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L4 TILE CONPANY. OF SYAG COUNTY
DEED OF TRUST
DATE: December 6, ﬁbo1"‘
Reference # (if appllcable) S 99550 S Additional en page

Grantor(s):
1. MASSINGALE LINDAC
2. SHAFFER, JIMMY A

Grantee(s) -
1. Whidbey Island Bank
2. LAND TITLE OF SKAGIT COUNTY Trustee

Legal Description: PTN LOT 17, SEDRO ACREAGE AKA LOT 2, SP SW AdBltional on page _____
Assessor's Tax Parcel ID#. 4170- 000-01? 0700

THIS DEED OF TRUST is dated December 6, 2001, among LINDA C MASSINGALE ; as her
separate property ("Grantor"); Whidbey Island Bank, whose mailing address is Sedro
Woolley, 339 Ferry St., Sedro Woolley, WA 98284 (referred to below sometimes as "Lender”
and sometimes as "Beneflmary"), and LAND TITLE ‘OF SKAGIT COUNTY, whose mailing
address is 111 EAST GEORGE HOPPER F{D PO BOX 445, BURLINGTON, WA 98233
(referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

"not remove, or grant to any other party the right to remove, any timber, minerals (including ol and gas), coal, clay,
'scofia, soil, gravel or rock products without Lender's priar written gonsent.

‘ﬁemoygl"m:__Improvements. Grantor shall not demotish or remove any Improvernents from the Real Property without
Lendef's prior, written consent. As a condition to the removal of any Improvernents, Lender may reguire Grantor to make
Arrangements _satisfactory to Lender 1o replace such Improvements with Improvemenis of at least equal value.

‘Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at al
reasonablé times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with' the terms arid conditions of this Deed of Trust.

Compliance ‘with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause compliance
by all agents,-tenants.or other persons or entities of every nature whatsoaver who rent, lease or otherwise use or occupy
the Property in-any mahner, with all laws, ordinances, and regulations, now or hersafter in effect, of all governmental
authoritiss applicable tothe use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulatién .and withhold compliance during any proceeding, including appropriate appeals, $0 long as
Grantor has notifled Lender. in. writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeppardized. - Lender may require Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, to'protect Lender's interest.

Duty to Protect. Grantor ag;e“'es:_ﬁeither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth-above in this section, which from the character and use of the Property are reasonably
necessary to protect and-preserve-the Property.

DUE ON SALE - CONSENT-BY LENDER. "Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust'or (B} .increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such;other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the'Real Property, of any interast in the Real Property. A "sale of transfer" means the
conveyance of Real Property or any.right, title of interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether By oulright sale; deed, installment sale contract, land cantract, contract for deed, leasehold
interest with a term greater than three (3).years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title fo'the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be-éxercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provis'ion'é ‘rgi“a_ti_nb 10 the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in' all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when dus all claims for work done on or fof services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lendef's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within'fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharg®, of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securitysatisfactory to Lender in an amount sufficient o
discharge the lien plus any costs and attorneys’ fees, or-othe charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
anforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. " S

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govermnmerital official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. Doy £

Notice of Construction. Grantor shall notify Lender at least fiftéen (15), days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,if any mechanic’s-lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. “Grantor will. upoh. request of Lender fumish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost'of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insur_ingf'ths Properly are a part of this Deed of
Trust. L

Maintenance of Insurance, Grantor shall procure and maintain policies of firé insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering.dil Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with' a standard mortgages clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably-fequire. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender:and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver tg Lerider from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way.by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by thé Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agress fo obtain.afd maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property.is located in a
special flood hazard arsa, for the full unpaid principal balance of the loan and any prior liens on‘the property seciring

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required-by
Lender, and to maintain such insurance for the term of the loan. S

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property.”Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's seclrity is ..
impaired, Lender may, at Lender's election, receive and retain the procesds of any insurance and apply the proceeds to~
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of tHe . 7
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvernents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expeiditure; -
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default# -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which ..~ =
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing'to™ .-
Lender under this Deed of Trust, then to pay accrusd interest, and the remainder, if any, shall be applied to the principal-~
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds

shall be paid without interest to Grantor as Grantor’s interests may &
2 1206

001 0085
Skagit County Auditor

12/6/2001 Page 3 of 9 3:43PM




.‘/“———____“_—7

. .

WNdep:e & wv ebed Looziozl
Joupnv A;unoo JIEE)IS

v

(apoo [BIDJBUNLO?) WIoHUN &L £ paanbel se yoes) pauielqo eq ABw jsni) jo peeq sip Ag pejurit jsesem Aunodes eu
6u|meouoo UOHRLLLO UDiym Wwols (Aued peinoses) Jepue pue (I0igep) Jojuelr) Jo sasseppe Buljlew aul *s9ssSaIphy

My ageodde Aq

g pamu.ued SO 8y} 0) Japue wol pusliep uelm Jo idieoas Jaye sAep (£) 89U} UM i8pueT O} S[Oe|ieAr ) eXBW pue
7 38pus pue Joweln o) Jueweauas Ageuosess eceld g e pue Jeuuew B u Alaedoid sy o) PeXIJE Jou Ajledoid reuosiad
; AUE giquissse leys Jowels ‘ynejsp uodn  -Auedoid euy oy Auedcud [euosiad Ul UoBep IO JBASS ‘9ACWSS J0u
= leys Joeie inepsp uodn 1seselur Ajunges sip Bunupuoo 1o Bugosped ) peunoul sesuadxe (e 10} Jepue esinguies
" lleys ok usuBles Buiouely € se isniL Jo pseq syl jo suouonpmde; Jo $aId0D ‘suediaiunod pansexe i) JojuRID
WOK UBZLIOGITE JeYLINg Inoyum pue swi Aue 18 ‘Aew 1epue ‘spicosl Auadmd el sy L 1snu | Jo peeg suy) Buipsosos
o).uonppe U Ausdold [BUOSIBd U Ul 1selejul Aunoes sJtepus enuguod pue joeued o) Jepue Ag peysenbel g
uouae 8y JGAG].BLIM exe} pue sjuswwalels Buisuelly eynsexs |Bys Jojurlg “Jepuan Aqg isenbel uodn isasau) Aumoas

s} O} sl
W01} pepuau.le ‘5B, epoo [eloewIoD wuojiun eu Jepun Aued peinoes B jo siubl eu Jo [|e oAy JBYS JOpUST PUe ‘SBInjx))
samu;suoa ﬁuedo.ld eq; ;o Aue wexa ey o} Juewssiby funoeg B sINJISUCH [BYS JUSWNASU SIUL JudwealBy Ajlindeg

Jsnuy jo peaq sip Jjo ued e e welwesibe
Aygnoes e se 8L JO DGGCI S'l-ﬂ 01 5Ul19191 suoisiacud BUIMOID) BUL "SAINTWZLV.LS DNIDNVYNIA (INFWIIYOV ALIHNDIS

-1oplen o Asoporisies ALNoes Jeyio 1o puog Aeins apeodins
weioiyns a8 10 useo Jepue-l L|1IM sjisodep pue UOjoes SUer] PUB $axB| B} Ul eAcde pepiacid Se xe) eul Siseos
(2} Jo Yuenbuiep ssuwoseq ) Si09q xe eyl sAed (1) teuye JoRID SSS(UN moleq pepiaaid SB Ynejeq Jo ueal ue

10} setpeuiel SiqEyRAE S JO B 40 AUE 8sI0Ioxe ABLL JBpUST PUB UNEBJS JO JUBAT U SE J0SYO SLLES SU OARY) JJBUS JUBAS
SILR 'IsniL JO peeq S} Jo amp eLn o menbesqns peloeus | seydde uonoos S Yoiym o} Xe] Aue J| ‘sexe] Juanbasang

;emouog ﬁq epeiiseeu pue [ediound J0 SsluAed UG J0 Ssaupalqepu; eu} JO uojuod Aue Jo B uo

xe} oyiceds B (F) Pue EjoN eur Jo JBpIoY L Jo JepueT e 1suieBe ejqesfiyeyo 1snuy jo peaq jo edA) sup uo xEL B {E)
isnu) Jo peeq Jo add) sy Ag peundas sseupeiqepul el uo sjuswiAed L0 Jonpep O] peunbsas 10 PeZuoLENE §i Jemoliog
uoIyM Jemoliog Lo Xey oyoeds B (Z) 4smil o peed syl Ag peindes sseupaiqepul ey jo ped Aue o e uodn Jo isna|
10 peaq Jo edf siy uodn xey: outoads B’ L} 'selrdde UORI3S SIUT YIjM Of $3XB1 SIMISUCT [lBYyS BuMoyo) eyl "sexe)

i 1snu jo paeq sy BuueisiBer o Buipiooe: 1o} seffieys Jeyio pue
‘sdweis Arejuelunoop ‘see) ‘5oxE). ||e uonwwq moqum Supniow 9sni] jo peaqa s Buinunuoa Jo Bunosepad ‘Bupicoss
Ul peLunaul sesuadxe B yum Jel.naﬁo: ‘MOJ80 pequosep Se ‘Sexe) (e Joj ISpueT ssmguied [eus Joweis  Auedoud
[e6H el UO U8l SJ8pusT enNURUCD pue 1Eped o} Japuan AQ pejsenbel s1 LONDR JBLYIO JBABIEUM OME} pUR ISNIL JO pesq
SIL) O} UOIIPPE U] SIUBWINSOR Yons emaexe ueus Jo;ume ‘1epuen Aq isenbe) uodn -sebieys pue ssag ‘soxel, JUaLINg

; “asnil jo peag s jo Ued e are sefiieys pue 889} 'SOXE] [EJUSLILIBADE
0} Bunejes suoisiaoud Buimonoy @y SEILIHOHM'\V 'IVJ.NHWNHEAOE) Afl STOHYHD ANV S33d 'S3XVL 40 NOLLISOdN!

"UOIIELLI2PUGCD L] UjiM UONSeUU0s u) Jepuan 1o

2a)sny| AQ paunaul Seej SABLIOHE pue ‘sesuadxa S1500 emeuoseeu Ile jo wewAed 18)ie pIEMB Sl UESLWU ([BUS PJEME Bt}
jo spaegoid 18U ey, -Ausdoid ey} jo uoneRIc)SEl Jo-iiedal el Jo sseupelqepul euy 0y paidde eq preme ey jo speedoud
Jou ey} jo uoipod Aur Jo (g Jeuy asnber uonssie Si-iB ABw JOPUST 'uanBLIGPUCS Jo ney W eseyoind 1o Bupesooid
Aue £g Jo sfuipeasoid uewiop ueunue Ag peuu.lepuoo | Alsdoid auy jo ued Aue Jo e )| ‘speadoid JoN o uojedddy

‘uopediored
yons yuued o} owm O} SwWiI} WO JepusT Ag pe1senbeJ eq Aew 8B UOHEJUBLUNDOP PUE SJUSLNISU] USNS Jepuen
O} pPeoAISp G 0} 8SNED IO JOAISD [IM ICIURIE) puB ‘esuadxe s jomejg e 001oyo umo sy jo jesunad fg Buipsesoid ey

ul pejuaseidel eq 03 pue Buipesoaid sy L sjedidied o) peiiue 8g-ieys yepue g ‘Buipessord yons ul Aued fauluou
oul 8 ABW JOURIL) 'pIEME 6] UBIGO Pug LOROR L) pue;ep a1 Aiessedsu oq Aew se sdejs yons oxe Agdwoud eys
e pue ‘Sunum w sepus Amou Apdwoid [BYS Jouelg pem S| LONBUISPUCD U] Buipesooid Aug )| sBUIPaa90.d

ASTU] JO peeq sy jo ued e ese sBuipeosasd uoueuwapuoo ol ﬁuuelej suolsinoid Sumoyo) eyl "NOLLYNWIANOD

0 UL pled $i$58UpsIGEPU| SJeMOLI0g S B Yons
RN 10846 DU 8310} [Ny Ul UleWa) [Bys pue ainjeu u Suinuguod eq TIRYS 18N41"J6"paaq] si 4o AIGAISD puB UOHNOEeXS au)
SAIAINS [fYS JSNIL J0 Peaq SIUL Ul BPBW SBY JOJUBID SISWOIEIS pUB ‘SueiLiaiBe 'sesuuoid |y "SeSjuIoId JO [BAAING

‘seloyne |91ue|.uwenoﬁ_ 10 suoue;nﬁj__eu puE ‘S8oUBLIpIO ‘sme| algeaydde
Bunsixe e ym sedwos Ausdoid ey jo osn sojuBy pur Auedold eyl mun s:,ueﬂem‘ ORI smET Yim soueidwos

‘uonedioied yons yuued o} el 0} el W0k 1senbar Aewl Jepuen se siiewunsuy “Yori§ iSpue ol 'pasoaiep eq o) eshed
10 JBAep fiM JOWUBID pUB ‘8oloyd umo sJepust Jo jasunco Aq Buipesadid ey Ul pal.UQSBJdQJ eq o) pue Bupssooxd
ell u eedioued o) papnue eq Jeys Jepue'j g ‘Bupeescsd yons vy Aued jediliou syl 8g Aew Joels esuedxe

5,JOUEID) 18 UOROE 8U) puejep [[BYS JOJUBIE) 'JSNit JO pae(] SIL JBpuUn Jepus Jo:egisni] Jo 1seisiul 8y 10 9))} SJONEIL)
suonsenb jeu pesusawwod s| Buipessold 4o UONSE AUR JUeAS B W "suosled B0 sWIBD (NjMmE) oL 1suelbe Auedoly ey
O} 51 BYL PUBJSR JBABIO) (It PUE SluBLIEM JOJUEID ‘Broge ydeiBered ey u) uopdeoxe ey} o} mafqns Bl jJo asuajeq

"19pue" 01 1SNIL Jo peeq SIL JOAISP Pue BNoaxe o} AJoyIne pue “Jemod BIITIny. 8th SBY JoleIg) (@) pue Ysnil o

pes(] SIU} UM LOKISILOS Ul JBpUsT ‘Ag peldaose pus 'jo JoAe) Ul pensst upjuido api (euy 10 “potes sj ‘Acijod soueinsw

s Aue up Jo uonduossp Ausdoad [Bog L) LI LMD} 185 BSOY] Bl JSLIO SROLBIUNGUY-PUB SUSf e JO JEsi0 pue
g8y} ‘s|dws 88} U Auedold 8u O} pIodal JO el ejqRIsHIELL pue poob spioy JoJURID) (a) ;em s;ue.uam Jo1u919 [ML

asniL
jo psaq s jo ved e ele Auedold oy Jo diysieumo o) Buneles suoisiaosd Buimoo) ey 31 .I.I.L ,|o ESNaﬂaq ALNYHHYM

"PBY 9ABY PINOM SINIBLIC } 1Ry} ApBluss Aue wioy) Jopuen
Jeg o) sB 0% ynejep eyl Buund B penisuocd 8¢ 10U |lBYS JopueT AQ LoRoe UoNS Auy Jmejep AuejO.Juncosi. uo pepue
80 Aew Jepug Uoiym ©} selpawel Aue o siybu Jeyio Aue oy uonippe W 2q leys ydeibeied sy uuo) pepmo:d sybl syl
‘Sjunowe eseLy Jo JuswAed 8unoes (|\m Os[E 1SN L JO peag oyl “Alnlew $210N 8ui 1k egeied pue enp ag i Udium Juawded
uoojjeq & sk pejeedl eq (D) Jo ‘eloN aui jo wies Buluewes sy (g) Jo ‘Asijod eoueinsul siqedidde Auejo Llerayy {{}. Jeype
Buunp enp etuooaq o) siwswAed wew|esul Aue uym eigeded eq pue Guowe peuomodde 80 PUB SI0N 8ul Jo EouBlen e
ol peppe oq (@) ‘puswep uo dgeied aq (v) M ‘uondo sJepus je ‘pue sseupsigepu] eyl Jo Bed B'auoceq JIm-Sosusdxe
yons |1y ol Aq JuewAedss j0 alep ay) o) Jepue Ag pled o peunaul eyep 8yl woy 80N syl Jepun pebieys eye Ly
1e 1Seuoly) Jeeq ueL] v sesodind Lons 10} .IBpUB'] g pred Jo paunouj sesuadxa [y ‘siseseiul S epueT 1osjosd o] ajeudordde
eq 0} soAdleq JepusT Jeyl uohoe Aue exe) ‘0) pesnbes Jou | INg ‘ABw jleyeq sojueln uo JepueT ueyr ‘Amedord eyl
Ul Siselaiul SepusT 10eye AeualBl Pinom JBU) PAOUSILIOD S Buupeeao:d Jo ucnoe Aue §| -os op Aew JepudT] uey) Apadosd
8u 0 siedes exew 0} (D) 10 ‘Ajedold By UO BoUBINSUI paanbes Aue aptaoid O} (g} ‘SWIBID JSO PUB ‘SBIURICALINOLS
‘siselel; Alunoes ‘sue) ‘sexel B Jo eeu Auedoid ew desy 01 (¥) SIE) IOWBID )| "SIHNLIANSLX3- S.M3ANTT
“Auedold yons JO 8|es 8inso|0elo) AUE Je do
1SN |0 P83 SIU} O sunsiAcd ey} Jopun pieY BES JaYI0 10 B[RS $,90i8n] AuE J2 1SN Jo peag SILh Aq pessacd Auedord ¢
sy Jo Jeseuyoind euy) "o} ssed pue 'Jo Weusy el 01 aunuj |leys ssurInsyl peadxaun fuy -ejes 1B adurinsu] pandxeun

t oBed (penunuo))
1snyL 40 d33a




DEED OF TRUST
(Continued) Page 5

are a,s ‘stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-m—fact arg a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, exscute and
ideliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by

“Lender, cause 1o be fied, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreerents, frnancrng statements, continuation statements, instruments of further assurance, certificates, and other
doduments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, of preserve (1) Borrower's and Grantor's obligations under the Nots, this Deed of Trust, and the Related
Documents;-and. (2J. -the fiens and security interests created by this Deed of Trust as first and prior liens on the
Property, - whether.-now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in writing, Grantor.shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph

Attorney—ln-Fact If- Granter fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor ard at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender
as Grantor's attérmey-in-fact for'the purpose of making, executing, delivering, filing, recerding, and doing ali other things
as may be necessary or desrrable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. I Borrower pays all the Indebtedness when dug, and otherwise perfonms all the obligations imposed
upon Grantor under this Deed of Trust, Lerider shall sxecute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor: suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Proparty. Any reconveyance fee shall be paid by Grantor, If permitted by
applicable law. The grantee in any. reconveyance-may be described as the "person or persons tegally entitled thersto”, and
the recitals in the reconveyance of any matters o ‘facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lenders oprtror\ Granter ‘will be in default under this Deed of Trust if any of the following happen:
Payment Defauit. Borrower fails tor make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Granor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default, Failure to comply Wit any other term obhgatlon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents: If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same pravision of this Deed of Trust within the preceding twelve (12) months, it may be
cured {and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time requited by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary 1o preverit flllng of or to effect discharge of any lien.

False Statements. Any representation or statement made or Tumrshed to Lender by Borrower or Grantor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material
raspect, sither now or at the time made or furnished. E

Defective Collateralization. This Deed of Trust or any of Ihe Helated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected securrty interest or lien) at any fime and for
any reason.

Death or Insolvency. The death of any Borrower or Grantor, the msolvency of Borrower or Grantor, the appointment of
a rocelver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bank.ruptcy of lnsotvency laws by or against
Borrower or Grantor.

Taking of the Property. Any creditor or governmental agency tries to t‘ak_e‘ any ot fhe Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, ‘gamishing of or levying on

Borrower's or Grantor's accounts with Lender. Howaver, if Borrower or Grantor disputes ir good faith whether the claim

on which the taking of the Property is based Is valid or reasonable, and if Borrower or Grantor gives Lender written

notice of the claim and furnishes Lender with monies or a surety bond satisfactory. 1o Lender te satisfy the claim, then this
default provision will not apply.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other ‘agreement between
Borower or Grantor and Lender that is not remedied within any grace period pr«o\rlded therein, including without

limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to. Lender whether
existing now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, .endoreer surety, or
accommadation party of any of the Indebtedness or any guarantor, andorser, surety, or acedmpmodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of-the- indebtedness In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guaranfor's estate to"assume

uncenditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, .in domg 50, cure any

Event of Default.

Right to Cure. If such a failure is curable and i Borrower or Grantor has not been given a notlce of a breac.h of the
same provision of this Deed of Trust within the preceding twelve {12) montns, it may be cured {and no Evert-of Default
will have occurred) if Borrower or Grantor, after Lendsr sends written notice demanding cure of such failife: (aj’cures
the failure within thirty (30} days; or (b) if the cure requires more than thirty (30) days, immediately, injtiatss ‘steps:”

sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufflment 10 :

produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to -
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure 1o do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

I
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DEED OF TRUST
(Continued) Page 7

hrs or her ‘address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specitying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender inforimed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
‘allowed'by law.to'be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemsd o bs nofice given to all Grantors. It will be Grantor’s responsibility to tefl the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grartor's entire agreement with
Lender’ concernrng the matters coversed by this Deed of Trust. To be effective, any change or amaendment to this Deed
of TrustThust be.ir wrrtrng and must be signed by whoever will he bound or obligated by the change or amendment.

Caption Headrngs Capnon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or-definethe provrsrons of this Deed of Trust.

Merger. There stall bs no: ‘merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tirme: held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law: Thls Deed ‘of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If thee is & lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washrngton

Joint and Several Liahility: A obhgatrons of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shalf mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower., This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing: “The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender doee agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisiens of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor willniot have to get Lender's consent again if the situation happens again.
Grantor further understands that just becaus® Lender-consents to one or mars of Grantor's requests, that does not mean
Lender will be required to consent:io any: of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. = &/

Severability. If a court finds that any provrsron of this. Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trustwill not be valid or enforced. Tharefore, a court will enforce the rest
of the provisions of this Desd of Trust even it-a provrsron of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any Irmrtatrons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the-benafit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Desd of Trust &nd the Indebisdness by way of forbsarance or extension without
releasing Grantor from the obligations of this Deed of Trust or Jiability unider the Indebtedness.

Time is of the Essence. Time is of the essencs in the performance of thrs Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby watve the rrght 1o any Jury trial in any action, proceeding, or
counterclaim brought by any party against any other party

Waiver of Homestead Exemption. Grantor hereby releases and warvss alt rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sectired by this Deed of Trust.

DEFINITIONS. The foliowing words shall have the following meanings when used in thra Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey island Bank, and its succassors and assigns.
Borrower. The word "Borrower" means LINDA C MASSINGALE, and aII olher persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Tender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection ¢of human health or the snvirgnment, including. without limitation the

Comprehensive Environmental Response, Compensation, and Liability Act of. 1880, as amended, 42 U.5.C. Section
96801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act'of 1986, Pub. L. No. 99-499 ("SARA"},
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rures er regulatrons adopted pursuant
thersto.

Event of Default. The words "Event of Default' mean any of the events of default set forth in 1hrs Deed of Trust in the
svents of default section of this Deed of Trust. E

Grantor. The word "Grantor" means LINDA C MASSINGALE and JIMMY A SHAFFER.

Guaranty. The word "Guaranty' means the guaranty from guarantor, endorser, surety, or accommodatron party to
Lender, including without limitation a guaranty of all or part of the Note. . E—

Hazardous Substances. The words "Hazardous Substances” mean materials that, because ot therr quantrty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present of potentra! ‘hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous Substances” are used in their very broadest<serise and,
inctude without limitation any and all hazardous or toxic substances, materials or waste as defined by or: listed under tha _
Environmental Laws., The term "Hazardous Substances" also includes, without limitation, petroleum’ and petroteum
by-products or any fraction thereof and asbestos,

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures mobrle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Propertty. = © [

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payabte 7
under the Note or Related Documents, together with all renewals of, extensions of, medifications of, consolidations:of~
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to dischargs .«
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of

Trust, together with interest on such amounts as provided in this Desd of Trust.
"L’WMO'] 172060085
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

} 58
courm' OF DKL&Q -

On this day before ma the underﬂgned Notary Public, personally appeared JIMMY A SHAFFER, personally known ta me or
proved to mé on'the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he.or she’ sugned the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes theraein menhonad T N
b day of Dewrﬂ@er 20 Cl_

Glven under my hand and ofﬂclal éh
pulte KLU 7SR ndadng w010 LU
Notary Public in and for theState of@«L{ X ME mmisslon expires 8 ]L_; 0D

RS

<
Lo
ot

FIEQUEST FOR FULL RECONVEYANCE

To = Frustes

The undersigned is the legal owner and holder of aII mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of ali sums owing 1o you, 1. recanvey without warranty, 1o the persons entitted thereto, the right, titte and
interest now held by you under the Deed of Trust. = .

Date: L Beneficiary:
T i
Its:

LASER, PRG Lerdng, Yo, 518 2085 Copt. Hatend Financiel Schtione, Inc_ 1997, 2001, A Rghte Rossrved. - WA m)CFILPLAGD1.FC TR-11547 PR-AELOAN
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