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THIS DEED OF TRUST is dated December-13, 2001, among GILBERT G PINEDA and ALMA S
PINEDA; husband and wife ("Grantor"); Whidbey Island. Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as "Lender"
and sometimes as "Beneflclary"), and FIRST AMERICAN TITLE OF SKAGIT, whose mailing
address is 1301-B RIVERSIDE DR, MOUNT VERNON ‘WA 98273 (referred to below as
"Trustee™). ; S




DEED OF TRUST

_'COHVE‘IAHCE AND GRANT. For valuahle consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of ‘eniry and possession and for the benefil of Lender as Beneficlary, all of Grantor's right, fitie, and interest in and to the
following describad real property, together with all existing or subsequently erectad or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in ulilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real proparg including without i|mltat10n
ail mineras, oil, gas, gecthermal and similar matters, (the "Real Properﬁ(“) located in SKAGIT County, S

of Washmgton- o

See EXHIBIT A whlch is attached to this Deed of Trust and made a part of this Deed of
Trust-as it fully set forth herein.

The Real Property-or-its address is commonly known as 17018 BLODGETT ROAD, MOUNT
VERNON, WA 98274, The Real Properly tax identification number is 340432-1-010-0004

Grantor heraby assngns as secunty te Lender, ali of Grantor's right, titie, and interest in and to all isases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate Upon the recording of this Deed of Trust. Lender grants to Grantor a llcense to collect
the Rents and profits, which licensé may. be revoked at Lender's option and shall be automatically revoked upon acceleration
ot all or part of the Indebtedness.

THIS DEED OF TRUST, INCLI.DIHG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY AS GIVEN. TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepi as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bacome dus, and shall strictly and in a timefy manner parform all of Grantor's
obligations under the Note, this Deed ofTrust and the Related Documents.

POSSESSION AND MAINTENANCE OF TI-E PROPERTY Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following prowsrons )

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remaln in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulf). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the-Property in good condition and promptty perform all repairs, replacements,
and maintenance necessary 1o preserve its value.:,

Compllance With Environmental Laws. Granlor-represents and warrants fo Lender that: (1) During the pericd of
Grantor's ownership of the Propesty, there has been no use, generation, manufacture, storage, treatment, disposal,
releasa or threatenad release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that'there has been, except as praviously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupanis of the Properly, or (c) any actual or threatened litigation or
claims of any kind by any parson relating to such matters; and-(3) Except.as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or ather authorized user of the Property shall
use, generale, manufacture, store, freat, dispose of or release any Hazardous Substance on, under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation alf Enviconmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at:Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section .of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed 46 create any responsibility or liabiiity on
the part of Lander to Grantor or to any other parson. The representations and warrdnlies contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substanges. Grantor hereby {1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor baecomes liabie for cleanup or
other costs under any such laws; and (2) agrees to Indemnify and hold harmless Lender against any and all claims,
Iosses, liabilities, damages, penalties, and expenses which Lender may directly. or indiractiy sustain or suHer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any use, generaﬁon manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in‘the Property, whether or not
the same was or should have been known lo Grantor, The provisions of this section’ of the Dead: of Trust, including the
obligation to indemnity, shall survive ihe payment of the Indebtadness and the satistaction and feconveyance of the lien
of this Deed of Trust and shall not be atfected by Lendar's acquisition of any |nterest m the Property, whether by
foreciosure or otherwise.

Nuisance, Wasle. Grantor shall not cause, conduct or permit any uisance nor comm|t permﬂ or suffer any stripping of

or waste on or 1o the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to any other party the right to remove, any timber, minerals (mcludlng mr and 9&5), coal. clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvemants. Grantor shall not demolish or remove any Improvemenis from the Ftaal Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lendsr may require.-Grantor o' make
arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least equal valua Ea

Lender’s Right to Enter. Lander and Lender's agents and rapresentatives may antar upon the Real Praperty at all

reasonable times io attend to Lender's interests and to inspect the Real Property for purposes of Grantcrs compllance_

with the lerms and conditions of this Deed of Trust.

Compllance with Governmental Requiremenls. Grantor shall promptly comply, and shall promptly cause compllanca i

by all agents, tenants or cther persons or entities of every nature whatsoever who rent, lease or otherwise Lise or, ocoupy.

the Property in any manner, with all laws, ordinances, and regulations, now or hereaiter in effect, of all governmentaf .~
authorities applicable to the use or occupancy of the Propery. Grantor may contest in good faith any such law,

ordinance, or regulation and withhold compliance during any prooaedlng, inctuding appropnata appeals, so Iong as

Grantor has notifled Lender in writing prior to doing so and so long as, in Lender's sole opinicn, Lender's inferests in the. - A

Propery are not joopardized. Lender may require Grantor 1o post adequale security or a surety bond, reasonabty
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or lsave unattended the Property. Grantor shall do all other acts, in .
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DEED OF TRUST
(Continued) Page 3

addmon to those acts set forth above in this section, which from the character and use of the Property are reascnably
necessary to protect and preserve the Property.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender's opfion, (A} declare immediatsly due and payable all
sums securéd by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impese such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior;written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or fransfer” means the

conveyance of Real Property or any right, titie or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary-or.involuntary: whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with_a-term-greater than three {3} years, lease—option cantract, or by sale, assignment, or transfer of any bensficial
interest in or to any land trust holding title to the Reai Preperty, or by any other method of conveyance of an interest in the
Real Property.” Howaver thls option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law:

TAXES AND LIENS, The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water arid sewer), fines and impositions levied against or on account of the Property, and shall pay
when dus all &laims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property fre¢ of all iens having priority over or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes arid assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may. withhold payment of any tax, assessment, or claim in connection with a good faith
disputs over the obligation to-pay, 50 fong as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment,-Grantor 'shall within fifteen (15) days after the lien arises or, If a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate: surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest; Grantor shalt defend itself and Lender and shall satisfy any adverse judgment bafore
enforcement against the Property. - Granlor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate’ govemmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the. Propety,

Notice of Construction. Grantar shall ngtify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied o the Property, if any mechanic’s lien, materialmen's lien, or othar
lien could be asserted on account of the iwork, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lénder that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shali procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis ‘tor the full insurdble value covering all Improvements on the Real
Property in an amount sufficlent to avoid application of any coirisurance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liability instirance as Lender may reasonably require. Pglicies shall
be written in torm amounts, coverages and basis reasonably acoeptable to Lender and issued by a company or
companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory fo.___Lender_,-'incfuding stipulations that coverages will not be
cancelled or diminished without at least tan (10) days prior written.notice"to-Lender. Each insurance policy also shall
include an endersement providing that covarage in favor of Leénder will not-be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Direcior of
the Federal Emergency Management Agency as a special flood hazard area; Grantor agress to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is-given by:Lender that the Property is located in &
special flood hazard area, for the full unpaid principal batance of theloan and any prior liens on the property securing
the loan, up to the maximum palicy limits set under the National F!ood (nsuranoe Pregram or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. s

Application of Proceeds. Grantor shall promptly nofify Lender of any loss’ or damage lo the Properly. Lender may
make proof of loss if Grantor fails to do so within fiffteen (15) days of the casualty Whather or not Lender'’s security is
impaired, Lender may, at Lender's slection, receive and relain the proceeds of‘any insuranice and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property,.or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair.or replace the damaged or
desiroyed Improvements in a manner salisfactory to Lender. Lender shall, upon “satistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-their receipt and which
Lendsr has not commilted to the repair or restoration of the Property shall be used first ta.pay any .amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the. Indebtednass. such proceeds
shall be paid without interast to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to; the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the pI'OVISIOHS of Ihls Deed of Trust,
or at any foreclosure sale of such Property,

Compliance with Existing Indebtedness. During the period in which any Exisling Indebtednsss descnbed below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indeblédness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms. of
this Deed of Trust would conslitute a duplication of insurance requiremant. I any proceeds from the irisurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that porhon of tha._
proceeds not payable to the holder of the Existing Indebtedness. o

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Properly free of all taxes, liens, securily |nter&sts
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to-the:
Property or fo compiy with any obligation to maintain Existing Incdebtedness in good standing as required below, then Lénder -
may do so. f any action or proceeding is commenced that would materially affect Lender’s interests in the Propary, then.* . .
Lender on Grantor's behalt may, but is not required fo, take any action that Lander beliaves to be appropriate to protect <
Lender's inferests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged-
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will beconie

a part of the indebledness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the i
Note and be apportioned among and be payabie with any installment payments to become due during either (1) the term of .+
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DEED OF TRUST
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any appllcable insurance policy; or (2) the remaining lerm of the Note; or (C) be treated as a balloon payment which will be
‘dije arid payable at the Note’s maturity. The Deed of Trust also will secura payment of these amounts. The rights provided
;__for in thig paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that
it othe;w:sa wouid have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parl of this Deed of
Trust; -

Tltle Grantor warranls that: (a) Grantor holds good and marketable title of record to the Properly in fee simple, free
and clear of all'fiens:and sncumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any litie insurance policy, tile report, or final fitle opinion issued in favor of, and
accepied by, Lender in gonnection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exacute and daliver this Deed of Trust to Lender.

Defense of Title. .Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the title to
the Property against the lawful claims of all persons. In the event any action or praceeding is commenced thet questions
Grantor's title or the |nterest :of Trustee or Lender under this Deed of Trust, Grantor shall defend the acfion at Grantor's
axpense. Grantor may be the:nominal party in such proceeding, but Lender shall be entitied to participete in the
procoading and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Léndér such instruments as Lender may raquest from time fo time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordmanoas and regulat]ons of governmental authorities.

Survival of Promises. All pI"OmISSS. agreements, and statements Grantor has made in-this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall b continuing in naiure and shall remain in full foree and effect until
such time as Grantor's Indebiadness is paid i full.

EXISTING INDEBTEDNESS. Thé followmg prowsmns concerning Existing Indebledness are a part of this Dead of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and’ agrees fo-pay, or see lo tha payment of, the Existing Indebtedness and to prevent
any default on such indebiedness, any-dafault-under the instruments evidencing such indebtedness, or any default
under any security documents for such |ndabiednass

No Modification. Grantor shall not anter into any agreement with the holder of any mortgaga deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent ‘of Lender.” Grantor shall neither request nor accept any future advanoes.
under any such security agreement without the prior writtan consent of Lender.

CONDEMNATION. The following provisions relahng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. if any proceeding in condemnatlon is flad, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the aclion and obtain the award. Grantor may be the
nominal party in such proceading, but Lender shall.be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice ail at Grantor’s expense,‘and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be: requasted by Lender from time fo fime to permit such
parficipation.

Application of Net Proceeds. If all or any part of the Pmperty is condamned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may et-its-election require that al or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or.restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonabié cosls expensas. and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES "The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: : - :

Current Taxes, Fees and Charges. Upon request by Lender, Grantcr shall axecu&e :such documents in addition to this
Deed of Trust and take whatever other aclion is requested by Lender to perfect and.coatinue Lender's lien on tha Real
Property. Grantor shall reimburse Lender for all iaxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Inmltaﬂon all taxas, fees, documentary stamps,
and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this seclion applies; (1) a spacmc tax pon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a'spetific tax on Grantor which
Grantor is authorizad or required to deduct from paymenis on the Indebtedness secured by this type of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeable against tha Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the tmta of thls Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all.of its gvailable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes: delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits wrth Lender cash ora sufficient
corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed of Trust as a sacurlty
agreement are a par! of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Security Agreement to the exient any of the Proparty conshtutes
fixtures, and Lender shall have all of the rights of 8 secured party under the Uniform Commercial Code as amendad from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing staiements and take whatevar oiher acbon._

is requested by Lender to perfect and confinue Lender's security interest in the Personal Property.- In addition to ™
recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization from

Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement.  Grantor shill
reimburse Lender for all expenses incurred in perfecting or continuing this security inferest. Upon defaull, Grantor-shalf

not ramove, sever or detach the Personal Proparly from the Property. Upon default, Grantor shall assemble anyu-"'"v

Personal Property not affixed to the Property In & manner and at a place reasonably convenient to Grantor and Lender”

and make it available to Lender within three (3) days after raceipt of written demand from Lender to the extent permlﬂed:.--“‘ '

by applicable law.
Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from which information conoermng

the security interest granted by this Dead of Trusl may be obtained (sach as required by the Uniform Commercial Code) -
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‘aré as stated on the first page of this Deed of Trust.

ﬁUﬁTHéR ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬂorneHn—facl are a part of this Dead of Trust:

Further Assurances. Af any fime, and from fime fo time, upon request of Lender, Grantor will make, execule and
Edellver or wilt. cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requestad by
:'Lender cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as’ Lender may deem appropriate, any and all such morigages, deeds of irust, security deeds, security
agreérriants, flnanc:ng statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, perfect,
confinue, of pragerve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and’ secunty interests created by this Deed of Trust as first and prior liens on the Propsrty whether now ownad
or hereaftér acquired by:Grantor. Unless prohibited by jaw or Lender agrees fo the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurrad in connection with the matters referred to in this paragraph.

Attorney—ln—Fact If Grantor fails to do any of the things referred fo in the preceding paragraph, Lender may do so for
and in the name-of Grantor-and al Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints Lender
as Grantor's atlornay—m—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary o des;rable, in Lender’s sole opinion, to accomplish the matters refermred to in the preceding
paragraph.

FULL PERFORMANCE. If Granter pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed.of Trust, Lerider shall execute and deliver to Trustee a request for fult reconveyance and shall
execute and deliver to Grantor suitable slatements of termination of any financing statement on file evidencing Lender's
security Interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee iniany reconveyance may be described as the "person or persons legally entitied thersto®, and
the recitals in the reconveyance of any matters .or facts shall be conclusive proof of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s ophon, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor fails to‘__make any payment when due under the Indebtedness.

Break Other Promises. Grantor braaksany prafnise mads to Lender or fails to perform promptly at the time and stricty
in the manner provided in this Deed of Trust or.in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents, - If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed pf Trust within the preceding twelve (12} months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or” (b) if the cure requires more than thirly (30) days, immediately initiates
steps sufficient 1o cure the failure and thereafter continues and completes all reasonabte and necessary steps sufficient
to produce compliance as scon as reasonably practlcal

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust o make any payment for
taxes or insurance, or any other payment necessary to prevent fi Img of or to effsct discharge of any lian.

False Statements. Any representafion or statement made or: fumrshed to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the Related Documents is false or mlsleadtng in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Relaled Documents caases to be in full force and effect
{including failure of any coliateral document to create & valid-and perlected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insclvancy of: Grantor the appomtment of a receiver for any part of
Grantor's property, any assignment for the banefit of creditors, any fype of craditor workout, or the commancament of
any proceeding under any bankrupley or insolvency laws by or against Grantor

Taking of the Properly. Any creditor or governmental agency tries to.take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantar disputes In good faith whether the claim on which the’ taking of the: Properly is based is valid or
reasonable, and if Granior gives Lender written notice of the claim and furriskies Lender wuth monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersin, including without’ limitation any agreement
concerning any indebtedness or other obligation of Grantor fo Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surely, ‘or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or kability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its opllon may, but shall not be required to, permit the. guaranter’s esiate to assume
unconditionally tha obligations arising under the guaranty in a manner satisfactory to Lender, and Ay domg so, cure any
Event of Default.

Existing In¢tebtedness. The payment of any installment of principal or any interest on the Exlshng Indebtednoss is not
made within the time required by the promissary note evidencing such indebtedness, or a default-occurs under the
Instrument securing such Indebledness and is not cured during any applicable grace peried in such mstrument or any
suit or other aclion is commenced to foreciose any existing lien on the Property.

Right fo Cure. If such a fallure is curable and if Grantor has nof been given a notice of a breach of the same prowswn
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of-Defdlit will have
occurred) if Grantor, after Lender sends writen notice demanding cure of such failure: (g) cures the tailure within thirty.
{30) days; or (b} if the cure requires mara than thirty (30) days, immedialely initiates steps suificient to.clire the failure =
and thereafter continues and completas all reasonable and necessary steps sufficient to produce cornphanoe as soon as *
reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. if an Event of Default occurs under this Deed of Trust, at any hme thereaﬂar,"
Trustee or Lender may exercise any one or more of the following rights and remedies: ’ -

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or togefher.__.:"
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. f Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lander's right to declare Grantor in default and to exercise Lender's remedies.
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.;f‘ ia -=’A¢e'éierale Indebtedness. Lender shall hava the right at its option to daclars the antive Indebledness immediately due
© i #hd payable, including any prepaymant penalty which Grantor would be required fo pay.

V Foraclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
saje and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
- case in accordance with and to the full extent provided by appiicable law.

‘uee Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party.ehder the Uniform Commerclal Code.

Collect Rq_nts. -Lender shall have the right, without notice to Grantor to take possession of and manage the Properly
and collect tha Rents;. including amounts past dus and unpaid, and apply the net proceads, over and above Lender's
costs, agamsl he Indebtedness. In furtheranca of this right, Lender may require any tenant or other user of the Property
to make.payments of rent or use fees directly to Lender. If the Rents are collectad by Lender, then Grantor irrevocably
designates Lender as Grantor's attornay-in-tfact 1o endorse instruments received in payment thereo! in the name of
Grantor and to negotiate the. same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demend shall ‘satisty the obllgatlons for which the payments are made, whether or not any proper grounds
for the demand axlstad Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoini Recelver, Lender shall have the right to have a receiver appointad to take possession of all or any part of the
Property, with the power-to profect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and fo collect the Rents fromi'the Property and apply the proceeds, over and abovs the cost of the receivership,
against the Indebtedness. The receiver. may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceseds the Indebiedness by a substantial
ameunt. Employment by Lendar shall: nut disqualify a parson from serving as a receiver.

Tenancy at Sufferance. it Grantor remams n possession of the Property after the Property is sold as provided above or
Lender otherwisa becomes entiflad to possession of the Property upon default of Grantor, Grantor shall become a
fenant at sufferance of Lender-or the purchaser of the Property and shall, at Lender's opftion, either (1) pay a
reasonable rental for the use of the. Property. or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nate or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at ieast ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be mada in conjunchon with any sale of the Real Property.

Sale of the Property. To the exient permitted by applncable law, Grantor hereby waives any and all rights to have the
Property marshalled. fn exercising its rights and-remedies, tha Trustee or Lender shall be free 1o sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property.

Atlorneys’ Fees; Expenses. |f Lender Instltutes any suit or achon to enforce any of the ierms of this Dead of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action Is involved, and to the extent not prohibited by law, all reasonable
sxpensas Lender Incurs thatl in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become & part of the Indebledness payable on demand and shall bear inferest at the Note
rate from the date of the expenditure until repaid. Experises covered by this paragraph include, without limitatiorn,
however subject to any limlts under applicable law, Lender's altomays fees and Lender's lagal expenses, whether or not
thers is a lawsuit, including attorneys’ fees and expanses for bankrupley proceedings (including effors to modify or
vacate any automatic stay or injunction), appeals, and any anficipated posi-judgment coliection services, the cost of
searching records, obtaining fitle reports (including foreclosure teporls), surveyors’ reports, and appraisal fess, titie
Insurance, and feas for the Trustes, to the extent permitted by apphcable Iaw Granior also will pay any court costs, in
addifion to all other sums provided by law.

Rights of Truslee. Trustee shall have ali of the rights and duties of Lander as set fonh in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions ralatlng to the pawers and obligations of Trustee
(pursuant to Lender’s instructions} are part of this Deed of Trust:

Powers of Trustee. In addition 1o all powers of Trustee arising as a maiter. of law, Trustee shall have the power to take
the following actions with respact to the Property upon the writien request of Lender and Grantor: (a) jein in preparing
and filing a map or plat of the Real Property, including the dedicafion of streets or other. righis to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (¢} join jn any subordmahon or other
agresment affecting this Dead of Trust or the interast of Lender under this Deed of Trust

Obligations to Nolity. Trustes shall not be obllgated to notify any other party of a: pendlng sale undar any other trust
deed or lien, or of any action or proceeding in which Grantor, Lendar, or Trustee shall he'a parly unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meat all qualifications required for Trustes under applicable law In addnhon to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trusiee shall have tha right to-foreclose by
notice and sale, and Lender will hava the right to foreclose by judicial foreclosura, in either case in accordanoe with and
to the full extent provided by applicable iaw.

Successor Trusiee. Lender, at Lender's option, may from fime to time appoint a successor Trustae to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and. recordad in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additiénto ali othar matiers
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or-tha.Auditor’s, File
Number where this Deed of Trust is recorded, and the nrame and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance™:
of the Property, shall succead 1o all the titie, power, and duties conferred upon the Trustes In this Deed of Trust and by
apgh:taulzlle law. This procedure for substitution of Trustee shall govern fo the exclusion of all other prowswns far
substitution.

NOTICES. Subject to applicable law, and except for nofice required or allowed by law o be given in another manner any ra
notice required to be given under this Deed of Trust, including without limitation any natice of default and any notice of sale” -
shall be given in writing, and shall be effective when actually delivered, when actually recelved by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited.in

the United States malil, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
baginning of this Deed of Trust. All copies of nolices of foreclosure from the holder of any lien which has priority over this .~
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Dead of Trust. Any person may change
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ms or her address tfor notices under this Deed of Trust by gwmg formal written notice to the other person or persons,
specitying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender inforitied al all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law.to'be glven in another manner, if thera is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be nofice given to all Grantors. It will be Grantor’s responsibility to telf the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmenls What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concermng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust-must Be irwriting and must be signed by whoever will be bound or obligated by the change or amendment.

Caption I-Ieadings Caphon headings in this Deed of Trust are for convenience purpases only and are not to be used to
interpret ordefine-the prowsmns of this Deed of Trust.

Merger. There shall be no smerger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any timie hetd by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed ‘of Trust will be governed by and interpreted in accordance with federal iaw and the
laws of the Sla!e of Washlngion. This Deed of Trust has been accepted by Lender In the State of Washington.

Choice of Venue. If there is a Iawsunt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Whatcom County, State of Washlngton

Joint and Several Lisbility. Al obbgahons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean.each and every Grantor, This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Walver by Lender. @Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does sa in writing. The:fact-that Lender delays or omits to exercisa any right will not mean that Lender
has given up that right. If Lender does agree.in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other- provisions of this Deed of Trust. Grantor also understands that if Lender does consent
lo a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just bécause Lender consents to one or more of Grantor's raquests, that does not mean
Lender will be required to consenf to any of, Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dlshonor i

Severability. If a court finds that any prowslon af this Deed of Trust is not valid or shouid not be enforced, that fact by
itself will not mean that the rest of this Deed.of Trust will iot be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provnsmn of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgns. Subject to any llmnaﬂons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inureito the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a persen otherthan Grantor, Lender, without nofice 1o Grantor, may deat with Grantor's
successors with reference to this Deed of Trust.and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability'under the Indebtedness.

Time Is of the Essence. Time is of the essence in the perfonﬁ'ancé*of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rigm to any jury trial in any action, proceeding, or
counterclaim brought by any party agalnst any other party g

Waiver of Homestead Exemption. Grantor heraby releases and - wawas all nghts and benefits of the homeastead
exemption laws of the Stats of Washington as to all Indebtedness securad by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing for the loan is sunject o sale, transfer, or assignment. If
and when the servicing is sold, transferred or assigned, the purchasmg ser\ncmg agent is required to provide nolification to
Grantor,

DEFINITIONS. The following words shall have the following meanings when used in: thls Deed of Trust:
Beneficlary. The word "Beneficiary”™ means Whidbey Island Bank, andiits successors and assigns.

Borrower. The word "Borrower” means GILBERT G PINEDA and ALMA S PINEDA and all other persons and antities
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor. Lenden and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Petsonal Proper’ry and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all stata, federal and local statutes, regulations

and ordinances relating to the protection of human health or the environment, mcludlng without limitation the

Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42 U.5.C. Section

8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986 Pub. L. No 99499 ("SARA"),

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resotirce’ Conservation and Recovery

fr\‘ct ?2 U.5.C. Saction 6901, et seq., or other applicable state or federal laws, rules, or regulatmns adopted pursuant
ereto

Event of Default. The words "Event of Default” mean any of the events of default set forth |n ihls Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebiedness. The words "Existing Indebtedness” mean the indebtedness descnbed in lhe E)ustlng Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means GILBERT G PINEDA and ALMA S PINEDA.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or aocommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean rmaterials that, because of thelr quantity :
concentration or physical, chemical or infectious characteristics, may cause or pose a present or polential hazard to -
human health or the environment when improperly used, freated, stored, dlsposed of, generated, manufacturad _~
transported or otherwise handled. The words "HMazardous Substances” are used in their very broadest sénsé and -
include without limitation any and all hazardous or toxic substancss, materials or waste as defined by or listed underthe..” .
Environmental Laws. The term "Hazardous Substances" also inciudes, without limitation, pstroleum and petroleum
by-products or any fraction thersof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobnle
homes affixed on the Real Properly, facliities, additions, replacements and other construction on the Real Property.
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_.;f Indebtedness The word “Indebtedness™ means all principal, interest, and other amounts, cosis and expenses payable
 _dnder:the Note or Related Documents, together with all renewals of, extansions of, modifications of, consolidations of
-~ and substitutions for the Note or Related Documentis and any amounts expended or advanced by Lender to discharge

Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor’s obligations under this Desd of

;Trust togeiher with interest on such amounts as provided in this Deed of Trust.
'f}l.ender The word "Lender” means Whidbey Island Bank, its successors and assigns. The words “successors or

ass#gns Mmean any person or company that acquiraes any interest in the Note.

Note. _The wiord "Note” means the promissory nole dated December 13, 2001, in the original principal
amount.of $149,380.00 from Grantor to Lender, together with all renewals of, exiensions of, modifications of,
rafinancings-of, ‘consolidations of, and substitutions for the promissory note or agresment.

Personal Property. The words "Personal Property™ mean all equipment, fixiures, and other arficles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and.ddditions o, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits.therecn and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale 9r other. disposition of the Property.

Property. The ‘word "Property" means collectively the Real Property and the Parsonal Propsarty.

Real Property. The words "Fiaal Properly" mean the real property, interests and rights, as turther described in this Deed
of Trust.

Related Doeuments The words "Relatad Documents™ mean all promissory notes, credit agreements, loan agresments,
anvironmental agreements, guaranties,” security agreements, morigages, deeds of trust, securiy deeds, collateral
morigages, and all other: instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the lndabtedness T

Rents. The word "Finnts" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits darived from tha Property.”

Trustee. The word "Trustes” means FIRST AMERICAN TITLE OF SKAGIT, wheose malling address is 1301-B
RIVERSIDE DR, MOUNT VERNON, WA 96273&ndany substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. &

STATE OF [-/K) 42 “""‘14‘“\« )

cou

Ont

.INDIVIDUAL ACKNOWLEDGMENT

his day before me, the undersigned Nolary Publiz, personally appsared GILBERT G PINEDA and ALMA S PINEDA,

hushand and wite, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who exscuted the Deed of Trust, and acknowledged that they. signad the Deed of Trust as their free and

veluntary act and deed, for the uses and purposes thereln mentioned.
Given under my hand and official seal this

o Stnda Romelc

Notary Public in and for the State of Ufuz

To:

REQUEST FOR FUH.—H-EC’ONVEYANCE

. Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requestad
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the nght hﬂa and
interast now held by you under the Deed of Trust. .

Date:

Beneficiary:
By:
Its:

LASER PRO Lunding, Yer. 5.18,22.08 Copr, Harland Financlal Solutions, inc. 1997, 2001, All Rights Reservad. - WA malFILPL\GO1IFC TR-11880 PR-RELOAN
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" Commitment No. A6620

Schedule "C"

Th_é Tém’&_nreferred to in this report/policy is situated in the State of Washington, County of -

Skagit, and is described as follows:

That portion of the Northwest 1/4 of the Northeast 1/4 of Section 32, Township 34
North, Range 4 East, W.M., described as follows:

Beginning at a point on the West line of said subdivision, 20.0 feet South of the
Northwest corner thereof; thence South 0 degrees 08'40" West along the West line of
said subdivision, 373:3 feet; thence South 87 degrees 56' East parallel to the North line
of said subdivision, 250.0-feet to the Westerly right-of-way fine of Blodgett Road; thence
North 20 degrees 50' West along the said Westerly Blodgett Road right-of-way to the
South line of the Anderson Road; thence West along the South line of said Anderson
Road to the point of beginning. -
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