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DEED OF TRUST

DATE: December 12, 2001 o

Reference # (if appllcab!e) Additional on page
Grantor(s): k'
1. BULSCN ROAD HOLDINGS LLC

Grantee(s)
1. Frontier Bank
2 Land Title _ Trustee
Legal Description: PTN NE 1/4 OF NE 1!4 24-35-4 E WM. Additional on page

Assessor's Tax Parcel ID# 350424-0—098—0000 AND 350424-1-001-0100

THIS DEED OF TRUST is dated December 12, 2001, among BULSON ROAD HOLDINGS LLC;
a Washington Limited Liability Company {"Grantor"), Frontier Bank, whose mailing address is
Smokey Point, 3506 168th St. NE, PO Box 3429, Arlmgton WA 98223 (referred to below
sometimes as "Lender" and sometimes as "Beneﬂciary"), and (referred to below as
"Trustee"). LAND TITLE COMBANY , TRUSTEE: ;
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
‘of enlry.and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, titie, and interest in and to the
Tollowing described real property, together with all existing or subsequently erected or affixed buildings, :mprovemsns and
fixtures;-all easements, righls of way, and appurtenances; all water, water rights and ditch righls (including stock in utilities
with ditch or irrigation righls); and ali other rights, royalties, and profits relatin tg the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the “Real Propelgy ) located in SNOH Q%FISH County,

State of .,Woshr_ngton. SKAGIT

See A, which is attached to this Deed of Trust and made a part of this Deed of Trust as if
fully sei forth herein.

The Real Property or ﬂs address is commonly known as 810 HWY 20 , SEDRO WOOLEY,
WA 98284. The Real Property tax Identification number is 350424—0—098—-0000 AND
350424-1-001-0100" b

Grantor hereby assigris as secunly lo ‘Lender, all of Grantor's right, fitie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is reCarded in accordance with RCW 65.08.070; the iien created by this assignment is inlended
to be specific, perfected and ¢hbate upon the recording of this Deed of Trust. Lender granis fo Granlor a license fo collect
the Rents and profits, which. hcensa maybe revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. . '

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN:TC SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND.ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST.IS, GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounls secured by this Deed of Trust as they become due, and shall striclly and in a timely manner perform all of Grantor's
obligations under the Nole, this Deed of Trust, and Ihe'Related Documents.

POSSESSION AND MAINTENANCE OF THE PFIOPERTY Grantar agrees that Grantor’s possession and use of theProperty
shall be governed by the following provisions:<.

Possession and Use. Until the accurTence _of an Even; of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the:Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender e Grantor automaticalty: revoked -tpon default). The following provisions relate to the use of the
Property or to other limitations on the Property. Tha Real Property is not used principally for agricultural purposes.

Duty 1o Maintain. Grantor shall maintain 'Ihe{F'roperty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary lo preserve its value,

Compliance With Environmental Laws. Grantor represents and:warrants to Lender that: (1) During the period of
Granter's ownership of the Property, thare has been no use, generaﬂon, manufacturg, storage, treatment, disposal,
release or threatensd release of any Hazardous Subslance by any:person on, under, aboul or from the Properly; {2)
Grantor has no knowledge of, or reason to believe that theére has“been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or.viclation ot any:Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Broperty, or (c) any actual or threalened litigation or
claims of any kind by any person relating to such matters; and, (3) Except as'previously disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenan, contractor, agent-or.other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous:Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and-tests, at’Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this sectien of the*Deed-of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes orly and shall not be cénstiUed 1o create-any responsibility or fiability on
the part of Lender to Grantor or to any other person. The representations and wairanties ¢ontained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substanges. Grahtér hereby (1) releases and
waives any future claims against Lendsr for indemnity or contribution in the évent Grantor becomes ligble for cleanup or
other costs under any such laws; and {2) agrees lo indemnify and hold harmless Lender. Against any and alt claims,
losses, liabilities, damages, penalties, and expenses which Lender may direcﬂy or indireetly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any uss, generahon manufaciure, storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or interest i the Property, whether or not
the same was or should have bsan known to Grantor. The provisions of this section of the Deed of:Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any |nterest in the Property whether by
foreclosure or otherwise.

Nuisartce, Waste. Grantor shall not cause, cenduct or permlt any visance nor commit, permlt or. suffer any stripping of
or waste on or to the Properly or any portion of the Property. Without limiting the ganerality of the foregoing, Grantor will
not remove, or grant to any other party the right to femove, any limbar, minerals (mcludmg oil gnd- gas), coal, cfay,
scorig, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the” FIeaI Proper’ry wrthout
Lender’s prior written consenl. As a condition to the removal of any Improvements, Lender may require’Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value B

Lender's Right to Enter. Lender and Lendsr's agents and represenfatives may enter upon the Real. Properly al aII
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors comphanoeh-__
with the terms and conditions of this Deed of Trust. E

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compiranoe
by all agents, tenants or other parsons or entities of every nature whatsoever who rent, lease or otherwise usé or ocoiipy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governrentaf .
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilitiss .~

Act, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compllanoe during fany

proceeding, including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing s0 and so”
long as, in Lender's sole opinion, Lender's interests in the Properly are not jeopardized. Lender may require Grantor fo
post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

L
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:.'nu'ﬁr_,_to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
¢/ . -addition to those acts sel forth above in this section, which from the character and use of the Property are reasonably
_necessary.to prolect and preserve the Property.

.T.AXE_S AHD‘LIE&S. The following provisions relaling to the taxes and liens on the Proparty are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
‘charges (inciuding water and sewer), fines and impositions levied against or an account of the Properly, and shall pay
when dus all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
raintain tha Property free of all llens having priority over or equal fo the interest of Lender under this Deed of Trust,
except for theien-of taxes and assessments not dus, except for the Existing Indebledness referred to below, and except
as otherwisé provided:in this Deed of Trust.

Right 16 Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith
dispute ‘ever the. obligation to pay, so long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as a resull of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within ﬁﬁegn
{15) days after Grantor-has niotice of the filing, secure the discharge of tha lien, or if requested by Lender, deposit with
Lender cash or.a sufficlent.carporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus dny costs and attorneys’ fees, or olher charges that could accrue as a result of a foreclosure or
sale under the lien. In any contdst, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.”

Evidence of Paymeni;"" Grantor 4s'.r:|:;1_i|"upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall-authorize-the dppropriate governmental official to deliver to Lender at any time & written statement
of the taxes and assessments against the Property.

Notice of Construction. ‘Grantor shall:notify Lender at least fiteen (15) days before any work is commenced, any
servicas are furnished, or any-materials are ‘supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lisn could be asserted on accolnt.of the work, services, or materials. Grantor will upon reguest of Lender furnish to
Lender advance assurances safisfictory to'Lender that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. _:The-ff'bllowing..~prpvisions relating to insuring the Properly are a part of this Deed of
Trust. T

Maintenance of Insurance, Granfor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair valué basis for the full insurable valus covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinstrance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maiitain comprehensive general liabllity insurance in such coverage amounts as
Lender may request with Trustee and Lender being .named as additional insureds in such liablility insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably fequire. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a_company or companies reasonably acceptable to Lender. Grantar,
upon request of Lender, wili deliver to Lender, from time fo time the policies or certificates of insurance in form
salistactory to Lender, including stipulations that coverages will notbe cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also.shall include an endorsement providing that coverage in
favor of Lender will not be impairad in any way by any acl, emission or default of Grantor or any cther person. Shoutld
the Real Property be located in an area designaled by the Direclor ofthe Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees fo obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is givan by Lender that the Property is located in a speciat flood hazard area, for the full unpaid principal
balance of the loan and any prior fiens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender; and to maintain such insurance for the term of
the foan. # T e

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may
make proof of loss if Grantor falls lo do so within fifteen (15) days: of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds lo
the reduction of the Indebtedness, payment of any lien affecling the -Property,.or-the restoration and repair of the
Property. If Lender elects o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a mannar satisfactory to Lender. Lender shall, upon.satisfactory proof of such expenditur,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair.or restoration if Grantor is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to.pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder; it ‘any, sha! be applied to the principal
balance of the Indebledness. If Lender hoids any proceeds after payment infullof the Indébtedness, such proceeds
shail be paid without interest to Grantor as Grantor's interests may appear. R

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass,.:tb', fhe purchaser of the
Property coversd by this Deed of Trust at any trustee’s sale or other sale held under the. provisions of this Deed of Trust,

or at any foreclosure sale of such Property. .

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existirig Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with ‘the terms of
this Deed of Trusl would conslitute a duplication of insurance requirement. If any proceads fromthg isurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to thdl pertion of the
proceeds not payable fo the holder of the Exisling Indebtedness. T P

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnigh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) tha risks insured; {3}
the amount of the policy; (4) the property insured, the then current replacement value of such proparty; and the:manner
of determining thal value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender; have an _
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.™ *.

LENDER’S EXPENDITURES. If any action or proceading is commenced thal would materially affect Lender's interest inf the'
Properly or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, Inctuding but. fiet :
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required -
bslow, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trist or any -~
Related Documents, Lender on Grantor's behalf may (but shall nol be obligated to) lake any action that Lender deemis .~
appropriate, including but nof limited to discharging or paying all laxes, liens, security interesls, encumbrances and other
claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.

All such expenditures incurred or paid by Lender far such purpases will then bear interest at the rate charged under the Note o
from the date incurred or paid by Lender io the date of repayment by Grantor. All such expenses will become a part of the .+

UL
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Indebtedness and, at Lender's oplion, will (A) be payable on demand; (B) be added to the balance of the Note and be
appartionied among and be payable with any instaliment payments to become due during either (1) the term of any
applicable-insurancs policy; or (2) the remaining term of the Nole; or {C) be treated as a balloon payment which will be due
‘and payable.at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition 16 all other rights and remedies to which Lender may be enfitled upon Defaull.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust - .

T[tle Gran{or warrants that: (a) Grantor holds good and marketable tille of record to the Property in fee simple, free
and-clear of 4l liens and encumbrances other than those sel forth in the Real Properly description or in the Existing
Indebtedness seclion‘below or in any fitle insurance policy, title report, or final title opinion Issued in favor of, and
accepted by; Lenderin:connection with this Deed of Trusl, and (b) Grantor has the full right, power, and authority to
execute-and deliver this Deed of Trust to Lender,

Defense of Title. Sub;ect to the exception in the paragraph above, Grantor warrants and wilt forever defend the title to
the Propesty against ihe Tawtii claims of all persons. In the event any action or proceeding is commenced that guestions
Grantor’s fitle or.the. interest. of. Trustee or Lender under this Deed of Trust, Granlor shall defend the action at Grantor's
expense. Grantor may*be the nominal parly in such proceeding, but Lender shall be entitled to participate in the
procesding and lo be represarited in the proceeding by counse! of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender-such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws.” Grantor wagrants that tha Property and Grantor's use of the Property complies with all existing
applicable laws, ordlnances and regu!atuons of governmentai authoerities.

Survival of Representailons and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect’ until such, hme as Grantor’s Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The followlng prowswns concerning Existing Indebledness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or ses lo the payment of, the Existing indebtedness and to prevent
any default on such indebfedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for slich- indebtedn‘éss

No Modification. Grantor shall not enter |nto any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over'this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender: Grantor shall neither request nor accept any fulure advances
under any such security agreement withoutthe prigrwritten consent of Lender.

CONDEMNATION. The following provisions relating.to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnalion is filed, Granlor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Granlor may be the
nominal party in such proceeding, but Lender shall ke entifled to parficipale in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's experise; and Grantor will deliver or cause ta be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Applicalion of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender. may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property. The net proceeds of
the award shall mean the award afler payment of all reasonable cosis, axpenses, and atlorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT HORITIES The following provisions relating to
gevernmental taxes, fees and charges are a part of this Deed of Trust: ~ & ¢

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this
Deed of Trust and take whalever other action is requested by Lender-lo perfect.and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trusl, including without limltatlon all taxes. fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shail constitute taxes to which this section applies: (1) A speclﬁc tax wupon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust;*'(2) a spamf ic tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness-secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the'Note; and (4) a specific tax
on all ar any portion of the indebtedness or on payments of principal and interest made by Grantor :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date’ of,.thls Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any.or-alf of ifs available remedies for
an Event of Detault as provided below unless Grantor either (1) pays the tax before-il. bécomes delinquent, or {2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to thls Deaed of- Trust asa securlty
agreement are a part of lhls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propeﬂy consﬂtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerciat Code as amended from
time to time.

Secunly Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other achon

Is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personai Properly. In-addition=.

to recording this Deed of Trust in the real property records, Lender may, at any time and without furthér authorization :
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor -
shall reimburse Lender for alf expenses incurred in perfecting or continuing this security interest. Upon defaull, Grantor :
shall not remove, sever or detach the Parsonal Property from the Properly. Upon default, Grantor shall assemble any’ .-
Personal Properly not affixed to the Property in a manner and at & place reasonably caonvenient to Grantor and Lender - .
and make it available to Lender within thres (3) days after receipt of written demand from Lender to the extent permﬂted‘ o
by applicable law.

Addresses. The mailing addresses of Grantor (debltor) and Lender (Secured party) from which information concernlng A
the security interest granted by this Deed of Trust may be oblained {each as required by the Uniform Commercial Code)
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:.'are'"es‘slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTOANEY-IN-FACT. The following provisions relating to further assurances and
altorney—m—fact are a part of this Deed of Trust:

Further Assuranees At any time, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, or will. cause lo be made, executed or delivered, to Lender or to Lender's designee, and when requested by
‘Lender, cause lo be filad, recorded, refiled, or rerecerded, as the case may be, at such timas and in such offices and
places as’Lender may deem appropriate, any and all such morigages, deeds of trusl, securify deeds, security
egreements, fmancmg statements, confinuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve {1) Grantor's obligations under the Nole, this Deed of Trusl, and the Related Documents, and (2)
the liens-and security.interests created by this Deed of Trust on the Proparty whether now owned or hereafter acquired
by Grantor. Uniess prohibited by law or Lender agrees lo the contrary in writing, Grantor shall reimburse L.ender for all
costs and expenses |ncurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. - i Grantur fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name-of Grantor-and at Grantor’s expense. For such purposes, Grantor hereby imevocably appoints Lender
as Granlor’s at‘torney—m-fact tor the purpose of making, executing, delivering, filing, recording, and domg alt other things
as may be necessary or: desnrable, in Lender's sole opinion, to accomplish the matters refarred to in the precading
paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed.of Trist, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitatle statements of termination of any financing slatement on file evidencing Lenders
security interest in the Rents and the Personal Properly. Any reconveyance fee shail be paid by Grantor, if permitted by
applicable law. The graniee iniany reconveyance may be described as the "person or persons legally entitled therelo”, and
the recitals in the reconveyance of any metters or facts shalt be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indsbtedness.

Other Defaulis. Grantor fails to comply with or to perform any other term, cbligation, covenant or condition contained in
this Deed of Trust or in any of the Related Doguments or to comply with or lo perform any ferm, obligation, covenant or
condition contained in any other agreement belween Lender and Grantor.

Compliance Defaull. Failure to comply with any olfier term, obiigation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Dicuments:” If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deéd of Trust within the preceding twelve (12) months, it may be cured
(ang no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within ten (10) days; or (b}if the cure requires more than ten (10) days, immedialely iniliates sleps

sufficient to cure the failure and thereafter continues and completes all reasonable and necessary sleps sufficient to
produce compliance as soon as reasonably practical. .

Default on Other Payments. Failure of Grantor within the lime reqmred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing ol.oi to effect discharge of any lien.

False Statements. Any warranty, representation or statemient made’or furnished to Lender by Granlor or on Grantor's
behalf under this Deed of Trust or the Related Documents’is false or misleading in any material respect, eilher now or at
the time made or furnished or becomes false or misleading &t any hme thereafler.

Defective Collateratization. This Deed of Trust or any of the ReIaled Dociments ceases to be in full force and effect
(including failure of any collaterai document to create a valid and perfected securlly intergst or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's (regardiess of whether eiecf ion to continue is made) any member
withdraws from the limiled liability company, or any other termination of Grantor's.exislence as a going business or the
death of any member, the insolvency of Grantar, the appointment of ‘a-receiver for any-part of Grantor's properly, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any progeeding under any
bankruptcy or insolvency laws by or against Granior.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedlngs, whether by judicial
proceeding, seli-help, repossessucn or any other method, by any creditor of Grantor of by “dny governmental agency
against any property securing the Indebtedness. This includes a garnishment, of any of: Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is‘a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeifure proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender manies or a surety bond for
the creditor or forfeiture procesding, in an amount determined by Lender, in its sole dlscrellen .85 belng an adequate
resarve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemem between Grantor and
Lender that is not remedied within any grace period provided therein, including without.di rm!e!len any. agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Iaier

Events Affecling Guaramtor. Any of the preceding events occurs with respect lo any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity-of, or ligbility-under,
any Guaranty of the Indebtadness. In the event of a death, Lender, at its ophon, may, but shall .not.be reqwred fo,
permit the Guarantor's estale to assume unconditionally the obligations arising under the guaranty in a manner
salisfactory to Lender, and, in doing so, cure any Event of Delfault.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the prOSpect of
payment or performance of the Indebtedness is impaired.

Existing Indebiedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness Is not ¥
made within the lime required by the promissory nole evidencing such indebledness, or a default occurs under the
instrument securing such indebledness and is not cured during any applicable grace period in such |nstrumenl or any:-f
suit or other action is commenced to foraclose any existing lien on the Property.

Right to Cure. if such a failure is curable and if Grantor has nol been given a notice of a breach of tha same prowsuon"
of this Deed of Trust wilhin the preceding twelve (12) months, it may be cured (and no Event of Default will have.”
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within: tein

(10) days; or (b} if the cura requires more than ten (10) days, immediately initiates sleps sufficient to cure the failure 2nd :
thereafter continues and completes all reasonable and necessary sleps sufficient to produce compliance as scon as .+

xmwgum\w\uM\u\\m\w
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DEED OF TRUST
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reasonably pragctical.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lendar may exercise any one or more of the following rights and remedies:

Etection of. Remedies. Election by Lender o pursue any remedy shall not exclude pursuit of any other remedy, and an
ielection lo make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
‘Grantor's !ailure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelera‘!e indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately dus
and, payable, lncludmg any prepayment penalty which Grantar would be required to pay.

Foreclosure. with respect lo all or any part of the Real Property, the Trustee shall have the right to exercise its power of
saleg and to.foreclose.by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and lo the full extent provided by applicable law.

UCC Remedies. thh respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Um!orm Commercial Code.

Collect Rents.Lender: shaﬂ have the right, without notice 1o Grantor to take possession of and manage tha Property
and collect the: Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
cosis, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. |f the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantors attorney—in—fact to endorse instruments received in payment thergof in the name of
Grantor and to negotiafe the same and:gollect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisty ‘the vbligations for which the payments are made, whether or not any proper grounds
for tha demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shail hava the right to hava a receiver appointed to take possession of all or any part of the
Property, with the power lo protect.and preserve the Property, to operats the Property preceding or pending foreclosure
or sale, and to collect the Rents'ffom the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The regeiver'may serve without bond if permitted by law. Lender's right lo the appointment
of a receiver shall exist whether ar not the apparent value of the Property exceeds the Indsbiedness by a substantial
amount. Employment by Lender shall not’ dlsquahfy a person from senving as a raceiver.

Tenancy at Sufferance. If Grantor remams in possessnon of the Properly after the Property is sold as provided above or
Lender otherwise becomes entilled lo possession of the Property upon dsfault of Grantor, Grantor shall become a
lenant al sufferance of Lender or the purchaser of. ‘he: Property and shall, at Lender's option, either (1} pay a
reasonable rental for the use of the Property or (2) vacate the Property immedialsly upon the demand of Lender.

Other Remedies. Trustee or Lender shali have any “other right or remedy provided in this Deed of Trust or the Note or
by law,

Nolice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Personal
Property or of the time afier which any private sale or ather intended disposition of the Persona! Properly is to be made.
Reasonable notice shall mean notice given at least.fen (10) days'before the time of the sale or disposition. Any sale of
Personal Property may be made in conjuncion with any sale of the Real Property.

Sale of the Property. To the extent permitted by appltcable law, Grantor heraby waives any and all rights to have the
Froperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Froperty together or separately, in one sale or by separate sal% Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Atlorneys’ Fees; Expenses. If Lender instilutes any sun or 'achon kto e_nforca--_any of the terms of this Deed of Trust,
Lender shalt be entitled to recover such sum as the court may adjutige reasanable as attorneys’ feas at trial and upon
any appeal. Whether or not any court action is involved, and to:the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary ‘at:any time’ for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on-demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses coversd-ty fhis paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees dnd-Lender'slegal expenses, whether or not
thers is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings fincluding efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated posl—judgment collection services, the cost of
searchlng records, obtaining title reports (including foreclosure reporis), surveyors' reporls, and appraisal fees, tille
insurance, and fees for the Trustee, fo the extent permitted by applicable Iaw Gran!or also w;ll pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender as set forth in thls sectnon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to tha powars and: obdlgatlons of Trustee
(pursuant to Lender’s instruclions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustea shall have the powaer to take
the following aclions with respect to the Property upen the writien request of Lender and. Grantor: (a) join in preparfng
and filing a map or plat of the Real Property, including the dedication of streets or other rights.to the public; (b) join in
granting any easement or creafing any restriction on the Real Property; and (c) join in any subordlnalmn or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any othar trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a par’ry unless reqwred by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon to the nghts and
remedies set forth above, with respect to all or any part of the Property, the Truslee shall have the right toforec|osa by
nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in aocordancs with and_._
to the full extent provided by applicabie law. T

Successor Truslee. Lender, al Lender's option, may from %ime to lime appoint a successor Trustee !o any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office :

of the recorder of SNOHOMISH County, State of Washington. The instrument shall conlain, in addition to”all-other -
matters required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or the'Auditor's -~ - .
File Number where this Deed of Trust is recorded, and the name and address of the successor trustes, anditha’ .
instrument shall be executed and acknowledged by Landé‘r or its successors in interest. The successor trustee, without:
conveyance of the Property, shall succeed to alf the title, power, and dulies conferred upon the Trustee in this Dead &t
Trust and by applicable law. This procedure for substitulion of Trustee shall govern to the exclusion of all other

provisions for substitution.
“20b112ﬁso134|
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NOTICES “Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
roficé required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given-in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
‘otheérwisg required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United Statés mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
begirning of this:Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
addréss.for notices under this Deed of Trust by giving format written notice to the other parties, specifying that the purpose of
the noticé is to.¢hange the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's currant address:. Subject to applicable taw, and except for nolice required or allowed by law to be given I ancther
manner, if there” |s mare: then one Grantor, any notice given by Lender to any Grantor is deered o be nolice given to all
Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Th:s Deed ‘of Trusl, together with any Related Documents, constitutes the enfire understanding and
agreement of the.partiés as 16.the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective nless, glven in wriling and signed by the party or parfies sought lo be charged or bound by the
alteration or amendment

Annual Reporis. If the Propeﬂy is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's pravious fiscal
year in such form ang- ‘detail as Lender shall require. "Nst operating income™ shall mean ail cash receipts from the
Property less all cash expendztures made in connection with the operation of the Property.

Captlion Headings. Captlon headlngs in Ihis Deed of Trust are for convenience purposes only and are not fo be used to
interpret or define the prowsnens of this Deed of Trust.

Merger. There shalt be no- merger of the inferest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by ‘or for: ih_e benefit of Lender in any capacity, without the written consent of Lender,

Governing Law. This Deed of Trusl'wll'i" be governed by, construed and enforced In accordance with federal law
and the laws of the Stale of Wasmnglon Tms Deed of Trust has been accepted by Lender in the Stale of
Washingten.

Choice of Venue. Ifthereis a Iawsuu Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Snohomish County, State of Washington. - :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signad by Lender. No'deldy or omission on the part of Lender in exercising any right shall
operate as a walver of such right or any other right.-"A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute @ waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Desd of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantar's obligations as to any futura transactions. Whenever
the consent of Lender is required under this Deed. of. Trust, the granting of such consent by Lender in any instance shall
not conslitute continuing consent to subsequent instances where. such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. -

Severability. If a court of competent jurisdiction finds any prowsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding “shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasibig, the offending provision shall be considered modified so that it
beccmes legal, valid and enfarceable. If the offending provision-cannot be. so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the. llegality, mvalldlty or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of ariy other prowsmn of this Deed of Trust.

Successors and Assigns. Subject to any limitations slated in this Deed of Trusl on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the pariies, their successors and assigns. If ownership of
the Property becomes vested in a person othar than Grantor, Lender, without nolice to Grantor, may deat with Grantor's
successors with referance to this Deed of Trust and the Indebfedness by way.offorbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability urider-the Indebitedness.

Time is of the Essence. Time is of the essencea in the performance of this Deedfe'f Trust,

Waiver of Homeslead Exemplion. Grantor hereby releases and waives all rights an_d benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by. lhis Deed of-Trust,

DEFINITIONS. The following capitalized words and terms shafl have the following meanmgs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in’lawful money of the United
States of America. Words and terms used in the singular shall inciude the plural, and the piural shall include the singular, as
the context may require. Words and terms not ctherwise defined in this Deed of Trust shall have the meamngs altributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Frontier Bank, and its successors and asmgns i

Borrower. The word "Borrower" means BULSON ROAD HOLDINGS LLC, and all other persons and entmes 5|gn|ng the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender. and Ttuetee. and includes
without limitation all assignment and security interest provisions relating to the Personal Property: and Hents

Defaull. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default"

Envircnmentaf Laws. The words "Environmental Laws" mean any and all state, federal and local smlutes regulailons
and ordingnces relating to the protection of human health or the environment, including withott lmitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 1J.S.G, Sectién

9601, &l seq. {"CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),~.

the Hazardous Materials Transportation Act, 49 U.S.C. Seclicn 1801, et seq., the Resource Conservalion: and Recovery :

Act, 42 U.5.C. Seclion 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuanl

thereto.

Event of Default. The words "Event of Defaull" mean any of the events of default set forth in this Deed of Trust in the E

events of default seclion of this Deed of Trusl.

Existing Indebtedness. The words "Existing Indebtedness” mean the indsbtedness described in the Existing Llens*"m

provision of this Deed of Trust.
Grantor. The word "Grantor” means BULSON ROAD HOLDINGS LLC.

SR
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; :.Gu&r_a‘ntor. The word "Guarantor' means any guarantor, surely, or accommodation party ot any or all of the
i 'Indebted ness.
Guaranty "The word "Guaranty” means the guaranty from Guarantor to Lender, including withoul limitation a guaranty of
allor: part of the Note.

5Hazardous Substances The words "Hazardous Substances” mean materials that, because of their guantity,
‘concentration ‘or physical, chemical or infectious characteristics, may cause or pose & present or polential hazard to
human health or-the environment whan improperly used, freated, storsd, dlsposed of, generated, manufactured,
transported or .6therwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
incliide-withoit limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmerital Laws, The ferm "Hazardous Substances" also includes, without limitation, pefroleum and petroleum
by—products OF &ny fracllon thereof and ashestos.

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures, mobile
homss aftixed on the, Real Properly, facilities, additions, reptacements and other construction on the Real Properly.

Indebtedness. The word "tndebtedness means all principal, inlerest, and other amounts, costs and expenses payable
under the Note or. Re!ated Dozuments, together with all renewals of, extensions of, modifications of, consolidations of
and subslitutiohs for the Nole or:Related Documents and any amounts expended or advanced by Lender o discharge
Grantor's obligations or ‘€xpenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest: on Ssuch amounts as provided in this Deed of Trust.

Lender. The word “Lender" means Frentrer Bank, its successors and assigns.

Nole. The word "Note” means thé. promissory note dated December 12, 2001, in the original principal
amount of $73,000.00 from Grantor lo Lender, fogether with all renewals of, extensions of, modifications of,
refinancings of, consalidations of, and subshtutlons for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by ‘Granfor, and ndw or hereafter attached or affixed to the Real Property; logether with all
accessions, parts, and additions tg, alireplacements of, and all substitutions for, any of such praperty; and together with
all issues and profits thereon and proceéds (rncludlng without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property

Property. The word "Property” means collechvely the Real Property and the Personal Property.

Real Property. The words "Real Property“ rnean the real property, interests and rights, as further described In this Deed
of Trust.

Related Documents. The words "Related. Documents“ r‘nean all promissory noles, credit agreements, loan agreements,
snvironmental agreements, guaranties, security’ agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all cther instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. 3

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO‘\HSIONS OF THIS DEED QF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

state of /BS54 !/L{fa'?)
COUNTY OF &M ‘ ) R
On this 17 day of Decentber— , 200/ bélore’ ms; ihe. undersigned

Notary Public, persenally appeared JOHN W, ELLIS, Member and WILLIAM H. LLOYD, ' Member ©of BULSON ROAD
HOLDINGS LLC, and personally known to me or proved to me on the basis of satisfactory evidence o -be -of the imited
liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be ihe free and voluntary act-and
deed of the limited liability company, by authority of statute, its articles of organization or ils operating agreement; forihe. uses
and purposes therein mentioned, and on oath stated that they are authorized fo execute this Deed of Trust and in’ fact
execulgdithe Deed of Trust on ke alf of the limited liakility company. L

Residing at

Notary Public In and for the Slate of £/

T ARRI
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REQUEST FOR FULL RECONVEYANCE

To:. , Trustee

The undersngnsd is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby requested,
upos payment of all sums owing to you, to reconvey without warranty, to the persons entitled therelo, the right, title and
|nterast now heid by you under the Deed of Trust.

Date: - F T Beneficiary:
s

LASER PRO Landing, Yar. s.m_zz.oe Copr. Hartand Financial Solutiana, Inc, 1987, 2001, All Rights Reyerved. - WA CACFILPLVROIFC TR-1B78 PR-1ermeem
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Schedule "A-1%" P-99568-8
DESCRIPTION:

PARCEL, "A":

The East ¥ of the folfowing described property:

That portion of the Northeast ¥ of the Northeast ¥ of Section
24, Township 35 North, Range 4 East, W.M., described as follows:

Beginning on the South llne of the said Northeast ¥ of the
Northeast ¥, 666.5 feet' East of its Southwest corner;

thence North 195 feet;

thence East 223.5 feet '

thence South to the South llne of said Northeast ¥ of the
Northeast Y;

thence West to the point of beglnnlng,

EXCEPT any portion thereof IYlngJWthln the boundaries of the
East one-third of said Northeast ¥ of the Northeast %,

EXCEPT that portion thereof conﬁéyedﬁto=the State of Washington
for road right of way, by instrument recorded February 13, 1952,
under Skagit County Auditor's File No. 472953.

Situate in the County of Skagit, State of;Washington.

PARCEL "B":

That portion of the Northeast ¥ of Seétion}é&, Township 35
North, Range 4 East, W.M., described as"follows;“

Beginning at the intersection of the West right‘of way line (40
feet from centerline) of Township Road with the North right of
way line (75 feet from centerline) of Secondary State Highway
No. 1-A;

thence South 88°33'29" West, along the North 11ne of sald State
Highway No. 1-A, a dlstance of 76.20 feet to a.-line. 20 feet
North of, as measured perpendicular to, the South 1line of the
East one-third of the Northeast ¥ of the Northeast I -of-said
Section 24; EA
thence North 88°51'15" West along said line 20 feet North: of
said Southerly line and parallel with said Southerly llne fa
distance of 188.90 feet to the true point of beginning; @
thence North 00°00'00" East a distance of 152.02 feet; - S
thence South 889°51'15" East, parallel with said South line,  a

distance of 63.18 feet to a point that bears North 88°51'15(;’H
West and is 202.00 feet distant from the Wegt line of sald,fa

Township Road;

- continued -
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Schedule "A-1". P-99568-5
DESCRIPTION CONT INUED
PARCEL "B" Contlnued

thence North 00900}00",East, parallel with said Township Road,
a distance of 207.06 feet to a line that is 379 feet North of,
as measured perpendlcular to the Scuth line of said Northeast
¥ of the Northeast ¥;

thence North 88°51'15"}Wéét parallel with said South line, a
distance of 204.98 feet to.the West line of said East one-third
of the Northeast ¥ of the ‘Northeast Y;

thence South 00°17'16" East along said West line, a distance of
359.12 feet to a line that is parallel with and 20 feet North
of, as measured perpendicular to, said South line of the East
one-third of the Northeast %% of the Northeast Y4;

thence South 88°51'15" East along said parallel line, a distance
of 140.00 feet to the true point of beginning.

(Also known as Lot 2 of that Surveynrecorded July 12, 1991,
under Auditor's File No. 9107120026, in Volume 11 of Surveys,
pages 127 and 128, records of Skagit County, Washington).

Situate in the County of Skagit,“StétéwofHWashington.
PARCEL, "C": 2 |

A non-exclusive easement for ingreséﬁ%ndfégress over and across
the North 30 feet of Tracts 1 and 2 hereinafter described.

PARCEIL, "D":
A non-exclusive easement for the 1nstallatlon,'construction,
repair and maintenance of utilities over, under and across the

South 20 feet of Tracts 2 and 3 here1nafter{déscgibéd.

Tract 1:

That portion of the Northeast ¥ of the Northeast % of Sectlon
24, Township 35 North, Range 4 East, W.M. e o

Beginning at a point on the West line of the State Highway a
distance of 379 feet North of the South line of sald Northeast
i of the Northeast Y4;

thence West 146.5 feet;

thence South 120 feet;

thence East 146.5 feet;

thence North 120 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.

- continued -

M

Skagit County Auditor
12/18/2001 Page 11 of 13 3:37PM




Schedule "A-1" .. P-99568-5
DESCRIPTION cqmiiﬁﬁso;

Tract 2: T jhf. m'f

The West 65.5 feet of%the following described tract:

That portion of the Northeast ¥ of the Northeast ¥ of Section
24, Township 35 North Range 4 East, W.M. described as follows:

Beginning at a 901nt -on. the West line of State Highway right of
way a distance of 172 feet North of the South line of said
Northeast ¥ of the Northeast’ %,

thence North a distance .0f 87 feet, more or less, to the
Southeast corner of that -tract of land as conveyed to Albert J.
Anderson and Hannah Anderson by deed recorded December 17,
1953, under Auditor's File No 496353 records of Skagit County,
Washlngton,

thence West a distance of 146 5 feet to the Southwest corner of
said Anderson Tract;

thence North a dlstance of 120 feet, more or less, to the
Northwest corner of said Anderson Tract, sald Northwest corner
being 379 feet North of the South- llne of the Northeast ¥ of the
Northeast Y

thence West 65.5 feet to a point 212 0 feet West of the West
line of said State Highway right of. way;~ .

thence South parallel with the West llne of State Highway right
of way, a distance of 207 feet;

thence East a distance of 212 feet to the p01nt of beginning.

Situate in the County of Skagit, State oﬁ:Wash;ngton.

Tract 3:

That portion of the Northeast ¥ of the Northeastli_of Section
24, Township 35 North, Range 4 East, W.M., described” as follows:

Beginning at a point on the West line of State nghway right of
way 172 feet North of the South line of said Northeast V of the
Northeast Y;

thence North 87 feet, more or less, to the Southeast corner of
that tract of land as conveyed to Albert J. Anderson and Harnah
Anderson, by deed recorded December 17, 1953, under- Audltor s
File No. 496353, records of Skagit County, Washlngton .
thence West 146.5 feet to the Southwest corner of said Anderson
Tract;

thence North 120 feet, more or lesgs, to the Northwest corner : ofﬁf

said Anderson Tract, said Northwest corner being 379 feet- North)y}}

of the South line of the Northeast % of the Northeast Y;

- continued -
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Schedulé A= 1" P-99568-S
DESCRIPTION CONTINUED

Tract_ 3 Contlnued

thence West 65 5 feet .to a point 212.0 feet West of the West
line of said State Highway right of way;

thence South parallel to the West line of said State Highway
right of way a distance of 207 feet;

thence East 212 fee;_tqzthe point of beginning,

EXCEPT the West 65.5 -feet thereof.

Situate in the Countyiofﬁskagit, State of Washington.

BBMATRRIRA
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