure to comply with any other term, obligation, covenant or condition conlained in this Deed of
Trust, the-Note or In"any of the Reiated Documents. |f such a fallure is curable and ¥ Grantor has not been given a
notica of a-bresch-of tha same provision of this Deed of Trust within the preceding twelva (12) months, it may be cured
(and no Event of Dafault-will hava occurred) if Grantor, afler Lender sends writlen notice demanding cure of such failure:

(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiftean (16) days, immediately initiates
steps sufficient to clre-the fallure and thersafler continues and completes ail reasonable and necessary steps sufficient
to produce comphande as soon as reasonably practical,

Default on Other Payman!s Faiiure of Grantor within the time required by this Dead of Trust to make any payment for
taxas or insurance, or any ofhei paymani necessary to prevent filing of or to effsct discharge of any lien,

False Statements. Any. rapresantaﬂon or staternent made or furnished fo Lender by Grantor or on Grantor's behalf
under this Deed of Trust or'the Helaied Documents is false or misleading in any materlal respact, either now ar at tha
time made or furnished, <~ = .

Defective Collnternlinllon Thls Deed of Trust or any of the Related Documents ceasas o be in fuli force and effect
(including failure of any collatarnl documenl to create a valid and perfecied security interest or lien) at any ime and for
any reason.

Death or Insolvency. The death of any Grantor the insolvency of Grantor, the appointmant of a recalver for any part of
Grantor's property, any assignment for the' benefit of craditors, any typa of creditor workout, or the commencament of
any procesding undar any bankruptw of insdvemy laws by or apainst Grantor.

Taking of the Property. Any craditor or governmamal agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. “This includes {aking of, garishing of or levying on Grantor's accounts with Lender.
However, If Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lander writlen .notice of:tha claim and fumishes Lender with monies or a surety bond
salisfactory to Lender to satisfy the claim, then this defauit provision will not apply.

Breach of Other Agreement. Any breach _by Gran_l_or under tha terms of any other agreement betwean Grantor and
Lender that is not remadied within any grace period provided therein, including without limitation any agreemant
eoncerning any indebledness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecling Guaranior. Any of the preondlhg events occurs with raspect to any guarantor, andorser, surety, or
accommodation party of any of the Indebladness:or-any guarantor, endorser, surely, or accommodation party dies or
becomas incompetent, or revokes or disputes the validity of, or Ilabllity undar, any Guaranty of the Indebledness.

Insecurity. Lender in good faith beliaves itssif Insacure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Da!auli oocurs undar this Dead of Trust, at any time thereafter,
Trustse or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. All of Lendar’s rights and remedies will be cumulaﬂve and may be exercisad alone or together,
An elaction by Lender o choosa any one remedy will not bar Cender from, using.any other remady. If Lander decides io
spend money or lo perform any of Grantor's obligations under this:Deed of Trust, after Grantor’s faflure 1o do so, that
decision by Lendear will not affact Lender’s right to declare Grantor in default and to exercise Lender’s remedies,

Accelerate Indebtedness. Lendar shall have the right at ks opﬁon {o declare’ the entire Indebtadness immediately due
and payable, including any prepayment penalty which Grantor would be rsquired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Truslae shall have the right {o exercise s power of
sale and to foreclose by nofice and sale, and Lender shall have the right to, foreclosa by judicial foreclosure, in either
casa In accordance with and 1o the full extent provided by applicable law.

UCC Remedies. With respact to all or any part of the Personal Property, Landar shall have ail 1ha rights and remedies of
a sacurad party under the Uniform Commercial Code.

Collect Henis. Lender shall have the right, without notice to Grantor to take possosslon ofund manage the Properly
and coliact the Rents, Including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furlherance of this right, Lender may require any fenant or other ‘user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collecled by Lender, then Grantor kravocably
designates Lender as Granlor's attorney-in—fact to endorse instruments received in_payment thereof in the name of
Granlor and fo negotiata the same and collact the proceeds. Fayments by tenanis or other users 1o Landor in rasponse
to Lender's demand shail salisfy the obiigations for which the payments are mads, whether or not gny.proper grounds
mﬂ demand exisled. Lender may exercise fis righis under this subparagraph eithar in persnn. by agent or through a
ver.

Appoint Recelver. Lendsr shall have the right to have a receiver appointed to take possassion of all or- any part of the
Property, with the power to protect and preserve the Proparty, to operate the Property preceding or-pending foreclosure
or sale, and to collect the Rents from the Property and apply the procesds, over and above the cost of the recelvérship,
against the Indebtadness. The receiver may serve without bond if permitied by law. Lender's right to'the appointiment
of a receiver shall exist whether or not the apparent value of the Properly exceads the Inﬂbtednass by a substantial
amount. Employment by Landar shall not disqualify & person from serving as a receiver.

Tenancy at Sutferance. |f Granlor remains in possassion of the Proparly afier the Properly Is sold as prowded a.bova or-.
Lender otherwise becomas entitied 1o possession of the Property upon default of Grantor, Grantor shall becomea
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, sither (1} pay a
reasonable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand of Lender. -

glher Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Tryst or the
y law.

Nolice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any pul(ic sale of the Personal
Property or of the time after which any privata sale or other intended disposition of the Personal Property Is to be mada,
Reasonable notice shall mean nofice given at least 1en (10) days before the time of the sale or disposition. Any sale of
Personal Froperty may be made in conjunction with any sale of the Real Property.
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SNQof the Property. To the axtent permitied by applicable law, Grantor hereby waives any and all rights fo have the
i Propaﬂymamhdled In exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
-~Property together or separately, in one sale or by separate saies. Lender shall be entitied to bid at any public sale on all

* of any-portion of the Property.

:Altorneys’ Fees; Expenses. [f Lander institutes any suit or action to enforce any of the terms of this Deed of Trust,
iLender shall be enfitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trlal and upon
any appedl, - Whether or not any court action is involved, and lo the extent not prohibited by law, all reasonable
expenses Lander incurs that in Lender's opinion are necessary at any time for the protection of its intersst or the
enforcemeant of lts rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendtture uniil repaid. Expenses covered by this paragraph Include, without Rmitation,
however subjact to any imits under applicable law, Lender’s attorneys’ fees and Lender’s lagal expanses, whether or not
there is. & lawsuit, inciuding attorneys’ fees &nd expenses for bankrupicy proceedings (Including efforts 1o modify or
vacate any automatic slay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining titte reports (including foreciosura reports), surveyors' reports, and appraisal fees, tite
insurance, and fees for the: Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other-sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section,

POWERS AND OBLIGATIONS_-:dE_. TRUSTEE. The following provisions relating fo the powers and obfigations of Trustee
(pursuani to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to-ali powers of Trustes arising as a matter of law, Trustee shall have the power io lake
the following actions with respect to the Properly upon the writlen request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, Inciuding the dedicalion of streets or other rights 1o the public; (b) Join In
granting any easemsnt or crealing any:restriction on the Real Property; and (c) join in any subordination or other
agreement affacting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations to Notity. Trusteu:shi!l_noi be "obligahd fo nofify any other party of a pending sale under any cther trust
dead of flen, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicabte law, or unless the action or=praoe_qdlnq is brought by Trustee.

Trustee. Trusiee shall meet all qualifications réquired for Trustea under applicable law. In addition to the rights and
remedies set forth above, with respect lo.all or-any part of the Property, the Trustee shall have the right to foreciose by
notice and sale, and Lender will have the right to'foreclose by judicial foreclosure, In efther case in accordance with and
to the full exdent provided by applicable law.. -

Successor Truslee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trusies
appolnted under this Deed of Trust by an instrument-axeculed and acknowledged by Lendsr and recorded in the office
of the recorder of SKAGIT County, Stale of Washington. The instrument shall contain, in addition to al other matters
raquired by state law, the names of the original Lender, Trusies, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and-the name and address of the successor frustee, and the Instrument
shall be executed and acknowledged by Lender or its successors In:interest. The successor frustee, without conveyance
of the Properly, sheil succesd to all the titie, power, and duties conferrad upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shali“govern to the exclusion of all other provisions for
stubstitution,

NOTICES. Subject to applicable law, and excepl for nofice required or allowed by law 1o be given in another manner, any
nolice required to be given under this Deed of Trust, including: without limitaion any nofice of default and any nolice of sale
shall be given in writing, and shall be effective when actually: delivered, when_actuafly received by telsfacsimiie (unless
otherwisa required by law), when deposited with a nationally recognized overnight:courier, or, if mailed, when deposited in
the United States mall, as first class, cerlified or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foraclosure from .the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal wriltan nolice o the other person or persons,
spacifying that the purpose of the notice is to change the person’s address.. For potice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, aitd except for nofice required or
alowed by law to ba given in another manner, if thera Is more than one Grantor, any nptice' given by Lender to any Grantor is
deamed to be notice given to akt Grantors. It witi be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a pard of this Dead of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Graritor’s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective;.any change or amendment {o this Deed
of Trust must be In writing and must be signed by whoever will be bound or obiigatad by the change or amendment.

Coption Headings. Caption headings in this Deed of Trust are for convenience purposes only and dre not to ba used to
interpret or define the provisions of this Deed of Trust. Lo e

Merger. There shall bs no merger of the Inferest or estate created by this Deed of Trus'with any other intsrest or estate
In the Proparty at any time heid by or for the benefit of Lander In any capacity, without tha written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance. with federal law and the
lews of the State of Washington, This Desd of Trust has been accepted by Lender in the State _of__\l!uhlnghn.

Joint and Several Liabitity. All obligations of Grantor under this Deed of Trust shall be joint-and several, and al
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obigations in this Deed of Trust. T

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under-this Deed of. Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean-that Lender
has given up that right. If Lender does agree in writing {o give up one of Lender’s rights, that does not'medn Grantor witl

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does.consent-..
to a request, that does nol mean that Grantor will not have to get Lender's consent again if the situation bappens again. -
Grantor further understands that Just becausa Lander consants to one or more of Grantor’s requests, that does not mean -

Lender will be rsquired to consent to any of Grantor's fulure requests. Grantor waives presentment,
payment, protest, and notice of dishonor.

Severabliity. If a court finds that any provision of this Deed of Trust is not valid or should not be en

nand far

of the provisions of this Dead of Trust even if a provision of this Deed of Trust may be found to be lnvalid or
unenforceable.

Successors and Assigns. Subject to any limitations slated in this Deed of Trust on transfer of Granior's interest, this

tfact by~
itseif will not mean that the rest of this Dead of Trust will not be valid or enforced. Therefors, a court will enforcs the rest .~

AN
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7 ‘Dead of Trust shall be binding upon and inure to the benefit of the parfies, their successors and assigns. if cwnarship of
. 7 .the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
¢+ successors with reference to this Deed of Trust and the indebtedness by way of forbearance or extension without
~reledsing Grgntor from the obligations of this Deed of Trust or liability under the Indebtadness.

Tlme is of the Essence. Time Is of the essence in tha performance of this Deed of Trust.

Walvar of Homesload Exemption. Grantor herghy releases and walves all rights and benefits of the homestead
exampﬂon Iawa of the Stale of Washinglon as to all Indabledness secured by this Deed of Trust.

DEFINITIONS Tha foliowlng words shall have the following maanings when usad in this Deed of Trust:
Benaﬁciary Tha word "Benaﬁclanf' means Skagit State Bank, and s successors and assigns.

Borrowet. The ‘word: "Borrowar" means MARK J HANCOCK and STEPHANIE HANCOCK, and all other persons and
entities signing the"Note. -

Deed of Trust, The Wbrds' *Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation alt’ assagnment and security interast provisions relaling to the Personal Properly and Ranis.

Environmental-Laws. The vmrds "Environmantal Laws™ mean any and all state, federal and local statites, regulations
and ordinances- relating fo the:protection of human haalth or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
8601, of seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-498 ("SARA™),
the Haze.rdous Materials Tranzportation Act, 48 U.S.C. Section 1801, el seq., the Resource Consarvation and Recovery
Act, 42 U.S.C. Seclion 6901 ar seq or other applicable siale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defauit. The words 'Evont ni Default™ maan any of the evants of default set forth in this Deed of Trust in the
evants of default section o? lhls Deed of Trust.

Grantor. The word "Grantor™ mears MARK J HANCOCK and STEPHANIE HANCOCK,

Guaranty. The word "Guaranty" maans ‘the guaranty from guarantor, endorser, sursly, or accommodation party to
Lender, including without limitation.a guaranty of all.or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materals that, because of their quantily,
toncentration or physical, chemical or infectious characlerisiics, may cause or pose a present or potential hazard to
human health or the environmen! when. improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words-"Hazardous Substances” are Lsed in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materals or waste as defined by or lsted under tha
Environmental Laws. The term "Hazardoys: Suhstancas also includes, without limitation, pelroleum and petroleum
by-products or any fraction thereof and a.sbaslos

Improvements. The word "Improvements” rnoans ali exdsting and future improvements, buildings, structures, mobile
homes alfixed on the Real Property, faciiias, additions, replacements and other construction on the Real Property,

indebledness. The word "Indebledness™ means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togather with all renewsfs of; extensions of, modifications of, consolidations of
and subsiitutions for the Note or Related Documents and any amounts expended or advanced by Lender 1o discharge
Grantor’s obligations or expensas Incurrad by Trustee or.Lender toenforce Grantor’s obligations under this Deed of
Trust, together with inlerest on such amounts as provided in Ihis Deead of Trust,

Lender. The word "Lender™ means Skagit Siate Bank, its’ succossors and asslgns The words "successors or assigns”
medan any person or company that acquires any interest In the Noﬁe o

Nole. The word "Note" means the promissory note dated’ Beceinber 13 "2001, in the original principal
amount of $235,854.16 from Grantor Yo Lender, logethar with"all ranewa!s of, axtensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nole or agreemant

Personal Property. The words "Personal Property™ mean ali equlpmant fixtures, and other arlicles of personal properly
now or hereafter owned by Grantor, and now or hereafter altached or-affixed to.ithe Real Property; together with ail
accessions, parls, and additions to, all replacements of, and all subsitutions for,-any of such properly; and together with
all issues and profils thereon and proceeds (including without limitation ait Insuranoe prooeeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” maans collactively the Raal Property and the Parsonal Properly

Real Property. Tha words "Raal Property” msan the real property, interests and rlghls as fudher describad in this Deed
of Trust,

Related Documents. The words "Related Documents" mean all promissory notes, credit agreemants loan agresments,
environmental agreements, guaranties, security agreements, morigages, deeds of tust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or. heraaﬂu' axlsﬁng, axecutad in
connaction with the Indebtadness.

Rents. The word "Rents” maans all present and fulure rents, revenues, income, lssuas, royaltlas, proﬁis and other
benafils derived from tha Property.

Trustee. The word "Truslee™ means Island Tile Company, whose malling address Is P 0 B 7_0, 'Bur_l glon, WA
96233 and any substituts or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST, AND EACH
GRANTOR AGREES TO ITS TERMS. .

GRANTOR:

mwwmmwm

Skagit Gounty Auditor

121912001 Page 7 of 8 L




DEED OF TRUST
" Loan No: 3129320448 (Continued) Page 8

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _Washington

cowTY'“ 0|= Sk‘%cit‘.

On this day. before ma; the undersigned Notary Public, personally appeared MARK J HANCOCK and STEPHANIE
HANCOCK, personally known {c me or proved to me on the basis of satistactory evidence 1o be the individuals described in
and who executed the Deed of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act
and deed, for the uses and purposas therein mentioned.

Glven undermyhanﬁmdolﬂclalsealws Lath dayot _ December ,20 01
1":‘“'5":
ot -\
..‘V??f ‘;]'6&"5’4‘ %, Residing ot __Sedro-Woolley, WA
R SHES «\

To: , Trusies

The undersigned Is the legal ownar and holder uf alf Indebtednass secured by this Deed of Trust. You are hersby requeslad,
upon payment of all sums owing to you, to’ recomroy wilhoiﬂ warrarﬂy, to the persons enliffed thereto, the right, titte and
interast now held by you under the Deed of Trusi

Date: Beneficlary:

Its:
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