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DATE: November 9, 2001

DEED OF TRUST

Reference # (if appllcable) BLIND”'*-: Additional on page ____
Grantor(s): L

1. PIMENTEL, JULIOC

2. PIMENTEL, ADA: E___

Grantee(s) i
1. Whidbey Island Bank
2. Island Title Company , Trustee

Legal Description: SECTION 29, TOWNSHIP 34; RANGE 4; PTN. SW-SEAANIDoRaNorESRa@y

Assessor’s Tax Parcel ID#: 3404274 —[b36-—0001
»

THIS DEED OF TRUST is dated November 9, 2001, among JULIO C PIMENTEL; as his
separate estate ("Grantor"); Whidbey !siand Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302,: Burllngton, WA 98233 (referred to below
sometimes as "Lender" and sometlmes as "Beneflclary"), and Island Title Company , whose
mailing address is 839 S BURLINGTON, BURLINGTON WA 938233 (referred to below as
"Trustee"). . R
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DEED OF TRUST
(Continued) Page 3

‘ the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
3 .-.-Grantcrs due ditigence in investigating the Property for Hazardous Substances. Grantor hergby (1) releases and
waives dny future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
“othér posts-under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilites, damages, penalties, and expenses which Lender may dirsctly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaclure, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trusl, including the
obtigation to |ndemnlfy shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
of this- Déed. of Trust-and shall not be atfecled by Lender's acquisition of any interest in the Property, whether by
foreclosure or othsrmse.

Nmsance, Waste, Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
or wasle on or to the Property or any portion of the Property. Withaut limiting the generality of the foregoing, Granter will
not remove, or grant fo any-other party the right to remove, any timber, minerals (including oit and gas), coal, clay,
scoria, soil, gravet orrack prnducts without Lender's pror written cansent,

Removal of lmprovemenls Grantor shall not dematish or remove any Improvements from the Real Property without
Lender’s prior writlen consent. As:a condition to the removal of any Improvements, Lender may require Granlor to make
arrangsmants satisfactory'to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o Enter. Lefider and Lender's agents and representatives may enter upon the Real Property at all
reasonable times lo attend 16 Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons_ of this” Deed_uf Trust.

Compliance with Governmental Requirements. Grantor shalt promptly comply, and shall promptly cause compliance
by all agents, tenants or othier persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the*usé or occrpancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold.-compliance during any proceeding, including appropriale appeals, so long as
Grantor has notified Lender in writing prior fo doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Granter to posl adequate securily or a surely bond, reasonably
satisfactory to Lender, to protect Lender's-irtérest;:

Duty to Protect. Grantor agress neither-to abandon or Jeave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this sechon, whlch from the character and use of the Property are reasonahly
necessary to protect and preserve the Proper!y g

DUE ON SALE - CONSENT 8Y LENDER. Lender may, a‘l Lender’s option, {A) declare immedialely due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nole aor other document evidencing
the Indebtedness and impose such other conditionsas Lender deems appropriate, upon the sate or transfer, without Lender’s
prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or inferest:n the Real Property; whelher legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed; installment sale-contract, land confract, contract for deed, leasehold
intarast with a term greater than three (3) years, lease—-6ption contract, or.by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding fitle to the Real Property, or-by.any other methed of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if: such exercise Is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating to the te.xes and Ilens on the Property are part of this Deed of Trust:

Payment. Grantor shail pay when due (and in all events pnor fo- dellnquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mpos|l|ons levied agdinstor-on:account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the: E)ustmg Indebledness referred to helow, and except
as otherwise provided in this Deed of Trust. :

Right 1o Coniest. Grantor may withhold payment of any tax, assessment or Cl&lm in_connection with a good faith
dispute over the obligaticn to pay, so long as Lender’s interest in the Property is:-not ;eopardlzed If a lien arises or is
filed as a result of nanpayment, Grantor shall within fifteen (15) days atter the'lieri arises ‘of; if a lien Is filed, within fifteen
{15) days after Grantor has notice of the filing, secure tha discharge of the lien, or if requésted by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could.accrue as’a result of a foreclosure or
sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obllgee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender sahsfactory evudence of payment of the taxes or
assessments and shall authorize the appropriale governmental official to deliver to Lender at: any tlme a wrltten statement
of the taxes and assessmants against the Property.

Notice of Construction. Grantor shall notify Lender al least fifteen (15) days hefore any work: is commenced any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien,: matenalmen 's.lien, or othar
lien could be asserted on account of the work, services, or materials. Grantor will upon request of t:ender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such. lmprovemenls

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property areéa part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mainfain policies of fire insurance walh standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements ‘oh, the Real
Froperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee clause in...
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. ‘Policies shall =
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or .
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from'time b tima
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be” ¢
cancelled or diminished without at least ten (10) days prior written notice 1o Lender. Each insurance policy also shall _-*
include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act, omission
or default of Granlor or any other person. Should the Real Property be tocated in an area designated by the Directorof
the Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after nofice is given by Lender that the Froperty is located in a
special lood hazard area, for the full unpaid principal balance of thg loan and any prior liens on the propery securing .
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DEED OF TRUST
(Continued) Page 5

¢ Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this

i :Deed of Trust and take whatever other action is requestad by Lender to perfect and continue Lender's tien on the Real

Property. “Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in

* regording;-perecting or continuing this Deed of Trust, including without limitation all laxes, fees, documentary stamps,
and.other chargss for recording or registering this Deed of Trust.

Taxes The:following shall constitute taxes to which this section applies: (1) a speclﬂc’: tax upon this type of Deed of
Trust or upnn all er any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on Borower which
Barrower is autherized or required to deduct from payments on lhe Indebtedness secured by this type of Deed of Trust;
{3)~a tax-on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any’ portlon of Ihe Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. it any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have'the same:effecl as an Event of Default, and Lender may exercise any or all of its available remediss for
an Event of Defaiilt as ‘provided below unless Granlor either (1) pays the tax before it becomes delinquent, or (2
contests the tax as:provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate sure!y bond or olfier security satistactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. Tha following provisions relating to this Deed of Trust as a securily
agreement are a part of this Degd of Trust

Security Agreement. This lnstrumenl shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lendsr shell have all of the nghts of a secured party under the Uniform Commercial Code as amended from
time to time. y

Security Interest. Upon request by Lander Grantor shall execute financing staterments and take whaltsver other action
is requested by Lender to perfact and continue Lender’s security intorest in the Personal Property. In addition to
recording this Deed of Trust iri the real’ properh; records, Lendar may, at any tima and withaut further authorzation from
Grantor, file executed counterparts copies.or reproductions of this Deed of Trust as a financing statement. Granier shall
reimburse Lender for all expenses incurred iri perfecting or continuing this security interest. Upon default, Grantor shall
not remove, saever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Persanal Froperty not affixed to the Property in a.manner and at a place reasonably convenient lo Grantor and Lender
and make it available to Lender wrthm three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtnr) and Lender (secured party) from which information concerning
the security interesl granted by this Deed of Trust may be:obtained (each as required by the Uniferm Commaercial Code)
are as stated on the first page of this Deed of Trust. .~

FURTHER ASSURANCES; ATTORNEY-IN-FACT..~ The following provisions relaling to further assurances and
attorney-in—fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from“lime to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause fo be filed, recorded, refiled, or rerecorded, as the.case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such-moilgages, deeds of trusi, security deeds, security
agreements, financing statements, continuation statements, instriments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve {1) Borrower’s and Grantor's obligations underf the Note, this Deed of Trust, and the Relaled
Documents, and {2) the liens and securily inlerests created by this Beed of Trust on the Properly, whelher now owned
or hereafter acquired by Grantor. Unless prohibited by léw or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all cosls and expenses incurred in connection With the f'natters referred to in this paragraph.

Attorney-in—-Fact. If Grantor fails to do any of the things referred to inthe precedmg paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such parposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, :dslivering, fmng, recording, and doing all other things
as may be necessary or desirabie, in Lender's scle opinion, to accompllsh the malters refesred to in the preceding
paragraph,

FULL PERFORMANCE. If Borrower pays all the indebledness when due, and othemrlse performs all the obligations imposed
upaon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a-fequest for full reconveyance and shall
execute and deliver to Grantor suitable statemenlts of termination of any financing statement on file evidencing Lender's
sacurity inferest in the Rents and the Personal Property. Any raconveyance el shall be paid by Grantor, if permitted by
applicable law, The grantee in any reconveyance may be described as the "person or persons legally enfitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulnass of any such matters of
facts.

EVENTS OF DEFALLT. Al Lender's option, Grantor will be in default under this Deed of Trusl if any of tre followmg happen:
Payment Default. Borrower fails to make any payment when dus under the Indebtedness

Break Other Promises. Borrower or Grantor breaks any promise made to Lender or il to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement related to-this Deed of Trust.

Compliance Default. Failure to comply with any other term, ubllgahon covenant or conditign contalned in this Deed of
Trust, the Note or in any of the Related Documents. If such a falure is curable and if Borrower or Grantor has not been
given a nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months;it may be
cured (and no Event of Default will have occurred) if Borrower or Granlor, after Lender sends written tictice " demanding
cure of such failure: (a) cures the failure within thirty (30) days; or (b} if the cure requires more than thirty (30). days,
immediately initiates steps sufficient to cure the failure and thereafter continues and compleles ati reasonable and
necessary steps sufficiant to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment !or
taxes or insurance, or any other payment necessary to prevent filing of or fo effect dischargs of any lien: 2

False Statements. Any representation or statement made or furnished to Lender by Borrower or Grantor or: on :::3
Borrower’s or Grantor’s behalf under this Deed of Trust or the Related Documents is faise or misleading in any mate
respect, either now or at tha fime made or furnished. £

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force ancf effect i

(including failure of any collateral document to create a valid and perfected security intersst or lien) at any time and for :
any reason.

Death or Insclvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the appmntmenl of
a receiver for any part of Borrower's or Granior's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankrupley or insclvency laws by or against -
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DEED OF TRUST
(Continued) Page 7

; searchlng records, obtaining tile reports (including foreclosure reports), surveyors’ reparts, and appraisal fees, lille
¢ :-insurance, and fees for the Trustss, to the extent permitted by applicable law. Grantor also will pay any court costs, in
additior to" all other sums provided by law.

) Rt’ghls':ef 'frl.rstee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWEHS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuan! to Lender 's instructions) are part of this Dead of Trust:

Pawers of Truslee In addition to all powers of Trustee arising as a matter of law, Trusles shall have the powsr to take
the foliowing achons with respeci o ine Properly upon the written request of Lender and Grantor: (&) join in preparmg
and filing a .map-or plal of the Rea! Property, including the dedicalion of streets or other nghts to the publie; (b) join in
granting k_anyr_eas_emen_t ‘or creating any restriction on the Real Property; and (c) join.in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trustee shall not be abligated ta natify any ather party of a pending sale under any other trust
deed or lien, or of afy gétion. or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess required by
applicable law, or. unless the acétion or proceading is brought by Trustes.

Trustee. Trusfee shall meet all qualifications required for Trustee under applicable law. In addition to the righls and
remedies set forth above; Wwith.fespect to all or any par of tha Property, the Truslee shall have the right to foreclose by
notice and sale, and Lender.will.hiave the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provsded by apphcable law.

Successor Trusiee. “Lender; at Lenders option, may from time to fime appoint a successor Trustee fo any Truslee
appointed under this Daed of Trist by an:instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The inslrument shall contain, in addition to all other matiers
required by state law, the names of tha eriginal Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shail be exaculed and acknowledged by | Lénder or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to-all the title; power, and dutigs conferred upon the Trustse in this Deed of Trust and by
applicable law. This procedure ror substlluhun of Trustee shall govern to the excfusion of all other provisions for
substitution. :

NOTICES. Subject to applicable law, and except far: notlce required or allowed by law to be given in another manner, any
nolice required to be given under this Deed.of Trust; Including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective wheh actually delivered, when actually recelved by telefacsimile (unless
otherwise required by law), when deposited with-a riationgliy fecognizad overnight courier, or, if mailed, when daposited in
the United States malil, as first class, certified or_-'regisler_ed mail postage prepaid, directed to the addressaes shown near the
beginning of this Deed of Trust. All coples of natices.of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nolices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is-more than one‘Grarntor, any notice given by Lender to any Granior is
deemed lo be notice given to all Grantors. |t will be Grantor’s responsrbllrly to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous pro gions’ are a part of this Dead of Trusl:

Amendments. What is written in this Deed of Trust and in the F{ela!ed Documents is Grantor's entire agreement with
Lender concernlng the matters covered by this Deed of Tryst. To be effective, any change or amendment to this Deed
of Trust must be in wriling and must be signed by whoever wnl ‘be’ baund OF ebllgaled by the change or amendment.

Caplion Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created: by thls Deed of Trust with any other interest or estate
in the Property at any lime heid by or for the benefit of Lender in any capacﬂy. WIthout the written consant of Lender.

Governing Law. This Deed of Trust will be governed by and Inierpreted in awordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepied by Lender in the Siate of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submrt to the jurisdiction of the courts of
Skagit County, State of Washingtan.

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed olTrust shall be joint and several,
and all references to Grantor shall mean each and every Grantar, and all references to Barrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsrbie !ar all obllgallons in this Deed
of Trust.

- No Waiver by Lender. Grantor understands Lender will not give up any of Lender's nghts under this Deed of Trust
unless Lender does so in writing, The fact thal Lender delays or omits to exercise any right*will-not.mean thal Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does ndt mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understandsthat.if Lendeér does consant
{0 a request, that does not mean that Grantor will not have 1o gel Lender's consent again if the situition happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that doas not mean
Lender will be required to consent to any of Grantor's future requests, Grantor waives: presentment demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not b enforeed lhat fact by
itsatf will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therafore, a court will anforcestha rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found %o be mvalld or
unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fransfer of Grantor’s |n|eresl th|s.-,_
Deed of Trust shall be binding upon and inure to the benefit of the parlies, their successors and assigns.: If ownership-of
the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may deal with Graptor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensron WIthou!J
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. P

Time is of {he Essence. Time is of the assence in the performance of this Desd of Trust.

Watve Jury. All parties to this Deed of Trusi hereby waive the right to any jury trial in any action, proceedmg, or----'"
counterclaim brought by any parly against any other party.

Waiver of Homestead Exemption. Grantor hareby releases and waives all rights and banefits of the homeqrpnd
exemption laws of the Stale of Washington as to all indebtedness seciran b this Ro--= ==

lmgmgmmmwmm\wmmm

, Skagit County Auditor o
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

collbiShnylen ,
) S8
COUNTY oF &»@UI A )
On this day before me the unders;gned Notary Public, personaily appeared JULIO C PIMENTEL and ADA E PIMENTEL, as
his separate: estate, parsonally known to me or proved to me on the hasis of safisfactory evidence to be the individuals

described in and who-gxecuted:the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purpases, therelp‘mh

¥
Given nder my hand and ofﬂcial seal this l‘attésv B T’Né"l,dﬂv of L)Ol)\Q/MJOW , 2000 |
o i S ":::ON E.\’,.-;o.‘&}_
’ Lk >0 Residing at 5134/ / WP\

My commission expires™~ /O -7

REQUEST FOR FULL RECONVEYANCE

To: = Trustes

The undersigned is the legal owner and holder of all |ndebtadnass secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to. reconvey Without warranty, fo the persons entitled thereto, the right, tite and
interest now held by you under the Deed of Trust ’

Date: C s . Benefictary:
B F S K By:
Its:
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