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| FIRST AMERICAN TITLE GO.
consmucnon DEED OF TRUST A / /11| £

DATE: December 4, 2001

Reference # (if appltcable) 00066111 Additional on page ____
Grantor(s):

1. BREWER, MICHAEL H

2. BREWER, KATHEF{I_,NE S s

Grantee(s)
1. Whidbey Island Bank ’
2. First American Title Company (OH} Trustee

Legal Description: Lot 23, "Park Meadws" Additional on page
Assessor's Tax Parcel ID#: 4666- 000—023-—0000

THIS DEED OF TRUST is dated December 4, 2001, among MICHAEL H BREWER and
KATHERINE S BREWER; husband and wife ("Grantor");:Whidbey Island Bank, whose mailing
address is Real Estate Office, 265 York St, Bellingham, WA 98225 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and First American Title Company
(OH), whose mailing address is 1301-B RIVERSIDE DR PO BOX 1667, MT VERNON, WA
98273 (referred to below as "Trustee"). ‘ R
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DEED OF TRUST
(Continued) Page 4

:.'q:f Héje‘rmining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
fn_de‘pendent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materlally affect Lender's interest in the
Property or'if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ineluding but not
limited to" Grantor’s faflure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trist or any Redated Documants, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate; including but not limited fo discharging or paying all taxes, liens, security interests, encumbrances and
other Glgims, .4t any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property.,, All stich expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Néte from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B) be added to the balance of the
Note and be:apportioried ambng and be payable with any installment payments to become due during either (1) the term of
any applicable‘insurance policy;.or (2) the remaining term of the Note; or (C) be trealed as a balloon payment which will be
due and payable at the Note's maturity. The Dead of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE-OF TITLI;',:" The following provisions relating to ownership of the Property are a part of this Deed of
Trust: S R

Tifle. Grantor warrants that:” {a) Grantor holds good and marketable litie of record to the Property in fes simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report;-or final tile opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Graritor:has.the fullvight, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor wamrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or preceeding is commenced that questions
Grantor's title or the interest of Trustee ot Lender under this Deed of Trust, Grantor shall defend the acfion at Grantor's
expense. Grantor may be the-nmaminal party in such proceeding, but Lender shall be enfitled to parlicipate in the
proceeding and to be represented’in theé proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, ta Lender suchvingttuments as Lender may request from time to time to pernit such pariicipation.

Compliance With Laws. Grantor-iiwarfénts _t_hat*tﬁe" Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be confinuing in nature, and shall
remain in full force and effect until such time as .Grantqr's Indebtednass shall be paid in full,

CONDEMNATION. The following provisions reld:{ir;_'g' to_:_cdqdefnnation proceadings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation:is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall prompily 1ake such steps as may be necessary to detend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall.be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of ifs own choice all at:Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentalion as:may be requested by Lender from time to time to permit such
participation. R .

Application of Net Proceeds. [f all or any part of the Propeity.is condernned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may al its election require that all or any portion of the net
proceads of the award be applied to the Indebtedness ordhe repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. Tt ey

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL .AUTHdhiﬂE_S. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: ’ B

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other aclion is requested by Lender to perfectand continue Lender’s lien on the Real
Property. Grantor shalf reimburse Lender for all taxes, as described below, togstiier with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Timitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Dead of Trust. i

Taxes. The following shall constitule taxes te which this section applies: {1}/ a specific 1ax upon this type of Deed of
Trust or upoen all or any part of the Indebtedness secured by this Deed of Trust; (2) a’specific lax on Grantor which
Grantor is authorized or required lo deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder-of the Note; and (4) a specific tax
an all or any portion of the Indebtedness or on payments of principal and interest made by.Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this'Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any ar all ofits_available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before’it becomes. delinquent, or (2)
conlests the tax as provided above in the Taxes and Liens section and deposits with Lender cash.or a sufficient
corporate surety bond or other security satisfactory to Lender. R

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relafing to this Desdof Trust 45-a security
agreement are a part of this Deed of Trust: S

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property copsitutes
fixturteS. and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as.amended.from
time to time. S

Security Interest. Upon request by Lender, Grantor shall axecute financing statements and take whatever other actién

is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition

to recording this Deed of Trust in the real property records, Lender may, at any time and without further autharization.
from G(antor, file executed counterparts, copies or reproductions of this Dead of Trust as a financing statémant. Grantor
shall reimburse Lender for all expenses incurred in perfecling or continuing this security interest. Upon default, Grantor’
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shail assambile_any
Personal Property rot affixed to the Property in a manner and at a place reasanably convenient to Grantor and Lendar. .-
and make it available to Lender within three (3) days after receipt of written demand from Lender to the exient permitted -
by applicable law. it

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerhihg""”
the security interest granted by this Deed of Trust may be obtained (gach as required by the Uniform Commercial Cdde)

are as stated on the first page of this Deed of Trust.
MURAAOTLCHGR0IOR
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DEED OF TRUST
(Continued) Page 6

:.e:l.eé'l'ipn to make expenditures or to lake aclion to perferm an obligation of Grantor under this Deed of Trust, after
. _.--"G[a:ntor’s failure to perform, shall not affect Lender’s right to declare a default and axercise its remedias.

ugbcelefél'é'lpdebtedness. Lender shall have the right at ils oplion to declare the entire Indebtedness immedialely due
" and pajyable, including any prepayment penalty which Grantor would be required fo pay.

Fareclosure. With respect to all or any part of the Real Property, the Trustae shall have the right to exercise its power of
sale and to.foraclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in apéordance with and ta the full extent provided by applicable law.

UCC _'F_'l'é_medies: ' With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against theindebiedness. In furtherance of this right, Lender may require any fanant or other user of the Property
to make payments of-rent oriuse fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and lo.regoliate the same and collect the procesds. Paymenis by tenants or other users to Lender in response
to Lender's daemand shall*satisfy.the obligations for which the payments are made, whethsr or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receliver, - A

Appoint Receiver. Lender shall-Hiave-dhe right to have a receiver appointed to take possession of all or any part of the
Property, with the power 16 protect-and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents‘from thie Property and apply the praceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appeintmant
of a receiver shall exist whether or not.the apparent value of the Properly exceeds the Indebtednass by a substantial
amount. Employment by Lender shall nct disqualify a person from serving as a receiver.

Tenancy a! Sufferance. If Grantor-femaing in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitledto possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or'the’ purchaser.of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the"Property; or (2} vacate the Property immadiately upon the demand of Lender,

Other Remedies. Trusiee or Lender ;éh_all_ h_a'\}a'anif other right or remedy provided in this Peed of Trust or the Note or
by law. T RS A

Ncfice of Sale. Lender shall give Grantor feasonable nolice of the time and place of any public sale of the Personal
Property or of the time after which any private $ale of other Intended disposition of the Personal Property is to be made.
Reasonable notice shall mean nolice given af least teri (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction-with-any sale of the Real Property.

Sale of the Properly. To the extent permitted byapplicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exarcising its rights and remiedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by sepérate sales. Leénder shall be entifled to bid at any public sale on all
or any portion of the Property. k :

Attorneys’ Fees; Expenses. If Lender insfitules any suit or aetion to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court' may adjudge reasonable as aftorneys' fees at trial and upon
any appeal. Whether or not any court action is involved; and tothe exent not prohibited by law, all reasonabie
expenses Lender incurs that in Lender’s opinion are necessary at any fime tor the profection of its interest or the
enforcement of its rights shail become a part of the Indebtedness payable-on-demand and shall bear interest at the Note
rate from the date of the expenditure unfil repaid. Expenses covered by-this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expanses, whether or not
there is a lawsult, including altorneys’ fees and expenses for bankripicy proceedings (including sfforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipaled post-judgment collection services, the cast of
searching records, obtaining fitle reports (including foreclosure reports), surveyors' reporls, and appraisal fees, title
insurance, and fees for the Trustee, to the extent parmitted by applicable:law, - Granter_also will pay any court casts, in
addition to all other sums provided by law. [

Rights of Trustee. Trustee shail have all of the rights and duties of Lender as:-:'égl'fbdh ir'i::li;‘ris section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating t6 the poWefé. and obligatiens of Trustee
{pursuant fo Lender’s instructions} are part of this Deed of Trust: G

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Ttustesshall have the power ta take
the following actions with respect fo the Property upon the written request of Lendsr and Grantor: (a) join in preparing
and flling a map or plat of the Real Properly, including the dedication of streets or otber rights to Ihe pubiie; (b) Join in
granting any easement or crealing any restriction on the Real Properly; and (c) join in any.-€ubérdination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.".

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pér\_ﬁiné s‘aié uﬁaarlany other frust
deed or llen, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall beé a parly, gnléss required by
applicabie law, or unless the action or proceeding is brought by Trustee. A T

Trustee. Trusles shall meet all qualifications required for Trustee under applicable law. Iri-gddition. o the fights and
remedies sel forth above, with respect to all or any part of the Properly, the Trustee shall have the Fight 16 forsclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in sither case in.accordarice with and
to the full extent provided by applicable law. R

Successor Trustee. Lender, at Lender's oplion, may from time 1o time appoint a successor Triistée o any Trustee
appainted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded.in the office

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addilien 16 alk-other mattérs
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the ‘Audifors File.
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument -
shall be executed and acknowiedged by Lender or its successors in interest. The successor trustee, without-conveyance’
of the Property, shall succeed o all the fifle, power, and duties conferred upon the Trustes in this Deed of Trust.ang by

applici;?l:{le law. This procedure for substilulion of Trustee shall govern to the exclusion of ali other provisions far
substitution. A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, .érfy'
notice required to be given under this Deed of Trust, including without iimitation any nolice of default and any notice of salg”™
shall be given in writing, and shall be effective when actually deliverad, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nafionally recognized overnight courler, or, if mailed, when deposited in

T

00112 )
Szkagit County Auditor
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DEED OF TRUST
(Continued) Page 7

’ the Uruted States mail, as firsl class, certified or registered mail postage prepaid, directed to the addresses shown near the
begirining of this Deed of Trust. All copies of nofices of foreclosure from the holder of any lien which has priority over this
Deed-of Trust stiall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address‘for. notiees, under this Deed of Trust by giving formal written notice lo the other parties, specitying that the purpose of
the notice is to thange the party's address. For notice purposes, Grantor agrees fo keep Lender informed at all times of
Grantor’s current address. Subject to applicable law, and except for nolice required or allowed by law to be given in another
manner; if there rs more than one Grantor, any nofice given by Lender to any Grantor is deemed to be notice given to all
Granlors: i

MISCELLANEOUS FROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Arnendments Thrs Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the ‘partiés‘as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shat'be effective untess given in writing and signed by the parly or parties sought to be charged or bound by ths
alteration or amenidment.

Annual Reporis. {f the Preperty is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon reguest, & cerlifisd: staterment of net operating income received from the Property during Grantor's previous fiscal
year in such form and: _de_tall ‘ag Lender shall require. "Net operating inceme" shall mean all cash receipts from the
Property less all cash expendilures:made in connaction with the operation of the Property.

Caption Headings. Capttort heddings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the pra\ns.lons of this, Deed of Trust.

Merger There shall be o margar 6f the .interest or estate created by this Deed of Trust with any other interest or estate
in the Properly at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wrll be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the Slate of
Washington.

Choice of Venue. Ifthereis a Iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County, State of Weshmgton

Joint and Several Liability. All obllgatrons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean sach and every Grantor This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. L

No Waiver by Lender. Lender shall nol be deemed to have waived any rights under this Deed of Trust unless such
waiver i$ given in wriling and signed by Lender. Ng-delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. . A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a waiver of Lender’s right othervwse to demand strict compliance with that provision or any other
pravision of this Deed of Trust. No prior waiver. by Lender, nor any course of dealing bstween Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Dead of. Trust, the granting of such consent by Lender in any instance shall
nat constilute continuing consent to subsequent inlances whare such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any p‘rovision’ of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not fnake the offending provision illegal, invalid, or
unenforceable as fo any other person or circumstance. If-feasible, the offendlng provision shall be considered modified
so that it becomes lagal, valid and enforceable. If the offending provision cannol be so modified, it shall be considered
deletad from this Deed of Trust. Unless otherwise required by law, the illégality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, valrdtty or enforoeablllty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limilalicns stated in thrs Deed of Trust an transfer of Grantor’s interest, this
Deed of Trust shall be binding upen and inure to the benefit of the paries, thair sdccessors and assigns. |f ownership of
the Property becomes vested in a person other than Grantor, Lender, withaut notice o Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness. by ‘way of forbearance or extension without
releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performanca of this D_ee__d of Trust. :

Walver of Homeslead Exemption. Grantor hereby releases and waavee éll rights 'an:d benefits of the homestead
exemption laws of the State of Washington as to alf Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts:in lawful.money of the United
States of America. Words and terms used in the singular shall include the plural, and the'pliirai shall.fnciude the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shalt have the meanlngs aftributed to
such terms in the Uniform Commergial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assngns

Borrower. The word "Borrower” means MICHAEL H BREWER and KATHERINE S BREWEH, and all other persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Hents

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titied “Detautt“

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, reguletrons
and ordinances relating to the protection of human healih or the environment, including withdut “limitation “the
Comprehensive Environmental Response, Compensalion, and Liahility Act of 1980, as amended, 42 1.8.C.. Section..
9501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 95499 ("SARAY, *
the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, st seq., the Resource Conservation‘and Recovery .
Act, 42 UU.S.C. Section 6201, et seq., or other applicable state or federal Iaws, rules, or regulations adopted pursuant
therato. :

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust |n the = A I
events of default section of this Deed of Trust. .

Grantor. The word "Grantor® means MICHAEL H BREWER and KATHERINE 5 BREWER.
Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely, or accommaodation party to

Lender, including without limitation a guaranty of all or part of the Note.
“mzom 1720600672
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DEED OF TRUST
(Continued) Page 9

"REQUEST FOR FULL RECONVEYANCE

, Trustee

The undérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon:payment of all sums owing to you, lo reconvey without warranty, to the persons entitled thereto, the right, title and
interest how held by you under the Dead of Trust.

Date: -

Tor

Beneficiary:
By:
Its:

LASER FRC Lending, Ve.(: 5.18.10.08 Copr. Harland Financial Solunans, Inc, 1907, 2001, AN Righis Aasarved. - WA mAGFILPLIGO1LFC TR-10587 PA-COMMLRE
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