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FIRST AMERICAN TITLE CO.
DEED OF TRUST 67139

DATE: November 20 2001

Reference # (if appllcable) . Additional on page
Grantor(s): i
1. Jones, Dana P

Grantee(s) —
1. PEOPLES BANK L
2. First American Title- Cb. of.Sk'a"git-- County, Trustee

Legal Description: SECTION 26 TOWNSH[P 36 RANGE 4;
PTN. SE 1/4 - NW 1/4 Additicnal on page 2

Assessor's Tax Parcel ID#: 360426- 2—007-0607 (P50081)

THIS DEED OF TRUST is dated Novembér 20, 2001;-among Dana P Jones, formerly Dana P
Haws, as her separate estate, whose address.is.4466 Prairie Lane, Sedro Woolley, WA
98284 ("Grantor"); PEOPLES BANK, whose mailing. address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficlary"); and First:American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drwe Mount Vernon WA 98273 (referred to
below as "Trustee").
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DEED OF TRUST
_._-L'_pqh No: 5711184-1 (Continued) Page 3

PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
;THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE
© FOELOWING TEHMS

K"'--PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
ameunts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following provisions:

Passession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and controf of
the Property:. {2) Use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license. from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other Ilmltatlons on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain,: Grantor shall maintain the Property in good condition and promptly perform all repairs, replacemants,
and maintenance necessary to preserve its value.

Nuisance, Wasta Grantor shatl not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or to the Propeﬂy or'any portion of the Property. Without limiting the generality of the foregoing, Grantor wil
not remove, or grant to any othier party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel of rogk products. without Lender's prior written consent.

Removal of lmprové_rnehts.- Q_rantqr'*‘s_hall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent.*As a coridition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory:to.Lender tg replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend-to Lender's intérgsts and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions:of this Deed of Trust.

Compliance with Governmental. Requwements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other petsoris or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Proparty in any manner, with all Jaws, ordiriances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or ogcupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compl'fance during any procsedmg. including appropriate appeals, so long as
Grantor has nofified Lender in writing prior to deing so.arfd so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require’ Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agreas neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary lo protect and preserve the Property:. .

TAXES AND LIENS. The following provisions relating'--tp;_:the taxes and.liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions-levied against or on account of the Property, and shall pay
when due ali claims for work done on or for services .rendéred or material fumished to the Property. Grantor shall
maintain the Property free of all liens having priority over ‘or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not dus, except for the’ Exlstmg Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. ]

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or Is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fitteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, ‘or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosis and attorneys’ fees, or other charges that.could dccrue as a result of a foreclosure or
sale under the lisn. In any contest, Grantor shall defend itself and Lender and:shall saﬂsl‘y any adversse judgment beforg
enforcement against the Property. Grantor shall name Lender as an addltional obllgee under any surety bond furnished

in the contest proceedings. E

Evidence of Payment. Grantor shall upon demand fumish to Lender satlsfactory ewdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. EA

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days bsfore any work, is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1;000:00. .Grantor will upon
request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor car and WIH pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are
Trust.

part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wnth standard ‘axtered
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reascnably taquire. Pclicies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender ard issued by.a comparty ‘or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fform timeto time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will ‘not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy als shall’ ™
include an endorsement providing that covarage in favor of LLender will not be impaired in any way by any' act, omission -

or default of Grantor or any other person. Should the Real Property be located in an area designated by the.Diregtor.of
the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees to obtain and: mamtsm;-'
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in & -
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing .~ =
the loan, up to the maximum pollcy limits set under the National Flood Insurance Program, or as otherwise reql.ured by
Lender, and to maintain such insurance for the term of the loan. ’

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the est|mated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss If Grantor fails to do so within fifteen .

T

. Skagit County Auditor
11/21/2001 Page 3 of 8§ 3:29:87PM
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DEED OF TRUST
-Loan No: 5711184-1 (Continued) Page 5

Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real

Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in

~“regording, pertecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
_and other charges for recording or registering this Deed of Trust,

+ Taxes. The following shall constitute taxes to which this sectiont applies: (1) a specific tax upon this type of Deed of

i Trust or ugon all or any part of the Indabtedness secured by this Deed of Trust; {(2) a specific tax on Grantor wiich
: Grantor is authorjzed or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;

“{3)-a-tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement, and {4) a
specific-tax on alt.or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxee “if any tax 1o which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shal-have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Evant of Default as -provided below unless Grantor either {1} pays the tax before it becormes delinquent, or {2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
carporate surety hond ar other security satisfactory to Lender.

SECURITY AGF!E__EMENT, EINAN_CING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a pait-ot this Deed of Trust:

Security Agreement. Thls |nstrument shall constitute a Security Agreement ta the extent any of the Property constitutes
fixtures, and Lender shalf have a!l of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon rec}u_es‘t by"-Lerrder. Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and’ continue Lender's security interest in the Personai Property. In addition to
recording this Deed of Trust.in the real property récords, Lender may, at any time and without further authorization from
Grantor, file executed counterparts copfes or reproductions of this Deed of Trust as a financing statemant. Grantor shall
reimburse Lender for all experses. incurred ift perfecting or continuing this security interest.  Upon default, Grantor shall
not remove, sever or detach. the: Parsonal Property from the Property. Upon defaulf, Grantor shall assemble any
Personal Property not affixed to the-Prggerty in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wrthm three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law,

Addresses. The mailing addresses. of Grantor (debtor) and Lender (secured party) from which information conceming
the security interest granted by this Deed:of Trust may be obtained (each as required by the Uniform Gommercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATI'OHNEY—IN«FACT The‘ following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: - -

Further Assurances. At any time, and from ti,me to time, upon request of Lender, Grantor wilt rake, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requasted by

Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any-.and all such riortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of tfurther assurance, cerfificates, and other
documents as may, in the sofe opinion of Lender, be necegsary ot. desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations under:the-Credit: Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests créated by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the.preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attormey-in-fact for the purpose of meking, executing, defivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accompltsh the matters referred to in the preceding
paragraph. 3 A

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due,-.. t_ermina“tes & "eredit line account, and otherwise
pesforms all the obligations imposed upon Grantor under this Desed of Trust, Lendér shall-execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable ‘statements; of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property: Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may beidescribed as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any rnatters or. 1acts shatt be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the fellowrng happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Cregft Agreement, This can include,
for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Granter's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action.or inaction*adversely affects
the collaterat or Lender's rights in the coilateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwalling, failure to pay taxes, death of all persons liable on the account; fransfer of title or sale of the
dwelling, creation of a senior fien on the dwelling without Lender's pemission, toreclosure by the holder of another lien, or the
use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any ttme thereafter
Trusteg or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercrsed alone or together
An election by Lender t¢ choose any one remedy will not bar Lender from using any other remedy. * if {ender decides-to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to-do. so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedtes

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedlate!y due

and payable. :
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise’ rts power of '

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure |n gither;

cage in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of '

a securad party under the Uniforme Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor to take possession of and manage the Property
angd coliect the Rents, including amounts past dus and urpaid, and apply the net proceeds, over and above Lender’s

rtrrrrrrrrrrrr rrrsrrrrrr
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DEED OF TRUST
.Eoan No: 5711184-1 (Continued) Page 7

C:e_ptien Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

“Merger. ‘There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
An the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

| Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
" laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

~:Ch0|ce of Venue if there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County,: State of Washington.

No Waivér by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lendér does ‘so in writing. The fact that Lender delays or omits o exercise any right will not mean that Lender
has given up that:right...#f Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor wil
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
fo a request, that, ddes not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Granlor further understands that just because Lender consents to one or more of Grantor's reguests, that does not mean
Lender will bé refuired, to ‘sonsent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor,

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforcad. Theretore, a court will enforce the rest
of the provisions of -this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceabls. ’ ;

Successors and Assigns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and:inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested.in a person, other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference 1o this Deed of<Trust and the Indsbtedness by way of forbearance or extension without
releasing Grantor from the obllgations of thrs Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is’ ot the essence-in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party agalnst any ‘other party. (Initial Her

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as 1o all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have'the follewmg meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEQPLES BANK, and its succaessors and assigns.
Borrower. The word "Borrower” means Dana'P’ Jores, and all other persons and entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated November 20, 2001, with credit
limit of $48,000.00 from Grantor to Lender, together-with all renewals of, extensions of, modffications of,
refinancings of, consolidations of, and substitutions for the promlssory note or agreement.

Deed of Trust. The words "Deed of Trust mean this Desd of Trust;arnong Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interast proirisions re!atin‘g fo the Personal Property and Rents.

Event of Default. The words “Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existlng Indebtedness. The words "Existing lndebtedness mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust. S

Lin any action, proceeding, or

Grantor. The word "Grantor* means Dana P Jones.

Improvements. The word "Improvements” means all existing and future |mpr0vements, buildings, structures, mobile
homes affixed on the Real Property, facilites, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness" means all principal, interest, and other. ,amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, medifications of,
consolidations of and substitutions for the Credit Agresment or Related Dotuments - and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee<or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in thrs Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, iis successors and assigns. The words ‘sUCCessors or assigns”
mean any person or company that acquires any interest in the Credit Agreement. : .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arhcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Reat Praperty;*together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such, property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance procééds and refunds of premiums)
from any sale or other disposition of the Property. . .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in thrs Deed
of Trust.

Helated Documents. The words "Related Documents” mean all promissory notes, credit agreements Ioan agreements
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morgages,” and. all other
instruments, agreements and documents, whether now or heveafter existing, executed in conhegtion with “the
Indebtedness; provided, that the environmental indemnity agreements are not "Refated Documents” and, are not. secured
by this Deed of Trust. :

Rents. The word “Rents" means all present and future rents, revenues, income, issues, royalties, proﬂts and other
benefits derived from the Property,

Trustee. The word "Trustee' means First American Title Co. of Skagit County, whose mailing address is 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. e

""i!'“!!tr!rmmmrrrurrumrrrr'

, Skagit County Auditor
11/21/2001 Page 7of 8 3:29:57PM




—.

ff—‘; ezie 8 108 obed LOOZ/LZ/LY
nd joupn\‘i MUNOO nﬁm‘ls

\WWW\\W\W\\M\N\M\\k\

BHd LBLZ-HL D4 I0STITNADWIMHOND YM = ‘pediensy sl I °L0GZ ‘2881 ') 'WUOINIOS il PURYIRH koD G0°01°0L'9 S ] Obid HIBY]

sy
Ag A
:Areioouag g :e1eQ

: 18n41 JO peaq oL Japun NoA AqQ py mou 1saJeJ,uf
pue apl ‘Wbu eyl 'oleieyl pepaue suosiad ayl o} '&ueu’em nouypm fsaucoal o) ‘oA o) Bumo swns e o wewded uodn
‘payserber Agesay aie noA isniy jo peaQ siyl Aq painoes sseupe;qepug 1e jo Jepioy pue Jeumo [ebe) e 5| poub|siepun eyl

~ eaisn) LT e w0)°

JONVAIANODIY 11n:: HO:I lSEﬂDHH

g@ﬁ_lr\— sadidxe uoiss|wwoo A 53‘ m;o 2)21s 9y} Joj pue uj M[gnd AI2JoN
M/\ “."W 12 Buipisay l’m N(D\'F T \—-(‘QW

“«ummm
N 40 Aep \m Z_ sm; |eas 13]::]”0 puUE puey Aw Spun usaln
e 01"4'5 : ‘pauonusw wesey; sesedind
pue sesn ay) Jo} qu‘p pyb o8 Am;umg ?@@; 1Y o S|y Se IsniL jo peaq sw, pauﬁls eqs 40 8y 1eLy pefipsimoudor
pue sni1 Jo paaq S péinoexe RRIIED [ENPIAMPL YL 8 0} SUSPIAS, KiByogysnes’|o siseq euj Uo ew &) peaosd
10 8L O} umouy A@.&‘:N ‘sauqt“\ ue@omﬁjde Aeuosiad “dgnd AeioN peuﬁls-uapun ay) ‘ew eJo;eq Aep sip up

H o : -
Ewie %, imZ
T, FnZ
ke ‘e A& ﬂ(-(% 79 ‘v\qi — 40 AINNOD
”‘;,A“ '..,_.(' X u,u \ﬁ (
/,’ Nun-" & :
7, TR —
"”‘M‘t’lllﬁ&\m S : W N ___='° alvis

ANIWOAITMONADIV TVNAIAIONI

AlEnpIApU; ‘sauor  eueg

o

'SWHAL SL 0L$3TUDY
HOINVHD ANV °LSNHL 40 0330 SIHL 40 SNOISIAGHd FHL TIV v3H ONIAVH SIDUTIMONNIY HOLNVHS .-

HOLN

g abeg (penunuon) I-bBLLLLS TON UBOT
1sndl 40 ad33a '




