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DEED OF TRUST

DATE: December 4, 2601-""'

Reference # (if appllcable) 99 59 Additional on page
Grantor(s).
1. DIGERNESS, PATRICIA

Grantee(s) U
1. Skagit State Bank R
2. Land Title Company of Burhngton Trustee

Legal Description: PTN SW1/4 OF SWi4, 9-36-3E WM. Additional on page 2
Assessor’s Tax Parcel ID#: 360309-0-001-0104

THIS DEED OF TRUST is dated December-4, 2001, among PATRICIA DIGERNESS, individually
and as Personal Representative of the Estate of Alvin Raymond Digerness, deceased, whose
address is 71 HOH PL, LA CONNER, WA '98257-9636 ("Grantor"); Skagit State Bank, whose
mailing address is Main Office, 301 E. Fairhaven: Ave,:P- O Box 285, Burlington, WA 98233
(referred to below sometimes as "Lender" and sometlmes as "Beneficiary”); and Land Title
Company of Burlington, whose mailing address is P 0 Box 445, Burlington, WA 98233
(referred to below as "Trustee”). A
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;CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
. of eniry-and possession and lor the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
fallowing. described real property, fogether with all existing or subsequently erected or affixed buildings, improvements and
fixtures;"all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real property, including without limitation
all minerals, oil gas, geothermal and similar matters, (the "Real Property™) located In rgl(AGIT County, State

of Washmgton.

THAT POHTION OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 9,
TOWNSHIP 36 NORTH RANGE 3 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING “AT THE INTERSECTION OF THE SOUTHERLY LINE OF THE PACIFIC
HIGHWAY WITH THE CENTERLINE OF OYSTER CREEK; THENCE WEST AND
SOUTHERLY ALONG-THE SAID HIGHWAY RIGHT OF WAY LINE TO A POINT WHICH IS
350 FEET SOUTH QF THE BRIDGE WHICH CROSSES OYSTER CREEK;

THENCE EAST PARALLEL WITH THE SOUTH LINE OF SAID SECTION 9 TO THE
WESTERLY LINE OF THE PACIFIC HIGHWAY;

THENCE NORTHERLY AND WESTERLY ALONG SAID HIGHWAY RIGHT OF WAY LINE TO
THE POINT OF BEGINNING. -

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or its address |s commonly known as 2190 CHUCKANUT DRIVE, BOW,
WA 98232. The Real Property tax 1dentiﬂcat|on number is 360309-0-001-0104

CROSS-COLLATERALIZATION. In addlllon to the’ Nole, this Deed of Trust secures all obligations, debts and liabilities, plus
interast therson, of Grantor to Lender, of any 6ne orfiore of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or: hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not dus, direct or indirecl, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may:be fiable tndrwdualry or jointly with others, whether obligated as guarantor,
surety, accommodation party or otherwise, and’ whather recovery upon such amounts may be or hereafter may become
barred by any statute of limitations, and whether ‘the obllgatlon to repay such amounts may be or hereafter may become
otherwise unenforceable.

Grantor heraby assigns as securily to Lender, all of=Gra_ntor‘s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording’of this Deed of Trust. Lender grants to Granlor a licenss to collect
the Rents and profits, which license may be revoked at Lénder's opllon and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF HENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPEF!TY IS GIVEN TO SECURE. {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall sffictly and m a hmely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documenls. ¢

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of theProperty
shall he gavernad by the following provisions:

Possession and Use. Until the ocgurrence of an Event of Dafault, Grantor may {1) remam in possaession and control of
the Properly; (2) use, operate or manage the Property; and (3) collect theRerits from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The follawmg provisions relate to the use of the
Property or to other limitations on the Property. The Real Proparty is not used grincipaily: tar agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property In ienantable condltlon and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufaglure, storags, treatment, disposal,
release or ihreatened refease of any Hazardous Substance by any person on, under,. about of from the Propedy; (2)
Grantor has no knowledga of, or reason to believe that there has been, except as prewously Hisclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws,(b) -any use, generation,
manutaclure, storags, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about

or from the Property by any prior owners ar occupants of the Property, or (¢) any actual.or lhraalened litigation or
claims of any kind by any person relating o such malters; and {3) Except as previously disclosedfo and acknowledged

by Lender in wriling, (a) neither Grantor nor any fenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, .about.or from the
Property: and (b} any such activily shall be conducted in compliance with ail applicable federal; slate, and local laws,
regulations and ordinances, including without limitation all Environmantal Laws. Grantor authorizes Lender .and its
agen's 1o enter upon the Property to make such inspections and tests, at Grantor's expense, as.Lender may:deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or {ests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or fiability. on

the part of Lender to Grantor or to any other persan. The representations and warranties confained hergin.are based on-
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby (1} releases and
waives any future claims against Lender for indemnity or contribution in the event Granter becomas liable for: cleanup or ;-
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all-claims, .
losses, llablities, damages, penalties, and expenses which Lender may directty or indirectly sustain or suffer’resiiiting’ .
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,-storage, .« |
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether ornot’ =
the same was of should have been known io Gramtor. The provisions of this section ot the Dead of Trust, including tha.-
obligation to indemnity, shall survive the payment of the Indebtedriess and the satisfaction and reconveyance of the fief

of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Properly, whether by
foreclosure or otherwise.
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H N_uls:én'ée, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
¢ .or waste on or to the Property or any portion of the Property. Without limiting the generality of the foragoing, Grantor will
net remove; or grant to any other party the right fo remove, any timber, minerals {including oil and gas), coal, clay,

. .+seoria, soil;gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shail not demolish or remove any Improvements from the Real Praparty without
Lender's prior written consent. As a condition to the removal of any improvements, Lender may require Granlor fo make
arrangements salisfactory lo Lender to replace such improvements with Improvements of at least equal value.

Lendér’'s Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at all
reasénabile times t&:attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other persons or enfities of every nature whatsoever who rent, lease or otherwise use or accupy
ihe Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all gavernmental
authorities applicable'to the ‘use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Granfor may contest in.good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so
long as, in Lendér's sole ‘epinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a sutely bond, reasonably satisfactory to Lender, 1o protect Lender’s infarest.

Duty to Protect. Grantor.agrees neither to abandon or leave unattended the Property. Grantor shali do all other acts, in
addilion to those acts set forth @bove in:this section, which from the character and use of the Property are reasonably
necessary to protact and preserve the Property.

TAXES AND LIENS. The followirjg provision_s relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due{and:in all events prior {o delinquency) all taxes, special taxes, asssssments,
charges (including waler and.sewer), fines-and impositions levied against or on account of the Property, and shall pay
when due all claims for work ‘done on-ér for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of all liens”haying pricrity over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessmiénts nol.dug.and except as otherwise provided in this Deed of Trust.

Right to Contest, Grantor may withhold paymént:of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so'long as Lénder's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall ‘within fifteen (15) days after the lien arises or, If a lien is filed, within fifteen
(15) days after Grantor has nofice of the filing, sécure the-discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond of other security safisfactory o Lender In an amount sufficient to
discharge the lien plus any costs and attorneys’ fegs, of other charges that could accrue as a result of a foreclosure or
sale under the lien. 1n any contest, Grantor shall‘defénd itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demandfurnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official™to deliver to Lender at any fime a written statement
of the taxes and assessments against the Property. I

Notice of Construction. Grantor shall notify Lender at least-fiteer’. (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic’s lien, materiaimen’s lien, or other
fien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lander that Grantor ean‘and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to-insuring the Property are a part of this Deed of
Trust, F .o

Maintenance of insurance. Grantor shall procure and maintain policies of: fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valug covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with 4 standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insuranee in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in. such liability insurance palicies.
Additionally, Grantor shall maintain such other insurancs, including but not limited to hazard, business interruption, and
bofler insurance, as Lender may reasonably require. Policies shall be wrillen:in form, amounts, coverages and basis
reasconably acceptable to Lender and issued by & company or companies reasonably acceplable to Lender. Grantor,
upon request of Lender, will deliver to Lender from lime lo lime the policies,.or certificdtes of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled.or diminishied-without at least thirty (30)
days prior written nofice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
faver of Lender will not be impaired in any way by any act, omission or default of Grantor or any ather person. Should
the Real Property be localed in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees 1o obtain and maintain Federal Flood Insirance, if‘available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard -area; forthe full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum poliey limils set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insyrance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage !o the Property...Lender may
make proot of loss if Grantor fails to do so within fiieen (15) days of the casualty. Whether or not Lender's sscurily is
impaired, Lender may, at Lender's glection, receive and retain the proceeds of any insurance and-&pply the progeeds lo
the reduction of the Indebtedness, payment of any fien affecting the Property, or the restoration and repair: of. the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replade the damaged.or
destroyed Improvemants in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such.expanditure,
pay or reimburse Grantor from the proceeds for the reascenabls cost of repair or restoration if Granter is not'in ‘defauit
under this Deed of Trusl. Any proceeds which have nol been disbursed within 180 days after their receipt and. which:~.
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amolint owing.to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to-the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. SLE i

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaé.ér of thes =
Praoperty coversd by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, .-
or at any foreclosure sale of such Property. £

Grantor’s Report on Insurance. Upon request of Lender, however not mors than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)

SR

200112 )
Skagit County Auditor

12/5/2001 Page 3 of 8 11_33_#\1‘{

R R R R




A DEED OF TRUST
# Loani No: 3129920356 (Continued) Page 4

hé_amouqt lof the policy; (4) the property insured, the then current replacament valus of such property, and the manner
¢ - of-defermining thatl value; and (5} the expiration date of the policy, Grantor shall, upon request of Lender, have an
) &.:md‘epe'ndel‘-l_t appraiser satistactory to Lender determine the cash value replacement cost of the Property.

LENDER!S'EXPENDITURES. if any action or proceeding is commenced that would materially affect Lender's intersst in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s:failure to discharge or pay when due any amounts Granter is required to discharge or pay under this Deed
of Trust or any.Related Documents, Lender on Grantor's behalf may (but shall not be obligatad to) take any action that Lender
deems ‘apprepria‘te. including but not limited to discharging or paying all taxes, liens, security inferests, encumbrances and
other claims, at any fime.levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property.  All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note fromthe date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses wil become
a part of tha Indebledness-and, at Lander's option, will (A} be payable on demand; (B) be added o the balance of the
Note and be dpportioned ambng and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; ‘or (2) the remaining ferm of the Note; or (C) be treated as a balloon payment which will be
due and payable af the-Nole’s maturity. The Deed of Trust also will secure payment of these ameunts. Such right shall be in
addilion to all other rights-and remedies to which Lender may be entitled upon Defaul.

WARRANTY; DEFENSE OF TITLE. - The following provisions relating lo ownership of the Property are a part of this Deed of
rust: T

Title. Grantor warrants that:(a) Grantor holds good and marketable title of record to the Property In fee simple, free
and ctear of all liens dnd encumbrances other than those set forth in the Real Properly description or in any title
insurance policy, fite report, or final title gpinion issued in favor of, and accepled by, Lender in connection with this Deed
of Trust, and (b} Grantor has the full right, power, and autherity to execute and deliver this Deed of Trust to Lendsar,

Detense of Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend the fitle to
the Property against the lawtul claims of-all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the Interest-of Trustee or'Lendsr under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be tHe-nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented.in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause ta be delivered, to Lender such’instruments as Lender may request from time to fime to parmit such participation.

Compliance With Laws. Grantor '\'irarrahi"s__:ihat_ffhe- Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of-governmental authorities.

Survival of Representiations and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution ang delivafy of this Deed of Trust, shall be conlinuing in nature, and shali
remain in fult force and effect until such lime as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating lo_cdﬁdemnaﬁon proceedings are a part of this Deed of Trust:

Proceedings. M any proceeding in condemnatian is filed, Grantor shall promptly nofity Lender in writing, and Grantor
shall promptly lake such steps as may be necessary lo defend the action and oblain the award. Grantor may be the
nominal party in such proceading, but Lender shall be anfitted o participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliverad to
Lender such Instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Propefly is congdemned by eminent domain proceedings or by any
proceeding or purchase in lisy of condemnation, Lender.may at it5 election require that all or any portion of the net
procesds of the award be applied o the Indebledness or the repair.or restoration of the Property. The net procseds of
the award shall mean the award after paymant of all reasonabile cests,-éxpenses, and attorneys' fees incurred by Trustes
or Lender in connaction with the condemnation. EAE

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: . e

Current Taxes, Fees and Charges. Upon request by Lender, Granior-shall execute such documents in addition to this
Deed of Trust and take whatever olher action is requested by Lenderig perfect-and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with alt expenses incurred in
racording, perfecling or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for racording or registering this Deed of Trust. Do

Taxes. The foliowing shall constilute taxes to which this section applies: (1) -a specific’tax‘upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trusti" (2) a.specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness-secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specitic tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. .+ °

Subsequent Taxes. If any tax to which this section appties is snacted subsequent to the date of-this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any.orall ofils avdilable remedies for
an Event of Default as provided below unless Grantor sither (1) pays the tax before-it- becomas delinquent, or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. T

SECURITY AGREEMENT; FINANCING STATEMENTS. The follawing provisions relating to this Deed of Trust-as.a security
agreement are & part of this Deed of Trust: s e

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniferm Commercial Coq__e.as amianded from

time to time. :

Security Interest. Upon request by Lender, Grantor shall execute financing statemenls and take whalever other action

is raquested by Lender fo perfect and continue Lender’s security interest in the Rents and Personal Property. In-addition=.

to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorizalion
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incumed in perfecting or continuing this security interest. Upon defalilt, Granter -
shall not removs, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any’
Personal Property not affixed lo the Property in & manner and at a place reasonably convenient to Grantor arid Lender -~ .
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted”
by applicabls law. o

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning -~ .

the securily interest granted by this Desd of Trust may be oblained”™
200 20 067
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¢ are‘as sfated an the first page of this Deed of Trust.

FUHTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaing to further assurances and
attorney-iri-facl are a part of this Deed of Trust:

Fu:i"thér Asé’urances. At any time, and from time fo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

Lender, cause Yo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as lender may deem appropriate, any and all such mortgages, deads of trust, securily deeds, security
agreemints,  finaricing statements, continuation statements, instruments of further assurance, certificates, and other
docliments as-fnay:in.the sole opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect,
confinue, orpreserve (1} Grantor's cbligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and.security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all. ¢osts and expenses incurred in connection with the matters referred to in this paragraph.

Atorney-in-Fact, f Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so for
and in the name_of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoinls Lender
as Grantor's attarnay-in=facl for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or.desirablg; in Lender's sola opinion, to accomplish the matters referred to in the preceding
paragraph. S

FULL PERFORMANCE. If Grantor'pays-all.the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shail
axecute and deliver to Grantdr suitable stitements of termination of any financing stalement on file evidencing Lender's
security interest in the Rents and tfie Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in gny. reconveyance may be described as the “person or persans legally entitled thereto™, and
the recitals in the reconveyance of any malters or+acts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of thé‘ ldll'éwihg,-"’a't Lender's option, shall constitute an Event of Default under this Deed of
Trust: .

Payment Default. Granior fails to rﬁake any p"a_y},n,enj_[‘.-when due under the Indebtedness.

Other Defaulis. Grantor fails to comp"ly with“or 10 pérform any other term, obligation, cavenant or condition containad in
this Deed of Trust or in any of the Related Doctiments or to comply with or to pertorm any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure 1o comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nofe or in any of the Related Documerits.* If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this‘Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fiteen (15) days; ar (b) if the cure requires mare than fifleen (15) days, immediatsly initiates
sleps sufficiant to curs the failure and thereafter confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the timé'“[eqﬁir_éd__by this Dead of Trust to make any payment for
laxes or insurance, or any other payment necessary to prevent fiting of or 1o effect discharge of any lien.

False Slatements. Any warranty, representation or stata"ﬂ.]e‘ht made .or '_!'urnished fo Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at:any time thersatter,

Defective Collateralization. This Deed of Trust or any of the Related DécUments ceases to be in full force and effact
{inctuding faiiure of any collateral document to ¢reate a valid and perfected security interest or lien) at any time and for
any reason. s P

Death or Insclvency. The death of any Grantor, the insolvency of Grﬁntor. :thé' a:;;pointmenl of a receiver for any parf of
Grantor's property, any assignment for the benefit of creditors, any typé of crediter-workout, or the commencemant of
any proceeding under any bankrupley or insolvency laws by or against Grantor. .=~ .

Creditor or Forfelture Proceedings. Commencement of foreclosure or forigiture proceedings, whether by judicial
proceeding, self~help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing lhe indebtedness. This includes a gamishmant of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply:if there is a gotd-faith dispute by Grantor
as o the validity or reasonablengss of the claim which is the basis of the crediter or forfeitiire proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender:imonies or a surely bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole’discrelion, as:being an adequate
reserve or bond for the dispute. A

Breach of Other Agreemenl. Any breach by Granlor under the terms of any olhe;ka;grearﬁént"'se_l_wéen Grantor and
Lender that is not remedied within any grace period provided therein, including without. limitation any agreement

concerning any indebtedness or other abligation of Grantor to Lender, whether existing now or later. .

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guaranter, eridorser; surety, or
accommodation party of any of the Indebtedness or any guaranfor, endorser, surety, or aceommoadation pafy dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of tha Indebledness.

Adverse Change. A material adverse change ocours in Grantor's financial condition, or Lender believes the prespect of
payment or performance of the Indebledness is impaired. AT

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any fime thereafier,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rérﬁé‘dy, énd'ﬁh_.. _;?':
election to make expenditures or to take action to perform an obligation of Granter under this Deed of Trust;"after
Grantor's fallure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. S

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indabtedness immedi'afé.ly due -
and payable, including any prepayment penalty which Grantor would be required to pay. it

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its pow\g.;r.g.f"'“.
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in eithier

case in accordance with and to the full extent provided by applicable law.
050067
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: _UCC ‘Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
“a secured party under the Uniform Commercial Code.

~“Coltéct Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and.calléct the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lender’s
Joosts, against the Indebtedness. in furtherance of this right, Lander may require any tenant or other user of the Property

; o make payrments of rent or use fees directly fo Lender. If the Renis are callected by Lender, then Grantor irrevocably
:designates’ Laénder as Grantor's aftorney—in—fact to endorse instruments recsived in payment thereof in the nama of
Grantor-andlo négoliate the same and coliect the proceeds. Paymants by tenants or other users to Lender in response
to- Lenders damnand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the" demand extsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver,

Appoini Receiver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sal, and to collect the:Rents from the Property and apply the proceeds, over and abave tha cost of the receivership,
against the indebfedness. “The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall-éxist: whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Emplayment’ by Landsr shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes énfitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders aplion, either (1) pay a
reasonable rental for fhe use of the’ Property, or {2) vacate tha Property immediately upon the demand of Lender.

Other Remedies. Trustee or: Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law,

Notice of Sale. Lender shali -give Grantor ‘reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which’any pnvate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean natice. given at least ten (10) days before the time of the sals or disposition. Any sale of
Personal Property may be made in-topjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and ali rights to have the
Property marshalled. In exercising its‘rights dhd remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sals or, by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Aftorneys’ Fees; Expenses. |f Lender lr)stltules an’y stit or action to enforce any of the terms of this Deed of Trust,
Lender shall be enfitled to recover such sum as_the court may adjudge reasonable as attorneys’ fees at irial and upon
any appeal. Whether or not any court a(‘:ﬁpn is“involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opipioh are necessary at any time for the protection of its interest or the
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shail bear interest at the Note
rate from the dale of the expenditure until repaid. Expenses covered by this paragraph includs, without limitation,
however subject to any limits under applicable law, Lender's attomeys fees and Lender's lagal expenses, whether or not
there is a lawsuit, including attornays' fees and expenses far-bankruptcy procesdings (including efforts to modify or
vacate any automatic slay or injunclion), appeals, and any-anticipated post—]udgment collection services, the cost of
searchlng records, obtaining fitle reports {including foreclostire reporis}, surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permmed by apphcabls law. Grantor aiso will pay any court cosls, in
addition to all other sums provided by law.

Rights of Trustee. Trustea shall have all of the rights and duhes of Lender ds.set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatlng to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to alt powers of Trustes arising asa’ matter of: Iaw Trustes shall have the power to lake
the following aclions wilh respect to the Proparty upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or-other rights to the public; (b) join in
granting any sasement or creating any restriction on the Real Property;-and- {¢).joif-in any subordination aor other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of'Trusl :

Onligations to Notify. Trustee sha!l not be cbligated o notify any other party of a pendmg sale under any other trust
deed or lian, or of any action or proceeding in which Grantor, Lender, or Trus!ee shall be a party untess required by
applicable law, or untess the action or proceeding is brought by Trustee. .

Trustee. Trustee shall meet all qualifications required for Trustee under appli‘cable" Iaw; _ln'addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall-have the, right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foraclosure, i ine elther case if af:cordance with and
ta the full extent provided by applicable law. : A s

Successor Trusiee. Lender, at Lender's option, may from time to time appomt a successor Truslee to any Trustee
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and-recorgded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to-all other matters
required by state law, the names of the original Lendar, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor-trustes; and’ the instrument
shail be axecuted and acknowledged by Lender or its successors in interest. The successor trustee; withotit canveyance
of the Property, shall succeed 1o all the title, power, and duties conferred upon the Trustee in this Deed of Trust-and by
applicable law. This procedwe for substilution of Trustee shall govern to the exclusion of aII other provis;ons for
substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and“any nofige: of sale

shall be given in writing, and shall be effective when actually delivered, when actually received by teléfadsimile (uniesss,
otherwise required by law), when deposited with & nationally recognized overnight courier, or, if mailed, whan “depdsited in i
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foraclosure from the holder of any lisn which has pridrity over this .
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change s .
address for notices under this Deed of Trust by giving formal written notice to the other partiss, specifying that the pufpose ¢f -

o

gl

the notice is to change the party's address. For nofice purposes, Grantor agrees fo keep Lender informed at ali timas of |

Grantor's current addrass. Subject to applicable law, and except for notice reguired or allowed by law to be given in another.*

manner, if there is more than one Grantor, any notice given by Lender to any Granteor is deemed to be notice given lo all
Grantors.
/—‘*—mi__ii
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MlSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

~agreement of the parties as to the matters set forth in this Deed of Trusl. No alteration of or amendment to this Deed of
Triist shall be ‘effective unless given in writing and signed by the parly or parties sought to be charged or bound by the
afteration or amendment

Annual Reports I the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon reguest; a certified statement of net operaling income received from the Property during Grantor's previous fiscal
year i sugh’ form and detail as Lender shall require. "Net operating Income” shall mean all cash receipts from the
Property-tess all cash expendrlures made in connection with the operation of the Property.

Caption Headings Caphon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret-or define the provrsrons of this Deed of Trust.

Merger. There shall beno’ merger of the intarest or estate created by this Deed of Trust with any other interest or estale
in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law,- This Deed ol Trust will be governed by, construed and enforced in accordance with federal iaw
and the laws of the smte ot Washlngton This Deed of Trust has been accepted by Lender in the State of
Washinglon.

No Walver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writing.and signed- by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or consfitule a’waiver .of Lerider’s right otherwise to demand strict compliance with that provision or any other
pravision of this Deed of Trust,” No priot waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rghts or of any of Grantor's obligations as to any future transactions. Whenever
the consant aof Lender is required under:this.Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing corisent to subsequant instances where such consent is required and in all cases such consent
may be granted or withheld in the sole dlscrehon of Lender.

Severability. |t a court of compefent ]unsdictron finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that”finding shal nol make the offending provision illegal, invalid, or
unenforceable as to any other crrcumsiance_ Ji-téasible, the offending provision shall be considered madified so that it
becomes legal, valid and enforceable. if:thg offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless olherwise required by law, the illegality, invalidity, or unenforceabilily of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to anylimitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to.the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference lo this Deed of Trust-and the Indebtedness by way of forbearance or extension withoul
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time Is of the essence in"tne performance"'of this Dead of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washington as to all Indeb!ednass secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foﬂowmg meanings when used in this Deed of Trust,
Uniess specifically stated to the contrary, all references to dollar amounts'shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall ingludethe plural,.and the plural shall include the singular, as
the context may require. Wards and terms not otherwise defined in. thrs Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and‘its"successors'and assigns.

Borrower. The word "Borrower” means PATRICIA DIGERNESS, and all Ulher persons and entities signing the Note in
whatever capacity.

Deed of Trust. The words "Dead of Trust™ mean this Deed of Trust ameng Granlor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Defaull. The word "Default” means the Default set forth in this Deed of Trust in t'he section litled "Default”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal- and local statutes, regulations
and ordinances relating to the protection of human health or tha envirgningnt, rncluding without limitation the
Comprehensive Environmental Response, Gompensation, and Liability Act of 1980, as amended, 42 UJ.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescuice Conservalion and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or tederal laws, rules, or regulallons adopted pursuant
thereta.

Event ot Detault. The words "Event of Default” mean any of the events of default set forth in thrs Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means PATRICIA DIGERNESS,

Guaranty. The word "Guaraniy” means the guaranty from guarantor, endorser, surety, or accommndatlon party to
Lender, including without limitation a guaranty of all or part of the Note,

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of therr quannty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or.polential fiazard. to
human health or the environment when improperly used, treated, stored, disposed of, generated; manutactired,
transported or otherwise handled. The wards "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic subslances, materials or waste as defined by orJisted under the™:
Envirgnmental Laws. The term "Hazardous Substances” also includes, without limitation, patroieum and petroleum :
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, struciures mobrte
homes affixed onh the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable’ .~
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Relaled Documents and any amounts expendad or advanced by Lender to discharge
Grantor's obligations or expenses incurrad by Trustes or Lender to enforce Grantors obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.
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bender The word "Lender” means Skagit State Bank, its successors and assigns.

" Note. The word "Note" means the promissary note dated December 4, 2001, in the original principal amount
-~0f-$189,345.11 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of,
_;;aqsolidatiphs of, and substitutions for the promissory note or agreement.

iPersonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property

inew or hereafter awned by Grantor, and now or hereafter attached or affixed to fhe Real Praperty; fogether with all
‘accessions, pars,.and additions to, all replacements of, and all subslitutions for, any of such property; and together with
alf issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums)
from-amy sale”or dther disposition of the Property.

Property: The word:"Properly” means collectively the Real Properly and the Personal Properly.

Re1t_|l Property.- The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust. LY

Related Documents. . The-words "Relaled Documents” mean all promissory notes, credt agreements, foan agreements,
environmantal  agreements,”. guaranties, security agreemants, martgages, deeds of trust, security deeds, collateral
mortgages, and.all other instruments, agreements and documents, whether now or hereaffer existing, executed in
connection with the Indebtedness:

Rents. The word "Rentg® meahs all present and future rents, revenues, income, issues, rovalties, profits, and other
benefits derived from the Property.=--._

Trustee. The word "Tristee” méans Land Title Company of Burlinglon, whose mailing address is P O Box 445,
Burlington, WA 98233 and.any substitute or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. . - .

and as Pgrsonal Representati'\-iq"‘bf the Estate of
nd Digerness. - -

INDIVIDUAL ACKNOWLEDGMENT
stateor WA _ )

;)_ 188
COUNTY OF Skﬂéﬂ - Y PUBLIC z;

T Y 2.1-2005 /0 /
On this day before me, the undersigned Notary Public, personally appe&_ti’a& PATRICIA DIG nown to
me or proved to me on-the basis of satisfactory evidence to be the individoal described in and he Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned. S
Given under my hand and official seal this Lﬂi‘ dayof _ .- D €L mber , 20 al
By %m C Ml@— " Residingat__ Clliv lake
Notary Public in and for the State of Lﬂﬂ_ My-ii;or‘h_mlssldnx expires 0108

REQUEST FOR FULL RECONVEYANCE
To: , Trustes LA

The undersigned is the legal owner and holder of all indebtedness secured by this Deed o'f-f_l""r'usl;' " _Yo’i.; a[a"r';e_reby requestad,
upon payment of all sums owing to you, 1o reconvey without warranty, to the persons enfitled thereto, the right, title and
interest now heid by you under the Deed of Trusl. IC

Date: Beneficiary: £
By:
Its:

LASER PAO Landing, Var 51810.08 Copr. Harland Financial Seletibny, ie. 1997, 2001, Al Rights Ressrved. - WA MACFILPLIGO1FC TR-2662° PR-2
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