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_ DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this"'docﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam rules regardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument” means this document, which is dated _ December 7th, 2001 .
together with all Riders to this document. * -
(B) "Borrower" is JULIAN W WATKINS AND MEGAN DASCHER WATKINS,

HUSBAND AND WIFE

Borrower is the trustor under this Security lnstrument P

{C) "Lender" is Washington Federal Savings. Lender is 2 Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101,

Lender is the beneficiary under this Security Instrument i

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated December 7th, 2001

The Note states that Borrower owes Lender ; :

ONE HUNDRED THIRTY THOUSAND AND NO/1008 .

Dollars (U.S. § $130,000.00 ) plus interest. Borrower has- pronmsed to "pay this debt in regular
Periodic Payments and to pay the debt in full not later than January 1st, 2007  *

(I) "Property” means the property that is described below under tho headmg "Transfer of Rights in the
Property”.

(G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, ple interest.

{H) "Riders" means all Riders to this Security Instrument that are executed: by Borrower “The following
Riders are to be executed by Borrower [check box as applicable]: .

L] Adjustable Rate Rider [] Condominium Rider [] second Home Rider
[ ] Balloon Rider [ ] Planned Unit Development Rider [] Other(s). [spe(:lfy]
(] 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust = = -
(I) "Applicable Law” means all controlling applicable federal, state and local st&futeé -regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as alt apphcable ﬁnal
non-appealable judicial opinions. :
(&) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other .
charges that are imposed on Borrower or the Property by a condominium association, homeowners‘" :
association or similar organization. G
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmatv
by check, draft, or similar paper instrument, which is initiated through an electronic termmal

Bortower’s Inmals& ~ )
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

, -1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
" pursuant t&-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this: Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments'due under the Note and this Security Instrument be made in one or more of the following
forms;. as-‘selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are.&eEmed received by Lender when received at the location designated in the Note or
at such other location as 'mey be designated by Lender in accordance with the notice provisions in Section
15. Lender may return ‘any payment or partial payment if the payment or partial payments are
insufficient to brmg the: Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1th0ut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplred funds. Lender may hold such uwnapplied funds until Borrower
makes payment to bring the:Loan current If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg prmcrpa] balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might- ‘have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securrty lnstrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ali
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the-Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in.the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment i§ outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Pajments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such®excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, ior Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date _or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"y to ‘provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over thls Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5 and”’ (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may regilire that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such-dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section Borrower shall pay Lender the Funds for Escrow Items *unlééé I_",ender waives
obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such ‘waiver, may ouly be
in writing. In the event of such waiver, Borrower shall pay directly, when and whers payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, lf
Lender requires, shall furnish to Lender receipts evidencing such payment within such time. penod as’.
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all .

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase""

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,.’ 4
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to i

Borrower's Initials
WASHINGTON - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
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"'upcm notice from Lender to Borrower requesting payment.

0 . All insurance policies required by Lender and renewals of such policies shall be subject to
' ,\-Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
. and renewil certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
“‘--iprermums and. renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Tender’s satisfaction, provided that such
inspection shall‘be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by BorrOWer shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restorat:on or repair is not economically feasible or Lender’s security
would be lessened, the 1nsurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be appiied in the order prowded for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower-dogs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower heréby assxgns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts-unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights {other.than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this‘Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, .and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at“least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent, shall net be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s Control

7. Preservation, Maintenance and Protection of the: Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value'due.to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economicaiiy feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or ‘damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnanon proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 8, obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the’ Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable
cauise.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or w:th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or- stat_eme_nts:tq
Lender (or failed to provide Lender with material information) in connection with the Loan.- ‘Material".

representations include, but are not limited to, representations concerning Borrower’s occupanoy of the . )

Property as Borrower’s principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securlty
Instrument. 1If (a) Borrower fails to perform the covenants and agreements contained in this Securi

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property.'_ i

and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for'”

L
Borrower's Initials

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ’\
(Page 5 af 1™ LOB7A (WA)
LT T
12 W
(o)}
121312 * County Audigp,
- 5 of 14




5o d womwﬂ

ol!D“

m\%\*\m\m\% i

LINIWNYLSNI IWHOLINM O8N @1ppord/eep eluued - Ajed o)Buls - NOLONIHSY M

S ' UOIFRUIULEY)

0. uouu[[aaum [oNs JO D) Y] ¥ PAUIEIUN 213M Jey) sumpuaad ouemsu) aFeiljioly Lue jo punjex
‘e JA1209.1-0) J0/PUR ‘AJEINBIIOINE PIJTUILLIY) DUR.INSU] BeR)a0Ty 2y} AaEY 0 “Foumansu] d3ed)r0py
-9 Jo UOHE[IIIED UMR)GO PUE 1$30baJ 0] ‘SaMSOPSIP UL AR 0 Jq81x atp) apnpur Aewr sy
' amql *ME[ 19q)0 AUk JO gG6T JO IV UONPIN0I] SIUMCIWOH 3Y) Japun adueinsuy 3FedjIo ap
o} mdm Yim - Aug Jr - SB[ JPMOLIog SIYILT I 1T Jou [ sjuuRdLBe yans Auy (q)

‘punjaa £ue 0] JBMOLIOY NI JOU [[In £at) pue ‘@ruvmsuy 2525107y 10§ MO0 JIIM JIM0LIOY
JIII'IOIII‘B g ISBAIIUI JOU [[I4 SJUBURIIFR YING “UBOT Y} JO SULI) J3GJ0 AU 10 ‘Due.msu] IFesLIOoN
10} Aed 01 pmﬂn suq JAMOLIOF JU1) SJUNOWE 3Y) JOAPE J0U (1A SJudwdIEe gons suy ()

Sequng
eaue.msmal aAndno ~pauLIe) USYO SI JowsSueie o) ‘romsul oy o) pred smnmuoid Sy Jo areys
e 10} o8aeyoxs Wl }[su §,J2IMSUI SY) JO AIVYS ¥ S5} IOPUST JO ANLI[LYE Ue Jey) sapirold Justnsorfe yons JI
‘sosso] Suronper Jo_‘ysur. s gomsur ofeSyowm oy Furdyipow 10 Juneys 10f afuryoxs Wl ‘ooWEInNSU]
28eBuopw 10} ssuam&ed 8 mmonog jo wotpod € (S8 PeZLORINGD 94 JYSMI 10) WOI SALSP 16T) S;UNcwWs
(Apoompur 10 K[ve11p) sAresl Kewr ‘Burofalo) o1 jo Aur jo ayerye Aue Jo ‘Anus Jepo Aue ‘reInsuLal
AuE ‘Iounsml Iatpoue ‘a;oN 91:13 JO .IGSB[[:).Itld fue ‘IOpUYT ‘SUSWRISE SSey) JO JMSSI B §Y
*(swmmeid aoueInsu] #8e8)I0TN WOL) pauTeqo
Spunj Spn[oUl Awtd qorqm) elqv[m,uz oAl Apmi rornsur SFeSUIOW Yy B SPUNY JO 2XINOS Kaw Buisn
syuennied oyeur 0} Jaunsur 5§31I0ur ayy aambar Aew sjnomsarfe assy ‘siuewsaife asey 0) (senred I0)
£ned om0 oy} pur Jomsul sFeFIIOW AY) 0} AIOJORJSUES QIE JEY) SUOHIPUCD PUB SULIY) UO 2w SIURUa3I38
3801 ], "S9SSO[ SONPAI 10 *YSu. 2197 Kppom Io oreys jeiy sented 1o M SHESWI3SISE Ojuy JoUS Aen
pUE ‘omun} 0) SWN) WIOL 2210) GF @alm.msu[ yons [[& U0 JSU [¥10) IO EN[RAD s1aInsul oFeSuoW
‘aouBRINSUY
a8ufuoN o3 oy Lyed ¥ jou sU° Jamonog pae:ﬂe se ueo] oy Avdal jou soop IsmowIog JI Inoul A )
§9550] UIEMa0 10] (AION] 513 sesm[omd Jeuy Amus Aue 10) sapuar] sesInquilal aoueinsu] s8eSHoN
*@)oN ol Ul paplaoxd oje1 oy J8 1s9.191u1 Ked 0 uoneﬂl[qo S, IDMOLI0Y S)03JE O] TOUeS S1Y) Ul SUTION
‘e o[qeoriddy £q parmbar st uonrumLIa) Imm 10 yoneuIuLa) Yons o] Surpraord ropus PUE J9MOLIOH
EyaM3aq JusmealSe wenim Aue yim aouvp.toaon ui spus 2dwernsu] afeduoy 10j yswarmbar s Jepuey
[IUn “0AI3S31 SSO[ S|qEpUNJaI-UOU B apiaoid 0330 4103)y3 U1 ourImsy] SFRFPON UL O} panmba
sumpuard oy Led Jeys Iomonog ‘eowerisuf aFeSHopy Joj summmsid oy} premoy sjuseied poypudisop
Aoreredas oxwma 0) perinbel sea IOMOLI0f PUE TWeO] o) BUIEW JO WORIPUOD ¥ §8 SOUBINSU] oBeBuo
pexmbor Iopuer §] “eourinsu] afeSHON J0j swnmuald 3G PIEMO) syromied peyeusisop Ajayeredos sanmbax
Jopuy| puE ‘pIUIRIGO S1 ‘OqE[IBAR SSW00q uiede Jopuwyy 4q Petod[es JaInsul ue £q papiaoad (sexmbex
1pusT e poued o) Joj pus Junowe Ay UI) oFrIoA0d’ aoupinsu] ofefuow yr syuomAed 2A1sAL SSO
axmbeai 155U0[ OU UED IAPUYT "5AIISAI S50] B Yons U0, sSumrea Jo jsareur Kue Jomoxtog Aed o) parmber
2q jou [[eys Jopus] pue ‘[[ng ur pred £[AEWHA ST ULOT. SU) Jelf J08) oY) FuIpUESPIMIOU ‘S[qEPUNYLI-uoT
89 [[¥Ys SAI9531 SSO] Yon§ 'aoueInsu] 3FeSHOIA JO NRIf: ar eugse.t SSOT-S[qEPUNJII-UCH ¥ Sv sjuowked asoq
umgal pue asn ‘jdedce [[Im I9puUd] OIS UT 3G 0 pastad aFRIAA0D SOURINSUT BT} UOUM NP oI Iy
sjuomied poypuSisop Loreredss o1y Jo yunoume o 19pU O) fed 01 anunuOd [[eYS IBMOMIOF ‘SIqu[IBAE jOU
s1 98et0A00 souwinsu] ofef1Ioly JusjeAInbe AfEnuEBISqNS J] .tapue'] Aq pazoe[as IaInsul 9FvSpow opEwIe)fE
v woy “pape ur A[snorard souvinsu] 98ESHOW A JO IMOIIOY 0F 1509 ) O} juoreambe A[[enumsqns
1300 v 8 ‘pape Ul Lsnotsend oummsu] afeSuol U oy ';uew\mbe “Kenumsqus 98eIoa0d UIEIGO
0y pasmbay swnmuead o £ed [eys Jomoliog *aoueInsu] aefiuol Joy. suinimerd oy premoy symomided
peyeuSisop A[oreredas oxew o) parmnbar sem IamoLIog puE 0UBINSUT [ons popmmd Apsnotaeid jem Iamsul
28eS)10W 2Y) WO SjYE[TEAR 5q O} SesEad Iopu Aq pernbex 5F8iSA0o souvinsu] eBeBuOI A ‘GoseA
£ue 10y ‘J] ‘108)y° Ul soueInsuy afeSpoly o Ureuem 03 patinbar smnunsjd ap Ked [peys 1omoxiog ‘uBo
a1y Sunfewl Jo wONIpUOD € s¢ souwinsu] o8eEuol paxmbar apua J] ;mm.msul afedol 01
‘Bumuim ur 193190 9] 0 22138 JopuaT SsoTun
afIow 10U ||eYs 9PN 93] oY) pue ploysses] o ‘Auedoig o) 03 2N 39 semlbmz Iamounog J] -oseo] o3
Jo suorstaord oy e s Ajdmoo Jreys Jamonog ‘proyeses| B uo si mgmn.usul &unoqs S g1
: & jemAnd
Sumsanbal 1emo110g 0} JOPUST WOl 2o10U Uodn ‘1SaIUT Yons M Q[qw(vd oq [[m[s pmz JUSIISINGSTP
JO 91Ep OY) WioLf 28I AION SI I¥ 1SISIUT J¥3q [JEYS SJNOUIE Jsaf ], “JUSWnySU] ,(mmas sp.Aq pamaas
JoM0110g JO 198 [FUODIPPE SW008q [[RYS ¢ UONIAS SIY) JAPUR 16pUST Aq PAsIMgSIpP sjunoure &uv
*6 UONDaS ST} ISPUN PIZrIoYINe suonss [fe 1o Aue Junye) joU Joj. &11‘[[an[ oy sInout
Iopuor ey pacie s1 3| “0s op of uonediqo 10 Anp Aug JIPUR JOU ST PUE OS OP 0) A¥YJOU Se0p Topus|
‘6 TON0RS SIY) IOPEN UONOR oNe) KBl JOpUST YSNOWIY 'JJo Jo GO pSlIm SOUIHN SABY: pue ‘suo‘iilpub;)

snolsfuep 10 SUOLE[OIA 3p0d Jefio o Suiping Mrenure ‘sedid woy serem wiwIp ‘smopHim. pug ‘sIoop-
dn preoq 10 aoegdar ‘syooj 23ueyd ‘siredar oywur 0y Apedorg oYy Suweine ‘03 AN 10U STINQ ‘saphfour -
Ayedorg o) Suunsag -Suipescord Aoydnayueq ¢ ur vopised pamoss s SWpPNEOUT JUSWSTT. Aunoes
sty tepun sygSur Joypue Auedord o W jsexsyul syt 109j01d o) seej  sASUIONE S[qEUOSESI Buiked (o) -
pue ‘unoo w Jumeedde (q) Huownnsu] Lj1nseg s 3oao Auoud ser] YoM ue B AQ painoss swng Awe

fmAed () :0) paITmI] 10U Sle Jnq ‘OPROUL Ued suonyde s JopusT “Anedoid sy Sulrredar Jo/pue Suumnoes o
pue ‘f1adoig oy Jo enyea oY) Suissesse 1o/pue Funosiord Surpnoul ‘JuswInLSU] £jundag sy Ispun s;t[ﬂu'

pue A110doIg o1 UT JSAIUL §,10pUT 109102d 0 sreudordde Jo ojqruOse] ST 19AsEYM 10§ Ked pue op Avm

1opuey usyy ‘Kpadold o) paumopueqe sey IamoLiog (o) 1o ‘(suonpnial 10 SMB[ a0I10JUD O} 10 jusmnnsay

Aunoeg smp 1sao Kjuoud urens A UoNgm USI] B JO JUSIESIIOIUS 10J ‘AImidjo} I0 UOHEUWSPUOD )




050 207 251586-4

¢ 11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.
" If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During -such” repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the, repa:rs and restoration in a single disbursement or in a series of progress payments as the
work. is: completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellapeous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such”Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would: be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instriinent; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event, of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to’ Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, orloss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muttiplied by the following fl‘ﬂCﬁDIl (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss. in.- value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon, or loss in value. Any balance shall be paid to
Borrower. :

In the event of a partial takmg, destructron, or loss in value of the Property in which the fair
market value of the Property immediately before the.partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after’ the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the
third party that owes Borrower Miscellaneous Prooeeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. .

Rorrower shall be in default if any action or proceedmg, _whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security’Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or-rights-under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the mealrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. ;f :

All Miscellaneous Proceeds that are not applied to restoration: OF repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extensron of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to releas_;e the.liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required 6 commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for pﬁyment or
otherwise modify amortization of the sums secured by this Security Instrument by resson “of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance ‘by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments’ fromi third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shal]
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower-r_
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any = |
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer "V (a)'is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the ./ :
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums™ . &
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree'to . = .+
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty_?
Instrument or the Note without the co-signer’s consent.

Borrower's Initials
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s+ 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
| prior:to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
"+ in this Seciirity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are’ that Borrower: (a} pays Lender all sums which then would be due under this Security
Inetri.tment and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to feasonable ‘attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thls Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall ‘continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in.one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds.T ra-nst_'.er‘.l_l._lpdn reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;. Change’ ‘of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together Wwith this Secunty Instrument) can be sold one or more times without prior
notice to Borrower. A sale mlght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due: under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the- Note th1s Security Instrument, and Applicable Law. There also
might be one or more changes of the. Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written, notice of the change which will state the name and
address of the mew Loan Servicer, the addres$ to which payments should be made and any other
information RESPA requires in connection with 4 notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]om ‘of. Jbe joined to any judicial action (as either
an individual litigant or the member of a class) that drises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or'Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) ‘of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before cerfain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph: The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section'22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c} "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Envrronmental Eaw; and (d) an
"Environmental Condition™ means a condition that can cause, contribute to, or otherwme trigger an
Environmental Cleanup . ; :

Borrower shall not cause or permit the presence, use, disposal, storage, or‘release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the: Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the. Value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal”
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances f 4
in consumer products). '

Borrower’s Initials
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BY éiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

K_Sé?(:uﬁtyxﬂlnstrument and in any Rider executed by Borrower and recorded with it.

LS

] ULIAN W WATKINS

;M@/

."-_['sljac_f_; Bei__o“; Thu) Line for Acknowledgment]

STATEOF  WASHINGTON - )+ . -

)1 S.S.::u
COUNTY OF  SKAGIT Yoo

I certify that [ know or have satlsfactory ev1dence that
JULTAN W WATKINS AND MEGAN DASCHER-WATKINS

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said personi(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hjsiher/thelr) free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: Z%e anbor 2 200y 4%/ f J%ﬂ

(Sngnature)
Notary Pubhc in and for the State of _Washington )
residing at mbu.«f L/WW
My commission é}ipi_res_..-f o5 -15-20c3

[Name(s) of person(s)] ¢ T
is/are the person(s) who appeared before me, and said person(s) acknowledged that (hef shefthaey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to exetute the mstrument and
acknowledged it as the At

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the 1nstrument s

Dated:

(Seal or Stamp) (Signature)
Notary Public in and for the State of
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

T R

Skagit County Auditor
12/13/2001 Page 11 of 14 9:00AM




050 207 251586-4

ADDENDUM TO UNIFORM DEED OF TRUST

o Date-:f'December 7th, 2001

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“between -

JULIAN W WATKINS AND MEGAN DASCHER-WATKINS,

HUSBAND AND WIFE

as Grantor/Borrower; _ WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee; 'and'W-ASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only one “alternative shall be & part of this Addendum. Lender has determined which
alternative is a covemant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding’ the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternatlve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ S loan: corrumtment

Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occupy, ‘éstablish” and use the Property as Borrower’s principal residence within
sixty (60) days after the éxecution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnc:lpa[ residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing” and. in its sole discretion; provided, however, that if the loan
evidenced by the Security Instmment is # ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and- ‘Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official “decument;” from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-‘default on the terms of occupancy as
stated above, Lender may elect, at its option and notmthstandmg any other terms of the Security
Instrument to the contrary, any of the following’ rgmedles ‘(@) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may. thereafter exercise any remedy permitted by the
Security Instrument, including swit on the Note or. foreclosure ‘upon the Security Interest and the
Property; or (b} Lender may adjust the interest raie .on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions I.ender would have required of a ‘Non—Ownﬂr—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument,"

X ] Occupancy of Property By Borrower Waived,  Uniform Coven‘ah't'é_..df“ the Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. R
A. Additional Advance(s) W AT e
This Security Instrument also secures the payment of any further sums advanced Or loaned by
Lender to Borrawer, or any of its successors or assigns, if (1) the Note or other wntmg ewdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to this; Secuyrity
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the .
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to. "
this Security Instrument (this Security Instrument, the Note and such other documents, including - "
any construction loan, land loan or other loan agreement, are hereinafter collectively referred-to.as ; & .
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless' ;A
otherwise specified in the Loan Documents or agreed to in writing. W S
Borrower’s Initials -

(Page 1 of 3) w
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
D of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

Lender § interest. This insurance may, but need not, also protect borrower’s interest. If the

F collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

_makes orany claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Bo‘rmwer is respouSIble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

Late Charges and Other Faes. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount.of an'y such charges or fees to the remaining principal balance of the loan.

If these charges and/or fées-are added to the loan, then they shall become additional debt of
Borrower secured by this. Securlty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with, the terms of the Note.

Assignment of the Loan. If Le'nder tral“:'l;sfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without SIgnature of Borrower, which may be necessary to give record
notice of such cancellation. :
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