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DEED OF TRUST

DATE: November 20, 2001

Reference # (if appllcable)
Grantor(s): '
1. Jones, Dana P

Grantee(s) i
1. PEOPLES BANK E
2. First American Title- Gd of Skaigit--County, Trustee

FIRST AMERICAN TITLE CO.

L7130,

Additional on page

Legal Description: SECTION 26 TOWNSHIP 36 RANGE 4; PTN. SE 1/4-NWAt#itional on page 2

Assessor’'s Tax Parcel |1D#; 360426 2 007 0607 (P50081)

THIS DEED OF TRUST is dated November 20, 2001, among Dana P Jones, formerly Dana P.
Haws, as Her seperate estate, whose: address is- ‘4466 Prairie Lane, Sedro Woolley, WA
98284 ("Grantor"); PEOPLES BANK, whose mailing-address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and First American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside" Drlve, Mount Vernon, WA 98273 (referred to

below as "Trustee").
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. DEED OF TRUST
Loan No: 5021605-101 (Continued) Page 3

_:=:.NU|sance, Waste. Grantor shall not cause, conduct of permit any uisance nor comimit, permit, or suffer any siripping of

¢+ of'waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

~“not-rémove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
_scorla;soll,"gravel or rock products without Lender’s prior written consent.

- Removal §f Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
¢ Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
5, a‘rrangeménts satlsfactory to Lender fo repiace such improvements with lmprovements of at least equal value.

Lender's nght to. Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasoiiable. times ‘to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of this Deed of Trust.

Comphance with Go\rernmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or ctherwise use or oGoupy
the Property in any-manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable:to the.use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or .reguldtion and ‘withhold compliance during any proceeding, including appropriate appeals, so Iong as
Grantor has natified Lender ih writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized:” L:ender may require Grantor to post adequate security or a surety bond, reascnably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees figither to abandon or leave unattended the Property. Grantor shall do all other acts, in
acldition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY. LENDER. .Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such'other conglitions as Lender deems appropriats, upon the sale or transfer, without Lender’s
prior written consent, of all or any part.of the'Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right: title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuniary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
inferast with a term greater than three: (8) years; lease-pption contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title“to the-Real Property, or by any cther method of conveyance of an interest in the
Real Property. However, this option shall-: nnt ba exermsed by {ender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relatmg o Ihe iaxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (a_nd i’ all évents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines ap impositions levied against or on account of the Property, and shall pay

when due all claims for work done on or for. services rendered or material furnished. to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. .

Right to Contest. Grantor may withhold payment of any: tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Empeﬂy is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other ‘sectirity satisfactery to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or othier chafges that could acerue as a result of a foreclosure or
sale under the lien. In any contast, Grantor shall defend itself and Léndef and. shall satisfy any adverse judgment befors
enforcement against the Property. Grantor shall narme Lender as an addmonal obhgee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar satisiactory evidence of payment of the faxes or
assossments and shall authorize the appropriate governmental official. to dehver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before ‘any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic’s.lieh, materialmen's lien, ar other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish 10 Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ara a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ‘ins_urancé wlt‘n standard extended
coverage endorsements on a replacement basis for the full insurable value coveringall’ Improveinents on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a.standard morgages clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and-issued by a.company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to‘Lendsr, fram time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages.will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each irsurafice:policy alsp shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or defautt of Grantor or any other person. Should the Real Property be located in an area designated-by thé Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtaii and. maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in.a

special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property seguring .
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise reqmred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if tHe estima‘wd,f
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within-fifteen .-
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s election, recsive and -
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien -
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration.”
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lener. A
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the I
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have . .
VMMM AID
200111210155

, Skagit County Auditor

11/21/2001 Page Jof 9 3:30:12PM

o




_/’—_\M——“
WdZi.og:e 6 jor albey I-OOZ!I-ZIH ‘
JO].Ipl‘IV ﬁ;unoo ;lﬁexs

DAAN T i ’

‘sdwms AJgUBLINoop ‘sas) 'Saxe) |f8 uonew puyysm Buipniou 1sni) jo paag siy Buinuguos Jo Bujoeped ‘Buipicos)
‘U pgunou) sesusdxe @ yum 18190} ‘Mojeq peguasep SB 'sexE) |je Joj JepueT esmnquiel jeys okl  -Auedord
_fE6H 8u} U0 Ual| SJepueT enunuod pue joeued o} JepueT Aq peisenbes si LOOE JEUIC JOASIBUM E3E} PUE SN JO peed
o s oy uourppe Ul SJUSLUNDOP LINS SIN08Xa |leys JOILEID “Jepue Aq 1senbes uodn "sabisyd pue soed ‘sexe] jusund

Jsnd] jo paag siu jo ped B eie sabieyo pue see) 'sexe] [ejuainLieaoh
01 Buueleu suonsmmd Bumojio eyl “SIILIMOHLNY TYINSWNHIAOD A STDHYHD ANV S33d ‘SAXVL 40 NOLLISOdWI

: ‘UOPBULLSPUOY S\) LM UCHOSUUCS Ul 1I9pUeT IO
aa}sm L. ﬁq peunoun so00) SAaLIONE puB ‘sosuadxs 'sS0o 8|qBUOSES) IR J0 uawied JoYe RIEME BLY UBSW |fBUS pIeme oLy
jospeeanid 18U ey Auedcud ey} JO UoiRIOISe) 0 Hedel ey Jo sseupalgepul eyl o) peidde eq pieme el jo speecord
16t ay) jo uopiod Aue Jo e Jeur exnbes uopoele sl Je ABw Jepus “UORBLWBRUOD Jo ne| Ul eseyxnd Jo Bupesscid
Aue, Aq o sﬁurpeeoo:d unetuop Wwauie Ag psuwapuoed §1 Auedoid el jo ped Aue 1o B )] 'SPa320.d JAN Jo uopedddy

-‘uciyedioped
yons mued ol al.uu ‘greewny wiol) Jepue Aq pesanbas oq ABW SB LOREIUBWNDOP PUB SIUSWINJSUl Yons JepueT
0} peisAllep 84 0] 6SNEI.JO.JBAISP M JOUEIS pUE 'asusdxe $JCIUBID) 1B ||2 8210YD UM s JO 1Bsunco Ag Buipesooid euy

ul pejueseidel eq Gy pue.Buipeesnid sy w ejedionred o) pepnus ag Jeys Jopus 1ng ‘Bupsssoud yons ul Ared feupuou
al) eq AeWiwOURIEY. ‘PIEME-BL) UMEIGO pUe LojIoe eyl puelep 0} Aesseseu eq Aew se sdels yons oxel Apdwoud jreys
Wueig pue ‘Bugum u .lapue'rﬁmou Andwoid jreys Joyueig ‘pey s ucneUepUOS Ul Bupessocid Aue i sBuipaagsold

Jsna) ;0 peac] SILn ;o ued e ase sBuipaesoid uoneuwepuoo of Bunees suoisiacsd Bumolo) syl "NOLLYNWIANOD

: “Jepuen Jo Wesuod uenim Joud ey Inoyum usweelBe AINoces yons Aue Jepun
saouenpe amxnj Aue 1deooe Jou )sefibel JeuysU [[BYs JOWEIS) iapueT JO JUSSUOD usjum Joud 8L oYM pemeuel Jo
'papualxa 'popuawe 'paypol sijuawsseibe Jew yaiym Ag 1sniL jo pesq sitp Jeao Apioud SeY yosjym uewseiBe Aunses
18ylo Jo ‘isnJ} jo peep 'eﬁeﬁuow ﬂue o Jepiou ou) Yim ewesesbe Aue o) JSUe JoU |lBYS JOWURID) ‘UOpEI[jIPO ON

K ‘SSEUPEIGSPUI Yons 10j sjuswinosop Aunoes Aue Jepun ynejep

Aug Jo ‘sssupalqepur uons Buuauepme s;uaLum;sul al) Japun Jnejep Aue ‘ssaupalqepll Yons uo jmejep Aue jusassd o}
pue sseupalqepu| Bullsix3 ew 'jo yiswAed ey} o) ees 1o ‘Aed 0) seeifie pue sjuBueAo Ajssaldxa Joeln 000008 10
junowe fedisuud [euiBuo el UL si:pue 00" 0.0'8V$ A|e1ew|x01dde jo souereq (ediound weung e sey uopebiqo Bugsixe eyl
"NOLONIHSYM ‘ALNNOD LIOVMS 40 SAHOD3IH 1002 ‘02 HIEWIAON 03LvQ LSNEL JO 0330 :SB pequosep MNyd
S31403d 01 uogebiqo Bunsixe Uy {2)'00°000° L£$ J0 unowe [edioupd jeuiuo e ur s| puB 00'EER'P9S Alerewxcidde

jo eouereq |ediound jueund v sey-uohebio Bunsixe eyl NOLONIHSYM ‘ALNNOD LIDYMS 40 SAHOD3H
‘18001E86 "ON T4 SHOLIANY YIANA 8661 'Z1 HOHYW Q3AH0O3H ‘8661 ‘0L HOHYIN (3LvVQ S8 pequosep
MNYE TWNLAW NOLONIHSYM o uotiefiino Bunsixeuy (1) :suoneBige Bunsixe Bumono; sy jo wawded Buunces
suBl| 0} JouSUl puR AIRpuosds eq ABl’ Ssaupelqepul e Buunoas JsniL jo peeq siuy o uey eyl "suar] Bupsna

1SnIL JO paeq syl Jo Ved e e sseupe;qspm 5uus1x3 Buiweauos suoisinoid Sumolio) BUL "SSINAILEIANI DNLLSIXI

"IN} w pred S| sseupeidepy| SJOJURIL SE el Lons
LN J0eyS pUB 8010} [N} Ul LIBWS |[BYS pue eJnJ,'eu U ﬁumununo eq ([eys ‘1SN Jo peeq Sil} jo AsAlep pue uoinoexs eyl
BAIAINS |[BYS )SNI] JO peeq SiYl U] spBw sey Jo;ucua s;uemam;s pue ‘sjusLaaibe ‘sasnuoid |y 'SES[WOI JO [EAJAINS _

sequoume [eewLIeAch 1o suonenfisl puy 'sSoUBUIPIO 'sme) 8|qeondde
Bups|xe |Ie yim selidwos Auadold eyl Jo esn sojutin pue Auedold ey} Jey) SIUBLEM JOJUBID "SMET YU soueldwo)

‘uoledionred yons Juwed o} auI 0} Wi} Wwol) 1sanbal AW JSpusT SE SJUBINSUL YaNs JSpueT O} ‘peleAlleR eg O} §5nBd -
10 ISAISP [IiM JOIEIT) PUE ‘80100 UMO $Japue Jo:|9sunoo Aq Buipsecosd ay) ul pajuegsaldal) eq o} pue Bupseso.d
ay) U eredionied o) pepnue aq eus Jepue Ing ‘Buipdesusd yons Ul Aued [eujuou ey oq Aew Jolein  esuadxe
SJONIRIE) 18 LOIOE BUi PUSSP Jleys XOJUBID SNUL JO peeq SIU JepUn JSpUE JO 88]SNI] JO 1588l SU 1O o SJoueRID
suoisenb jey pesuswiwco si Buipesooid Jo LONDE Auk JUBAe BuyU| "suosied. e JO swied [npwe| ew isurebe Apedold ey
0] [} 5L puelep JOABIO) |IM PUE SJUBLIEM JOJURIE) ‘BAC]E qdexﬁsued o w uondeoxe et 01 109lANS “epiL Jo asuejaq

Y .|epue1 O} ISN41 JO POe(] SiLi leAlep pue enoexe
o1 Auoyine pue Jemod by (10 eup sey Jouess (g} pue 1sm Ll J0-peeq SiyL.LUIM UORDeuUno Ul Jepue ‘Aq peldecae
pue ‘jo JoAR) Ul penss uoiuido e feuy Jo ‘Wodes ean ‘Adliod epuBRINSU): ey Ate Ul Jo mo|eq UORDes sseupSIgepU
Bupsixg ey ui o uogdunsap Auedold [EeH eul 1 ULoj 198 8soy) uey Jsyjo’ seoumqmnaue puUe suej e Jo Jeeyr pue
oy ‘aiduils o8} Ul Auedoid Ul O} PIOJSI JO B S|qEISHIEL pLE pooﬁ _sp;ou Jommg ('e) 78U} SJUBLBM ICIURIED) SIL

asniy
J0 peaq sy} Jo wed B ale Auadold aup Jo diysisumo of Bupetes suocsmo.ld BU|M0||01 eu_l. 31.LIL 40 3SNI43Q ‘ALNVHHVM

"PRY SABY DINOM SSIMBYI0 I
ey Apews. Aueg WO, JepusT 1eq o1 SE 0S Yneap ay Buuno se peniisuoco aq 10U ||'eus Japuen Aq uonoe yans Auy ‘yneop Aue
$0 JUNCDTE UC Pefiiue eq Aew Japugd youm o) sejpawsl Aue Jo siubl Jeyo Augiol uoRppE Ul eq |leys ydeibered sip uy 104
pepiaoid suBu eyl sunouss esey) jo ewded einoes (im os|e JsnJL Jo peeq 8l Ajunjeld S,810N Bl je e|qeded pue enp
8q [IMm yaiym JusAed uoopeq e se peless eq (D) 1o ‘S10N ey Jo uue; Buiuieiel sl (Z) 10 (Aonod eoueinsu eieoldde Aue
jouuel el (1) seupe Buunp anp awooaq 0} swswAed uswesyy Aue uim siqeied eq-pue Buowie:peuciuodde eq pue eloN
eyl Jo eauereq ey 01 peppe 8q (g) ‘puewep uo sigeded eq (y) |m ‘uondo stepueT:ie ‘plie_sseuUpeIgepU) oy Jo ued B
awicoaq |im sesuadxe yons jly oI A juewdedas Jo orep o 0} Jepua Aq pred J0 peundul.elep 8yl WOl 80N 8L Jepun
pefiieyo a1es eu 1e 181U 188G UBLY M sesodind yons o Jepue Aq pred Jo peunsu sgsuadxe Hy. sIseielul S Jepuen)
weioid o) arendosdde aq o) seasied Jopue Jeuyl uonoe Aue exel ‘o) paanbsa. jJou S| NG fABW Jleysq SJoEID Uo Jepuat
uay ‘Ausdald Su} Ul Slsasejul SJapudT 108E AJ[EUSjEW PNOM JEY) PeoUSLLLLIOD Si Empeaomd Jo-uonoe Aue | os op Aew
Japus] usy ‘mojeq pennbes se Buipuss poob u sseupeaepul Bunsixy ureew o) uopefilido-Aue Lpim Adiuag o} 1o Ausdoig
euy of siedes axew o) (n) ‘'Ausdoid ey) uo soueinsu} paanbes Aue epiacid O (@) ‘SWIRID IBUI0 pUE ‘SBOURIQUINOUD
'sisasoin Ajunoes ‘sue) ‘sexe} |2 jo 2oy fuadoid sy desy o (y) sie} JowelD 4 sgum,}ungdxg S.H3aNT?

‘ssaupajqepu) Bugsixg ey Jo Japioy eyl &} am*eAad 1ou spéeac.d
oy jo uonod ey o) Ao Adde reys speosoud Jo UGISINP JO) ISTIL JO Pee S w Suoisiacid ey 'seo| uo. eiqeded
BLI008] esUBINSU| Bu} Woy spessoid AUB J| Juswsalnbe) eoUBINSU) JO uoliedldnp B SjNRSLCD PINOM ISNLL-J0-Pes Sik
§O SUIIBY B Yim SOUR|WOD JUBIXa Gyl 0} YSNIL JO Pee SIU} JOpUN SUCISIACIE BOLURINSUI 8Uf} YUM 8JteldcD einisuos
Jleus ssaupagepu] Bunsixg yons Buiduapiae USWNRSU 8Y) L PaUIEIUoD SUMSIADIA BOURINSLA BU] LM eoumldmoa Hoaye’.
Ul s mojaq paquosep sseupsigepu] Bunsixg Aue yolym ul pousd sl Buung -sssupaigepu) Bupsixg yim aoueudu.loa
“Apedoud yons Jo e1Bs 8.unsojogio) . Al e g0 °.
“1snu] Jo pesq Si 4o SUOISIADD By} JepUN PiBY S{BS JAUI0 IO S[es §,08)5nl AUE JB JsniL Jo peeq Sk Aq PeIsAQD. MJedo.(d
ay) Jo 1wseyand ey ‘o) ssed pug Jo Jeusq e} 0} alnu; Jeys esuvInsu pandxeun AUy ‘o|eS 1B BJURSU] pa.quaun _
‘Jeadde Aew giseson.”
5 JOJURIE) SB IOJUBIE) O} }seseiul inoyym pred aq [jeys spaasord yons 'sseupsigepu) e Jo jin Ul luewded Jeye speecoid
Aue spjoy Jepus j| "sseupelqepu} eul Jo esueleq [ediound ey o) pendde eq jleys 'Aue p GepulBll 9y pue ssiel S
perusse Aed o) usly “ishi) JO peeq SIU Jepun JepusT 0) Bumo juncwe Aue Aed o) 14 pesn eq leys Auedoid By
10 UoHRISaL 10 Jredal 8y 0) PARILULLICS 10U SBY JepLeT Yolum pui iede) Jisy) Joye sAep OR1 UILEIM PBSINGSID Usaq J0U &

v abeg (penunuos) 101-5091205 :ON uee] -
1SNdl 40 g33d




. DEED OF TRUST
* _Eoan No: 5021605-101 {Continued) Page 5

'_:,:ah:d other charges for recording or registering this Deed of Trust.

" _Taxes.. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
" Triist.or.upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is.atthorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
£ (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4} a specific tax
: on all or any portion of the indebtedness or on payments of principal and interest made by Grantor.

‘:Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Defauit, and Lender may exercise any or all of its available remedies for
an Evént of Default-as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests:the. tax as pravided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate Sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agresment are a part of th:s Peed of Trust:

Security Agreement _This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lendér shall have aII of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest, Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to- perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in‘the real. property records, Lender may, at any time and without further authorization from
Grantor, file executed: counterparts Gopies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wllhln three (3) days after receipt of written demand from Lender to the extent permitted

by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust | may be obtained {each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; A'I'I'ORNEY-!N FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust e

Further Assurances. At any time, and from time~ to tlme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or déiivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiied; or-tere¢orded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate,“any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation ‘statements, instrumments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender,:be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations undér the Note, this.Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust or'the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lendsr agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters reférred to iri this paragraph.

Atlomey-ln—Fact If Grantor fails to do any of the things. réferred tosin the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, exacutmg, deiwermg, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole opinion; to acr:ompllsh the matters referred to in the preceding
paragraph.

FULL. PERFORMANCE. If Grantor pays all the Indebtedness when dUe and otherwiSe performs all the obiligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a‘request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any-finaricing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be Jpaid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "persan or-persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of ‘the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s option, Grantor will be in default under this Deed of Trust |f any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness '

Break Other Promises. Grantor breaks any promise mads to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed:of Trust. ‘

Compliance Default. Failure to comply with any other term, obligation, covenant or: condition’ conlalned in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if-Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and no Evant of Default will have occurred) if Grantor, after Lender sends written notice demanding ¢ure of such failure:
{8) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiftesn (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to’ make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any. |I9I"l ;

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor‘s behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, elther now or at-the
time made or furnished. .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fuII foree and effect ﬁfi
{(including failure of any coilateral dogument to create a valid and perfected security interest or lien) at any. tlrne and ‘ior
any reason. . :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recelver for any part of 3 )
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, ar the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Granter’s
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or o

MR

, Skagit County Auditor
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Co DEED OF TRUST
-Loan No: 5021605-101 (Continued) Page 7

Powers of Trustee. In addition to afl powers of Trustee arising as a matter of law, Trustee shall have the power 1o take
the following actions with respect to the Property upen the written request of Lender and Grantor: (a) foin in preparlng
-~ and-filing'a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in

_:grantmg -any easement or creating any restriction on the Real Property; and (¢} join in any subordination or other

- agreement; affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations | to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any ather trust
. deed or tien; or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess required by
: pphcable faw, .or unless the action or proceeding is brought by Trustee.

Trustée. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies ‘set forth abeve, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by
notice:and sale,-and Leénder will have the right to foreclose by judicial forectosure, in sither case in accordance with and
1o the fill extent provided by applicable law.

Successor Trustee! Lender, at Lenders option, may from time to time appoint a successor Trustee 1o any Trusiee
appointed under this Deed. of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of-Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law;the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shalil be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to.all the title, power, and dutles conferred upon the Trustee in this Deed of Trust and by
applicable law. Thls pr@cadure for substltutlon of Trustee shall govermn to the exclusion of all other provisions for
substitution. :

NOQTICES. Subject to appllcable Iaw. and except for notice required or allowed by law to be given in another manner, any
notice required to be given under:this Desd of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be efféctive when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposned with-a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mall, as first class, Certifiad-or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Al copies-of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as‘$hown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this.Deed of Trust by giving formal written nofice 1o the other person of persons,
specifying that the purpose of the notice:js to c':hange the person's address. For notice purposes, Grantor agrees to keep
Lender informed at ali times of Grantor's curent address. Subject to applicable law, and except for notice required or
aliowed by law to be given in ancther manner, it theré is mora than one Grantor, any notice given by Lender to any Grantor is
desmed to be notice given to all Grantors. [t wilt be Grantor s.responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The fo'dowmg ml::‘-cg'ﬂaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed -pf Trust and in the Related Documents is Grantor's entire agreement with
Lender concernlng the matters covered by this:Deed of Trust. To be effective, any change or amendment 1o this Deed
of Trust must be in writing and must be signed by. whoever will be bound or obligated by the change or amendment,

Caption Headings. Captlon headings in this Deed of Trust are tor convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust, .

Merger There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any gapacity without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the
faws of the State of Washington. This Deed of Trust has been accep‘ted'--by Lender in the Sltate of ‘Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender § request to subrmt to the jurisdiction of the courts of
Skagit County, State of Washington.

No Waiver by Lender. Grantor understands Lender will not gwe up any of’ Lenders rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or gmits to _exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also-Understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender ¢consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's fulure requesls. : Grantor waiv,es prasemment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not vahd or should not be enfarced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Theréfore) a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust _may be found to be invalid or
unenforceable.

Successors and Asslgns. Subject to any limitations stated In this Deed of Trust on transfer of Grantors interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. ‘If ownership of
the Proparty becomes vested in & person other than Grantor, Lender, without notice to Grantor, may: dea'l with Grantor's
successors with reference o this Deed of Trust and the Indebtedness by way of forbearance o extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party against any other party. (Initial Here

Walver of Homestead Exemption. Grantor hereby releases and walves all fights and beneflts of the homestead
exesmption laws of the State of Washington as to all indebiedness secured by this Deed ot Trust. AR

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word “Beneficiary” means PEOPLES BANK, and its successors and assigns.

ny’ ééiiofi,.{)foceé&lng. or

Borrower. The word “Borrower” means Dana P Jones, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and. mcludes

without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust . Jn the :

events of default section of this Deed of Trust. :
Existing ndebtedness. The words "Existing Indettadness” mean the indebtedness desnrihand in ¥ha Euisizsdi-o-
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