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SUBORDINATION, NON-DISTURBANCE
AND ATTORNMENT AGREEMENT

ﬂ/wm/w
N THIS AGREEMENT made this { day of CEEERER, 2007, among
"SFATTLE MORTGAGE SERVICES COMPANY, a Washington corporation ('Lender"),
CONSOLIDATED COMMUNICATIONS, INC. ("Lessee") and
ARMA.DAJ{_SLRLLNGTON, LLC, a Washington limited liability company ("Lessor”).

WITNESSETH:

WHERE_AS_; .Léﬁder._has made or has agreed 10 make a loan to Lessor (the "Loan™),
to be evidenced by a-promiissory note executed by Lessor payabie to the order of Lender in
the onginal prmcnpal amount nf $1.800,000.00 (the "Note"), bearing interest as therein
specified, e S

WHEREAS, the Note is or 1§ 10 be secured by, among other things, a Deed of Trust,
Security Agreement Financing Slalemfnn and Assignment of Rents (the "Deed of Trust"}
executed by Lessor to First American Tu}g ComQany of Skagit County, a corporation,
Trustee for the benefit of Lender and. recorded QOETOBER 77 . 2001, under Skagit
County Recording No. ;Z{JQZH 0710/ 3 (o creating a first lien upon thal certain tract of
real property described in Exhibit "A" attached hereto together with the improvements
constructed or to be constructed therson (1h¢ “Property”), and such ather security
agrecrnents, financing statements and assignments as Lender may require (all such security
instruments to be referred to collectively as the “Collateral Documents");

WHEREAS, Lessee is in possession of éll or part b’f the Propeny {the "Demised
Premises"), under and by viriue of a written lcase (the "Lcase } dated July _, 2001,
entered into by and between Lessor and Lessee. -

WHEREAS, Lender will not make any further advances: of the Loan to Lessor
unless and unti} Lessee cxpressly subordinates the Lease-and all of Lessee's rights
thereunder to the Collateral Documents and the liens and secunty mteresls created thereby;

NOW, THEREFORE, for and in consideration of the’ muu.iai 'covenams herein
contained, and other good and valuable consideration, the receipt and sufﬁczency of which
are hereby expressly acknowledged, Lender and Lessee hereby agree as. folhows

1. The Lease and all of Lessee's rights thereunder are, shall be and rc.mam dnd
are expressly made subordinate and inferior to the Collateral Documents and. the ltens and
security interests created thereby, and the Collateral Documents and the liens and security.
interests created thereby shall be and remain prior and superior to the Lease and to all ol -

the rights of the Lessee thereunder, regardless of how often or in what manner the Notg, ©
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ey ‘together with the liens securing the same, and any of the Collateral Documents, may be

' =:_'_'r'enewe_,_d, extended, changed or altered.

7 2. Solong as Lessee is not in default in the payment of basic rent or percentage
“rent‘or additional rent or in the performance of any of the terms, covenants or conditions of
the Lease-on Lessee’s part to be performed: (i) Lessee’s possession and occupancy of the
Dermnised Premises and Lessee’s rights and privileges under the Lease, or any extensions or
renewals thereof shall not be diminished or interfered with by Lender in the exercise of
any of Lender’s nghts under the Deed of Trust; and (ii) Lender shall not join Lessee as a
party defendant in any action or proceeding for the purpose of terminating Lessee’s interest
and estate under the Lease because of any default under the Deed of Trust.

3. In the. e‘Vent" of -the foreclosure of the lien of the Deed of Trust or if the
Demised Premises are conveyed to Lender by deed in lieu of foreclosure, Lessee shall
attorn to Lender or the purchaser upon any such conveyance or foreclosure sale and shall
recognize Lender or such purchasef as Lessor under the Lease. Such attornment shall be
effective and self-operative without the execution of any further instrument on the part of
either of the parties hereto. Lessee agrees, however, to execute and deliver at any time and
from time to time, upon the request of Lessor or of any holder(s) of any of the indebtedness
or other obligations secured by the Deed of Trust and other Collateral Documents or any
such purchaser any instrument or certlflcate which, in the reasonable judgment of Lessor or
of such holder(s) or such purchaser_, may be necessary or appropriate in any such
foreclosure proceeding or otherwise to-évidence-such attornment, and an instrument or
certificate regarding the status of the Lease, consisting of statements, if true, (i) that the
Lease is in full force and effect, (ii) the nature of any amendments or modifications to the
Lease, (iii) that no default, or state of facts, which with the-passage of time or notice would
constitute a default, exists on the part of either party to-the Lease, and (3) upon occupancy
of the Demised Premises the Lessee agrees upon request (). the date through which rentals
have been paid, (ii) the date of the commencement of the term.of the Lease, and (iii} the
date on which payment of percentage rentals, if any, are due under the terms of the Lease.

4, If Lender shall succeed to the interest of Lessor under-the Lease in any
manner, or if any purchaser acquires the Demised Premises upon any. foreclosure of the lien
of the Deed of Trust, Lender or said purchaser, as the case may be; in the event of
attornment shall have the same remedies by entry, action or otherwise ini the event of any
default by Lessee in the payment of rent or additional rent or in the performance of any of
the terms, covenants and conditions of the Lease on Lessee’s part to'be performed that
Lessor had or would have had if Lender or such purchaser had not succeeded to the interest
of Lessor. From and after any such attornment, Lender or such purchaser shall be bound to
Lessee under all of the terms, covenants and conditions of the Lease, and Lessee shall,

from and after the succession to the interest of Lessor under the Lease by Lender or'such
purchaser have the same remedies against Lender or such purchaser for the breach of any_._-'
agreement contained in the Lease that Lessee might have had under the Lease agamst -
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T .:uésor if Lender or such purchaser had not succeeded to the interest of Lessor; provided

further, however, that Lender or such purchaser shall not be

(@) liable for any action or omission of any prior lessor (including
Lessor), or .:.

(b) bound by any rent which Lessee might have paid for more than the
current month to any pnor lessor {including Lessor); or

(c) b_o_und by any amendment or modification of the Lease made without
its written consent, whic‘h consent shall not be unreasonably withheld; or

(d)- subject to any offsets or deficiencies which Lessee might be entitled
to assert against any pnqr lcssqr (including Lessor).

5. Nothing contained herein is intended, nor shall it be construed, to abridge or
adversely affect any right or remedy.of Lessor under the Lease in the event of default by
Lessee in the payment of any rent or in the performance of any of the terms, covenants or
conditions of the Lease on Lessee’s part to be performed.

6. Any notice or cormnum'catlon required or permitted hereunder shall be
given in writing, sent by United States mail, postage prepaid, registered or certified mail, or
by prepaid telegram (provided that stch telegram 18 conﬁrmed by mail in the manner
previously described), addressed as follows: . .~

To Lender:  Seattle Mortg'age Services Company
Construction Loan Admlmstratlon
1800 112" Ave. NE, #300
Bellevue, WA 0800_4_

To Lessee:  Consolidated Communications, Inc.
638 Sunset Park Dr., Suite 300 -
Sedro Woolley, WA 98284
Attn; Jim Olson, Vice Prcszdent Opcratlons

ToLessor:  Armada/Burlington, LLC
c/o 2115 6™ Avenue
Seattle, WA 98121

or to such other address or in care of such other person as hereafter shall be dcmgnated in 'Z

writing by the applicable party, and shall be deemed to have been given as of the datc of -

receipt.
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ey 7. The validity and construction of this Agreement shall be governed by the
! ...--:"laws of the State of Washington.

. 8. This Agreement may not be modified orally or in any manner other than by

. an agreement in writing signed by the parties hereto or their respective successors in
interest. This. Agreement shall inure to the benefit of and be binding upon the parties
hereto, their successors and assigns, and any purchaser or purchasers at foreclosure of the
Demiised Premlses, and their respective heirs, personal representatives, successors and
assigns.

IN WITNES_S- WHEREOF, the parties hereto have hereunto caused this Agreement
to be duly cxecq_tcd'as_'of-the_giay and year first above wnuen.

"ENDER" "LESSEE"

SEATTLE MORTGAGE SERVICES CONSOLIDATED
COMPANY, a Washington corporation  COMMUNICATIONS, INC.

D X

= ‘ (N
\ ide President " Name:
,\j}nﬁ% {(\\ ch M P._ . MWW&M

By [N
David €. Zmith ‘

Executive Vice President

"LESSOR" .

ARMADMBURLNGTO‘J LLC, a
Washington limjted lighili

Alan ¥ Winningflam, Member - -

By:

J a_rm{\s\W/ Lagerquist, ({ﬁember\"_— _' . :

e
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gy LE_SSEE

'éTAT’E OF wmmmeron )
)s.
:._COUNTY OF SKaeiT )

On this” 15T day of Npvemoel , 200 1, before me personally appeared
Ancei. HaSen _, to me known to be the ‘\/_,QHM_L of the
corporation that executed thc within and foregoing instrument, and acknowledged the said
instrument to be the free and volumary act and deed of said corporation for the uses and

purposes therein munnoncd and on oath stated that _SHE __avthorized to exscute
said instrument, .~

IN WITNES§ WHEREOF I have hereunto set my hand and affixed my official

seal the day a.ng" wmﬂ@bhh?ve written.
2z AON E,[— "9( 'l
_ S oY Jwé?m >7‘) @W

7R b
/5 5§§‘~\01f§'3"’ %2
128 o PP e Pune m VanogROw0 T
oo~ Yy 2 NOTARY PUBLIC for the State of
".“s’aﬁgf.'.}.‘.--"@@ci:’ Washington, residing at_ A CoanNER
W \Efﬁf = My appointment expires:_ {2/, /2>
STATE OF WASHINGTON)
) ss.
COUNTY OF )
On this _ day of '?'00 - béfé;re me personally appeared

, 0 me l-.nown io be the lndwadual(a) described in
and who executed the within Foregmng instrument, and acknowledgcd that  signed the
same as  free and voluntary act and deed, for the uses and purposes Ihcrcm mentioned.

IN WITNESS WHEREOQF, | have hereunio set my hand a.nd afﬁxed my official
seal the day and year first above wnuen.

Print Nenw:

NOTARY PUBLIC for e Stwe
Washington, residing at S e

of

My appointment expires:

19 ]

b
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. LESSOR

'_ STATE OF WASHINGTON )

coum*v OF KING

RNOUESNESE L —

Ou thassoﬂtlay of SEFOBER, 2001, before me personally appeared ALAN 1
WINNINGHAM and JAMES W. LAGERQUIST o me known to be the members of
ARMADA/BURLEINGTON, LLC, a Washington limited liability companyand on behalf of
said limited liability company acknowledged to me that THEY signed and sealed the
foregoing mstmment as the f{ree and voluntary act and deed of said limited Liability
company, for the uses and purpos&s therein mentioned,

IN WI

scal the dgy’%ﬁﬂ year. f

\“\QS‘QN 4.,

—-——

_:._\\\\\\\
C
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\WHEREOF 1 have hereunto set my hand and affixed my official
éh?ve written.

: g 4 [Nog Signature) N

: [ Type or Print Name of Notary)
Noiary Publi¢ in and for the SHATTERE OF XX V¢ .

residing at

\WI\MIINMMIIJWINIHIM

it A

My Commission expires—7 - —~0 3
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 LENDER

- ST’ATE.QOF WASHINGTON)
) ss.
COUNTY OF KING )

On thlS H day of-eeTO’BER 2001, before me personally appeared JOHN G.
HENKLE and- DAVID C. SMITH, to me known to be the Vice President and Executive Vice
President, respectlvely, of SEATTLE MORTGAGE SERVICES COMPANY, the corporation
that executed the w1th1n and foregoing instrument, and acknowledged the said instrument to be
the free and voluntary ___acr__a_nd deed of said corporation for the uses and purposes therein
mentioned, and on oath stated that they were authorized to execute said instrument,

IN WITNESS WHEREOF,I have hereunto set
day and year first above W_fi__tten. i

and affixed my official seal the

Cm%/ﬁn s

. NOTARY/ PUBLIC for the State of
Washington, residing at__L$34.0 a0
My appointment expires:__0]]%}02)

J,WMWMWMMMUMDWUM
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EXHIBIT “A”

Legal Description

Lots 2°and 3; CITY OF BURLINGTON BINDING SITE PLAN NO. BURL-BSP-2-00, approved
August 2,.2000 and recorded March 13, 2001, as Skagit County Auditor’s File No.
200103130080, being a portion of the Northwest % of the Southwest ¥ of Section 5, Township
34 North, Range 4 East, WM., TOGETHER WITH parking, access and utility easements
delineated on said Plat as appurtenant thereto.

Parcel Nos: 8031 000-0(]2-0000 P117981 and
8031-000- 003-0000 Pl 17982
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