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DEED OF TRUST

DATE: November 25”’200’1

Reference # (if apphcable) EA—QB 3 Additional on page ___
Grantor(s):

1. ANDERSON, LEE ANN_ :

2. WADDELL, MICHAEL '

Grantee(s)
1. Skagit State Bank ¢
2. Land Title Company of Burlmgton Trustee

Legal Description: a ptn Lots 12, 14&1 5 Bik 1,
Holiday Hideaway . Additional on page 2

Assessor’s Tax Parcel ID#: 3926—001 01 2-0009 & 3926-001-015-0014

THIS DEED OF TRUST is dated November 26 2001, among MICHAEL L. WADDELL and LEE
ANN ANDERSON, husband and wife, whose address is 19712 64TH AVE NE, KENMORE , WA
98028 ("Grantor"); Skagit State Bank, whose mallmg address is Anacortes, 1400 Commerclal
Ave , P O Box 36, Anacortes, WA 98221 (referred fo below sometimes as "Lender" and
scmetimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to-below as "Trustee").
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A DEED OF TRUST
# Loan No: 3629718057 (Continued) Page 2

E-CGNVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusiee in trust with power of sale, right
. of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
“following . deseribed real property, logether with all axisting or subsequently erecled or affixed buildings, improvements and
fitures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights {including stock in utilities
with ditch or tmgalron rights}; and afl other rights, royalties, and profits relafing o the real property, including without limitation
all minerals, oil; gas, gecthermal and simitar matters, (the "Real Properﬂf") located in SKAGIT County, State

of Washmgton---"”

Those portrons of Lots 12, 14 and 15, Block 1, "HOLIDAY HIDEAWAY NO. 1", as per plat
recorded in’ Volume 8 of Plats, pages 36 through 42, inclusive, records of Skagit County,
Washington, lymg East of the foliowing described line:

Beginning at__the;_-Sout.heast corner of said Lot 12;

thence Westerly along the South line thereof a distance of 85
feet to the true point of beginning of said line;

thence Northerly in #-straight line to a point that is 78 feet
West of the Northeast corner of said Lot 12, as measured along
the North line thereof and the prolectron of said North line
West;

thence Northerly in a stralght line to a point on the
Northwesterly line of Lot 15 that is 85 feet Southwesterly of
the most Northerly pornt of said Lot 15 as measured along the
Northwesterly line of said Lot A5 and the terminus of said line.

Situate in the County of Ska__g_lt,.. St_atg- of Washington.

The Real Property or its address. is commonly known as 6969 CHANNEL VIEW DR,
ANACORTES, WA 98221. The Real Property tax identification number is 3926-001-012-0009
& 3926-001-015~-0014

Grantor hereby assigns as security to Lender, aIE =r)f Grhn_tor’s right, fitle, and interest in and o all leases, Renls, and profits of
the Proparty. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and prafits, which license may be revoked at Landar s ophon and shall be automatically revoked upon acceleration
of all or part of tha Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENT S AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) - PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO - SECURE-ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT -BETWEEN .GRANTOR AND LENDER OF EVEN DATE
HEREWITH, ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TQ THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as ctherwise provided in thls Desd of 't'rust Grantor shall pay to Lender all
amounts secured by this Desd of Trust as they become due, and shall stnctly and ina tnmely manner parform all of Grantor's
obligations under the Nole, this Deed of Trusl, and the Related Documents. ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrses that Grantor’s possesslon and use of theProperty
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remam in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from-the Property (this privilege is a
license from Lender o Grantor automatically revoked upon default). The following provisions' relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally: Aor agricultural purposes.

Duty 1o Maintain. Grantor shall maintain the Property in good condition and promptiy perform ail rspalrs. replacements,
and maintenance necessary to preserve its vafue.

Compliance With Environmental Laws. Grantor represents and warrants to Lendar‘- that:” (1) Durrng the period of
Grantor's ownership of the Property, there has been no use, generafion, manuiacture, siorage, freatment, disposal,
ralease or threalened relsase of any Hazardous Substance by any person on, under, about or:-from the Properly: (2)
Grantor has no knowiedga of, or reason lo befieve that there has been, except as prevrously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, .{b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Sibstanice on,.under, about

or from the Properly by any prier owners or cccupants of the Property, or (¢) any actual or threataned titigation or
claims of any kind by any person relating to such matters; and (3) Except as previcusly disclosed to and acknowledged

by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized user-of e Properyshall

use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under; about orfromthe
Property; and (b) any such activity shall be conducted in compliance with all appiicable federal, state; and.local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizés Lender and'ils
agents to enter upon the Properly to make such inspections and lests, at Grantor's expense, as Lender may-deem-.
appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections or tasts
made by Lender shall be for Lender's purposes only and shall not be construed to create any rasponsibility. o liability ori +
the part of Lender to Grantor or to any other persen. -The representations and warranties contained herein are based-on :
Grantor's due diligance in investigating the Property for Hazardous Substances. Grantor hereby (1) roleases and -
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or -~ .
other costs under any such faws; and (2} agrees to indemnify and hold harmless Lender against any and all claims;” .-~
losses, liahilities, damages, penallies, and expenses which Lender may directly or indiractly sustain or suffer resulling”
from & breach of this section of the Deed of Trust or as & cansequence of any use, generation, manufacture, storage,
disposal, release or threataned release gccurring prior to Grantor's ownership or inlerest in the Properly, whether or not
the same was or should have been known fo Grantor. The provisions of this section of the Deed of Trust, including the -
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DEED OF TRUST
“ Loan No: 3629718057 (Continued) Page 3

" obhgatlon to indemnify, shall survive the payment of the Indebledness and the satistaction and reconveyance of the lien
i :of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosurg: o otherwise.

Nmsance, Wasle Grantor shall not cause, cenduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or fo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
nol remove, or grant to any other parly the right to remove, any timber, minerals (inciuding ol and gas), coal, clay,
scoria, son gravel or rock products without Lender’s prior written consent.

Removal of lmprovemenis. Grantor shall not demolish or remove any Improvements from the Real Properly without
Lendar’s prior writtén consent. As a condition to the removal of any Improvements, Lender may requira Grantor to make
arrangements sa{fsfaclory to Lender 1o replace such Improvements with Improvements of at least equal value.

Lender’s ngm to. Enter. Lender and Lender’s agents and representatives may enter upon the Real Properly at all
reasonable times-to atigridto Lender’s interests and to inspect the Real Property for purposes of Granlor's compliance
with the terms and condltlons of this Deed of Trust.

Compliance with Govemrnenlal Requirements. Grantor shall promptly comply, and shall promplly cause complsance
by all agents, tenants or other:persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with-all laws, ordinances, and regulations, now or hereatter in effect, of all governmental
authorities applicable i the {ise.or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any praceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing-prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized.” Lgndermay require Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lender s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acls sel forth above in thig section, which from the character and use of the Property are raasonably
necessary to protect and preserve t_he Prqpen_y

Construction Loan. If some orali‘of the proceeds of the loan creating the Indebtedness are to be used to canstruct or
compiete construction of any Improvemsnts on the Property, the Improvements shall be completed no later than the

maturity dale of the Note (or such egrier date as’ Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connaclion with the work. Lender will disburse loan proceeds under such terms and condilions as
Lender may deem reasonably necessary to-insure that the interest created by this Deed of Trust shall have pricrity over
all possible ligns, including those ot material suppliers and workmen. Lender may require, among other things, that
disbursement requests be supported by receipted bill§; expense affidavits, waivers of liens, construction progress
reports, and such other documentation as Lender may reasonably raquest.

TAXES AND LIENS. The following provisions rataung 1o Ihe taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and<in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and imipositions levied against or on account of the Property, and shall pay
when due &l claims for work done on or for serviges rendered or material furnished to the Property. Granlor shall
maintain the Property free of all liens having priority-over or equatio the interest of Lender under this Deed of Trust,
except for the tien of taxes and assessments not due and except as othenmse provided in this Deed of Trust,

Right 1o Contes!. Grantor may withhold payment of any.tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the: Property is not jecpardized. It a lien arises or is
filed as a resull of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the ‘discharge ofthe lien, or if requested by Lender, deposit with
lender cash or a sufficien! corporate surety bond or other security satisfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other chdrgesthat.cotld accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall dafend itself and Lendsr and'shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as ar\ addthonaf ob;rgee under any surely bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon damand furnish to Lender satlsfactory awdenoe of payment of the taxes or

of the taxes and assessmenis against the Property.

Nolice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
tien could be asserled on account of the work, services, or materials. Grantor will upen request of Lender furnish to
Lender advance assurances satistactory to Lender that Grantor can and wilt pay the- cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Pronerty are a part of this Deed of
Trust.

Mgzintenance of Insurance. Grantor shall procure and maintain policies of fire 1_nsurance.~--'w1th' standard extended
coverage endorsements on a fair value basis for the full insurable value covaring all Improvements onthe Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mertgagée clause in faver of
Lender, together with such other hazarg and liability insurance as Lender may reasonibly raquire: Policies shall be
written in form, amounts, caverages and basis reasonably acceptable to Lender and issued by:a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from-time.fo time the policies
ar certificates of insurance in form satisfactory to Lender, including stipulations that coveragas will'ndt be-cancalled or
diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy alse shall-include an
endorsement providing that coverage in favor of Lender will not be Impaired In any way by any:act, ‘ofhission of default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director. 6f the
Federal Emergency Managemsnt Agency as a special flood hazard area, Grantor agrees ta obtain and maintain Federal

- Flood Insurancs, if available; within 45 days after notice is given by Lender thal the Property is iotated in a special fidad
hazard area, for the full unpaid principal balance of the loan and any prior fiens on the property securing the lean, up-o
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender and to=~'w-
maintain such insurance for the term of the loan, P

Application of Proceeds. Grantor shall promplly nofify Lender of any loss or damage to the Property. Lender m ¥
make proof of loss if Grantor fails lo do so within fifleen (15) days of the casualty. Whether or not Lender's security:is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the procéeds to -
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair ofthe:” .-
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged.or .
desiroyed Improvemants in a manner satisfactory fo Lender. Lender shall, upon satistactory proof of such expenduture'
pay or reimburse Granter from the proceeds for the reasonable cost of repair or restoration if Grantor is nol in detault
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shal! be used first to pay any amount owing to ..
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Eara DEED OF TRUST
“ Loan No: 3629718057 {Continued) Page 4

; Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
¢ . balance of the Indebledness. If Lender halds any proceeds after payment in full of the Indebtedness, such proceeds
) ~-shaJl beé paid without interest fo Grantor as Grantor's interests may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the
“Property covered by this Deed of Trust at any frustes’s sale or other sale held under the provisions of this Deed of Trust,
;or atany foreclosure sale of such Property.

LENIER’S EXPEND[TUFIES If Grantor fails (A) to kesp the Property free of all taxes, liens, security interests,
encumbrérices, and: other claims, (B) to provide any required insurance on the Property, or (C) to make repairs lo the
Property ther Lender.may do so. if any action or proceeding is commenced that would materially affect Lender’s interests in
the Properly, than Lender.on Grantor's behalf may, but is not raguired lo, take any eclion that Lender believes to be
appropriate 1o protect Lender's interests. All expenses incurred or paid by Lender for such purpeses will then bear interest at
the rate charged under tha Ngte from the date incumed or paid by Lender to the date of repayment by Grantor. All such
expensaes will becomea part of the Indebtednass and, at Lender’s option, will (A) be payable on demand; (B) be added fo
the balance of tha Note-and be apporhoned among and be payable with any instaliment paymants to become due during
sither (1) the term of‘any applicable Insurance palicy; or (2} the remaining term of the Note; or (C) be treated as a balloon
payment which will:be dise and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this: paragraph shall be in addition to any other rights or any remedies lo which Lender may be
entitled on account of any defaulf. Any such action by Lender shall not be construed as curing the defaull s as to bar
Lender from any remedy that it otherWIse would have had.

_lv_VARFlANTY DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed of
rust:

Title. Grantor warrants lhm:-ﬁ (a} Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and sncumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title“opinion issuad in favor of, and accepted by, Lander In connection with this Deed
of Trust, and (b) Grantor has lhe fulf nght power, and authority to exacule and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the excepljon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims .of all persons, In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or. Lender under this Deed of Trus!, Grantor shall defend ihe action at Grantor's
expense. Grantor may be the nomifal party in such proceeding, but Lender shall be entiled to participate in the
procesding and to be represented in.the proceeding by counsel of Lender's own choice, and Granior will deliver, or
cause to be delivered, to Lender such |nstruments as Lender may request from fime to time to permit such parficipation.

Compfiance With Laws. Grantor warrants.that the .Prcpel‘ly and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulalioris of governmental authoritles.

Survival of Promises. All promises, agraeinants,~-éhd statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shail be continuing in nature and shall remain in full force and effect untit
such time as Grantor's Indebtedness is paid in full.™.

CONDEMNATION. The following provisions relating td-c&hdemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceading in condemnatian Is filed, Grantur shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defénd the aclion and oblain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsal of its own choice all at Grantar's ‘expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to lime to permit such
participation.

Application of Net Proceeds. If all or any part of the Prcpedy |s condemned by gminent domain proceeadings or by any
proceeding or purchase in lieu of condemnation, Lender may al its election raguire that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repair ér restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs axpanses, and attornays' fees incurred by Trustee
or Lander in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The 1o!lowmg provisions relating to
govarnmental taxes, fees and charges are a par of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalf execute such ‘documents in addition o this
Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described beldw,: together with “all expenses incurred in
racording, perfecting or continuing this Deed of Trust, in¢luding without llms!ahon atl taxes fees documentary stamps,
and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this secfion applies: (1) a speCIﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness securaed by this Deed of Trust; (2). a specific lax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this-type‘of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; anc! {4) a specific tax on
all or any portion of the Indebledness or on payments of principal and interest made by Grantor £

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date af lhrs Deed of Trust, this
evant shall have the same effect as an Event of Default, and Lender may exercisa any or alf-of-its. availablé remedies for
an Event of Default as provided below unless Grantor either {1) pays the tax before il becomes delmquenl or (2)
conteste the tax as provided above in the Taxes and Llens section and deposits with Lender cash ora suﬂ’lcient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlly
agrearment &re a pari otthis Deed of Trusk:

Security Agreement. This Instrument shall constitute a Sscurily Agreement to the extent any of the Property constltutes
fixtures, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as, amanded from
time to time. ke

Security inferest. Upon request by Lender, Grantor shali execute financing statements and take whatever olher ac!mn :
is requested by Lender o perfect and continue Lender's security interest in the Personal Property. In addition 4o
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from .=
Granlor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shat -
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall -+

nat remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble. any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender o
and make it available to Lendsr within three {3) days after receipt of written demand from Lender to the extent permitted .~
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5 DEED OF TRUST
” Loan No: 3629718057 (Continued) Page 5

] by énprcable law.

& ""Addresses The mailing addresses of Grantor {(debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commarcial Code)
are as'stateéd on the first page of this Desd of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atformiey~in—fact gre.a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
delivar, or-will causg to be made, executed or delivered, lo Lender or fo Lender's designee, and when requested by
Lender, cause lo'bé filed, recorded, refiled, or rerscorded, as the case may ba, al such times and in such offices and
places as’Lender may. deem appropriate, any and all such morigages, deeds of frust, security deeds, security
agreamants; flnancmg :slalements, continuation statements, instruments of further mssurance, certificates, and other
documents as may, in thé sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserva..{1).. Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security inferests.created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by, Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender fer alt cests and expenses incurrad in connection with the matters referred to in this paragraph.

Altorney-in-Fact. i Grantor: falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantgr'and at Grantor's expenss. For such purposes, Grantor heraby irrevocably appoints Lender
as Grantor's aﬁorney—rn-—fact for the: purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessarv ‘or deswable. in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. if Granlor pays all the Indebtedness when due, and otherwise performs afl the ebligations imposed
upon Grantor under this Deed of Trust, Lender shail execute and deliver to Trustee a reguest for full reconveyance and shall
execute and deliver to Grantor suitable stataménis of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Persondl Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconysyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facls shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT, AtLsnder's opllon, Granlor w1|l be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor fails to make any paymenl when due under the Indebledness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Dead of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nole or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
nofice of a breach of the same provision of this'Déed of Trust within the preceding twelve (12) months, it may be curad
{and no Event of Daefauit will have occurred) if Granter, afler Lender sends written nofice demanding cure of such failure:
(a) cures the failure within fifteen (15} days; or (bjif-the cure raquirgs more than fitiean (15) days, immediately inifiates
sleps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. S

Default on Other Payments. Failure of Grantor within tha tlme reqmred by this Dead of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any fien.

False Statemenis. Any representation or statement rnade or furmshed le.Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the Related Documents is false or. mrsleadmg in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Flalated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appolntment of a receiver for any part of
Granfor’s property, any assignment for the benefit of credilors, any type of credltor workeul or the commencement of
any proceeding under any bankruptcy or insclvency laws by or against Grantor :

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of orJevying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the takirig of the..Property is based is valid or
reasanable, and if Grantor gives Lender written notice of the claim and furnishes Lender wnth moenies or a surety bond
satisfactory to Lender to safisfy the claim, then this default provision will not apply.

Breach of Other Agreemenl. Any breach by Grantor under the larms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including: without llmatahon any agresment
concerning any indebtedness or other obligation of Grantor to LLender, whether existing: now or. Ialer ;

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor. endorser. surety, or
acgommodation party of any of the Indebtednass or any guarantor, endorser, surety, or accommgdation party dies or
becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness

Insecurity, Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauft occurs under this Deed of Trust; at any time ther‘aafter
Trustee or Lender may exercise any one of more of ihe following rights and remedies:

Elzction of Remedies. All-of-Lender's rights and remediss wilt be cumulative and may beexermsec alene oF togemer
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender degides.to
spend money or to perform any of Granter's obligations under this Deed of Trust, after Grantor's faifureto do. so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remgdies. =

Accelerate Indebtedness. Lender shali have the right at its option to declare the entire Indebtedness |mmed|ately'due
and payabis, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect lo all or any part of the Real Property, the Trustee shall have the right to exercise its: power of

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in ellher

case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles nf
a securad party under the Uniform Commercial Code.

L
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/ _=Collerct Rents. Lender shall have the right, without notice to Grantor o take possession of and manage the Property

¢ .~ and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's

.Cosis;-against the Indebtedness. In furtherance of this right, Lendar may require any tenant or other user of the Property

" lo'mgke.payments of rent or use fees direclly to Lender. If the Rents are collacted by Lender, then Grantor irrgvocably

degignates. Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of

Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response

¢ 16 Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds

:for the demand emsled Lender may exercise its righls under this subparagraph either in person, by agent, or through a
I'BCEIVBI' "

Appolnl Hecelver ‘Lender shall have the right to have a recelver appointed to lake possession of all or any part of the
Property.-with the power 1o protect and preserve the Property, to operata tha Property preceding or pending foreclosure
or sale; and 16 collect:the Rents from the Property and apply the procesds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve withoul bond if permitied by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of ths Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify & person from serving as a receiver.

Tenancy at Sulferance. I Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becornes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tanant at sufferance of‘Lender ér the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable rental for the use nf the Property, or (2) vacate the Property immediately upon the demand of Lender.

glrller Remedles. Trustee or Lender ‘shall have any other right or remedy provided in this Deed of Trust or the Note or
¥ law.

Notice of Sale. Lender shall gwa Granlor reasonable notice of the lime and place of any public sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the Personal Properly is to be mada.
Reasonable notice shall mean notice given-at least ten {10) days before the time of the sale or disposition. Any sale of
Personal Property may be made th. conjunctlon with any sale of tha Real Property.

Sale of the Property. To the extent permntted by applicable law, Grantor heraby waives any and all rights lo have the
Property marshalled. In exarcising- ifs rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
Property together or separately, ir-one sale or by separate sales. Lender shall be entitled 1o bid at any public sale on alt
or any portion of the Property. :

Attorneys’' Fees; Expenses. If Lender |nst||utes any suit or action lo enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum'as the courl may adjudge reasonable as attorneys’ fees al trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expanses Lender incurs that in Lender's: opinien-are necessary at any time for the protection of its interest or the
enforcement of its rights shall becaome a part of the Indebtedness payable on demand and shall bear Interest at the Note
rate from the date of the expendilure unfil repaid. Expenses coversd by this paragraph include, without limitation,
however subject to any limits under applicable‘law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is a fawsuil, including attorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-Judgmenl collaction services, the cost of
searching records, oblaining tille reports {including foreclosure’ reports), surveyors” reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent parmllted by apphcable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duﬂss of Lendar as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followung prov:smns relallng to the powers and cbligafions of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee ansmg asa maltar o Iaw, Trustee shall have the power to take
the following actions with respect lo the Property upon the writtan request of Liender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any eassment or crealing any rastriction on tha Real Properly; and {c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under. lhis_De’eq.of I(g_st.

Obligations 1o Nolity. Trustee shall not be obligated to notify any other parly-of & pending sale under any other trust
deed or lien, or of any action or proeceeding in which Grantor, Lender, or Trustea sha!i be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trusiee shall meet all qualifications required for Trustee under applncable |aw In addition to the rights and
ramedies sel forth above, with respect to all or any part of the Property, the Trustee shail have. the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judiclal toreclosbre, in: elther case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appoint a suocassor Trustee to any Trustee
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender and.recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain; in.addition to"all other matiers
required by state law, the names of the original Lender, Truslee, and Grantor, the bock and page’ “or the Auditor's File
Number whers this Deed of Trust is recarded, and the name and address of the succesior trustee, ‘and the instrument
shall be executed and acknowladged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to ail the titta, power, and duties conferred upan the Trustee-in this-Deed of Trust and by
applicabls law. This procedure for substitution of Trustee shall govern to the exclusion” of Al olhar prowsmns for
subslitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
nolice reguired to be given under this Deed of Trust, including without limitation any notice of default and.dny notice of sale

- shal be given in writing, and shaii be offsctive when actually delivered, when actually received by ‘telefacsimile (unless
otherwise required by Jaw), whan deposiied with a nationally recognized overnight courier, or, if mafled, when deposited in
the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses shown: niear the
beginning of this Deed of Trust. All coplies of nolices of foreclosure from the holder of any lien which has priority over this .
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may charige
his or her address for nolices under this Deed of Trust by gwmg formal written notice to the other person: or persons, -
specifying that the purpose of tha notice is to change the person's address. For notice purposes, Grantor agreesto, keep:--
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for nolice required - oF

allowed by law to be given In another manner, if there is more than ane Grantor, any notice given by Lender to any Grantor j is. A

deamad to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with

N
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Lender concernlng the matters covered by this Deed of Trusl. To be sfieciive, any change or amendment to this Deed
i ooof Trust musl be in writing and must be signed by whoever will ba bound or obligated by the change or amendmant.

. Caphon Headlngs Capllon headings in this Deed of Trus! are for convenience purposes only and are not to be used to

n!erpret or define the provisions of this Dead of Trust.

Merger There shall be na merger of the interest or estate created by this Dead of Trust with any other interest or estate
inn the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govemtng Law. - This Deed of Trust will be governed by and Interpreied in accordance with federal law and the
laws-of the Stale of ‘Washington. This Deed of Trusi has been accepted by Lender In the State of Washington.

Joint and . Several Llablilly All cbligations of Grantor under this Deed of Trust shall be joint and several, and all
referances to-Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed: ‘of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender does 5o in writing. The fact that Lender delays or omits lo exarcise any right will not mean that Lender
has given up thattight, if Lehder does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply withi the othiar.provisions of this Deed of Trust. Grantor also understands that if Lander doss consent
to a request, that does not'meas that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands fHat just because Lender consents to one ar more of Grantor's requests, that does not mean
Lender will be required 10 consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notlce of dlshonor

Severability. ! a courtfinds that’ any ‘pravision of this Deed of Trust is not valid or shauld not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Theralore, a court will enforce the rest
of the provisions of this Deed of Trusl even if a provision of this Deed of Trust may be found lo be invalid or
unenforceable.

Successors and Assigns. Subject to any Irmltahons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trusi shall be binding upon and inlre to the benefit of the parlies, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Granter's
succassors with reference to this*Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllgallons of this Deed ol Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essenee in‘the performance of this Deed of Trust.

Waiver of Homeslead Exemption. Grantor hareby . rélegses and waives ali rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following words shall have the' follewmg meanings when usad in this Dead of Trust:

Beneflclary. The word "Beneficlary” means Sk:egit'étete Bark, and its successors and assigns.

Borrower. The word "Borrower” means LEE ANN ANDERSON end MICHAEL WADDELL, and all other persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trusl" mean 'lhIS Deed of Trust among Grantor, Lender, and Trustee, and inciudes
without limitation all assignment and seeunty interest provisions relallng to the Personal Property and Rents.

Environmentat Laws. The words "Environmental Laws": maan any and all state, federal and iocal statutes, reguiations
and ordinances relating to the protection of human ‘health or the environment, including without limitation the
Comprehensive Environmantal Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthotization-Act of 1986, Pub. L. No. 98-499 ("SARA"),
the Hazardous Materials Transportation-Act, 43 U.5.C. Section 1801, 8t seq.;.Ihe Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable stata or federal laws, rules. or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Defaull® mean any of the events of defaull set forth in this Dead of Trust in tha
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means LEE ANN ANDERSON and M!CHAEL WADDELL

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser surety, or accommodation party to
Lender, Including without limitation a guaranty of all or part of the Note. i

Hazardous Substances. The words "Hazardous Substances" mean matenals lhat bacause of their quantily,
concantration or physical, chemical or Infectious characteristics, may cause “or Fdse a present or potential hazard to
human health or the environment when improperly used, treated, sfored, disposedof, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used jin t_héir very broadesl sense and
include without limitation any and alt hazardous or toxic substances, malerials or wasts ds defined by or listed under the
Environmental Laws. The term "Hazardous Subslances" also includes, without Ilmltahcm petroleum and petroleum
by-products or any fracticn thereof and asbestos. . . .

Improvements. The word "Improvements” means all existing and future lmprevements, buﬁdmgs, structures. mabiie
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Fteei Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and cther amounts, coets and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications. of. consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lerder 16 discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obllgehons under thrs Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

“Lendér. The word "Lender” ‘means Skagit ‘State Bark, its successors and assigns. The words successur_' or assngns J

mean any person or company that acquires any interest in the Note,

Note. The word "Note" means the promissory note dated November 26, 2001, in the orrgmal prlm‘:tpal=-‘~-__
amount of $174,500.00 from Grantor to Lender, togsther with all renewals of extensions of, modiﬂcetlons o,

refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personel property="
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togelher-with-alf -~
accessions, parls, and additions 1o, all replacements of, and all substitutions for, any of such property; and together with: =
all issues and profits thereon and praoceeds (including without limitation all insurance proceeds and refunds of premlums)'..--"‘

from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.

BVRRIAmALE

112040108
skagit County Auditor
12/4/2001 Page 7 of 8 3:272Ii’l\71|_

-




v

-

ey DEED OF TRUST
“ Loan No: 3629718057 (Continued) Page 8

i R‘fe_?l PIopeny The words "Real Property” mean the real property, interests and rights, as further described in this Desd
<~ ofTrus

“Reisted Documents. The words "Related Documents” mean ali promissory notes, credit agresments, loan agreements,
envirgnmiental agreemenls, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
‘mortgages,: and all other instruments, agreements and documents, whether now or hereafter existing, executed in
; connection, wﬂh the Indebtedness.

‘Rents. ,T‘ne word "Rents” means all present and fulure rents, revenues, income, issugs, royalties, profits, and other
benefits derived'from the Properly.

Trusies. The word "Trustee” means Land Tifle Company of Burlingten, whose mailing address is P O Box 445,
Burlmgton WA 98233 and any substite or successor rustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITB TERMS

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

. Sy } 88

comtvor £ 100 SR )

On this day before me, the undersigned Notéry‘ Public, personally appeared LEE ANN ANDERSON and MICHAEL
WABDDELL, personally known to me or proved to me an the b tisfactory evidence to he the individuals described in
and who exscuted the Deed of Trust, and acknowledge@ the Deed of Trust as their free and voluntary act

and deed, for the uses and purposes therein mentionggiV« \ reennesy D& %,
o ST D oV
Given under my hand and official seal this % 200/
-

o (xR 559 o
By o g i e S I%Regdlng at 6(3"’ hedl, WA
Notary Public In and for the State of_|A; £\ :'-;; :‘- pua L\" gw,'--.u‘éommiss}on expires SQ,O"' 19, QA0
U 0 ASSS
“ ” é‘ w1 00 e

g 7! Fwas\‘ W
”mmm\“

REQUEST FOR FULL RECONVEYANCE
To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hersby reguestad,
upon payment of all sums owing to you, to reconvey without warranty, to the persons anmiad {hareto the right, title and
interest now held by you under the Deed of Trust.

Date: Beneﬂ_giary;'
: By

LASER PAO Lending, Ver. 5.18.10.08 Copr, Harland Finenelal $olviions, e, 1997, 2001. ATl Righls Reserved. - WA MACFILPLIGO1FC TR-2339 PR-12
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