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ISLAND TITLE COMPANY DEED OF TRUST

DATE: December 4, 2001
Reference # (if applncable) 21209 SM "/ - Additional on page
Grantor(s):

1. CAMPBELL, DONALD M

2. CAMPBELL, STAQE_Y R

Grantee(s)
1. Whidbey Island Bank T
2. island Title Company, a Washmgton corporation, Trustee

Legal Description: Lt 30, Survey 21-85187 Additional an page
Assessor's Tax Parcel ID#: 3809—323—030—0100

THIS DEED OF TRUST is dated December 4, 2001, among DONALD M CAMPBELL and
STACEY R CAMPBELL; husband and wife’ ("Grantor"), Whidbey Island Bank, whose mailing
address is Anacortes Office, 2202 Commercial Ave.,-P.0. Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender" and sometlmes as "Beneficiary”); and Island Title
Company, a Washington corporation, whose malllng address is 3110 Commercial Ave., Suite
101, Anacortes, WA 98221 (referred to below as. "Trustee“)
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DEED OF TRUST
(Continued) Page 3

'satlsfaclory to Lender, to protect Lender’s interest.

- Duty ta Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other acts, in
~_~additlon to those acts sat forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE; QN SALE - CONSENT BY LENDER. iender may, at Lender’s oplion, (A} declare immediately due and payabie all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness dnd jmpose such other condifions as Lender deems approprlate upon the sale or transfer, without Lender's
prior writtén ‘consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale or transfer” means the
conveyarice-of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whather by outright sale, deed, installment sale contract, land contract, contract for deed, Isasehold
interest with a term: greater than three (3) years, lease-oplion contract, or by sale, assignment, or fransfer of any baneficia!
interest in or to any land trust:helding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However '[hIS aptlon shalt not be exercised by Lender it such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg prowsnons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall ‘pay ‘when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water’'and-sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work.done on or for services renderad or material furnished o the Property. Grantor shall
maintain the Property freé of all liens having priority over or equal o the interest of Lender under this Deed of Trust,
except for the lian of taxes and assessments not due, except for the Existing Indebfedness referred to below, and except
as otherwise provided i’ thls Deed of Trust

Right to Contest. Grantor may wnhhold payment of any tax, assessment, or claim in connection with a good faith ‘s
dispute over the obligaticr t6 pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is

filed as a result of nonpaymerit, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen

(15) days after Grantor has riotice ‘of thefiling, secure the discharge of the fien, or if requested by Lender, deposit with

Lender cash or a sufficient corporate” syrety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien pius any costs and atterneys’ fees, or other charges that could accrue as a result of a foreclosure or

sale under the lien. In any contest, Grantcr shall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantur shall name Lender as an additional obiigee under any surety bond furnished

in the coniest proceedings. '

Evidence of Payment. Grantor shall upon demand furrish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate guvernmental offictal to deliver to Lender at any time a written statement
of the taxes and assessments against the Propeny ’

Notice of Construction. Grantor shall notify Lendef at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied fo the Property, if any mechanic's lien, materiaimen's lien, or other
lien could be asserted on account of the worlk, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay tha cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provnsmns relahng to msunng the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pohmes of fire insurance with standard extended
coverage endorsements on a replacemant basis for the fgil insurable value covering all Improvemenis on the Real
Property in an amount sufficient to avoid application of any.ceinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably. acceptable to Lender and issued by a company or
companies reasonably acoeptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or cerfificates of insurance in form safisfactory to Lender; including ‘stipuations that coverages will not be
cancelled or diminished without at least ten (10} days prior written Dotice to Lender. Each insurance policy also shall
inctude an endorsement providing that coverage in favor of Lender will not be'impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property, be locdtedin an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, it available, within 45 days after nolice is given by Lender:that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and.any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insuranoe Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notity Lender of any Ioss" qr' d"s'image .td'th'e Praperty. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casuaity.” ' Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurarice and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorafion and repair of the
Froperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon saltstactory proof of Such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-theif receipt and which
Lender has not committed to tha repair or restoration of the Property shall be used first to pay any‘amount owing fo
Lender under this Deed of Trust, then fo pay accrued interest, and the remainder, if any, shall bé apptied.io the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the IndebtednaSS such procaeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneiit of, and pass to, the purchasar of the
Property covered by this Deed of Trust at any frustee’s sale or other sale hald under the provisions:. of: this Deed of. Trusl
or at any foreclosure sale of such Properly.

Compliance with Existing Indebtedness. During the period in which any Existing indebledness descnbed beTow isin
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shal.
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance withthe ferms-of
this Deed of Trust would constitute a dupiication of insurance requirement. If any proceeds from the insuranice becoms ¢
payabla on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portlon ot the:
proceeds not payable to the holder of the Existing Indebtedness. '

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security |nterests,.""
encumbrances, and other claims, (B) to provide any required insurance on the Property, (G) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lendar

may do so. If any aclion or proceadmg is commenced that would materially affect Lender's interests in the Property, tHen &
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect -

L MWW
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DEED OF TRUST
(Continued) Page 5

:.by’épp"licable law.

- Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
-the security-interest granted by this Deed of Trust may be obtained {(each as required by the Uniform Commercial Code)
! are as’ stated on the first page of this Deed of Trust.

URTHER ASSURAHCES, ATTORNEY-IN-FACT. The iollowing provisions relating o further assurances and
aﬂornsy—m—facl are a part of this Deed of Trust:

Further. Assuranees At any time, and from time to time, upon request of Lander, Grantor wil make, execute and
deliver, or Wil cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and all such morlgages, deeds of trust, security deeds, security
agreemants; financing- statements, continuation statements, instruments of further assurance, cerlificates, and ather
documerits as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
continue, or preserve:{1). Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Praperty, whether now owned or hersafter acquired
by Grantar. Urless. prohibitad-by law or Lender agrees to the contrery in wiiting, Grantor shall reimburse Lender for al
costs and expanses |ncurred n connechon with the matters referred to in this paragraph.

A!torney—ln—Fact If Grantcor fa:ls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attornayqnwfecl for the- purpose of making, executing, delivering, filing, recording, and domg all other things
as may be necessary or desrrable m Lenders sole opinion, to accomplish the matlters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Granlor pays ali: the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lerider shall exacute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor ‘suitable stateménts of termination of any financing statement on file evidencing Lender's
security interest in the Rerts and the Personal Pioperly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyarnce may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or fac!s shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. AtLender’s ophon Grantor wﬂl be in defauit under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise rmade to Lender or fails to perform promptiy at the time and strictly
in the manner provided in this Deed of Trust or in any agreemenl related to this Deed of Trust.

Comptiance Defaull. Failure to comply with any o_!her term, obligation, covenant or condition contained in this Deed of
Trust, tha Note or in any of the Related Documents. it such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this.Deed of Trust within the precading twelve (12) menths, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lander sends written notice demanding cure of such failurs:
(2) cures the failure within thirty (20) days; or (b).if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and complelas all reasonahle and necessary steps sufficient
to praduce compliance as soon as reasonably practical. S

Defaull on Other Payments. Failure of Grantor within the hma requnred by this Deed of Trust {o make any payment for
taxss or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnlshed to Lender by Grantor or on Grantor's behalf
undear this Deed of Trust or the Related Documents is false or. mmlaading tn any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Hetated Documents ceases to ba in full force and effect
(including failure of any collateral document to create a valid and perfected securlty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Gramor, the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of redltor workoul or the commeancement of
any proceading under any bankruptcy or insolvency laws by or against Grantor g

Taking of the Property. Any creditor or governmental agency tries to take any of the Properiy or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or.levying on Grantor’s accounts with Lender.
However, it Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grarttor gives Lender written nolice of the claim and furnishies-Lender w:th monies or a surety bond
satisfactory to Lender to safisfy the claim, then this default provision will not apply. *

Breach of Other Agreemeni. Any breach by Grantor under the terms of any other agreemant belween Grantor and
Lender that is not remedied within any grace period provided therain, including without” Ilrnltahon any agreement
concerning any indebledness or other obligation of Grantor 1o Lender, whether exrstmg__now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accemmodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommedation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty:of the‘Indebledness. In the
event of & death, Lender, at its option, may, but shalt not be required to, permit the gua'rantor’s ‘gstate fo assume
unconditionally the obligations arising under the guaranty in a manner safisfactory to Lender, and |n domg so, cure any
Event of Default.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Exlshng Indebtadn%s |s not
made within the time required by the promlssory note evidencing such indeblednsss, or a default accurs ‘under the
instrument securing such indebtedness and is not cured during any applicable grace period in such mstrumem or-any
suit or other action is commenced to foreclose any existing fien on the Property. .

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of Ihe same prowsmn ﬁfi
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will -have -
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure“within thirty:
(30) days; or (b) if the cure requires mora than thirty (30) days, immedialely initiates steps sufficient to cure-the- failure -
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under this Deed of Trust, at any time thereaﬂer.""
Trustee or Lender may exercise any ons or more of the following rights and remedies:

Election of Remedies. All of Lander's rights and remedies will be cumulative and may be exercised alone or together.

T

Skaglt County Audltor
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DEED OF TRUST
(Continued) Page 7 ..

otharwise réquired by law), when depositad with a nationally recognized overnight courier, or, if mailed, when deposited in
the.tinited States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginriing of this Deed of Trust. All copies of notices of foreciosure from the holder of any lien which has priority over this
‘Deed of Trust-shall be sent lo Lender's addrass, as shown near the beginning of this Deed of Trust. Any person may change
his or’ her address for notices under this Deed of Trust by gwmg formal written notice to the other person or persons,
specifylng that the purpose of the nolice is to change the person’s address. For notice purposes, Granior agrees to keep
Lendar: informed at all times of Grantor's current address.  Subject to applicable law, and sxcept for nofice required or
allowed: by lawto be given in anather manner, if there is more than one Granter, any notice given by Lender to any Grantor is
deemed tor te not!ce given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS, The following miscellanecus provisians are a part of this Deed of Trust:

Amendments ‘What- |s written in this Deed of Trust and in the Related Documents is Grantor's enfire agreement with
Lender conoermng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must ba in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings: Caption headings in this Deed of Trust are for convenience purposes only and are nat to be Lsed to
intarpret or define the pro\nsmns of this Deed of Trust.

Merger. There shall bé rg merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any timie held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the
laws of the State of Washmgtoﬂ “This Deed of Trust has been accepted by L ender in the Slate of Washington.

Choice of Venue. It theraisa lawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Wa_;;ht_ngton

Joint and Several Llabllliy' All obligations of Grantor under this Deed of Trust shall be joint and several, and ali
references to Grantor shall mean each gnd. every Grantor. This means that each Grantor signing below is responsmle for
&ll obligations in this Deed of' Trust i

No Waiver by Lender. Granlor undersiands Lender wii not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in wriing.: The fact that-tender delays or omiis to exercise any right will not mean that Lender
has given up that right. If Lender does agree in wiiting to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this'Deed of Trust. Grantor alse undersiands that if Lender does consant
to a request, that does not mean that:Gramtor wilnot have to get Lender’s consent again if the situation happens again.
Grantor further understands that just becausa Lender consents 1o one or mere of Granlor's requsests, that does not mean
Lender will be required to consent to any of Gramnrs future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a cowrt finds that any pl’OVlSIOrt of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Tharefore, a court will enforce the rest
of the provisions of this Deed of Trust even: if-a prowsnon of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any Ilm!tations stated in thls ‘Deed of Trust on transker of Grantor's interest, this
Deed of Trust shall be binding upon and inure io the beneft of the-parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Granter, Lender; without notice to Grantor, may deal with Grantor's
successors with refergnce to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or ||ablllty dnder the Indebtedness.

Time s of the Essence. Time is of the essence in the perfarmance of thls Deed of Trust.

Waive Jury, All parties to this Deed of Trust hereby waive thié nght to- any ]ury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemptlon. Grantor hereby releases and.. waives al! nghts and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness s'ecured by this"'Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used irt thts Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its succassors and assmns

Borrower, The word "Borrower" means DONALD M CAMPBELL and ST. ACEY R CAMPBELL and alf other persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and includes
without limitglion all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmentai Laws™ mean any and all state, fegeral: dnd local statutes, regulations
and ordinances relafing lo the proleclion of human healtn or the environment, including“without Timitalion the
Comprehensive Environmental Response, Compansation, and Liability Act of 1980, ‘as amernded, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L No.-'89-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of defaull set forth-m trns Deed of Trust in the
events of default section of this Deed of Trust.

Ex]stlng Indebtedness. The words "Existing Indebtedness™ mean the indebtedness descrlbed |n the Exlshng L:ens
provision of this Dead of Trust.

Granior. The word "Grantor” means DONALD M CAMPBELL and STACEY R CAMPBELL.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodahon party to
Lender, including without limitation a guaranty of all or part of the Note. %,

Hazardous Subsiances. The words "Hazardous Substances™ mean materials that, hecause of the;r qua.ntlty, i
concentration aor physical, chemical or infectious characteristics, may cause or pose a pregent or polential hazard o -
human heaith or the environment when improperly used, lreated, stored, disposed of, generated, manufackited; -
transported or otherwise handled. The words “Hazardous Substances" are used in their very broadest sense and .~
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed undec'the” .~
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum__.:"
by-products or any fraction therecf and asbestos.

Improvements. The word "Improvemants” means all existing and future improvements, buildings, structures, moblle
homas affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

MBI MAN
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