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~ 7 MOUNT VERNON OFFICE - e
“F ;-718Q_‘I“R|VERSIDE DRIVE T
./ MOUNT VERNON, WA

LAND TITLE COMPANY OF SKACH COUNTY p q q 0 gg =

DEED OF TRUST

DATE: November 19""200'"1 3

Reference # (if appllcable) ' Additional on page ____
Grantor(s): :

1. BARNET, DOUGLAS J

2. BARNET, KIMBERLY J. )

Grantee(s)
1. PEOPLES BANK < .
2. Land Title Co. of Skaglt County, Trustee

Legal Description: PTN SE 1/4 OF NW1/4, 19__—_34-4 E WM Additional on page 2
Assessor’s Tax Parcel ID#: 340419 2007004 (P26673)

THIS DEED OF TRUST is dated November 19, 2001, among DOUGLAS J. BARNET AND
KIMBERLY J. BARNET, HUSBAND AND WIFE, whose address is 19395 CONWAY HILL RD,
MOUNT VERNON, WA 98274 ("Grantor"); PEOPLES' BANK, whose mailing address is
MOUNT VERNON QOFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender" and sometimes as. "Beneflctary“), and Land Title Co. of Skagit

County, whose mailing address is 111 E. George Hopper Rd Burllngton WA 98233 (referred
to below as "Trustee").
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Sy DEED OF TRUST
.~ Loan No: 5021888-201 (Continued) Page 3

; '_l:!.ot"'reihove. or grant to any other party the right to remove, any timber, minerals (including cit and gas), coal, clay,
¢ .- sgoria, 50il, gravel or rock products withoul Lendsr's prior written consent.

- Remdye;:l"bf:__Irnprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
* Lender's prior, written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements of at least equat value.

Lender's Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonablé times lo attend lo Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
wu_r;_‘ thé'terms_aﬁq conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall pramptly comply, and shall promptly cause complianca
by all agenls; lenants, or other parsons or entities of every nature whatsoever who rent, lease or otherwise use or cccupy
the Property in.any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to-the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including -appropriate appeals, so long as Granlor has notified Lender in wriling prior to doing so and so
long as, in Lengder's sole opinion, Lender’s interests in the Properly are not jeopardized. Lender may require Grantor to
post adequate security or.a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrées rieither to abandon or leave unaliended the Property. Grantor shall do all other acts, in
addition to those acts set.forth"above in this section, which from the characler and use of the Properly are reasonably
necessary lo protect and preserve the. Property.

TAXES AND LIENS. The following provisiens relating to the taxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay, when due(and in all evenls prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or-for services rendered or material furnished to the Property. Grantor shall
maintain the Property fres of alf fians having’ priority over or equal to the Interest of Lender under this Deed of Trusl,
except for the lien of taxes and assessmients not due and except as otherwise provided in this Deed of Trust,

Right to Contest. Granior may wilthriold payment of any fax, assessment, or claim in conneclion with a good faith
dispute over the obligalion to pay; 5o long-a$ Lender’s interest in the Property is net jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within' fifteen (15) days after the lien arises or, if a Hen Is filed, within fifteen
(15} days after Grantor has notice of the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety-bond or other securlly satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys’ fees,.or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contast, Grantor shall defend-ilself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor'shall rame Lender as an additional obliges under any surety hond furnished
in the contest proceedings. I

Evidence of Paymentl. Grantor shall upon démand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate 'governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. -

Nolice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the.Prgperty,. if-any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, of materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactary to Lender that Grantor can and will pay the cost of
such improvements, T

PROPERTY DAMAGE INSURANCE. The following provisions:"relgﬁng lo insuririg. the Property are a part of this Deed of
Trust. e

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering :all Improvements on the Real Property
in an amount sufficient to avoid appiicalion of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general lizbility insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional-insurads_in ‘such liability insuranca policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be writteryin form,:amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies .reasonably ‘acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance in form
safistactory to Lender, including stipulations that coverages witt not be cancelied or diminished.without at isast thirty (3m
days prior written notice to Lender. Each insurance policy also shall include arendorsemant providing that coverage in
favor of Lender will not be impaired in any way by any acl, omission or defautt of Grantor or any cther person. The Real
Property is or will be located in an area designated by the Director of the Federal Emergancy Mariagement Agency as a
special flood hazard area. Grantar agrees fo obtain and maintain Federal Flood Insutance, if avdilable, for the full unpaid
principal balance of the loan and any prior liens on the properly securing the loan, Up'to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term of the loan. e

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to thie Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor. fails g do-$o within fiftlean
(15) days of the casualty. Whether or not Lender’s securily is impaired, Lender may, at Lenders slaction, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the procéeds to réstération
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to'Lender.
Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from thg proceeds for the
reasonabis cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any procéeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair of restoration of.
the Property shall be used first to pay any amount owing fo Lender under this Deed of Trust, then'to'pay accrued -
interest, and the remainder, if any, shall be applied lo the principal balance of the Indebtedness. If Lender holds. any
proceeds after payment in full of the Indebtedness, such procesds shall be paid without interest to Grantor: as Grantor's -
interests may appear. E

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaséf of_{hé - .
Property covered by this Deed of Trust al any trustee's sale or other sale held under the provisions of this Deed of Trust, .~
or at any foreclosure sale of such Property. s

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furni§h'='ib
Lender a report on each exisling policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) .-~
the amount of the pdlicy; (4) the property insured, the then current replacement value of such property, and the manner

T

P 00
, Skagit County Auditor
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< F!'.“JH.TH'E;R“"'ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-=in-fact are a part of this Deed of Trust:

~“Further_Assurances. At any fime, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or'will cause to be mads, executed or delivered, to Lender or to Lender's designee, and when requested by
Lerider, causg to be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
‘places as [.ender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfect,
conlinue,-or présarve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Dacuments, and (2)
the liens and sedurity interests created by this Desd of Trust as first and pricr lisns on the Property, whether now owned
or hereafter dcquired. by Grantor. Unless prohibited by law or Lender agrees to the gonlrary in writing, Grantar shall
reimburse-Lenderfor &ll costs and expenses incurred in connaction with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of-Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in~fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary. or dssirable, in Lender’s sole opinion, o accemplish the matters referred to in the preceding
paragraph. T

FULL PERFORMANCE. If Grantor pays all the indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents‘and the‘Personal Property. Any reconveyance fee shall be paid by Grantor, if parmitted by
applicable law. The grantee in any reconveyance may be described as the “person or persons legally enfitied thereto”, and
the recitals in the reconveyance af any mafters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. e S e

EVENTS OF DEFAULT. Each of thé followirg, at Lender’s option, shalt constitute an Event of Default under this Deed of
Trust: et W

Payment Default. Grantor fails ta_:.n'{gkérany payment when due under the Indebtedness.

QOther Detaults. Grantor fails to cdmg{y. wtt’h"_gr to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Procuments or to comply with or to parform any term, obligation, covenant or
condition contained in any other agresment between Lender and Grantor.

Compliance Default. Failure to comply with ary other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Dsed of Trust within the preceding twelve {12) months, it may be cured
(and no Event of Default will have oceurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or. (b) if the cure requires mare than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafier centinues and completes all reasonable and nacessary steps sufficient
to produce compliance as soon as reasanably practical. ..

Default on Other Payments. Failure of Grantor within the time ré:qq.;ired by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or lo effect discharge of any lien.

False Statements. Any warranly, representation or slatemgn‘f" made"’for-;furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading.at-any fimea thereafter,

Defective Collateralization. This Deed of Trust or any of the RelategDocuiments ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfectéd ‘security interest or lien) at any time and for
any reason. e aE

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the a_bpointmant of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor: oo

Creditor or Forfellure Proceedings, Commencement of foreclosuré dr forfeiture:proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any properly securing the Indebtadness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is-a‘good taith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written nofice of the craditor or forfeiture proceeding and deposits with Lendér mionies or a surety band for
the creditor or forfeiture proceeding, in an amount determinad by Lender, in its sole discestion, as being an adaquats
reserve or pond for the dispule. R S

Breach of Other Agreemeni. Any breach by Grantor under the terms of any other égreern,e‘ﬁf between Grantor and
Lender that is not remedied within any grace periad provided therein, including withoul liniftatiofi. any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing ‘now orlater.”

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranfor; ‘endorser, sursly, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or acéommodation parly dies or
becomes incompetent, or revekes or dispules the validity of, or liability under, any Guaranty of the Indebtadness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guaraitor's estite {6 assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in‘doing-so, cure any
Event of Default. o

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the pr‘dép.ébt of
payment or performance of the Indebtedness is impaired. S
Insecurity. Lender in good faith believes itself insecurs. Sy
Right to Cure. it such a failure is curable and it Grantor has not been glven a notice of a breach of the ‘same provision
of this Deed of Trust within the preceding twalve (12) months, it may be cured (and no Event of Default will -have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the failure Within fitéen
(15) days; or {b) i the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cura-the failyre

and thereafter conlinues and completes all reascnable and necessary steps sufficient lo produce compliance assoon as
reasonably practical. g

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee ot Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an =~
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e Ldaq-f3No: 5021888-201 (Continued) Page 7

the United-States mall, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed-of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
‘address for-notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the netice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current:address. Subject to applicable law, and except for nofice required or allowed by law to be given in another
manne, if there is ‘more than one Grantor, any notice given by Lender to any Grantor is deemed o be notice given 1o all
Grantors, T

MISCELLAN OUS-PRQVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. . This Deed of Trusl, together with any Related Documents, constitutes the entire understanding and

agreament_of the: parties as fo the matters set forth in this Deed of Trust. No alleration of or amendment to this Deed of

Trust shail be effective uriless given in writing and signed by the parly or parties sought to be charged or bound by the
... @iteralion or amendmerit,

_ Anniial Reporis. -If the Property is used for purposes other than Grantor's residence, Granlor shall furnish to Lender,
“upon request, a corlified statement of net operating incoma received from the Property during Grantor's previous fiscal

“~yaar.ir such form and detait’ as Lender shall require. "Nel operating income™ shall mean all cash receipts from the
Property less all cash expendilires made in conneclion with the operation of the Properly.

Caption Headings. Caplich headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions-ofthis Deed of Trust.

Merger. There shall be‘io merger of the interest or estate crealed by this Deed of Trust with any other interest or estate
in the Property at any time he!_d by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed:of Trust:will be governed by, construed and enforced in accordance with federal law
and the laws of the Stafe of Washington. This Deed of Trust has been accepied by Lender in the State of
Washington. T

Choice of Venue. Ifthereisa iéWé_uii,"'Grihlor agrges upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washing_ﬁbr}.:...--' o

Joint and Several Liability. Al obligations. ot Grantor under this Deed of Trust shall be joint and several, and al
references to Grantor shall mean each and-every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. ET

No Waiver by Lender. Lender shall not be déemed-to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender. No'delay or omission on the part of Lender in exercising any right shall
operale as & waiver of such right or any other right.-”A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Granter, shall
constitute a waiver of any of Lender's rights orof any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed. of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances wherg:such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lendar. -~ = ™

Severabllity. If a court of competent jurisdiction finds .any.provision: of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or ciicumsiance, that findinig shall rot: make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance, If feasible, the offending provision shalt be considered modified
so that it becomes legal, valid and enforceable. If the offsnding.provision cannol be so medified, if shall be considered
deleted from this Deed of Trust. Unless otherwise required-by law, .the ilegality, invalidity, or unenforceablity of any
provision of this Deed of Trust shall not affect the legality, validity or.enforGaability of any other provisien of this Deed of
Trust. S Lo

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Graator's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their stecessors and assigns. If ownership of
the Property bacomes vesled in & person other than Grantor, Lender, withoul riotice-to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledniss by wdy of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under tha Indebtadness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trusl. *
Waive Jury. All parties 1o this Deed of Trust hereby waive the right 10”3y i

At
counterclaim brought by any party against any other party. {(Initial Hedgo =
Waiver of Homestead Exemption. Grantor hereby releases and waives all 'ii'g'hls and’benefits of the homestead
exemption laws of the Stals of Washington as to all Indebtsdness secured by this Deed of Trust. <

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references lo dollar amounts shall mean amounts inJawful mahey of the United
Slates of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall Rive the meanings afirbuted to
such lerms In the Uniform Commercial Code: S

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigrié.--‘

Borrower. The word "Borrower" means DOUGLAS J. BARNET and KIMBERLY J. BARNET, aﬁﬂ all o_t_hé; _p‘é&q_ns and
entities signing the Note in whatever capacity. W A

y action, proceeding, or

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, dnd iclides
without limitation all assignment and security interest provisions relating ta the Personal Property and Rents. . = 5%

Default. The word "Default" means the Default set forth in this Deed of Trust in the section tiled Defailt”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Desd of Trust in the
evenls of default section of this Deed of Trust.

Granlor. The word "Grantor” means DOUGLAS J. BARNET and KIMBERLY J. BARNET.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation :_p'é'rty-{td
Lender, including without limitation a guaranty of all or part of the Note. §oie

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mob
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. .

Indebledness. The word "Indebtedness™ means all principal, interest, and other amounts, cosls and expenses payable .~
under the Note or Related Decuments, together with all renewals of, extereinns of, modifications of, consolidations of -+

Mk
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