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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: November 26, :2"'001”'[

Reference # (if appllcable) P 91 2 Additional on page
Grantor(s): ’

1. ROSENBACH, WESLEYH

2, ROSENBACH, M_ILD_B_EDI

Grantee(s)
1. Skagit State Bank  ©
2. Land Title Company of Burhngton, Trustee

Legal Description: SEE ATTACH ED SCH EDULE "A-1" Additicnal on page 2

Assessor's Tax Parcel ID#: 331033—4—013—0504 331033-4-013-0007, 3869-015-035-0001,
a877-000-191-0003, 340416-4-004-0700" .

THIS DEED OF TRUST is dated November 26, 2001, among WESLEY H ROSENBACH and
MILDRED | ROSENBACH, husband and wife, whose address is 7427 COUNTRY CLUBE DR,
ARLINGTON, WA 98223 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlmgton, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Benefi iciary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445; Burlmgton WA 98233 (referred to below
as "Trustee"). ; :




R DEED OF TRUST
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E-CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of enfry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
“following .describad real property, together with all existing or subsequently eracted or affixed buildings, improvements and
fixlures;-all easements, rights of way, and appurtenances; ali water, water rights and ditch rights (including stock in utilities
wilky ditch or lrngatmn righls); and ali other rights, royalties, and profits relaling to the real property, including without limitation
all minerals, oil'gas, gecthermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Washmgtom

See SCHEDULE "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as If fully set forth herein.

The Real Pmperty or its address is commonly known as 56742 STURGEON RD,
DARRINGTON . .7

46630 N. BAKER LGOP RD CONCRETE

1323 WAUGH RD, MT VERNON

56743 S STURGEON RD, DARRINGTON

42130 PINE ST, SEDRO WOOLLEY

y WA, The Real Property tax identification number is 331033-4-013-0504,
331033-4-013-0007, 3869—015-035—0001 3877-000-191-0003, 340416-4-004~0700

CROSS-COLLATERALIZATION. In addmon ‘o the Note, this Deed of Trust secures all obligations, debts and liabllities, plus
interest theraon, of Grantor to Lender, or an¥ one'or more of them, as well as all claims by Lender against Granlor or any one
or more of them, whether now exislingor hereafter arising, whether related or unrelated to the purpose of the Note, whethar
voluntary or otherwise, whether due-or not dus, direct or indirect, determined or undetermined, absolule or contingent,
liquidated or unliquidated whether Grantor may be liable individually or jointly with others, whether obligaled as guarantor,
surgly, accommodation party or olherwlse and whether recovary upon such amounts may be or hersafler may become
barred by any statute of imiations, and wheeher fhe obllgatlon fo repay such amounts may be or hereafler may becoms
ctherwise unenforceable.

Grantor heraby assigns as securlty to Lender, all of Grantors right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment Is intended
to be speclfic, perfacted and choate upon the recording-of this Dead of Trust. Lender grants to Grantor a license 1o collect
the Rents and profits, which license may be revoked at Lender‘s option and shall be automatically revoked upon accelerafion
of all or part of the indabledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFCRMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON: THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pm\nded An thus Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they become due, and shail sincﬁy and in a fimely manner perform all of Granior's
obligations under tha Note, this Deed of Trust, and the Related Documenls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantors possession and use of theProperty
shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Event of Default Grentor may (1) ramain in possession and control of
the Property; (2) use, operale or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default) The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property i is not used pringipally for agricuitural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condihon and promptiy perform all rapairs, replacemants,
and maintenance necessary to preserve its vaiue.

Compliance With Environmentai Laws. Granior represents and warrants’ to Lender that (1) Duwring the period of
Grantor's ownership of the Properly, there has been no use, generation, manufacture, ‘storage, freatment, disposal,
release or threatened relsase of any Hazardous Substance by any person ‘on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as prewously disclosed to and
acknowiedged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened ralease of any Hazardous-Substance on, under, about
or from the Property by any prior owners or ocoupants of the Property, or (¢} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously discloset to'and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Properly shall
use, generate, manufacture, store, troat, disposs of or release any Hazardous Substance-on, tinder; about or from the
Property, and (b) any such activity shall be conducted in compliance with all applicable. federa);state,-and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Properly to make such inspections and fests, at Grantor's expense; as tender-may deem
appropriate o determine compliance of the Property with this section of the Deed of Trust. Any. inspections or tasts
made by Lender shall be for Lender's purposes only and shall not be construed lo create any responsibility orliability on
the part of Lender to Grantor or to any other person. The representations and warranfies contained-harein are based on
Grantor's due diligence in invastigaling the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any fulure ciaims against Lender for indemnity or contribution in the event Granter becomes liable fof ‘clegntip or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against’ any-and all claims,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain .or stfer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaciura; storage,
disposal, release or threatened release occurring prior fo Grantor’s ownership or interest in the Property; whethar'or not .
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, ingluding the i
obligation ta indemnity, shall survive the payment of the indebtednass and the satisfaction and reconveyance of the lien
of this Desd of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by:--
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permil, or suffer any slripplng ofF S

or waste on or to the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will-
not remave, or grant to any other party the right to remove, any fimber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written ¢censent.
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Schedule "A-1" P-99182

' DESCRIPTION:

/ '“”beAﬁCEL N

Short Plat 90-15, approved October 30,

1990, recorded November 6, 1990 in Book 9 of Short Plats, pages
-281 and 282, under Auditor's File No. 9011060003 and being a
portlon ‘of the Southeast % of the Southeast % of Section 33,
Township 33 North, Range 10 East, W.M. , being more particularly

descrlbed as follows:

The West 648 33 feet of the Southeast ¥ of the Southeast ¥ of .
Sectlonk33 Townshlp 33 North, Range 10 East, W.M.,

That ‘portion of Lot 2,

EXCEPT the North3660.00 feet thereof,

EXCEPT thelsoﬁthWést ¥ of the Southwest % of the Southeast ¥ of
the Southeast Y% of sald Section 33,

AND EXCEPT the followang described parcel:

Beginning at the NOrthwest corner of the East 6 acres of the
South % of the: Southwest ¥ of the Southeast ¥ of Section 33,

Township 33 North;. Range =10 East, W.M;
thence South 87°37.I5" East along the North line of the South ¥

of the Southwest ¥ of the Southeast ¥, a distance of 392.5 feet
to the East line of sald East 6 acres and the true point of

beginning;
thence South 04030‘33" East a distance of 191.87 feet to the

North end of an existing fence“line;
thence South 01°20'42" East- along said fence line to the South

line of said Section 33;
thence Westerly along the South line of said Section 33 to the

East line of the East 6 acres of the South ¥ of the Southwest ¥

of the Southeast ¥ of said ‘section;:
thence Northerly along the East llne of said East 6 acres to the

true point of beginning.

Situate in the County of skagit;astate of Washington.

BARCEL "B":

The East ¥ o©of the Northeast % ch" the. ‘Southeast % of the
Southeast Y% of Section 33, Townshlp 337 North Range 10 East,

W.M.
Situate in the County of Skagit, State oE"Washington.

PARCEL "C!:

Lot 35, Block "O", "CAPE HORN ON THE SKAGIT DIVISION NO. 2", aEs
per plat recorded in Volume 9 of Plats, pages 14 . through 19,
inclusive, records of Skagit County, Washlngton - y

Situate in the County of Skagit, State of Washlngton
- Continued - N e
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PARCEL “Q 5

Lot 1914 '“CEDARGROVE ON THE SKAGIT", as per plat recorded in
Volume “9 of 'Plats, pages 48 through 51, inclusive, records of
Skagit County, _Washington.

Situate in-.;;-'t;.hé_;.t"(__:d‘uhty of Skagit, State of Washington.

PARCEL "E":

Tract 4 of Clty of Mount Vernon Short Plat No. MV-6-94, approved
January 27, 1995, and recorded January 30, 1995, under Auditor's
File No. 9501300001, in:Volume 11 of Short Plats, pages 177 and
178, records of Skaglt Qounty, Washington, being a portion of
the Northeast % of.the Southeast ¥ of Section 16, Township 34
North, Range 4 East W M,

Situate in the County of Skaglt State of Washington.

AR
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DEED OF TRUST
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F 'Remaval of Improvements. Grantor shall not demolish or remova any Improvements from the Real Property without
P .--‘"Lender’s prior written consent. As a condition to the removal of any improvements, Lender may require Grantor to make
rarrangements satistactory to Lender to replace such improvemants with Improvements of at laast equal value.

" Lender’s Right fo Enter. Lender and Lender's agenls and representatives may enter upon the Real Property at all
reasonable times lo attend to Lender's Interests and to inspect the Real Property for purposes of Grantor's compliance
wrth the terms and condifions of this Deed of Trust.

Compllance with.Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compiiance
by-all agents, teriants or other persons or entities of every nalure whatsocaver who rent, lease or otherwise use or occupy
the Property.in any. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
aulhorities: ‘applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinancgs, .or regutation' and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor 'has notlfied Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are nol jeopardized. Lender may require Grantor to post adequate sscurity or a surety bond, reasonably
safistactory to Lender, to’ profect Lender’s interest.

Duty to Protect.” Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all cther acts, in
addition to those.acts set-forth above in this section, which from the character and use of the Property are reasonably
necessary lo profect and: preserve the Property.

TAXES AND LIENS. The followrng provrslons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when die {(and in all evenls prior to delinguency) ail taxes, spacial taxes, assessments,
charges (inciuding water‘and sewer),” fines and impositions levied against or on account of the Property, and shall pay
when dug all claims for werk-done on or for services rendered or malerial furnished to the Property. Grantor shalf
maintain the Property free jof &l liens having priority over or equai to the interest of Lender under this Deed of Trust,
axcapt for the lien of taxes and assassments ot due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor" may wrthhold payment of any lax, assessment, or claim in connection with a good faith
dispute over tha obligation to pay, sa-long as Lendar’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymant, Grasitor-shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has noticeof the fling, sécure the discharge of the lien, or if raquested by Lender, deposit with
Lender cash or & sufficient corporala surdty bond.or other security salisfactory 'o Lender in an amount sufficient to
discharge the lien plus any costs and aﬂomeys fees, or other charges thal could accrue as a result of a foreclosure or
sale under the lien. In any contest, Gréntor shall defend itself and Lender and shall satisty any adverse judgment before
enforcament against the Property. Granior shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. ; .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assassments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of tha taxes and assessments against the Proparty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerlals are suppliedto the Propery, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and:will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provrsrons relatmg tc insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and malnlam poilcles of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valuecovering all Improvemants on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and Wwith a standard mortgagee clavse in favor of
Lender, together with such other hazard and liability insurance as’ Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptabte 1o Lender and issued by a company or companies
reasonably acoeptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form salisfactory lo Lender, including’ strpulahons that coverages will not be cancelled or
diminished without at feast thirly (30) days prior written nolice to Lender. Edch-ingiirance policy also shall include an
endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act, omission or default
of Granlor or any other person. Should the Real Property be located in an .drea designated by the Director of the
Federal Emergency Management Agency as a special iood hazard area, Granlor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liéns on. the property securing the loan, up to
the maximum policy limits set under tha National Flood Insurance Program, or-as otherwlse requared by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the, Property {ender may
make proof of loss If Grantor fails to do so within fifteen (15) days of the casualty. ‘Whether or not Lender’s security is
impaired, Lender may, at Lender’s elaction, receive and retain the proceeds of any insuranca"‘and"appiythe proceeds to
the reduction of the Indebtedness, payment of any ken aHecting the Properly, or the restoratich and repair of the
Property. If Lender elects fo apply the proceeds 1o restoration and repair, Grantor shall repair or replace-the damaged or
destroyed Improvements in a manner satisfactory {o Lender. Lender shall, upon satistactory proof of such axpendlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if-Grantor is-fiot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after.theirtaceipt and which
Lender has not committed lo the repair or restoration of the Property shall be used first to pay any-amount owing o
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled 1o the-principal
balance of the Indabledness. H Lender holds any proceeds after payment in fult of the Indebtedness. such proceeds
shall be paid withgut interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the' purchaser of !he
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provislons of lhls Deed of Trust
or at any forectosure sale of such Property. E

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security- inter’ést&'.
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make répairs lo-the:
Property then Lender may do so. f any action or proceedlng is commenced that would materially affact Lender's interésts’in .-
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belleves to/be - -
appropriate to protect Lender’s interests. All expanses incurred or paid by Lender for such purpases will then bear interestat .
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Allsuch™
expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on demand; (B) be addédic

the balance of the Note and be apportioned among and be payable with any installment payments to become due during
either (1) the term of any applicable insurance palicy; or (2) the remainina term of the Note; or (C) be treated as a balloon -+~

AN MR
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s DEED OF TRUST
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paymen! whlch will be due and payable at the Note's maturity. The Dead of Trust also will secure payment of these amounts.
The'rights provided for in this paragraph shall be in addition fo any other rights or any remedies to which Lender may be
‘eftited on:account of any default. Any such action by Lender shall not be consirued as curing the default so as to bar
1-.Lender from any: ramedy that it ptherwise would have had.

_I‘flAl?RANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
rus|

'Tme. Grantor warrants thal: (a) Granter holds good and marketable titie of record to the Properly in fee simpis, free
and“clear.of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, tille report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and v) Granlor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Titte. Subjecl to the exception in the paragraph above, Grantor wamrants and will forever defend the title to
the Properly againtt the lawful claims of all persons. n the evant any action or procseding is commenced that questions
Granter’s title or the.interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor’ may be the nominal parly in such proceeding, but Lender shall be entifled to participate in the
proceading and to.be tepresented in the procesding by counsel of Lender's own choice, and Granlor will deliver, or
cause to be dahvered 1o Lender such instrumants as Lender may request from time to time to parmit such participation.

Compliance WIlh Laws. Granlor warrants thal the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, arid regulahons of governmental authorities.

Survival of Promises. Al prornises “agreaments, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this:Deed of Trusl, shall be continulng in nature and shall remain In fult force and effect until
such time as Grantor's Indebtedness is. paid in full.

CONDEMNATION. The follomng proﬂslons rslahng lo condemnation proceedings are & part of this Deed of Trust:

Proceedings. If any proceedmg in condamnatmn is filed, Grantor shall prompfly notify Lender in writing, and Grantor
shall promptly take such steps._as. may-be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lerider shall be entitled to participate in the proceeding and to be represented in
the praceeding by counsel of lts own choica all at Grantor's expense, and Grantor will deliver or causa to be delivered to
Lender ?'uch instruments and documantahon as may be requested by Lender from lime fo lime to permit such
participation

Application of Nei Proceeds. If aII orany part ot ‘the Properly is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lendsr may al its elaction require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shail mean the award after payment of all reasonable cosls, expenses, and attorneys’ fess incurred by Trusles
or Lender in connection with the condsmnalion 3

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions raiating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and conlinue Lendar's lien on the Real
Properly. Grantor shall reimburse Lender for all taxes, as-dascrited below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including wllhoul limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed ¢f Trust. :

Taxes. The following shall constitute taxes fo which this’ sacﬁon applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured: by this Deed-of-Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on-the indébiedness secured by this type of Deed of Trust;
{3) & tax on this type of Dead of Trust chargeable against the Lender or-the holder of the Nole; and (4) a specific tax on
all or any portion of the indebledness or on payments of principal and'interest macle by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the date of this Deed of Trust, this
event shall have the same effect as an Event of Datault, and Lender may exercise any or sll of its available remedies for
an Event of Default as provided below unless Grantar either (1) pays the- tax tigfore it bacomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposns wnh Lender cash or a sufficient
corporate surety bond or other security salistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provasmns m!aflng fo thfs Dead of Trust as a security
agreement are a part of thls Deed of Trust:

Security Agreement. This instrumant shall constitute a Security Agreemanl !c Ihe exient any of the Property constitutes
fixtures, and Lender shall have &lf of the rights of a secured party under the Uniforimi Commarcnal Code as amended from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall execule financing statements and take whalever other action
is requestad by Lender tu perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any tima and-without-turther authorization from
Granlor, file executed counterparts, copies or reproductions of this Deed of Trust as a firancing stalement. Grantor shall
reimburse Lender for ail expanses incurred in perfecting or confinuing this security interest. Upon-detguit, Grantor shall
not remove, sever or detach the Personal Propeﬂy from the Property. Upon defaull, Granior shall assemble any
Personal Property not affixed to the Property in & manner and at & place reasonably convenignt-to. Grantor-and Lender
and make It available to Lender within three (3) days after receipt of written demand from Lander to tha extent permmed
by applicable law.

Addresses. The malling addresses of Grantor (debtor} and Lender (secured party) from which mformahon concerning
the security interest granted by this Deed of Trust may be oblained {each as required by the Uniform Commefcial Code)
arg as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furlher assuranoes andn--&.
attornay-in—fact are s part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by.
Lender, cause to be filed, recordad, refiled, or rerecorded, as the casa may be, at such times and in such dffices and -
places as Lender may desm appropriate, any and all such mortgages, deeds of trust, security deeds,” securty ™ .
agreements, I‘lnancsng statemants, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate. complete, perfeck;
continug, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and..(2)

the liens and security interests created by this Deed of Trust as first and pricr liens on the Praoperty, whether now owned -
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wriling, Grantor shall -~

_}-———-———4—_“_‘\
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DEED OF TRUST
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renmhurse Lender for all costs and expenses incurred in connection with the matlers referred to in this paragraph.

7 pttorney-in-Fact. if Grantor fails to do any of the things referred lo in the preceding paragraph, Lender may do so for

~andin the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender

as Grantor 's.attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things

as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perfarms all the cbligations imposed
upon Grantor upder this Deed of Trust, Lender shali sxecule and delivar to Trustee a request for full reconveyance and shalt
execute and-dellver o Grantor suitable stalements of termination of any financing statement on file evidencing Lender's
security interest-in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, it parmitied by
applicable law. The.granteée.in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals In"the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT At Lenders aption, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Granlor fa:ls to make any payment when due under the indebtedness.

Break Other Promises. Grantar breaks any promise mads to Lender or fails to perform promptly at the lime and striclly
in the manner provided in tms Deed of Trust or in any agreement related 1o this Dead of Trust.

Compliance Default. Faﬂure o commply with any other term, obligation, covenant or condition contained In this Deed of
Trust, the Note or in any.of the Related Documents. If such a faiture is curable and If Grantor has not been given a
natice of a breach of the same provision of this Deed of Trust within the precsding twelva (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, atter Lender sends written nolice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or {b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thergafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Fa|lure of Grantor within the tima required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymem necassary: to prevent filing of or lo effect discharge of any lien.

False Statements. Any representation.or slalement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Flelated Documenls is false or misleading in any material respect, sithsr now or at the
time made or furnished.

Detective Collaterallzation. This Deed of Trust or any of the Related Documenis ceases to be in full force and effact
(including failure of any collateral document tq create a vaild and perfected security interest or lian) at any time and for
any reason.

Death or insolvency. The death of any Grantor the |nsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit.of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency {aws by or against Grantor.

Taking of the Property. Any creditor or governmentat agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Granfor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on’ which. the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written nolice of.the.claim and furnishes Lender with monies or a suraly bond
satisfactory to Lender to satisfy the claim, then this default"prévision will not apply.

Breach of Other Agreement. Any breach by Grantor under-the- terms of any other agreement between Grantor and
Lender that is not remadied within any grace perdod provided. therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender whether axnstmg now or later,

Events Affecling Guarantor. Any of the preceding events occurs with respact lo any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revekes or disputes the validity of, or |Iabi|ﬂ'y under, any Guaranty of the Indebtednass.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under 1h|s beed of Trusl at any time thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedles i

Eleclion of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alens or together.
An election by Lender to choose any ona remedy will not bar Lender from using-any. other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantdr's failure to do so, that
decision by Lender will not atfect Lender’s right to declare Grantor in default and o exercuse Lander's remedies.

Accelerate Indebledness. Lender shall have the right at its opfion to declare the entlre Indebtednass immadiately due
and payable, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the: rlght to exerclse its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreciose by juctacial foraclosure. in either
case in accordance with and fo the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedles of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor to take possession of and. manage the Proparty
and collect the Rents, including ameunts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, agains! the Indebtedness. in furtherance of this right, Lender may require any tenant or othet usér of the.Progerty

to make payments of rent or use fess directly to Lender. If the Rents are collected by Lender, then  Granfor. irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in:the hamea, of
Grantor and lo negotiate the samg and collect the procesds. Paymants by lenants or other users to Lender In response _,
to Lender's demand shall satisfy the cbligations for which the payments are made, whather or nat any proper grounds’ *
tor the demand existed. Lender may exercise its rights under this subparagraph either in parson, by agant or through a ;
raceiver. ; :

Appoint Recelver. Lender shali have the right to have a receiver appointad to take possession of all or any part of the"
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foraclosure -
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership;” .
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment.~
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substantiat
amount. Employment by Lender shall not disqualify a person from serving as a receiver. '

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

G
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; Lé.i"idér otherwise becomes enfitled to possession of the Property upon default of Grantor, Grantor shall become a
¢ o tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
) ~-reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

t?lr!u;r Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
sbylaw,

'1':Noilce of. Sale Lender shall give Grantor reasonable nolica of the time and place of any public sale of the Personal
Property.or of the-fime akter which any private sale or other intended dispasition of the Personal Properly is to be made.
F!aasonable nofice shall mean notice given at least ten (10) days before the time of the sale or disposilion, Any sale of
Personal Propeﬂy rnay be made in conjunction with any sale of the Reai Property.

Sale of.the. Properiy ~To the extent permitted by applicable law, Grantor hereby waives any and alf rights to have the
Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be frea to sell all or any part of the
Property together:or separately, in one sale or by separate sales. Lender shall be entitted to bid at any public sale on all
or any portion of the: Property

Attorneys’ Fees; Expenses. . f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entilied fo recover such sum as the court may adjudge reascnable as attorneys' fees at trial ang upon
any appeal. Whether or not.any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lendar incurs thal in:Lender's opinion are necessary at any time for the prolection of its interest or the
enforcement of its rights shall becoma a part of the Indebtedness payable on demand and shall bear inferest at the Note
rate from the date of the expenditurs until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any fimits-under applicable law, Lander’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys fees and expenses for bankruptcy proceedings (including efforts to modity or
vacate any automatic stay or Injunction), appeals, and any anficipated post—judgment collection services, the cost of
searching records, obfaining fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, titie
insurance, and fees for the. Trusles, o the:extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums prowded by Iaw S

Rights of Trustee. Trustee shall have au of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, Tha “following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's instructions) are part of thls Deed of Trust:

Powers of Trustee. In addition lo all. pawers of Frustse arising as a matter of law, Trustee shall have the power o take
the following actions with respect to the Property upon the writlen request of Lender and Grantor: (a) join in preparing
and fling a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) jein in
granting any sssement or crealing &ny restriction.on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or e interést of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obllgated to notify any other party of a pending sale under any othar trust
deed or lien, or of any action or praceading in which Grantor, Lender, or Trustee shall be a party, unless requirad by
applicable law, or unless the action or praceeding is.brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Truslee under applicable law. In addition to the rights and
remadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to forecloss by ]udlt:1a| foreclosure in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to ’ﬂme appoint a successor Trustea 1o any Trusiee
appoinied undsr this Deed of Trust by an instrument exectted-and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and dddress of tha successor trustes, and the instrument
shall be execuled and acknowledged by Lender or ils successors in interest. The successor frustee, without conveyance
of the Property, shall succeed 1o all the titie, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusmn of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw {o be given in anothar manner, any
nctice required to be given under this Deed of Trust, including without limilation any nofice of defaull and any nofice of sals
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courer, of, if mailed, when deposited in
the United States malil, as first ciass, cerified or registered mail postage prepaid, dirsetad to the addresses shown naar the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder-of-dny Jien.which has priority over this
Deed of Trust shall ba sent to Lender's address, as shown near the beginning of this Deed.of Trust. Any person may change
his or her address for nolices under this Deed of Trust by giving formal written notice o the other person or persons,
spacifying that the purpose of the notice s to change the person's address. For notice: purposes; Grantor agrees to keep
Lender informed at all times of Grantor’s current address. Subject to applicable law, and excaept-for nofice required or
allowed by law to ba given in another manner, if there is mere than one Granter, any notice given by Lender ta any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the not:ce from:Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Tr st: a

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entlre agreemenl with
Lender concernlng the matters coverad by this Deed of Trust. To be effactive, any change or amendmaent to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change o amendmsnt

Caption HeadIngs. Caption headings in this Dead of Trust are for convenience purposes only and: are not to bs used fo
interpret or define the provisions of this Deed of Trust.

Merger. There shail be no merger of the interest or estate created by this Deed of Trust with any other lnleresl or estate
in the Property at any time held by or for the benefit of Lender In any capacily, without the written consent &t Lander .
Governing Law. This Deed of Trust wilt be governed by and Interprefed In accordance with federal law and the ¥
laws of the State of Washington. This Deed of Trust has been accepied by Lender in the State of Washlnglon.

Joint and Severat Llabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all"
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsnble for A
all obligations in this Deed of Trust. =

No Waiver by Lender. Granlor understands Lender wili not give up any of Lender's rights under this Deed of Trus!-'
untess Lender does so in writing, The fact that Lender delays or omils to exercise any right will not mean that Lenhder

has given up that right. If Lender doss agree in writing 1o give up one of Lender’s rights, that does not mean Grantor will .
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent

A
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¢ lo a request thal does not mean that Grantor will not have lo get Lender's consent again if the situation happens again.
¢ ‘{Grantor turther understands that just because Lender consents to one or more of Grantor's requssts, that does not mean
©  Lender wilbe required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
o “payment protest and notice of dishonor.

Severabiliy.: If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rast of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce tha rest
of the pravisigns of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable :

Successors and Assigns Subject to any limitations stated in this Deed of Trust on transfer of Granlor's inerest, this
Deed of Trust shall bs binding upon and inure to the benefil of the parties, their successors and assigns. If ownership of
the Propeity becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors’ with reference:to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllgallons of this Deed of Trust or liability under the indebtedness.

Time is of the Essence, Tme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead E\(empilon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Slate of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Béneficiary““means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower _means WESLEY H ROSENBACH and MILDRED | ROSENBACH, and all cther persons
and entities signing the Note,”

Deed of Trust. The words "Deed of Trust“ mean this Deed of Trust among Grantor, Lender, and Trusles, and includes
without limitation all assignment and securlty interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Enwrcnmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating lo the protection of human health or the environment, including without limitation the
Comprehansive Environmental Response, Compensation, and Liability Act ot 1980, as amended, 42 U. 5.C. Section
9601, el seq. ("CERCLA™, the Superfind Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 {"SARA"),
the Hazardous Materials Transportation: Act, 491’'S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 UL.S.C. Section 6901, et seq., or other appllcabie state or federal laws, rules, or regulations adopted pursuant
thereto.

Evenl of Defaull. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means WESLEY H ROSENBACH and MILDRED | ROSENBACH.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation parly to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous' Substances™ mean malerials thal, because of thelr quantity,
concentration or physical, chemical or infectious characteristics, may‘cause or pose a present or potential hazard to
human health or the environment when improperly used. treated; stored, disposed of, generated, manufacturad,
transported or otherwise handied. The words "Hazardous Substances" are used in their very broadest sense and
includa without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Ervironmental Laws. The term "Hazardous Substances™ also |ncludes w1thout limitation, petroleum and petroleum
by--products or any fraction thereof and asbestos. . Ty,

improvements. The word "lmprovements” means all exrshng and future lmprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtadness” means all principal, interest; and other amounts, costs and expenses payable
under the Note or Related Documents, togather with all renewals of, extensions‘of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts ‘expénded or.advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender fo énforce” Grantors obllgatlons under this Deed of
Trust, logether with interest on such amounts as provided in this Deed of Trust.: :

Lender. The word "Lender" means Skagit Stats Bank, its successors and asmgns The words 'successors or assigns”
mean any persan or company that acqguires any interest in the Note.

Note. The word "Note" means the promissory note dated November 26, 2001, in the original principal
amount of $249,950.00 from Grantor to Lender, together with all renewals of extensmns of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreemant.

Personal Properly. The words "Personal Properly” mean all equipment, fixtures, and’ other artlcles uf personal property
now or hereafter owned by Grantor, and now or hereafter atached or affixed to the ‘Real Property; togsther with all
accessions, parts, and addifions to, all replacements of, and all substitutions for, any of. such-property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds-and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property" means ccilectively the Real Property and the Parsonal Propedy

Real Property. The words "Real Property” mean the real property, inferests and rights, as further descrlbed m lhls Deed
of Trust,

Related Documents, The words "Related Documents" mean all promissory notes, credit agreemams, Iean agreaments,
snvironmental agreements, guaranties, securily agreements, morigages, deeds of trust, security” deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hersafler exlshng, executed in
connaction with the indebledness.

Renls. The word "Rents" means all present and future rents, revenues, income, issues, royalties, pmms, and olher"""'..
benefits derlved from the Property.

Trusiee. The word "Trustee" means Land Title Company of Burlington, whose mailing address is P @ Box 445
Burlington, WA 98233 and any substitute or successor trustees. .
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g‘EACH GFIANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
.k__GRANTGH AGF!EES TO ITS TERMS.

GRANTOFI

INDIVIDUAL ACKNOWLEDGMENT
STATE OF I UWIIJV) )
)8
COUNTY OF 5 k[( )

On this day before me, the undersugned Nclary Publm personally appeared WESLEY H ROSENBACH and MILDRED |
ROSENBACH, personally known to me or-provad to me on the basis of satisfactory evidence to be the individuals described
in and who execuled the Dead of Trust and acknowladged that they signed Ihe;ﬁ of Trust as their frea and voluntary act

)
Residing alﬁm /(/L%n:p )

My commission expires U;’ // /ﬂ 5_\

REQUEST FOR FULL FIECONVEYANCE
Te: Truslaa :

The undersigned is the lagal owner and holder of all indebtedness securad by this.Deed of Trust. You are hersby requested,
upon payment of all sums owing to you, to reconvey without warranty to” the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: ;‘ Beneﬂclary
Lo By:
= 18t
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