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DEFINITIONS

Words used in mulriple sections of this document are deﬁnad below and other words are defined in Sections
3. 11,13, 18, 20 and 21. Certain rules regarding the usage of wurds used in this document are also provided
itt Section 16.

(A) "Security Instrument” means this document, which is datc.d Hovenber 30, 2001 .
together with all Riders to this document.

(B) "Borrower" is STEVEN M. YATES and JANET L. YATES HUSBAND AND WIFE

Borrower is the trustor under this Security Ingtrument.
(C) "Lender* is  FIRSTAR BANK, N.A.
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" Lénderiya NATIDNAL ASSDCIATION

* organiz¢d and existing under the lawsof THE UNITED STATES OF AMERICA

Lcndar s address is 4801 FREDERICA STREET
.. OWENSBORD, KY 42301

Lcndcr is the beneficiary under this Security Instrument,

(D) “Trustee” is BRIAN LYNCH

1600 -MARSK & "MCLENNAN BLOG., 720 OLIVE SEATTLE, WA 98101

(E) "Note" mcans the promissory nole signed by Borrower and dated Movamber 3D, 2001

The Note states that Borrower owes Lender  Two Hundred Seventeen Thuusand ang

NO/T00 meme e S e e e e e e m e e s Dollars
Us. s 217, nun nn . ) plus interesy. Borrower has promised 10 pay this debl m regular Periodic
Payments and to pay-the debt in fu!l not later than Dacember 1, 2031

{F) *Praperty" means the pmpeny that is described below under the heading "Transfer of nghls in the
Propenty.”

(G) "Loan" means the debl cwdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders fo this Se»cunly Instrument that are executed by Bormower, The following
Riders are 1o be executed by Borrower [check hox a3 applicable):

(1 Adjustble Rate Rider Condommlum Rider 1 Second Home Rides
L] Balloon Rider Planned Unit Development Rider [X ] 1-4 Family Rider

[ ] vA Rider ] Biweekly Payment Rider ] Other(s) (specify)

() "Applicable Law" means all congolling. dpplicable federal, state and local statwes, regulations,

ordinances and adminigirative rules and orders (that have the effect of law) as well as all applicable final,
non-zppealable judicial cpinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Bomrower or the Propmy by a condommlum association, homepwners

association or similar organization.

{K) "Blectrenic Funds Transfer" means any transfer of funds, mher than 2 transaction originated by check,

draft, or similar paper insirument, which is initialed through an _elecuo_mc tezminal, telephonic insprument,

computer, or magnelic tape 50 as fo order, instruct, or authorize a financial institution 1 debit or ceedit an

account. Soch term includes, but is not limired to, point-of-gale lmnsfcrs aytomated teller machine

transactions, transfers injtialed by 1elephone, wire ransfers, and automated clearmghause transfers.

(L) "Escrow Items" means those items that are described in Section 3. _

(M) "Miscellaneous Proceeds” means any compensation, setlement, award of damages, or proceads paid by

any third party (other than insurance proceeds paid under the coverages described w Secton 5} for: (1)

damage to, or destruction of, the Property; (ii) condemnation or other taking of all’ or any’ parl of the Property;

(iti) conveyance in lieu of condemnasion; or (iv) misrepresemations of, or omissions as 1o, [hc value and/or

conditon of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of ar dcfault nn Ihc

Loan.

(0) "Periodic Payment” means the regularly scheduled amaonnt due for (i)} principal and mwr&t under Lhe'

Note, plus (i} any amounts under Section 3 of this Securify Instrument. L e
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' (P) "RESPA" means the Real Estaie Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
:mplemcnung regulation, Regulatior X (24 C.FR. Part 3500}, as they might be amended from dme to time,
or any addirional or successor legislalion or regulation that governs the same subject matier. As used in this
Security Instriment, "RESPA" refers w0 all requirsments and restrictions that arc imposed in regard
10 a "federally relawd morigage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has aken title to the Property, whether or not
that party has assumed Borrowcr's abligations under the Note and/or this Sccurily Insirurnent.

TRANSFER OF RIGHTS'IN ‘THE PROPERTY

This Security Instrument secares 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note: and (1) the performance of Borower’s covenants and agreements under this

Security Instrument and the ‘Note. For this purpose, Borrower irrevocably granis and conveys 1o

Trastee, in tust, with' power.. of sale, the following described properly located in lhe

PUBLIE RECODRDS aof SKAGIT COUNTY :
[Type of Recording ]i:_rixdiclmn]_.- : [Name of Recording Jurtsdiclion)

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

THEREOF

Parce! ID Number: 350314-4-005-0007 LR wmch eurrendly has the address of
16725 ALLEN WEST RCAD o {Sureen)
BOW [City] ,Washmgwn 98232 LZip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hercafier erected mi= the. property, and all easements,
appurienances, and fixwres now or hereafter a part of the property. All replaoemcnls and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1o in thls Se;umy Instmmcnl as the
"Property.”

BOQRROWER COVENANTS that Borrower is lawfully seised of the estate here.by co:wcyad and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally the title to the Property against all claims. and dcmands

subject {o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenasts for national use dﬂd rion- uml’oum .
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covc.rmg real -
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“UNIFORM COVENANTS. Borrower and Lender vovenant and agree as follows:

A, Paymeni of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borruwcr shali pay when due the principal of, and interest on, the debt evidenced by the Note and any
prcpaymcm ‘charges and laee charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursiant to Section 3. Paymenis due under the Note and this Security Instrument shall bc made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note of this
Security-Instrumeat i$_returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the'Nois-and this Sceurity Instrument be made in one or more of the following forms, ag selccted
by Lender: (a) cash; (b} money order; (¢) certfied check, bank check, reasurer's check or cashier's check,
provided any such cheek .is drawn upon an institution whose deposits are insured by » foderal agency,
instrumentality, or entity; or (d) Electronic Punds Transfer.

Payments are-decmed received by Lender when received af the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any paymenl or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may - accépt any:payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice Lo its rights to refuse such payment or partial payments in
(he future, but Leader is not abligaied to apply such payments at the time such payments are aceepied, If each
Periodic Payment is applied as of-its scheduled due date, then Lender nead nat pay interest on unapplied
funds. Leader may hold such unapplied funds unil Borrower makes paymenis 1o bring the Loan current. If
Borrower does nat do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrawer. If not applied earlier, such funds will be applied to the outstanding principal balanez under
the Note immediately prior to foreclosure. No-offsel or claim which Borrower might have now ot in the
future against Lender shall relicve Bomower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prionity: (a) interest due under the
Note; (b} principal duc under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first 10
Iaie charges, sccond 10 any othor amounts due under this Sacunty Inscrumem, and then (o reduce the principal
balance of the Nole.

If lender receives a payment from Borrower for a delmquent Penodlc Payment which includes a
sufficient amount 1o pay any fale charge due, the payment may be applied 10 the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bortower I the repaymeat of the Periodic Payments if, and 1o the extent that, éach payraeas can be paid in
full. To the cxtent that any excess ¢xists after the payment is applied © rhe full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymenis shall be
applied first to any prepayment charges and then as described in the Note.. ..

Any application of payments, insurance proceeds, or Miscellaneons Proceeds Lo prmclpal due undar the
Noie shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bomrower shall pay to Lender on the day Periadic Paymeits are due under
the Notz, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amourits due for: (a)
taxes and assessments and other items which can attain priority over this Security Instniment -as a lien or
eacumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section S; and (d) Mortgage [nsurance premiums, il any,
ot any sums$ payable by Bomower 1o Lender in lieu of the payment of Mongage Iusarance prcmlums 0
accordance with the provisions of Section 10. These items are called "Escrow Iiems.” Al originationor at any "
time during the term of the Loan, Lender may require that Community Asso(:tauan Dues.'- '
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" Fees, and Assessmens, if any, be escrowed by Borrower, and such dues, foes and assessmients shall be an
Es«:row Ttem. Borrower shall promptly furnish 10 Lender all notices of amounts o be paid under this Section.
'Bom:wer shall Pay Lender the Funds for Escrow llems pnless Lender waives Borrower’s obligation to pay
the Funds for any or all Escrow liems. Lender may waive Borower’s obligation to pay 10 Lender Fuads for
any or.all Escrow [tems at any ume. Any such waiver may only be in writing. [n the event of such waiver,
Borrawer- shall pay dlrectly, when and where payable, the amounts due for any Escrow liems for which
payment of Funds’ has been waived by Lender and, if Lender requires, shall furnish 10 Lander receipts
cvidencing such payment within such time period as Lender may require. Botrower’s obligation 1o make such
payments and {o provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as'the phrase “covenant and agreement” is used in Section 9. If Borrower is
obligated 10 pay Escrow [iems durecuy, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 o repay 10, Lender any such amount. Lender may revoke the waiver as 10 any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay o Lender all Fuods, and in such amounts, that are then required under this Section 3.

Lender may, at any Lime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the tme specificd under RESPA, and (b) not 10 exceed the maximum amount 3 lender can
require under RESPA. Lender shall” estimate ‘the-amount of Funds due on the basis of current daja and
reasonable estimates of expenditures of fumm Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality.
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds lo pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for-holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems;. unless Lendes pays Borrower interest on the Funds and
Appticable Law permits Lender 1o make such a charge, Unless an. agreement is made in writing oc Applicable
Law requires interest to be paid on the Funds, Lender shall not he required to pay Borrower any interest or
earnings on the Funds. Bormower and Lender can agree in wnung, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, without charge, an- -annual accounlmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁncd umder: RESPA Lender shall account to
Borrower for the excess funds in sccordance with RESPA. If there is'a shonage of Fuads held in escrow, a3
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall pay to
Lender the amount necessary 1o make up the shonage in accordance with RESPA, but in no more than 12
manthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower s required by RESPA,, and Barrower shall pay ta Lender the amount necessary o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in {ull of all sums secured by this Security Insrument, Lender shali prampdy refund o
Borrower any Funds held by Lender,

4. Charpes; Liens. Borrower shall pay all laxes, assessments, charges f‘mcs and 1mposmons
attributable 10 the Property which can atiain priorily over this Security Instrument, leasehold paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To ihe
ex1nd that these items are Escrow Iiems, Borrower shall pay them in the manner provided in: Sccmn 3

SR [T 5
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"/ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligaion secured by the lien in a manner acceplable
Lender, butonly so long as Borrower s performing such agresment; (b) contests the lien in good faith by, or
‘delends against enforcement ol the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending. but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the lien to this
Sccumy Instrument. If. Lender detennines that any part of the Property is subject to a lien which can attain
priority qvee This Sacumy Insrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which: that notice is given. Borrower shall satisfy the lien or take one or more of the
actions set forth above. in this Section 4.

Lender may require Borrower lo pay a one-time charge for a real estate lax verification and/or reporting
service nsed by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but ool Limited 1o, earthquakes and {loods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requu'es What Lender requires. pursuant (0 the preceding sentences can change during the temm of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Bomower o pay, in connection with this Loan. either: (a) a one-time charpe for flood zone delermination,
certification and tracking services; or.(b) a one-tim¢ charge for lood zone deermination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification.: Borrower shall also be responsible for the payment of any fees

imposed by the Federal Emergency Managemeént-Agency in connection with the review of any flood zane
determination resulting from an objecuon by Bomrower,

If Borrower fails to mainwain any of the coverages described above, Lender may obtain insurance
coverage, ai Lender’s opion and Borrower's expense. Lender.is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Bommower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained wmight significantly exceed the cost of
insnrance that Borrower could have obtained. Any amounts disbursed by'Lender under this Secton 5 shall
become additional debt of Borrower secured by this Security Insrmmem. ‘Thése amounts shall bear intevest at
the Nole rate from the date of disbursement and shall be payable, wuh such m[crest, upon notice from Lender
1o Bommower requesting payment.

All insurance policies required by Lender and renewals of such poimcs shaii be subject 10 Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices, If Borrower obtaing any form of insurance coverage, not otherwise required hy Lender, for
damage 1o, or destruction of, the Property, such palicy shall include a standanl mongage c]ausa and shall
name Lender a5 morigagee and/for as an additional 1033 payee,

In the event of logs, Borrower shall give prompt notice 1o the insurance catrier and Lender Lender may
make proof of losg if not made prompuly by Borower, Ualess Lender and Borrower olherwxse agree in
writing, any insurance procesds, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if (he resworation or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the -righl"r_-q"’ .
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o haid such insurance proceeds valil Lender has had an opportnity to inspect such Property to ensure the work
has-beeti completed to Lender's satisfaction, provided that such ingpection shall be undcriaken promptly.
‘Lender may disburse proceeds for the repairs and resioration in a single paymeni of in a serics of progress
paymenls as thc ‘work is completed. Unkess an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any mierest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the & insyrance proceeds and shall be the sole obligation of Borrawer, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this -Sccurity Instrument, whether or not then due, with the excess, if any, paid ta
Bormrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons: the Proporty, Lender may file, negotiate and settle any available insurance ¢laim
and related maters. If Borrower does nol respond within 30 days to a notice from Lender that the insurance
carrier has offered to seile a claim, then Lender may negotiaic and seqtle the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to'Lender (a) Bormower’s rights to any insurance proceeds in an amount
not 1o excead the amounts unpaid tnder thie Note or this Sccurity Instrument, and (b) any other of Borrower’s
rights (other than the right 10 any. refund of unearned premiums paid by Borrower) under all insarance
policies cavering the Property, 1nsufar as such. nghts are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either (o repeir ar restore the Property or 1o pay amounts unpaid under the
Noie or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Se:__:umy Insrument and shall continue to occupy the Property as
Barrower’s principal residence for at (east one year after the dale of oocupancy, unkss Lender otherwise
agress in writing, which consent shall not be unreascmably wuhheld or unless exienusting circumstances
exigt which are beyond Borrower’s contral.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
desrray, damage or impair the Property, allow the Properry t0-deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its.condition. Unless it is determined pursuant o
Section 5 that repair or restoration is not cconomically feasible, Borrower shall prompitly repair the Property if
damaged to avoid further dclerioration or damage. If insurance ot condemnation proceeds are paid in
connection with damage o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in 2 serics of progress payments as the work is
completed. If the insurance or condermnation proceeds are not sufficient o Tepair or restore the Property.
Borrower is not relieved of Bormower’s obligation for the completion of such repair or resletatm-n

Lender or its agent may make reasonable cntries ppon and inspections “of . the Property. If it has
reasonable capse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Botrower notice at the time of or prior to such an inlerior inspection specifying sach reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, durieg the Laoan. apphcallen process,
BoITower or any persons or antities acting at the direction of Borrower or with Barrower’s-knowledge or
consent gave materially false, misleading, or inaccurate information or stafements o Lender (or faﬂecl 0
provide Lender with material information) in connection with the Loan. Material representations include, bat’
arc no limited 10, representations concerning Borrower's oocupancy of the Property as Borrowes's. pnnmpal -

residence, mmals:i‘ S}S b N,
@ BIWA) (0092 W\%\‘N&W\“‘&“&“ﬁ\“ 8 Farm 3048 91

udttor )

age
121512001 P




"/ 79, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if

' (8) Borrower fails to perform the covenants and agreements conizined in this Security [nsmrument, (b) there is
2 legal proceeding that mighe significandy affect Lender’s interest in the Property and/or rights under this
‘Security Instument (such as a proceeding in bankrupicy, probate, for condemnation or forfeimre, for
enforcement of 2 lien which may auain priorily over this Securily Insttument of to enforce laws or
regulations), or (¢) Borower has abandoned the Property, then Lender may do and pay for whatever is
reasongble - Or. appropriate 10 prolect Lender’s interest in the Property and rights under his Security
Instrumént, inchuding. protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Security Instrument; (b) appearing in cowr, and (c) paying reasonable anomeys' fees 10
protect its intetes] in the Property and/or rights under thig Security Instrument, including its secured position
in a bankrupicy proceeding.Securing the Property includes, but is not limited o, eqtering the Property w
make repairs, change locks, replace or board up doors and windows, drain warer from pipes, eliminate
building or other code violations ‘or dangerous conditions, and have utilities trned on or off. Although
Lender may take action under this Section 9, Lender does not have 10 do sc and is not undar any duty or
obligation to do so. It is agreed that. Lender incurs no bability for not taking any or all actions authorized
under this Scetion 9. -

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the dae of
disbursement and shall be payable. with-such interest, upon notice from Lender to Bomower requesting
payment. o
If this Security Instrument is o0 a leasehold, Borrower shall comply with all the provisions of the lease.
1f Borrower acquires fee title to the Propirty, the kasehold and the fee tide shall not merge unless Lender
agrees to the merger in wriling. A

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 10 mainiain the Mortgage Insurance in effect. If, for any reasom,
the Morigage Tnsurance coverage required by Lender ceases 1o be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separaicly designated payments
toward the premiams for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage [nsurance previously in. effect, ar a cost substaptially equivalent to
the cost 1o Bormower of the Morigage Insurance previously in éffect, from an altemate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased w0 be in effecs. Lender will accept, use and retain these paymenis as a non-Tefundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is nlimatsly paid in full, and Lender shall not be required 1o pay Borrower any inieresi or earings
on such loss ceserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amouni and for the period that Lender reqnires) provided by an insurer selected by Lender again becomes
available, is obiained, and Leader requires separately designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated paymoents wward the preminras for Mortgage Insurance, Barrawer
shall pay the premiums required to mainain Morigage Insurance in effect, orto provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wriliea ggreement
betwezn Borrower and Lender providing for such termination or until termination is reqisired by Applicable
Law. Nothing in this Section 10 affects Bormower’s obligation (0 pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Now) for certain losses it may
incur if Bormower does not repay the Loan as agreed. Borrower is not a party to the Mortgage [nsurance.

Mongage insurers evaluate their tolal risk on all such insurance in force from time © tims, and may
enter ino agreements with other parties that share or modify their risk, or reduce losses. These agreements. are
oa 1ems and conditions thal are satisfactory o the mortgage insurer and the other party (or parties} 10 these
agreements. These agreements may require the mortgage insurér to make payments using any source of funds.
that the mongage insurer may have available {(which may include funds obtained from Mortgage insurance
premiums). e
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¢ As'aresull of these agreements, Lender, any purchaser of the Nole, another insuser, any reinsurer, any
other enfity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or ‘miglit be characterized s} a portion of Borrower’s payments for Mongage Insurance, in exchange
for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurec’s risk in exchange for a share of the premiums paid to the
wmsurer, the arfangement ig often termed “captive reinsarance.” Further:

(a) Any ‘such -agreements will ot affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such-agreements wili ot affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other kaw. These rights may
include the right te receive certain disclosures, 10 request and obtain canceilation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Martgage Instrance preminms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancons Procecds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid 1o Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is'economically feasible and Lender’s security is not lessened. During
such repair and restoration pegiod, Lender ‘shall have the right 10 hold such Miscellaneous Proceeds until
Lender has had an oppartunity 1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be wndertaken prompuly. Lender may pay for the rcpaicg and
restoration in & single disbursement or in a séries of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest (o be paid on such Misceltancous Proceeds,
Leuder shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoralion o repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
gxcess, if any, paid to Borrower. Such Miscetlanecus Proceeds shall be applied in the order pravided for in
Section 2, R

In the evenl of a total taking, destruction, or Joss in valug-of the Properly, the Miscellaneous Proceeds
shalt be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Bormower, . -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parpal taking, destruction, or-10ss in vahie is equal o or greater
than the amount of the sums secured by this Security Instrument immediately before the partial iking,
destruction, or 1oss in value, unless Bormower and Lender otherwise agree in writing, the sums secired by this
Security [nstrument shall be reduced by the amount of the'Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before ihe partial taking, destruction,
or loss in value divided by (b) the fxir market value of the Property immediately before the partial wking.
destruction, or loss in value. Any balance shall be paid 10 Borrower. P

In the event of a partial taking, destruction, or loss in value of the Property ‘in which the fair market
value of the Property immediately before the partial taking, destruction; or loss.in valuc is less than the
amounl of the sums secured immediaely before the partial taking, destruction,.or loss.in value, unless
Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Secusity Instmment whether or not the sums are then dae. Lo AT

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to setile a claim for damages, Borrower fails
10 respond 1o Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either Io restoration or repair of the Praperty or [o the sums secured by this
Security Inserument, whether or not thea due. "Opposing Party” means the third party that owes Bommower
Miscellancous Proceeds or the pany against whom Borrower has a right of action in regard to Miscellaneous

Proceeds.
' \ -
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/ ‘Barrower chall be in default if any actiun or proceeding, whether civil or criminal, is began that, o

& 'Leﬁder s judgzment, could cesull in forfeiture of the Property or other material impairment of Lender’s interest

in the Property. or rights under this Scc.umy Instrument. Borrower can care sich a default and, if accelerstion
has' acciirred; Teinstate as provided in Section 19, by causing the action or proceeding ko be dismissed with a
ruling that, in Lender’s judgment, prectudes forfeiture of the Property or other material impairment of
Lender's interesl in the Praperty or rights under this Security Insirument. The proceeds of any award or claim
for damages that are atributable to the impairment of Lenders interest in the Property are hereby assigned
and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied 1o restoratioa or repair of the Property shall be applied
in the order provided for in $ection 2.

12. Borrower Not Reléased; Forbearance By Lender Not a Waiver, Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrumen granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be sequired 1o commence proceedings against any
Successor in Intercst of Borrower or- 1o refuse to exiend tme for payment or otherwise modify amortization
of the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or
any Successors in Imterest of Bomower. Any forboarance by Lender in exercising any right or remedy
including, withon! Yimitation, Lender's acceptance of payments from third persons, enlities or Successors in
Interest of Borrower or in amoants ‘less than the amount then due, shall nol be a waiver of or preclude the
exercise of any right or remedy. '

13, Joint and Several Lmh:l:ty, Co-s:gners, Successors and Assigns Bound. Berrower covenants and
agrees that Borrower’s obligations and- liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execure the Noie (a "co- sagner") (a) is co-signing this Sccurity
Instrument enly to morigage, grant and convey the co-gigner's interest in the Propecty under the terms of this
Sceurity Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity [nstrument; and
(c) agrees that Lender and any other Borrower can agree w extend, modify, forbear or make any
accommodations with regard to the terms of this. Suc:umy Instrument or the Note without the co-signer’s
consent.

Subject to the provigions of Section 18, any Successor in- Intcrest of Borrower who assumes Borrower’s
obligations under this Security Instrument in wriling, and-is approved by Lender. shall oblain all of
Borrower’s righis and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrumam shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Bomower [ees for services perfonned in connection with
Borrower's defaolt, for the purpose of protecling Lender's imérest in the Property and rights under this
Security Insteument, including, but not limited w, anorneys’ fees, property inspection and valpadon fees. In
regard lo any ather fees, the absence of express authority in this Security Instrument to chatge a specific fee
o Borrower shail not be construed as 2 prohibiton on the charging of such’ fee. Lander may not charge fecs
thay are expressly prohibited by this Security Instrument or by Applicable Law. :

If the Loan is subject t0 a law which sets maximum loan charges, and thar law-is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permirted limits, theq: (ay any such loan charge shall be reduced by the amount necessary w reduce the charge
10 the permited limit; and (b) any sums already collecled from Borrower which exceeded permitted limits
will be refunded 10 Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note ot by making a direct payment to Bomrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepaymcm chasge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to’ Borrower
will constituie a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Bomower or Lender in connection with this Security Instrument must-..=
bs In wntmg, Any notice fo Borrower in cannection with this Security Instrument shall be deemed 10 have.

been given o Bormower when mailed by first class mail or when acmn]ly delivered 1o Borrower's naotice
address if sent by other means. Notice o any onc Borrower shall congpitu nou::e. 1o all Borrowcn unless"__;

Inttials;
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- Applicable Law expressly requires otherwisc. The notice address shall be the Property Address unleys
Borrower has designaied a substituie notice address by notice to Lender. Bomrower shall promptly notify
Lender of Borrower’s chang¢ of address. If Lander specifies a pracedure for reporting Bomower’s change of
address; then Borrower shall only report a change of address through that specified procedure. '
Thare may be only one designated natice address under this Security Instrument at any onae time. Any notice
to Lender shall be given by dclivering il or by nuiling it by first class mail 10 Lendec’s address stated herein
unless Lender has designaied another address by notice o Borrower. Any notice in connection with this
Security Instriyment shall not be deemed to have been given 1o Lender until actually received by Lender. If
any wotice required by this Security Instrument is also Tequired under Applicable Law, the Applicable Law
requirement will sausfy-the corresponding requirement under this Security Instrament.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations
conzined in this Security Instrement are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construed-as-a prohibition against agreement by contract. In the event that any
provision or clause of this $ecurity Instument or the Noke conflicis with Applicable Law, such conflics shall
not affect other provisions of this Security. Instrument or the Note which can be given ¢ffect without the
conflicting provision. o

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or words of the- feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the wiord “may” gives sole digcredon without any obligation o take
any sction, A |

17. Borrower’s Copy. Borrower shall be givenrone copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Propeny” means sy legal or beneficial nterest in the Property, including, but not lirited to,
{hose beneficial interests transferved in a bond for deed, coneract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower ata futare date 10 a purchaser.

If all or any past of the Propesty or any Inerest in the Property is sold or transferred (or if Borrower is
not a patural person and a beneficial inlerest in Borrower is sold or mansferred) without Lender’s prior written
consenl, Lender may require immediate payment in fufl of all sums secured by this Security Ingtrument.
However, this option shall not be excreised by Lender if such exercisc is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Barrower notice of acceleration. The actice shall
provide a period of not less than 30 days from the dae the notice is given in accordance with Section 15
within which Borrower must pay all sums securcd by this Securily Insqument. If Borrower fails to pay thesc
siyas prior o the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower. e

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 1o have enforcement of this Secunily Instrument discontinued at any time prior
10 the earliest of: () five days before sale of the Property pursaant to any power of salc contatned in thig
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
Hght 1o remstate; or (¢) enry of a judgment enforcing this Security Instroment. Those condiions are that
Borrower: {a) pays Lender all sums which then would be due undes this Security. Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants-er agreements; (¢) pays all
expenses incurred in enforcing this Seeurity Insmument, including, but not limaed to, reasonable aliorneys’
fecs, property inspection and valuation fees, and other fees incurred for the purpase of protecting Lender's
interest in the Property and rights under this Securily Instrument; and (d) takes such action as Lender may
reasanably require o assure that Lender’s interest in the Property and rights under this ‘Securiry Instrument,
and Bomower's obligation to pay the sums secured by this Security Instrument, shall continte unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one of morg of ‘the following
forms, a8 selected by Lender: (2) cash; (b} money order; () certified check, bank check, treasurer’s cheek or.
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. cashler s check, provided any such check is drawn upon an instilution whase deposits are insured by a federal
agency,” malrumcnmlny or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
‘Securily listrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under Section 1B,

. 20. Sate of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note' (together wilh.this Security Instrument) can be sold one or more times without prior notice to Barrower.
A sale might result in 2 change in the entity (known as the “Loan Servicer") thal collceis Periodic Payments
due under th¢ Note and this Security Instrument and performs other morigage loan servicing obligalions
under the Note, this Security Instrument, and Applicable Law. There aiso might be one or raore changes of
the Loan Servicer unrclaied 1o a sale of the Note. If there is a change of the Loan Servicer, Botrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which paymenis should. be made and any other information RESPA requires in connection with a
notice of transfer of servicing. Lf the Note is sold and thercafier the Loan is serviced by a Loan Scrvicer other
than the purchaser of the Note, the morigage loan servicing obligations o Bomower will remain with the
Loan Servicer or be wansferred to a successor Loan Servicer and are not ussumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender tmay cammence, join, ar be joined to any judicial action (as either an
individual liigant ar the member of a class) that arises from the other party's actions pursuant o this Security
Instrument or that alleges that the other party has hreached any provision of, or any duty owed by reason of,
this Security {nstrument, until such Borrower ar Lendar has notified the other pany (with such notize given in
complignce with the requirements of Section. li) of such atleped breach and afforded the other party hereto a
reasondble period aficr the giving of such notice 1ake. cotrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 0 be reasonable
for purpases of this paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant
w Section 22 and the nolice of acceleration given lo Bormrower pursuant o Section 18 shall be deemead o
sauisfy the notice and opportunity to take corrective aclion provisions of this Section 20,

21. Hazardous Substances. As used in this Section-21i (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, marerials conlaining asbestos or formaldehydc and radioactive materials; {b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is Jocated that relate
10 heslth, safety or environmental protection; (c) "Environmental Cleanup” inclndes any response action,
remedial action, or removal action, as defined in Environmental ‘Law; and (d) an "Environmental Condition”
means a condition thal can canse, contribute to, or otherwise trigger an. Env:ronmenml Cleanup.

Borrowar shall not cause or permit the presence, ose, disposal, storage, of release of any Hazardous
Substances, or threaen fo release any Hazardous Substances, on or in the Propeny Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in- violation of any Environmenial
Law, {b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vatue of the. Property. The preceding two
sentences shall not apply to the presence, use, or sierapge on the Property of small quanunes of Hazardous
Substances that are generally recognized to be appropriate o normal residential oses and to-mainenance of
the Property (inclading, but not limited w0, hazardous subsiances in consumer products),

Borrower shall prompdy give Lender wrinen notice of (a) any investigation, claim; demand lawsuif or
other action by any governmental or regulatory agency or privaie party involving the Propery. and .any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, rekase or _It_ll“c_af. of,
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" welcase ‘of ‘any Hazardous Substance, and (¢} any condition causcd by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Envirormeniat-Cleanup.

NON-UNIFORM COVENANTS, Botrower and Lender further covenant and agree as follows:

22. Aéceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Jess than 30 days fram the date
the wotice is piven to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale-of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action'to assert.the non-existence of a default or any other defense of Borrower
to accelerntion and sale, and any other matters vequired to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured hy this Security Instrument without further
demand and may invoke the power of sale and/or amy other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable aftorncys’ fees and costs of fitle evidence.

If Lender invakes the power of salé, Lender shall give written notice to Trustee of the octurrence
of an event of default and of Lender’s eléction to cause the Property fo be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such natices fo Borrower and to other
persons as Applicable Law may require. Affer the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and. place and under the terms designated in the notice
of sale in one or mare parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
cOvemam or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the siatements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited o, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the persen or
persons legally entitled 1o it or to the clerk of the superior court of the county in which the sale took
place. e )
23. Reconveyance. Upon payment of all sums sceured by this Security lastrument, Lender shail request
Trustes to reconvey the Property and shall survender this Security Instrument and all-notes evidencing debt
seeured by this Security Instrument 10 Trusice. Trustee shall reconvey the Property. without warranty to the
person or persons legally entitled 1o #. Such person or persons shall pay any recordation. costs and the
Trusiee’s fee for preparing the reconveyance. WA e

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to tifie appoini
successor wusiee 10 any Trustee appointed hereunder who has ceased 1 act. Without conveyance of the
Property, the successor trusiec shall succeed to all the title, power and duties conferred upon Trustee herein

and by Applicable Law. 7 3
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“25.-Use of Property. The Property i not used principally for agriculural purposcs.

36 Attorneys* Fees. Lender shail be entitled 1o recover its reasonable anomeys' fees and costs in any
as.uon or proceeding 1o construe or enforve any term of this Security Insrument. The erm “attorneys’ fees,”
whenever used in this Securily Instrument, shall inclede without limitation atoraeys’ fees incurred by Lender
in any bankruplcy proceeding or on appeal.

ORAL ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELDW Borrower accepts and agrees 10 the werms and covenants contained in this
Security lnstroment and in any Rlder executed by Borrower and recorded with it.

Witnesses: ~\ k
\{,L \ \ >/ (Seal)
snstTt N. YATES _ Barrower
/Aﬂgé )4&/,% (Seal)
L. YATES "'_ -Rotrower
Seal) (Seal)
-Borrawer L CE -Borrower
Seal) o (Seal)
-Borrower £ I -Rorrower
(Seal) e
-Borrower : -Borrower
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. STATE OF WASHINGTON }ss:
Coiinty of  SKABIT
-+ On this da_y__personally appesred before me STEVEN N. YATES and JANET L. YATES

1o me known & be tﬁc_i_ndii}’idual(s) described in and who executed the within and foregaing instrument, and
acknowledged that he/sheAhey signed the same as his/et/their free and voluatary act and deed, for the uses

and purposes thergin mentioned.” .
GIVEN under my hand and official seal this b gayof ﬁo\&mb/l/ I S00)

< V'iilskaqnwﬁ ?_%?

Notary Public in and for the State of Wazhington, rsiding at

My Appointment Expireson [ (O - | %O
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The Southwest 1/4 of the Southeast 1/4 of Section 14, Township 35 North, Range 3
East, W.M., EXCEPT the West 4 rods thereof;

AND EXCEPT that portlon thereaf conveyed to Skagit County by Deed dated April 30,
1936 and recorded March 14 1938 under Auditor's File No. 300044, records of Skagit
County, Washington; _

ALSO EXCEPT that portion lying -Ndrtn of the Samish River,
AND ALSO EXCEPT the followmg descrlbed property

Beginning at the Southeast corner of sald subdlwsmn thence North 89 degrees 20'25"
West along the South line of said subdivision, a distance of 100.20 feet: thence North
02 degrees 57'08" West paraliel with the East line of said subdivision, a distance of
235.00 feet; thence North 71 degrees 17'14" East a distance of 103.91 feet to a point
on the East line. of said subdivision; thence South 02 degrees 57'08" East along the
East Ime of sald subdlws;on a dlstance of 269. 54 feet to the pomt of begmmng
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1- 4 FAMILY RIDER
(Assignment of Renis)

THIS 14 PAMILY RJDER is made this 30th day of November, 2001
and is incorporaied info-and shall be deemed 10 amend and supplement the Momgage, Deed of Trust, or
Security Deed {the ‘Secuniy Insmunem") of the same datz given by the undersigned (the "Borrower™) 10
secure Borrower”s Note to FIBST&B BANK, N.A.
. ~4801 FREDERICA STREET
_ . DWENSBDRG, KY 42303 (the
"Lender") of the same date and cnvcring the Propeny described in the Security Instrument and located an:

16725 ALLEN WEST RDAD Buu uA 98232
L I‘Propcny Address]

1.4 FAMILY COVENANTS. 'In acldmon o the covenants and agreements made in the Securily
Instrument, Borrower and Leader further covenanl and agree as follows:

A. ADDITIONAL PROPERTY SUB.]ECT TO THE SECURITY INSTRUMENT. In addition 1o
the Property described in the Security Instrument, the following items now or hereafier aftached o the
Property 1o the exient they are fixmures are added w the Propérty, description, and shall also constilvie the
Propety covered by the Security Instrument: building . materials, apphances and goods of every nature
whatsoever now or herealter located in, on, or used, or intended to be wsed in connecton with the Property,
including, but not limited to, those for the purpases of supplyleg or distribating heating, cooling, electricity,
gas, waler, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath lubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, sworm windows, storm doors, screcns, ‘blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all.of which, including replacements and
additions thereio, shall be deemed (o be and remain a part of the Property covered by, the Security Instrument.
All of the foregoing together with the Property described in the Security Instrument (or the leasehold esiats if
the Security Instrument is on a leasehold) are referred 1o in this 14 Famxly Rudcr and the Secunty Instrument
as the "Propeny.” . .
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B USE OF PRDPERTY COMPLIANCE WITH LAW. Borrower shall not seck, agres 10 of make a
change in the. use ‘'of the Property or its zoning classificanon, unless Leader has agreed in wridng to the
change. Borrower shall comply with all laws, ordinances, regulations and requircments of any govemmental
body applicabl: 10 lbc Prcpeﬂy

C. SUBORDINATE LIENS Excepl as permitted by federal law, Borrower shall not allow any lien
infetior 10 the Secumy [nsuumem to be perfected against the Property withour Lender’s prior written
permission. .

D. RENT LOSS INSURANCE.--ﬁon’owcr shall maintain insurance against rent 1oss in addition to the
other hazards for which insurance is_:fequ_irdt__!_=.-by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scction 19 s deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Bosrower otherwise agree in writing, Section 6
conceming Borrower’s occupancy of the Propeny is deieted

G. ASSIGNMENT OF LEASES, Upon Imder s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, exiend or eminate the existing leases and [0 execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the. word “"leasc” shall mean "spblease™ if the
Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowe; absolutely and unconditonally assigns and transfers 1o Lender all'the rents and revenues ("Rents”)
of the Property, regardless of 1o whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents Lo cotlect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s ageats. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default purseant 1 Section 22 of the Security Instrument, and (i) Lender. has given. notice to the tenani(s) that
the Renis are 10 be paid to Lender or Leader's agent This assxgnmem of Re-nts consiimtes an ahsolute
assignment and not an assignment for additional security only.

I Lender gives notice of default 10 Borrower: (i) all Rents reoeived by Bomrower shall be held by
Borrower as wustee for the benefit of Lender only, to be applied 1o the sums secured by the Security
Instrumeny; (ii) Lender shall be entitled 1w collect and receive ail of the Renis __Df"'_lhe. Property: (ii1)

Initiats: LRV
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid 10 Lender or Lender’s
agents upon'Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collecied by Lender-or Lender’s agents shall be applied first 10 the cosis of taking conwrol of and managing
the Property and collecting the Reats, including, but not limited to, agorney’s lees, receiver's fees, premiums
on receiver’s bonds, repair-and mainienance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then 1o the sums secured by the Security Instrument; (v) Lender, Lender's agents of any
judiciaily appointed receiver-thall be liable to account for only those Rents aciually reccived; and {vi} Lender
shall be entitled 10 have a receiver appointed (o take possession of and manage the Property and collect the
Rents and profits deived from-the Property without any showing as 1o the inadequacy of the Property as
security. s o

Il the Rents of the Property ‘are not sufficient 10 cover the costs of 1aking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtzdness of Borrower to Lendes secured by the Security Instrument pursuant 1o Sextion 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph. e,

Lender, or Lender's agents or a judicially appointed receiver, shall not be required 1o enter upon, take
controd of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any bme when a default occurs. Any
application of Rents shall not cure or waive any default or invalidaic any other right or remedy of Lender.
This assignment of Rents of the Property shall werminate when-all the sums sccured by the Security
Instrument are paid in foll C T

L. CROSS-DEFAULT PROVISION. Borrower's defaulr or-breach under any note ar agreement in
which Lender has an interest shall be & breach under the Security Instrament and Lender may invoke any of
the remedies permitted by the Security Instrument. -
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BY SIGNI
'NG BELOW Borrower accepts and agrees fo ihe terms and provisions contained ip this 1-4

Family Rideér. .
— . (Sead) b{ \\/\\b’\ﬁ:\j
" Bomower STEVEN N. VATES Bﬂi
_(Seal)
(Seal) (Seal)
-Bormow
mer -Botrower
(Seal)
- r (Seal)
crrowe ~Borrower
=4
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