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THIS DEED OF TRUST IS DATED DECEMBER 10; 2001 among WILLIAM H LLOYD and
JODEE M LLOYD, HUSBAND AND WIFE, whose malllng address is 22495 BULSON RD,
MOUNT VERNON, WA 98273 (referred to below as "Grantor"), FRONTIER BANK, whose
mailing address is 909 FRONTAGE ROAD, P.0. BOX 527, LAKE STEVENS, WA 98258
(referred to below sometimes as "Lender" and-sometimes as “"Beneficiary"); and LAND
TITLE COMPANY, whose mailing address is PO-BOX-445, 111 E. GEORGE HOPPER RD,
BURLINGTON, WA 98233 (referred to below as "Trustee").
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale,
right of éntry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, fitle, and interast in
‘and 16 the following described real propery, together with all existing or subsequently erected or affixed buildings,
¢ Improverments’ and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“fincludingstoek “in utiiies with dilch or irrigation rights); and all other rights, royalties, and profits relating to the rea!
property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

'LOT 4 SHORT PLAT NO. 34-87, ENTITLES WILSON SHORT PLAT, APPROVED
' JANUARY 14, 1988, RECORDED JANUARY 15, 1988, IN BOOK 8 OF SHORT PLATS,
PAGE- 14, UNDER AUDITOR’S FILE NO. 8801150029, AND BEING A PORTION OF
THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 28, TOWNSHIP 33
NORTH, RANGE 4 EAST, W.M.

The Real Pro_p-erty or lts address is commonly known as 22495 BULSON RD, MOUNT
VERNON, WA ".98273. The Real Property tax identification number is 330428-1-004-0223 (R17392).

Grantor hereby assigns as securﬁy to Lender all of Grantor's right, litle, and interest in and to all leases, Rents, and profits
of the Property. This assignmentis recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and chioate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profifs, which license may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the/indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall hava the meanings attriouted to such terms in the Uniform Commercial Code.
All references to dollar amounts’ shall mean amounts in lawful money of the United States of America.

Beneficiary. The word “Benehmary" ‘means FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
referred to as "Lender" in this Deed of Trust.

Deed of Trust. The words "Deed of. Trust“ mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation all assngnmen( and Securlty interast provisions relating to the Personal Property and Rents,

Grantor. The word "Grantor” means any. and afl persons and entities executing this Deed of Trust, including without
limitation WILLIAM H LLOYD and JODEE M LLOYD. |

Guarantor. The word "Guarantor” means: ‘ang: includes without limitation any and all guarantors, sureties, and
accommodation parties in connection with'the Iridebtedness.

Improvements. The word "Improvemsnls'\means and ingludes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, faciiities, additions, replacements
and other construction on the Real Property.

Indebiedness. The word "Indebtedness” means aII principal end interest pavable under the Note and any amounts
expended or advanced by Lender to discharge obligations.of Grantér or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Dead of Trust, together with, interest on such amounts as provided in this
Deed of Trust. Specifically, without limitation, this:Deed of Trust secures a revolving line of credit, with a
variable rate of interest, which obligates Lender to 'make advances to Grantor so long as Grantor complies
with ali the terms of the Note. Funds may be advanced by Lender, repald, and subsequently readvanced. The
unpald halance of the revolving line of credit may at certain times. b& iGwer than the amount shown or 2ero, A
Zero balance does not terminate the line of credit or teérmindte Lender’s obligation to advance funds to
Grantor. Therefore, the lien of this Deed of Trust will remain In full force and effect notwithstanding any zero
balance.

Lender. The word "Lender” means FRONTIER BANK, its successbr's and ass'igri's

Nofe. The word "Note" means the Note dated December 10, 2001, in the _original principal amount of

$150,000.00 from Grantor to Lender, together with ail renewals, extensmns, ‘modifications, refinancings, and
subshtu!lons for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other arficles of personal
property now or hereafter owned by Grantor, and now or hersafter attached or affixed to the.Real Property; together
with all accessions, parls, and additions to, all replacements of, and all substititions for; any of such property; and
together with all issues and profits thereon and proceeds (including without Ilmrtahon aII insurance proceeds and
refunds of premiums) tfrom any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the property, interests and' rlghts descnbed above in the
"Conveyance and Grant" section.

Related Documenis. The words "Related Documents” mean and include without Ilmltatlon all; promlssory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereaﬂer exmhng. execulad in
connection with the Indebiedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royames, proﬂts and ather
benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITL.E COMPANY and any subslitute or successor trustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST'IN: THE RENTS'

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS:AND : (2) ..
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,  :
AND THIS DEED QF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS £

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lenderall =@ -
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform-all of e
Grantor’s obligations under the Notg, this Deed of Trust, and the Related Dacuments. S

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of . the
Property shall be governed by the following provisions: #

Possession and Use. Until the occurrence of an Event of Default, Granfor may (a) remain in possession and conlrol
of the Property, (b) use, opsrate or manage the Property, and {(c) collect any Rents from the Property (this privilege
is & ficense from Lender to Grantor automatically revoked upon default). The following provisions relale to the use of

R
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the'“*!_f_ropsrty or to other limitations on the Property. The Real Properly is not used principally for agricultural
~purposes.

7 u_.D'i.ny fo. Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
"~ replagaments, and maintenance necessary to preserve its value.

‘Hazardous ‘Subsiances. The terms "hazardous waste,” "hazardous substance,” "disposal” "release,” and

¢ "hreatened release," as used in this Deed of Trust, shall have the same mearnings as set forth in the Comprehensive
* Environmenta! Response, Compensation, and Liability Act of 1380, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"; the- Superfund Amendmenis and Reautharizafion Act of 1986, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transportafion Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act 42 1).8.C. Saction 6901, et seq., or other applicable state or Federa! laws, rulss, or regulations adopted pursuant
to any of theé.foregoing. The terms "hazardous waste" and "hazardous substance” shall also include, without
fimitation,-petraleunt. and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that, (a) During the perled of Grantor's ownership of the Property, there has been no use,
generation, manufactire, storage, freatment, disposal, release or threatened release of any hazardous wasls or
substance by any-person on, under, about or from the Property; {b) Grantor has no knowiedge of, or reason to
believe that theré has.besn, ‘except as previously disclosed to and acknowledged by Lender in writing, (i} any use,
generation, manufaciure, storage, treatmenl, disposal, release, or threatened release of any hazardous waste or
substance on =Under, ‘about or'trom the Property by any prior owners ar occupants of the Property or (i) any actual
or threatened litigation or ¢laims of any kind by any person relating to such maters; and (c) Excepl as previously
disclosed to and acknowledged by Lender in writing, () neither Granlor nor any tenant, contractor, agent or other
authorized user of theProperty-shall use, generals, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, tindet, about or from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal, state, and. local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances: described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this sectipn of the'Deed, of Trust. Any inspections or fests made by Lender shall be for Lender’s
purposes only and shall not.be canstrued to create any responsibility or liability on the part of Lender o Grantor or to
any other person. The représénialions-and warmanties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous wasle and hazardous substances. Granlor hereby (a) releases and waives
any future claims against Lender foi indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, angd. (b} agress to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and:expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release of-a hazardous“waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the-obligation to.indemnity, shall survive the payment of the Indebtedness and
the satistaction and reconveyance of the fien of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by forecipsure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Properly or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any:other party the: right to remove, any timber, minerals (including oil
and gas}, soil, gravel or rock products without the:prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remave.any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the‘remioval of any Improvements, Lender may require Grantor
fo make arrangements satisfactory to Lender to replate such Improvements with Improvements of at least equal
valus. " .

Lender's Right to Enfer, Lender and its agents and représentatives  may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspeétthie Priperty. for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. -

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promplly cause
compliance by all agents, fenants or other persons or entities of every nature-whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and.régulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of.the Property; including without limitation, the
Americans With Disabllities Act. Grantor may contest in good faith™any stch. law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so.long as Grantor has notified Lender in
writing prior to doing so and so leng as, in Lender’s sole opinion, Lender's Intefests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or ‘a surety bond, reasonably salisfactory to
Lender, to protect Lender’s interest. Bow

Duty to Protecl. Grantor agrees neither 1o abandon nor leave unattended i‘he..bepqnsf; k:.-G}amor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use ot the Praperty are
reasonably necessary to protect and preserve the Property. S A

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (a) daclare immediately dus arid payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for In the Note or. cther dodument evidencing the
Indebtedriess and imposs such other conditions as Lender deems appropriate, upan the.sale or transfer, without the
Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Propetty. A "sale or
transfer” means the conveyance of Reat Property or any right, title or interest therein; whether legal, béneficial or. equitable;
whather voluntary or involuntary; whether by oulright sale, deed, installment sale contract, land coritract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment; or transfer of any
beneficial interest in or to any jand trust holding title to the Real Property, or by any other method'of conveyarnice of Real
Property interest. If any Granter is a corporation, partnership or limited liability company, transfer also includes any change
in ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited liability cormpany
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender it such exercise is
prohibited by federal law or by Washington law. S e s b

P\X:ES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part'e,f'“l.his Deed of

Payment. Granlor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments;
charges (Including water and sewar), finss and impositions levied against or on account of the Property, and shall <
pay when due all claims for work done on or for services renderad or material furnished to the Property. “Grantor | .
shall maintain the Proparty free of all liens having priotity over or aqual to the interest of Lender under this Dead of

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,”

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fajth’

dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fiftesn (15) days after Grantor has notice of the filing, secura the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount

B
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; sufﬁcrenl to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
~foreclosure or sale under tha lier. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment befora enforcement against the Property. Grantor shall name Lender as an additional abligee under any
surety bond furnished in the contest proceedings.

:E\udence .of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes
i or assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmeanis against the Property.

“Notice: of Construction. Grantor shall notify Lender at least fitteen (15) days before any work is commenced, any
services.dre firmished, or any materiais are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien.could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnigh 1o Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such
|mprovements

PROPERTY DAMAGE INSUFIANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorséments on'a replacement basis for the full insurable value covering all Improvements on the Real
Property in ari amount 4uffigiént to avoid application of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender. .Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with trustee and Lender being named as addilional insureds in such
liability insurance policies: Additignally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruplioh, and-hoiler insurance, as Lender may reasanably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be
cancelled or diminished without at least Ihiry (30) days' prior written nofice to Lender. Each insurance policy also
shall include an endorsement providing ‘thaf coverage in favor of Lender will not be impaired in any way by any acl,
omission or default of Grantor of ‘any other person. Should the Real Property at any time become located in an area
designated by the Director of the- Fedéral Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Tisurance for the full unpaid principal balance of the loan and any prior
liens on the property securing the loafi, up 4§ the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender -and to maintain such insurance for the term of the loan.

Application of Praceeds. Grantor shall 'prb"mptly nolify, Lender of any loss or damagse to the Property. Lender may
make proof of loss if Grantor fails to do so ‘within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at its election, receive and.ratain the proceads of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment:of ary lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner safisfactory to Lender. Lender shall, upcn satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust.. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed: to the repair.or réstoration of the Property shall be used first o pay
any amount owing to Lender under this Deed of Trust, then 1o pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. +If L&nder, Hiolds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest.to Grantor as Grantor’s interesls may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass ta, the purchaser of
the Property covered by this Deed of Trust at any frustee’s: sale or other sale, held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. S

Grantor’'s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing:: () the name :of the insurer; (b) the risks insured;
{c) the amount of the policy; (d) the property insured, the then current replacement valus of such property, and the
manner of determining that valus; and (e) the expiration date of the policy. Grantor shall, upon request of Lender,
have an independent appraiser satisfactory to Lender determine the: cash value replacemeni cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Deed'of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Eender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or pald by Lenderio the date of repayment by
Grantor. All such expenses, at Lender's option, will {a) be payable on demand,’. (5).be added to the balance of the Note
and be apportroned among and be payable with any instalment payments to become due during-gither (1) the term of any
applicable insurance policy or (i) the remaining term of the Nole, or {(c) be treated as a‘balloon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on
account of the default. Any such action by Lender shall not be construed as curing the: defaull so as to bar Lender from
any remedy that it oltherwise would have had.

WARRANTY; DEFENSE OF TITLE. Tha fallowing provisions relating to ownership of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in-fée SImpIe, free

and clear of all liens and encumbrances other than those set forth in the Real Property descnphon ot inany title
insurance policy, Yitle report, or final title opinion issued in favor of, and accepled by, Lender in.ednpection with this

Eeeg of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver thls Deed of Trust to
ender.

Defense of Tifle. Subject to the exception in the paragraph above, Grantor warrants and wilt forever defend the (rﬂe:.

to the Property against the lawful ¢laims of all persons. In the avent any aclion or progeeding is commengad that
guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defgng the'action "
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entited 6
participate in the proceeding and to be represented in the progeeding by counsel of Lender's own eho:ce, and-F ¢
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time' to hme Q"
permit such participation. '

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies w;th a|1'_-~-""
existing applicable laws, ordinances, and regulations of governmental authorities. :

CONDEMNATION. The following provisions relating to condemnalion proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied fo the Indebtedness or the repair or restoration of the Proparty. The net
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o pm'égeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
: ncur"red by Trustee or Lender in connection with the condemnation.

&..-Proceedmgs if any procesding in condsmnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
" ghall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
;nommal party in such proceeding, but Lender shall be entitied to parficipate in the proceeding and to be represented
<in'the pro¢eeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause fo be
dehvered to Lender such instruments as may be requested by it from lime lo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govggnme_ntai taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trist and.lake whatever other action is requesled by Lender to perfect and continue Lender's lien on the
Real Property:. Grantor shall reimburse Lender for all laxes, as described below, logether with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, decumentary
stamps, and other charges for recording or registering this Dead of Trust,

Taxes. The follownng shall, consmule taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all-dr any, part. of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized -or: requrred to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (¢) a tax on this type of:Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portton of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes.. it any fax to WhICh this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have’ the same effécl-as.an Event of Default (as defined balow), and Lender may exercise any or all of
its available remedies for:an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinguent, or (b} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficierit c‘orporate ’su‘rety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; F[NANCING STATEMENTS The following provisions refating to this Deed of Trust as a
security agreement are a part of this Deed of Trusl

Securily Agreement. This |nstrument shall.constitute a security agreement to the extent any of the Property
constitutes fixtures or other persanal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended fram'timeto time.

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other
action Is requested by Lender to perfect and eontinug-iender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trustin‘the real property records, Lender may, at any time and without further
authorization from Grantor, file executed ‘colnterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender forall €xpenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Persohal Properly in a manner and at g place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Gran!__or.___(debtor} and .Lender (secured party), from which information
concerning the security interest granted by this Beed of Trust.may be obtained (each as required by the Uniferm
Commercial Code), are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fo!lctw;ng "p VISIOI"IS relating to further assurances and
attorney-in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to tame ‘upon, request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, io Lender-or to-Lender's designee, and when requested by
Lendar, cause to be filed, recorded, refiled, or rerecorded, as-the case may. bé, at such times and in such offices and
places as Lender may deem appropriate, any and alt such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sele opinion of Lender, be necessary dr desirable ih order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note,.this Dead.of Trust, and the Related Documents,
and (b) the fiens and security interests created by this Deed of Trust as ﬁrstﬁand priar liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law' or-agreedto the cantrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurred ji connectlon with the matters referred to
in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph l.ender may do so
tor and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby rrevocably appoints
Lender as Grantor’s attorney-in—fact for the purpose of making, executing, delivering, filirig, recording, and domg all
other things as may be necessary or desirable, in Lender's sole opinion, to accompllsh the maﬂers referred to in the
preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of credlt and otherwise
performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall. exacute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termlnahan of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property.~Any reconveyance fee shall
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of
the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lendar, shall canstitute an event of default ("Event af Defaulf") under this
Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness,”

Default on Other Payments. Failure of Grantor within the fime required by this Deed of Trust to rnake any payment:-
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any Ilen )

Default in Favor of Third Parlies. Should Borrower or any Grantor default under any loan, extension. of credlt
sacurily agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person.;
that may materially affect any of Borrower’s praperty or Borrower's or any Grantor's ability to repay the Loans o

pertorm their respective obligations under this Deed of Trust or any of the Related Documents.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contalned in:
this Deed of Trust, the Note or in any of the Related Documents. )

False Statements. Any waranty, representation or stalement made or furnished to Lender by or on behalf-of
Grantor under this Deed of Trust, the Note or the Related Documents is talse or misleading in any material respect,
either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full foree and effect
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E (inéixuding failure of any collateral documents to create a valid and perfected security interest or lion) at any time and
~for.any reason.

.Death-or Insolvency. The death of any Grantor or the dissolution or termination of Granltor's existence as a going
htisiness, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s property, any assignment
For-the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any

: bankruplcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
“proceeding; self<help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of'the‘Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as fothe validily-or. reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided’ that Grantor: gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
sallsractury to Lender\

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not-remadied within any grace period provided therein, including without limitation any agreement
concerning any mdebledness or other abligation of Grantor to Lender, whether existing now or later,

Evenits AHecling Guaranlor Any of the preceding events occurs with respect fo any Guarantor of any of the
Indebledness or any Guaran_tor ‘dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guaranior's
estate to assume unconditiomally the obllgations arising under the guaranty in a manner satisfactory to Lendar, and, in
doing so, cure the Evenl of Defauli

Adverse Change. A malenal adverse change oceurs in Grantor’s financial condition, or Lender believes the prospect
of payment or performance of the Indebledness is impaired.

Right to Cure. If sucha failure is“curable and if Grantor has not been given a notice of & breach of the same
provision of this Deed of Trust within the préceding twelve (12) manths, it may be cured {and no Event of Default will
have occurred) if Grantor, afler Lender’serids written notice demanding cure of such failure: (a) cures the failure
within ten (10} days; or (b} if th& curs requires more than ten (10) days, immediately initiates steps sufficient to cure
the failure and thereafter contintes. and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably prachcal_

RIGHTS AND REMEDIES ON DEFALLT:" Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any. one or more of the followmg rights and remedies, in addition to any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall. have the. nght at its option to declare the entire Indebtedness immediately
due and payable, including any prepaymant penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any ba_rt of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice andselg, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and fo the full extent pravided by applicable law.

UCC Remedies. With respect to all or any parl of the Persoial Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.,

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net procseds, over and above Lender's
costs, against the Indebtedness. In turtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to:Lender. " If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney—in—fact to endnrse instrements received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Faymenlts by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its: nghts under thls subparagraph either in person, by
agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recelver appomted To take possession of alt or any part of
the Property, with the power 1o protect and preserve the Praperty;.lo operate the Property preceding or pending
foreclosure or sale, and o collect the Rents from the Property and apply the proceeds; over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value of:the Properly exceeds the
Indebtedness by a substantial amount. Employment by Lender shall ngt ‘disqualify. & person from serving as a
receiver. Lo

Tenancy at Sufferance. If Grantor remains in possession of the Property ‘after the-Property is sold as provided
above or Lender otherwise becomes enlitled to possession of the Properly upon defaiilt of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall ‘at Fender's_opfion, either (a) pay
a reasonable rental for the use of the Properly, or (b) vacate the Property mmedrately upon Ihe demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided m this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Granlor reasonable notice of the time and place of any pubhcéale of the Personal
Property or of the time after which any private sale or other intended dispuosition of the Personal. Froperty is to be
made. Reascnable nolice shall mean notice given at least ten (10) days before the time of tha sale or dlsposmon
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. -

Sale of the Property. To the extent permitted by applicable law, Granlor hereby waives any and aII nghts to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frae.to sell“all-or, any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entmed to bld at any
public sale on all or any portien of the Property.

Waiver; Election of Remedies. A waiver by any party ot a breach of a provision of this Deed of Trust shal! not
constitute a walver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any ™ -
other provision. Election by Lender to pursue any remedy pravided in this Deed of Trust, the Note, in any Related. 7
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make axpeiiditures or-
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not g
affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust L
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at Irial and’ on:"

any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which ‘in
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of ks rights shall
become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
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¢ fimils: under applicable faw, Lender's attorneys' tees whether or nat there is a lawsug, including attorneys’ fees for
~bapkruptey proceedings (including efforts to modify or vacate any automalic stay or injunction), appeals and any
aflicipated post-judgment collection services, the cost of searching records, obtaining fitle reports (including
~foretlostire reports), surveyors' reports, appraisal fees, fitle insurance, and fees for the Trustes, to the extent permitted
by applicabie law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trusiee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWEHS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(purs._ua_n_t_'tp Lenders: mstruchons) are part of this Deed of Trust.

Powersof Trustee, In addition to all powers of Trustee arising as a matter of law, Truslee shall have the power fo
take the followmg actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and fling'a map or plat of the Real Property, including the dedication of streets or other rights to the public;
{b) join jn"granting any easemeant or creating any restriction on the Real Property; and (c) join in any subordination or
other agreement aﬁechng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or-bf any action.or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the-action or proceeding is brought by Trustee.

Trusiee. Trustee shall:meet-all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above,-with-respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and 1ender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent prowded by.applicable law.

Successor Trustee. " Lender ‘at Lender’s aption, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by:an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washingten. The instrument shall contain, in addition to all other matters required by
state law, the names of the original Lender;, Trustes, and Grantor, the book and page or the Auditor’s File Number
where this Deed of Trust is.recorded, and e nama and address of the successor trustee, and the instrument shall
bs executed and acknowledgad by kender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upoen the Trustee in this Deed of Trust and
by applicable law. This procedure for substltuhon of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND QTHER PARTIES Subject to applicable law, and except for notice required or aflowed by
law to be given in another manner, any nolice under this Deed of Trust shall be in writing, may be sent by lelefacsimile
(unless otherwise required by law), and shal be .éffecti\re’ ‘when actually delivered, or when depasited with a nationally
recognized overnight courier, or, if mailed, shall be deeimed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed lo-the addresses shown near the beginning of this Desd of Trust.
Any party may change its address for nofices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the parly's address. All copies of notices of foreciosure fram the
holder of any lien which has pricrity over this Degd of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees lo keep Lender and Trustes informed at all times of
Grantor's current address. : ;

MISCELLANEOUS PROVISIONS. The following miscellaneous provisioris are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and
agreemant of the parties as to the matters set forth in this.Deed pf Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by the paﬁy or- partles sought to be charged or bound by
the alteration or amendment.

Annual Reports. If the Property is used for purposes other than _Grantors res_idence, Grantor shall furnish to Lender,
upon request, a certified stalement of net cperating income regeived from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipls from
the Property less alf cash expenditures made in connection with the operatlon of the Property

Applicable Law. This Deed of Trust has been dellvered 1o Lerider. and. accepted by Lender in the Siate of
Washington. This Deed of Trust shall be governed by and construed in: acr:ordance with the laws of the State
of Washington. .

Caption Headings. Caplion headings in this Deed of Trust are for convenienee purpesee on'.y and are not o be
used to interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by H’IIS Deed of Trust W|th any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacﬂy wrthout the wrmen consent of
Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint end eeveral and all references to
Grantor shall mean each and every Grantor. This means that each of the persons 5|gn|ng below 1s responsrble for all
obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall nof render that provision invalid.br uneftorceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deamied to be madified
to be within the limils of enforceablllty or validity; however, if the offending provision cannot be:so madlf iad, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and: enforceable

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantors |nterest thrs
Ceed of Trust shall be binding upon and inure to the benefit of the parties, their successors and” assrgns if
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 16 Granter, may:
deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by way of ferbearance or .
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related Documents) untess such waiver is in writing and signed by Lender. No delay or omission on the part of /.-
Lender in exercising any right shall operale as a waiver of such right or any other right. A waiver by any party of'a’ .
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand strict”
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between.”
Lender and Grantor, shalt conslitute a walver of any of Lender's rights or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not conslitute continuing consent to subsequent instances where such consent is required.

Waiver of Homeslead Exempfion. Grantor hereby releases »—~~ waives all rights and benefits of the homestead
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i e)_ce‘iﬁption laws of the State of Washington as o all Indebtedness secured by this Deed of Trust.

_.::EAC'H.;GERANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
! GRAN'I:OR“AGREES TO ITS TERMS.

“GRANTOR: °.

/ 00 17). K (>4

’ ".'.'.“;'.*.“""‘-“A""__.:‘-'-'OYD_J'_ 7 JODEE M LLOYD
. ~ INDIVIDUAL ACKNOWLEDGMENT
NY
STATE OF wash nagten | SHARON R. ANTHO
e )88 STATE OF WASHINGTON
COUNTY OF 6 k s L 7‘ ) NOTARY ---- PUBLIC
e My Commission Expires 9-5-2005

On this day before me, tl'jek u’ndefsig.ned__ Notary Public, personally appeared WILLIAM H LLOYD and JODEE M LLOYD,
personally known to me or proved to me o the basis of satisfactory evidence 1o be the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes theram mentloned

Given under my hand and ofﬂclal tms 1sd \LJQ\ day of @C—‘é,w\\"\p(“ )
200 | . =N

By QDX LY FF0Ny Residing at /770 tf 37 ?L [Aern N,
Notary Public in and for the State of .7 ¢ g My commission expires 9 - é -~ 5

REQUEST FOR FULL RECONVEYANCE

To: =, Trustee

The undersigned is the lega! owner and holder of aII indebtedness secured by this Deed of Trust. You are hersby
raquested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right,
title and interest now held by you under the Deed of‘r_rﬁs_;_t.

Date: e Benef_h:'i;w
7 g
Its: ;
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