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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: December 18, :éoei:

Reference # (if applicable) S_.9.9.3.8.9 Additional on page _____
Grantor{s); 3

1. DAMON, MICHAEL C

2. DAMON, LONDA: S

Grantee(s)
1. Skagit StateBank -+ - '
2. Land Title Company of Burhngton Trustee

Legal Description: ptn N 1/2 of SW 1!4
9-35-3 EW.M. Additlonal on page SEE ATTACHED SCHEDULE "A-1"

Assessor's Tax Parcel ID#: 350309—0—005—0002 {(P33947)

THIS DEED OF TRUST Is dated December 18, 2001,-among MICHAEL C. DAMON and LONDA
DAMON, husband and wife, whose address is 14206 FIELD RD, BOW, WA 98232 ("Grantor");
Skagit State Bank, whose mailing address Is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometlmes as "Lender” and sometimes as
"Beneficiary”); and Land Title Company of Burlington, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee”). .
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E-CONVEYAHCE AND GRANT. For valuable consideration, Granlor conveys lo Trusiee In trust with power of sale, right
“of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tile, and inlerest in and fo the
“following .described real property, together with all existing or subsequently erected or affixed buildings, improvements and
mmc" easements, rights of way, and appurtenances; all water, water nghts and ditch rights (including stock in ufiliies

itch or irrigation rights); and aif other rights, royalties, and profits relating 1o the real prop including without limitation
all minerals, of, gas, gecthermal and similar matters, (the "Real Property™) located in SKAGIT County, State

of Washington'

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Deed of Trust and made
a part of this Deed of Trust as if fully set forth herein.

The Real Property or !t.s address is commonly known as 14206 FIELD RD, BOW, WA 98232,
The Real Property tax identification number is 350309-0-005-0002 (P33947)

Grantor hereby assigns as sacurﬂy to Lender, all of Grantor's right, titte, and Interest in and to all leases, Rents, and profits of
the Properly. This assignment is récorded In accordance with RCW 85.08.070; the lien created by this assignment Is intended
to be specific, perfacted and:choate upon the recording of this Deed of Trust. Lender grants fo Grantor a Hcense to collect
the Rents and profits, which Hcense rnay be revoked at Lander’s option and shall be automatically revoked upon accsleration
of alt or part of the Indsbiednass e

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE “Except 85 oltherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust-as they.become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Dead of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEFITY Grantor agrees that Grantor's possession and use of theProperly
shall be governed by the following provisnons' ) L

Possession and Use. Unhi the occurrance of: an Evenl of Default, Grantor may (1) remain in possession and control of
the Propery; (2) use, operate or manage the Property;-and (3) collect the Rents from the Property (this privilega is a
licenise from Lender o Grantor automatically revoked upon defaull). Tha following provisions relate o the use of the
Property or to other limitations on the Propedy The Roal Property Is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all rapalrs. replacamonh.
and maintenance necessary to preserve fis value:

Compilance With Environmental Laws. Grantor‘ropresenis and wamanis to Lender thai: (1) During the period of
Grantor's ownership of the Property, there has ‘been no use, generation, manufacture, storage, treatment, dispasal,
release or threatened release of any Hazardous Substance by.dny person on, under, about or from the Properdy; (2)
Grantor has no knowledge of, or reason to beliove that thers has been, except as previously disclosed to and
acknowladged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Propady by any prior owners or occupants:of the Progerdy, or (¢) any actual or threatenad ktigation or
claims of any kind by any person relating 1o such matters; and._(3)-Except as previously disciosed to and acknowledged
by Lender In writing, (a) neither Grantor nor any tenant, conh‘acior, ‘agent or.other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agenis to anter upon the Properly 1o make such inspections and fests, at Grantor's axpense, as Lender may deem
appropriale fo determine compliance of the Properly with this section of the Deed of Trust. Any inspections or fasts
mada by Lancer shall be for Lender's purposes only and shall not be construed to-create any responsibility or llabifity on
the part of Lender to Grantor or to any other parson. The representations and warmanties contained herein are based on
Grantor's due diligence In invesligating the Properly for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for Indemnity or contribution in the event Grantor bacomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all claims,
tosses, Rabliitles, damages, penalties, and expenses which Lender may direcly or indirectly sustain or suffer resulting
from & breach of this section of the Deed of Trust or as a consequence of any iise, generalion, manufacturs, storage,
disposal, release or threatened release occurring prior to Grantor's ownership ofIntarest’in the Properly, whather or not
tha same was or should have been known to Grantor. The provisions of this section.of the Deed of Trust, including the
obligation to indemnity, shall survive the paymant of the Indebledness and the satistaction and reconveyance of tha lien
of this Deed of Trust and shall not be affeciad by Lender's acqulsitfon of any Entaresl in the Property whether by
foreclosure or otherwise,

Nuisance, Waste. Grantor shall net cause, conduct or permit any uisance nor commii, permlt orsuﬂer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other parly the right to remove, any timber, minerals (Including oll. and m). coal, clay,
scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shali not demolish or remove any improvements from the Real Pfoporty without
Lendar's prior written consent. As a condition to the removal of any improvements, Lender may requirs Grantoro make
arrangemenis safistactory to Lander to replace such Improvaements with improvements of at least aqual value.’

Lender's Right to Enter. Lender and Lender's agents and represaniatives may enter upon the Resi Fropeﬂy ai all
reasonable imes to attend to Lender's interests and to inspect the Rea! Property for purposes of Granlor's cornplianoe
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shalt promplty causo cornplianca i
by aif agenis, tenants or other persons or entities of every nature whatsosver who rent, Jease or otherwise Use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafler in etfect, of all governmental
authorities applicable to the use or eccupancy of the Property. Granter may contest In good faith any-such law; -
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so° Tong as -~ . .
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interasts in the' ..°
Property ara not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably--"
satisfactory o Lender, 1o protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts in
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: :'g_da'i'ﬂ_oh o thosa acts sel forth above in this saclion, which from the character and use of the Property are reasanably
hecéssary to protect and presarve ithe Property.

TAXES AND LlElls The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Faymant “Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler.and sawer), fines and impositions levied against or an account of the Property, anc.shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain thie Property frae of all liens having priority over or equal lo the Inleresl of Lender under this Deed of Trust,
e:wept for the lian of taxos and assessments nol due and excepl as otherwise provided in this Dead of Trust.

nghl to cnntest .Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver the- .obligation {o pay, so long as Lendar’s interest in the Property is not jeopardized. !f a lien arises or is
filad as a resulf of nonpayment, Grantor shalt within fiffeen (15) days afler the lien arises or, if a lien is filad, within fiteen
(15) days afler Grantor has, notice of the filing, secure the discharge of the Hien, or if requested by Lendar, deposit with
Lender cash or a sufficient'corporate surety bond or cother security satisfactory to Lender In an amount sufficient to
discharge the lien pius any costs and allorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sala under the lian. .In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
anforcement agalnst the Propany Grantor shall name Lender as an additional obligee under any surely bond furnished
in the contest proceedings. .7 .

Evidence of Payment. Graﬁtor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assassmants and shall authodze the-appropriate governmenta! official 1o deliver 1o Lendar at any time a written statemant
of the taxes and assassments ngainst ihe Prcpedy

Notice of COnsiruclIon Grantor shall nomy Lender at lsast fiteen (15) days before any work is commenced, any
services are furmished, or any-materals are suppilied to the Property, If any mechanic’s lien, materialman’s Hen, or other
lian could be assertad on account of the work, services, or materlals, Grantor will upon requast of Lender fumish to
Lender advance assurances sahs‘laciory o Lsndar that Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE: 'rha follmving provisions relating to Insuring the Property are a part of this Deed of
Trust,

Maintenance of insurance. Grantor shall prccura and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value-basis for the full insurable value covering all lmprovements on the Real Property
in an amount sufficient to avold application of ary £oinsurance clause, and wilh a standard mortgagee clause in favor of
tender, fogether with such other hazard and liability Insurance as Lender may reasonably require. Policias shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, wili deliver to Lender from time fo lime the policies
or cerlificates of Insurance In form satistactory to.Lender, Including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior writtan notice to Lender. Each insurance policy aisc shall Include an
endorsement providing that coverage in favor‘of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Properly be located in an area designated by the Director of the
Federal Emergency Management Agency as a speclal flood hazard area, Grantor agrees to obtain and maintain Federal
Flood tnsurance, if available, within 45 days after nofice Is glven by ‘Lender that tha Proparty Is located in a speclal flood
hazard area, for the full unpaid principal balance of ihe loan and any prior lisns on the property securing the loan, up to
the maximum policy limits set under the National Flood Insuranoe Proqram, or as otherwise required by Lender, and to
maintain such insurance for tha term of the ioan.

Application of Proceeds. Granior shall promplly noiify Lsndsr of any Ioss or damage to the Properly. Lender may
make proof of loss if Grantor fails to do so within fifean (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, al Lender's elaction, raceive and retain. the proceads of any Insurance and apply the proceeds to
the reduction of the indebiedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. {f Lander eiects to apply the proceeds to restoration and repair, Grantor:shall repair or replace the damaged or
destroyed improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceseds for the reasonable cost of repalr of restoration if Grantor is nol in default
under this Deed of Trust, Any proceeds which have not been disb.uis_ed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be usad-first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appliad to the principal
balanca of the Indsbladness. If Lender holds any procesds afier payment in full of Iha Indabtedness such proceads
shall be paid without interest to Grantor as Grantor's interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beﬁaﬂt of, am:l pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held: undar the provislons of this Deed of Trust,
or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Propery free of all taxas tiens, security Interssts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) .10 make repairs to the
Proparty then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is nol required to, take any acfion that-Lender. belleves 1o be
appropriate to protect Lender’s interests. All expanses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Nole from the date incurred or paid by Lender to the data of repayment by Grantor. Al such
expenses wil becoma a part of the Indebiedness and, at Lender’s option, will (A) be payabla on.demand; (B) be addad to
the balance of the Note and be apportionad among and be- payabie with any instaliment payments to becoma due during
either (1) the term of any applicabls insurance policy; or (2) the remaining term of the Note; or (C) -ba treated as a balloon
payment which will be dus and payable at tha Nota's maturity, The Deed of Trust also will secure payment ot these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remadies to which Lender may be
entitted on account of any default. Any such action by Lender shall not be construed as curing the: default 80 as: ta bar
Lender from any remedy that It olherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Tille. Grantor warrants that; (a) Grantor holds good and marketable title of recerd to the Property in fee slmple fnee :::3

and clear of all lens and encumbrances other than those sel forth in the Real Propery description or In any tillé
Insurance policy, title report, or final titte opinion kssuad In favor of, and accepted by, Lender in connaction with this Deed,f
of Trust, and (b} Grantor has the full ight, power, and authority to execute and deliver this Deed of Trust to Lender. '

Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defand 1ha fitle to-"u

the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions -+~

Grantor's title or the interest of Trustes or Lendar under this Deed of Trust, Grantor shail defend the action at Grantor's
expensa. Grantor may be the nominal parly in such proceeding, bul Lender shall be entited to participate in ‘the

procesding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
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:"_ca'i.'lsa'to be delivered, to Lender such instrumants as Lender may request from fime to time to permit such participation.

¢ " Compliance With Laws. Grantor warrants that the Property and Grartior's use of the Property complies with all axisting
. “appﬁmbls laws, ordinances, and regulations of governmantal authortties,

Stlrvlval of Promises. All promises, agresments, and statements Grantor has made in this Deed of Trusi shall survive
: the execution and delivery of this Deed of Trust, shall be continuing In nature and shall remain in full force and effect untit
: sych time as Grantor's indebtadness is paid in full.

CONDEMHATIOH The following provlsions relating fo condamnation procoedlnqs aro a part of this Daed of Trust;

Proeeedlngs lf any proceeding in condemnation Is flled, Grantor shall promptiy notify Lender in writing, and Grantor
shall promptly - take'stch steps as may be necessary fo defend the action and cbiain tha award. Grantor may be the
nominal parly i such proceading, but Lender shail be antiled to participate In the proceeding and to be represented in
the proceading by.counsal of its own choice alf at Grantor's expense, and Grantor will deliver or cause to be delivered to
L:nr“dc?r ;I.;:h inslmmenls and documentation as may be requested by Lender from time to time to permit such
p patan -

Apptication of Net Proceeda I alil or any part of the Properly is condemnad by aminent domain proceadings or by any
proceading or purchase-in lieu of condemnation, Lender may al #s election require that all or any portion of the net
proceeds of the award be applied to the Indebtadness or the repalr or restoration of the Property. The net proceeds of
the award shall mean the award atter payment of all reascnable costs, expenses, and attornays’ fess Incurmred by Truslee
or Lender In connection with the condemnation,

IMPOSITION OF TAXES, FEES AHD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provislons relating to
governmental taxes, fees and ehames are a ‘part of this Dead of Trust:

Current Taxes, Fees and. Charges. Upon request by Lender, Grantor shall execute such documents In addition to this
Desd of Trust and take whatever other sction is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lendsr for all faxes, as described below, togsther with ali axpenses incurred in
recording, perfecting or continuing:-this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and cther charges for recording or registafing this Deed of Trust.

Taxes. The following shail constiiula taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from paymants on the indebtedness secured by this type of Deed of Trust;
(3) = fax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Granlor

Subsequent Taxes. If any tax to which this section. appilas Is enacted subsequent o the date of this Deed of Trust, this
event shai have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Defaull as provided below unléss Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above In the Taxes and Liens section and deposits with Lender cash or a sufficlent
corporate surety bond or other security satisfactory.to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fotlowing provnsions refating to this Deed of Trust as a secuﬂty
agresment ara a part of this Deed of Trust;

Security Agreement. This Instrument shall consfitute a Secudty Agreement to the extent any of the Property constitutes
fixtures, and Lender shafl have all of the rights of a sacured parly under tha Untform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shaH eu(acuie flnnnclng statemants and take whatever other action
is requested by Lender to perfect and continue Lender's” security interést-in the Personal Property. In addition to
recording this Deed of Trust in the real properly records, Lender may, at-any.ime and without further authorization from
Grantor, fila execuled counterparls, copies or reproductions of this Dead of Trust'as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon default, Grantor shall
not remove, sever or delach the Parsonal Propery from the Properly. Upon defaull, Grantor shall assemble any
Personal Proparly not effixed to the Property In & manner and at a‘place reasonably convenient {o Grantor and Lender
and maka it aveilable to Lender within three {3} days afler receipt of writtsn demand from l.ender to the extent permitted
by applicable law,

Addresses. The malling addresses of Grantor (debtor) and Lender (socured party) !rom which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commerciat Cods)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foflowing provislons ' r‘élaung .-io f'urlher assurances and
altorney—in—fact are a part of this Deed of Trust:

Further Assurances. Al any ime, and from fime to time, upon request of Lender, Grantor will- maka, execute and
deliver, or wil! cause to be mads, axecuted or delivered, to Lender or to Lender's: deslgnee. and. when requested by
Lander, cause fo be filed, recorded, refiled, or rerecorded, as the case may ba, at such times and in-such offices and
places as Lender may deemn approprlaie. any and all such morigages, deeds of iriist, 'securlly ‘deeds, security
agresments, financing statements, continuation stalements, instruments of further assurance,, ceritficates, and other
documents as may, in the sole opinion of Lender, ba necessary or desirable in order to effectiate, comphta porfect,
continue, or preserve (1) Grantor's obiigations under the Nole, this Deed of Trust, and the Related Doguments, and (2)
the Hlens and securtly interests created by this Deed of Trust as first and prior #ens on the Property, whethier now owned
or hereafter acquired by Grantor, Urless prohibited by law or Lander agrees to the contrary In-wiiting,” Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.-

Attomney-In-Fact. If Grantor fails to do any of the things referrad to In the praceding paragraph, Lendar may do so for
and in tha name of Grantor and at Grantor's expanse. For such purposes, Grantor hereby imevocably appoinis Lender
as Grantor's attorney—in—fact for the purpose of making, exaculing, delivering, filing, recording, and doing ali-other things
as may he necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to. In the proceding
‘paragraph.

FULL PERFORMANCE. If Granior pays all the Indsbtedness when dus, and otherwise performs afl the obligaﬂans imposed F
upon Grantor under this Deed of Trust, Lender shall execute and deliver fo Trustes a request for full reconveyance and shall -
sxecute and deliver to Grantor sultable statements of termination of any financing statsment on flle svidencing-Lenders
security interest in the Rents and the Personal Properly. Any reconveyance fee shat be paid by Grantor, if permitted by .-
applicable law. The grantse In any reconveyance may be described as the "person or persons legally entitted thereto”, and:™ -
the recilals In the reconveyance of any matters or facts shall bs conclusive proof of the truthfulness of any such maltals or..-."‘

gl:ms OF DEFAULT. AtLender's option, Grantor will be in default under this Deed of Trust if any of the following happen e
_‘/—-‘_“1—%‘ =
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:.Pay'rna“nt Default. Grantor falls to make any payment when due under tha Indebledness.

£ Brauk Other Promises. Grantor breaks any promise made to Lender or fails 1o parform prompty at the time and strictly
inthe mannar provided in this Deed of Trust or in any agreament related to this Dead of Trust.

Compllance Default. Failure to comply with any other term, obligation, covenant or condilion contained in-this Deed of
Trust, the Note or in any of the Relatad Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twalve {12) months, it may be cured
(and no Event of Default will have cccurred) if Grantor, afler Lender sends written notice demanding cure of such failure:
(a) cures the fadire within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
step's-sufficient to-cure the failure and thereafter continues and completas all reasonable and necessary sleps sufficient
to produce complianca as soon as rsasonably practical.

Detaulion: Other Paymenis. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge of any lien.

Faise Statements.. Any rqﬁ(asentaﬂon or statement made or furnished o Lender by Grantor or on Grantor's behalf
under this Dead of Trust or-the Refated Documents Is false or misleading In any material respect, elther now or at the
tima made or I‘umlshed :

Defeclive COIIafeullzallon This Dead of Trust or any of the Related Documents ceases to be in full force and effect
(Inciuding failure of any collatarai document to creale a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency.: Tha daath of any Grantor, the inscivency of Grantor, the appointment of a receiver for any part of
Grantor's properly, any-assignmant for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruplcy or Insolvency laws by or against Grantor.

Taking of the Property. Any craditor o ‘governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a-len. This inciudes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes™in good faith whether the claim on which the aking of the Property is based is valid or
reasonable, and if Grantor gives Lender wiillen notice of the claim and furnishes Lender with monies or a surety bond
salisfactory to Lender to satisfy the, clalm, then this. default provision will not apply.

Breach of Other Agreement. Any breach by Granlor under tha terms of any other agreemant betwsen Grantor and
Lender that is not remadied within:any grice périod provided thesaln, including withott Umitation any agreemant
concerning any indebtedness or other” obllqatlon of Grantor to Lender, whether existing now or later.

Events AHecting Guarantor. Any of the preoeding evenbs occurs with respect to any guarantor, endorser, surely, or
accommodation parly of any of tha Indebtedness or any guaranior, endorser, surety, or accommodation party dies or
becomas Incompetent, or revokes or disputes the. valldRy of, or liability undar, any Guaranty of the Indebtednsss.

insecurity. Lender in good faith believes rtsalfmsecura

RIGHTS AND REMEDIES ON DEFAWLT. If an Evant of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the. !ollpwlng rights and remedies:

Eiection of Remedies. All of Lendar's righlts and rémediss will be cumulative and may ba exercisad alone or togather.
An glaction by Lender to choose any one remedy will not bar Lendet from using any other remedy. |If Lender dacides to
spend monay or to perform any of Grantor's obligations under-ihis Dead of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remadies.

Accelerale Indebtedness. Lender shall have ihe right atits option-to declare the entire Indebledness immedialely due
and payable, including any prepayment penalty which Grantor_ woulq.be_&r_equlrad o pay.

Foreclosure. Wiih respect to all or any part of the Real Property, the Trustoe shall have the right to exercise fis power of
sale and to toraclose by notice and sals, and Lender shall have tha right to foreciose by Judicial foreclosure, In either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respact to all or any pari of the Personal Property Lendsr shall have ali the rights and remedies of
a sacured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notica to Grantor o take possassion of and manage the Property
and collect the Rants, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness. In furtharance of this right, Lender may raguirg any tenant or other user of the Property
fo make payments of rent or use fees directly to Landar. If the Rants are cdllacted by Lender, then Grantor imevocably
designates Lender as Grantor's attorney—in—fact to endorse inslruments received in payment thereof in the nama of
Grantor and to negoliate the same and collect the proceeds. Payments by tsnants or other usars to Lender In response
to Lender's demand shall salisfy the obligations for which the payments are mads, whether or not any proper grounds
for the demand existed. Lender may exercisa its rights undar this subparagraph ecther In parson by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed fo taka possesslon of nll -of any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or:pending foreciosure
or sale, and to collact the Rents from the Property and apply the proceeds, over and abdve the cost.of the recelvership,
against the Indebtedness. The recelver may serve without bond if permitted by law. Lender’s right to'the appointment
of a recsiver shall exist whether or not the apparent vaius of the Property exceeds the .ndebtedness by a subslantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. :

Tenancy at Sufferance. If Granior remains in possession of the Properly after the Property is sold as provided above or
Lender otherwise becomes enfified 1o possession of the Properly upon default of Grantor, Granior shall bacome a
tenant al sutierance of Lender or the purchaser of the Propery and shall, al Lender’s option; either . SO pay a
reasonable rental for the use of the Property, or (2) vacate the Properly immediataly upon the damand of Lender

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Desd of Trus! or the Note -or
by law.

Notice of Sale. Lender shall give Granlor reasonable nofice of the tima and place of any public sale of the Parsonal ¥
Properly or of the time after which any privale sale or other inlended disposition of the Personal Properly is:to be made.
Reasonable notice shall mean notice given at least ten (10) days bafora the time of the sala or disposition. Any sate of
Parsonal Property may be made in conjunclion with any sale of the Rea! Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the .~
Property marshalied. In exercising fis rights and remedies, the Truslea or Lendar shall be free to sall all or any part of the.~
Property together or separalely, in ong sale or by separate salas. Lender shall be entitled to bid at any public sale on all

or any portion of the Properly

Attorneys’ Fees; Expenses. |f Lender institutes any sull or action to enforce any of the terms of this Deed of Trust, .©

DU MNARY
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_Lsnderstnﬂbeonﬂtlod torecoversuchsumasﬂmecmn may adjudge reasonable as atiorneys’ fees at trial and upon
i .- any appeal. Whether or not any cowrt action is involved, and to the extent not prohiblited by law, all reasonable
_-Bxpenses: Lender incurs that in Lender's opinion are necessary at any fime for the prolection of iis inlerast or the
<" enforcement of lts rights shall become a part of the Indebledness payable on demand and shal bear interest at the Note
rate‘from the date of the expendiiure until repaid. Expenses covered by this paragraph Inciude, without Amitation,
howaver subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
‘1here is a lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings (inctuding efforis to modﬂy or
‘vacate any automatic stay or injunction), appeals, and any anticipated posi-judgment collection services, the cost of
sgafching .records, obtaiing title reports (Including foreciosure reporis), surveyors' reporls, and appraisal fees, fitle
insurance, and fees for the Trustee, o the exient permitted by applicable law. Grantor also will pay any court cosls, in
addition to- al! other- sums provided by law.

Rights: of Truﬂn Trustee shall have all of the rights and duties of Lander as set forth in this saction.

POWERS AND OH.IGATIONS {OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s inskuct!ons] ara part of this Deed of Trust:

Powers of Tms‘tee In addiﬂon to all powers of Trusiea arising as a matter of law, Trustea shall have the power to take
the following actions with respect lo the Properly upon the written request of Lender and Grantor: {a) join In preparing
and fiing a map or plat.of the-Real Proparty, including the dedication of streats or other rights fo the public; (b) join in
granting any sasement or.crealing any restriction on the Real Property; and (c) join In any subordination or other
agreement affecting this Deed-of Trust or the Interest of Lender under this Deed of Trust.

Obfigations to Notity. Truslae shall riot be obligated 1o notify any other.party of a pending sale under any other frust
deed or fien, or of any action or procesding in which Grantor, Lender, or Trustee shafl be a parly, unless required by
applicable law, or uniess the action or proceading is brought by Trustee.

Trustee. Trustee shall mest al qualiﬂcaﬂons raquired for Trustee under applicable law. In addition o the rights and
rsmdiessetforthabovs,wtthrespoclloall or any part of the Property, the Trustee shall have the right to foreclase by
notice and sale, and Lender will have the right to foreciose by Judicial foreclosure, in either case In accordance with and
fo the full exient provided by appiieab!s law.

Successor Trustee. Lender, at: Landers option, msy from time fo ime appoint a successor Trustee to any Trusiee
appointed under this Deed of Trust'by an-instrument execuled and acknawledged by Lender and recarded in the office
of the recarder of SKAGIT County, State of Washington. The instrument shall oontaln. In addition to all other matters
required by state law, the names of the original tender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor rustes, without conveyance
of tha Property, shall succeed to alt the title, power; and duties conferred upon tha Trustee in this Deed of Trust and by
.apph‘%au%!s law. Th%s procodure for subsmuﬁon of Trustas shall govern to the excluslon of all other provislons for
*.- substitution. :

NOTICES. Subject to appllcable Iaw. and except for noﬂoe required or allowed by law to be given in ancther manner, any
notice required to be given under this Deed of Trusi, including without imitation any nolice of defaull and any notice of sale
shall be given In writing, and shall be effective when actually delivered, when actually recelved by lelefacsimile (unless
otherwise required by law), when deposilad with a natlionaily rocognlzsd overnight courier, or, f mailed, when deposiled in
the United States mall, as first class, cerlified or registerad mall postage prepaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of nofices of foreciosure from:the holder of any fien which has prority over this
Deed of Trust shall be sent lo Lender's address, as shown near ths beginning of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by gMng formal’ written notice o the other person or persons,
specitying that the purpose of the notice is to change the persan’s address. . For nofice purposes, Grantor agrees to keep
Lender informad at aX times of Grantor's curran! addrass. Subiject 16 applicable. law, and axcept for notice required or
allowed by law 1o be given in another manner, if there is more than one Granidr, any nofice given by Lender to any Grantor is
deemed to be notice glven to all Grantors. it will be Grantor's rssponslbility 1o lsll the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

- Amendments. What is written in this Deed of Trust and In the Relg!ed_Documem_;:__,js Grantor's antire agreament with
Lender concerning the matters covered by this Dead of Trust. To be-effactive, any change or amendmant to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obllgatod‘by the changs or amendment,

Caption Headings. Caption headings in this Deed of Trust are for convanisma purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the Iinterest or estate cuatsd by this Dsod of - Trust with any other interest or estate ‘
in the Property at any tima held by or for the benefit of Lender In any capacity, without tha- wrlﬂan consent of Lendar,

Govermning Law. This Deed of Trust wiil be governed by and interpreted In aeeprdance with. federal taw and the
laws of ihe State of Washington. This Deed of Trust has been accepted by Londer in the Slate ‘of Washington.

Joint and Several Liabilily. Ali obligations of Grantor under this Deed of Trust shall boiolnt and several, and all
references fo Grantor shall mean each and avery Grantor.. This means that each Grantor signlng beiow is responsibla for
all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Landar's rights’ under this Deed of Trust
unless Lender does 3o in wriing. The fact that Lender delays or omits to exarciss any.right wit-act mean that Lender
has given up that right. ! Lendar does agree in writing to give up one ofLendeu‘srights. that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender ddes consent
to a raquest, that does not mean that Grantor will not have to get Lender's consent again if the siftation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requasts; that does not mean
Lender will be required to consent to any of Grantor’s fulure requests. Grantor walves presentment, dsmand for
payment, protest, and nofice of dishonor,

Severability. |f a court finds thal any provision of this Deed of Trust is not valid or should not be snfomd that fact by,.-. :
itseit wil nol mean that the rest of this Dead of Trust will not ba valid or enforced. Thersfore, a court will anforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to ba lnvslid or £
unenforcaabls. . :

Successors and Assigns, Subject to any fimitations staled in this Deed of Trust on transfer of Grantor's Intsrw thls L
Dead of Trust shait be binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownarship of - . s
the Property becomes vestad in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s’ .~
successors with refarence to this Deed of Trust dnd the Indebledness by way of forbearance or exiension wlthout"
releasing Grantor from the obligations of this Dead of Trust or liabifity under the Indebledness. : )

Time is of the Essence. ﬂmsisofﬂwassenoeinlhepeﬁormnoeofﬂﬂsbeodaﬂum.
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Walvgr of Homestead Exempllon. Grantor hereby releases and waives ail rights and bensfils of the homestead
axempilon laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings whan used in this Dead of Trust:
Beneﬂclary The word "Beneficiary” means Skagit State Bank, and Its successors and assigns.

Boirower. The word "Borrowar” means MICHAEL C DAMON and LONDA S DAMON, and all other persons and antmes
signing the Nata

Deed of Trusi. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lander, and Trustse, and includes
withiout. ﬁmiiation all asslgnmenl and security interesi provisions relating to the Personal Property and Rents.

Environmental Laws, The words "Environmental Laws® mean any and all slats, federal and ocal slalutes, regulations
and ordinances ‘relating to the prolection of human health or the environment, including without limitation the
Compreafiensive Environmantal Response, Compensation, and Llabliity Act of 1980, as amended, 42 U.S.C. Section
9601, el seq. ("CERCLEA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 (*"SARA"),
the Hazardous Matsrials Transporlation Act, 48 U.S.C. Section 1801, et seq., the Hssource Consaervalion and Racovery
Act, 42 U.S.C. Sachon 8901 ei seq or other applicabie state or federal laws, rules, or ragulations adopted pursuant
therato, Y

Event ot Defaull. The wards "Evant ot Default” mean any of the events of default set forth In this Deed of Trust in the
evenis of default section of thls Dead of Trust.

Granior. The word "Grarnor" rneans MICHAEL C DAMON and LONDA S DAMON.

Guaranty. The word "Guaranty“ means the guaranty from guarantor, endorser, surely, or accommodation party to
Lender, including without nmnation a guaranty of all or part of the Note.

Hazardous Substances. : The words "Hazardous Subslances™ mean malerials that, because of thelr quandty,
concentration or physical, chemical o infectious characteristics, may cause or pose a present or potential hazard io
human health or the envirnmant when impropery used, realed, stored, disposed of, generatad, manufactured,
transported or otherwise handied. The words "Hazardous Substances” are usad in their very broadest sense and
include without limitation any and ali hazardous or iaxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term “Hazardous-Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thevect and asbaslos

improvements, The word "Improvamenis" maans alt axisting and future improvements, bulldings, structures, mabile
homes atfixed on the Real Property, facilities, addiﬂons, replacements and other construction on the Real Property.

Indebtedness. The word "indebtednass” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, logether with-all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documants and eny amounts expendad or-advancad by Lender to discharge
Grantor's obligations or expenses incurred by Trusiee or Lender to enforce Granlor's obligations under this Dead of
Trust, togather with interest on such amounis as:providad in this Daed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or assigns”
mean any person or company thal acquires any Intérest in the Note

Note. The word "Nole” means the promissory note daied Decamber 18, 2001, in the original principal
amount of $75,794.04 from Grantor to- Lender, togethier with all ranewals of extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nute or agreament.

Personal Property. The words "Personal Property” mean all aquipmant fixtures, and other articles of personal property
now or hereafler owned by Grantor, and now or hereafler attached or affixed 1o the Real Property; togsther with all

accessions, parts, and additions to, a8 replacements of, and all substltultons for,-any of such proparty; and together with
all issues and profits thereon and proceeds (including without Iimrlation all lnsuranoe proceeds and refunds of premiums)
trom any s&le or other disposition of the Property.

Property, The word "Property” means collectively the Real Proparty and tha Psrsonal Proparty.

Real Property. The words "Real Property” mean ihe real property, Intaresls and rights. as further described In this Deed
of Trust.

Related Documents. The words "Relaled Documents” mean all promissory nu__tas, credii agraaments, loan agreements,
environmenlal agreements, guaranties, security agreemenis, morigages, ‘deeds of trust, security deeds, collateral
mortgages, and all other instrumeants, agreaments and documenis, whether now or heraaﬂar existing, executed in
connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, revenuss, incnme. issues, royames profits, and other
benefits derived from the Property.

Trustee. The word "Trusiee™ means Land Tile Company of Budington, whose ! malling addrass ls P O Box 445,
Burlington, WA 98233 and any substitute or successor trusisas,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

m\rmmmmmmr
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Frs INDIVIDUAL ACKNOWLEDGMENT
STATEoFuJabhm&&m )

} 88

On this day bafore me, the undersigned Notary Public, personally appeared MICHAEL C DAMON and LONDA S DAMON,
personally known to me or-proved to me on the basls of safisfactory avidence o be the individuals described in and who
executed the Dead of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and dead,
for the uses and purpbsas:therdn mentioned.

Given under my hand and official seal this | ¥ dayol __Ldes enloey 2005

Residing at Mg nt-\ U onom
My commission axﬁlres L}l! £ LS

ag Iorthesmeot

Date: e r Beneficiary:
its:
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© ‘Schedule "A-1"

" * DESCRIPTION:

-i*iThaEwportion of the North ¥ of the Southwest ¥ of Section 9,
ffTOWﬁship 35 North, Range 3 East, W.M., described as follows:

F,Beglnnlng at the Southeast corner of the Northeast % of the
Southwest ¥ of said section 9;

thence ' North 89°27'33" West, along the South line of the
Northeast ¥ of the Southwest Y%, a distance of 944.21 feet to the
TRUE POINT ‘OF BEGINNING;

thence .- contlnulng North 89927'33" West a distance of 375.39
feet, to- the West line of the Northeast ¥ of the Southwest Y4;
thence North 01°34'38" East, along said West line, a distance of
92.96 feet; " -+ -

thence NOrth 61°00'22" West a distance of 105.59 feet, to the
West 1line of. that certain tract of land describe in deed
recorded under Skagit County Auditor's File No. 664782;

thence North 00°32'27" East, a distance of 25.81 feet to a non-
tangent curve of radius 1480 feet (the center of which bears
South 07°17'43" East), said curve being the South line of the
county road known as Fleld Road {(as-built});

thence along said curve through a central angle of 00°14'34", a
distance of 6.27 “feet;

thence South 89°20'35"-East, along said South line, a distance
of 467.06 feet; ' e

thence South 02°49'16"-We3t along an existing fence and its
Southerly extension, a dlstance of 169.092 feet to the TRUE POINT
OF BEGINNING. . .

Situate in the County dﬁfSkégit, State of Washington.







