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“Return To: .
Horizon Bank
PO Box 580 . .
Bellmgham, WA 98227 0580

Assessor's f’arcel or Account Number: 4152-108-019-0008
Abbreviated Legal Description:
Lts. 18 & 19 B] 108 P1 of Town of Sedro, Vol. 1, pg. 18
[Include lot, block and plat or section, township and range]
Full legal descnpnon located on--page 3 . Additional Grantees located on page 7
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BES5604 DEED OF TRUST

DEFINITIONS ' A

Words used in multiple sectlons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn rules regardmg the usage of words used in this document are
also provided in Section 16, :

(A) "Security Instrument" means this document which is dated November 14, 2001 .
together with all Riders to this document. . -

(B) "Borrower" is Wayne Sligar and Sheﬂey Shgar husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) TRESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its

- implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

L time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
¢ o a"federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage
. loan"‘under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

ndt that party' has assumed Borrower’s obligations under the NMote and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instroment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of- theNote; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o

Trustee, in  trust,’ wuh power of sale, the following described property locaied in the

= County of Skagit :
[Type of Recm'dmg Jurisdiction] [Name of Recording Jurisdiction]

Lots 18 and 19, Block -108, Plat of the Town of Sedro, according to the

plat thereof, recorded in Volume 1 of plats, page 18, records of Skagit

. County, Washlngton STtuated in Skagit County, Wash1ngton

Parcel ID Number: 4152-108-019-0008 , - - which currently has the address of
906 Dunlop St L L [Street]

Sedro Woolley ' " .[ciyl , Washington 08284  (Zip Code]
("Property Address”): S

TOGETHER WITH all the improvements riow or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hcrcafter a.part-of-the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuliy selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrumem covering real

property.
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" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

 assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__='qu:>_wé'r’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* gbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. Iv the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower’s: 'obligation 1o make such payments and to provide receipts shall for all purposes be deemed to
be a covcnant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section’ 9..If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower:fail§ to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may:revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectmn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then rcqulred under this Section 3.

Lender may, at anytime; collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ~Lerder stiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of- expendimres of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bc held m-i_ an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lendet gb make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held ‘in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i cscrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ‘to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this ‘Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocxauon Dues ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in: the mamler provided in Section 3.

1050000715 Initials: g !,S .SS

@D, 61WA) (0005).01 Page 5 of 15 . . Form 3048 1/01




wvpeies:Li 6l 0 9 abed LO0OZ/LZ/LL
Jo:upnv ﬁ;unoo 1I53)|s

\Nﬂllﬁmﬂlllﬂllﬂlﬂﬂ!l\l(lﬂmﬂlhIIMNIINIHIN

LO/L 8POE Wiy o g1 Jo 9 ebeg 10°(5000} (vmle-ZD

SSS‘ f AR ST£0000S01

01 14811 3tj) JARY [[eYS mpuaq pouad tonezosar pue redar yons Sunngg 'poUsssa] 10U s1 AIUNOAS § JIPUY
pue 3{qisea} AJreonmouoss si-areday Jo wotrerosar a Jr ‘Auadord o Jo medar 1o vorresoisar o) pardde aq
[1egs ‘Jopua] Aq pasmbaz sem dotreansur- Buzd11epun o) J0U 10 Iagm ‘spacoord sowensur Aue ‘SunuA m
9213e 2SIMISIO IaMOLIOF pUR Japuaq sselun :1amontog Aq Apdwoxd apeur jou Ji ssof jo jooid ayem Aew
19pUsT "ISPUI] pue ISLLIED SOUBINSUL 24y 01 300U Jdword 2a18 [jeys IamowI0g ‘sSOf JO TUAA ST UJ
*_.~"s0ked Sso[ [eUOLIIPPE e sB 10/pur sofeSiIow se JAPUST SUTRU [feys
pue ssnefo afeSruow prepuels e apnjow [reys:Loyod qons ‘Ausdoid oy ‘Jo uonsnnsep 10 ‘07 Fwwep loj
‘19pu] Aq pasinbar asimiayio jou ‘93819400 SOURINSTI JO WIO) AUR SUTRIGO JIMOLIOE J] "S0HO0U [eMIUaI
pue swnrwaid pred jo sidracal (e 3opuat 01 am3 Ajdwioad jreys Jamoniog ‘sarinbar xapudT J -SOKEIYIISD
eaauar pue sapiod a1y pioy 03 13w ay1 d4R1 J[eys Iapu] sa4ed S50] [PUONIPPR e Se 10/piue s3SediIom
SE JOpUT JUreU [[eys pme ‘asne[d afeSuour prepuels e apnput [feys ‘soprjod yons saoxddestp o1 1q8u
§ JapuoT 01 192[qns 2q [eys semijed gons jo sremauax pue Ipua] Aq pasnbal satorjod sowemsul 1|y
<7 musuded Sumsanbal 1amoLiog 0 J9pU]
wos)y sonou uadn “sarar yans Yia ‘siqeded 9q [eys pue JUSWISINGSIP JO IEP ) WO} 9IE1 HJON 9Y) 18
1SOISI Teaq [[eYs SJUNOWIE 953 ], “JUSINNSU] KIUNd0g ST £q Paifoss Jomowog Jo 1G9p [EUONIPPE SWodaq
TIEYS § UOIOA SIY) IAPUN Japuar] £q POSINGSIP SJUNOWE AUy *POUIEIqO SABY PINCD JMOLIOF 1B} S0URINSTI
30 1500 oy Pasoxd Apuedyruds IS paurelqo os 9FeISACO 20ERINSUI TP JO 150D SYI 1BY SATPAMOTIoR
Jomorrog ‘199550 m A[snoraaid sem wey) 95e15A00 19550]10 JoTeald apmo.ld Wenm pwe AIIqeI] 10 pIezey
“Ysu Aue isue8e ‘Anadolg ayy Jo s1uu0d a1 10 ‘Auedord ayyur Annba somontog ‘Jomoriog 109101d jou
8w 10 ST INg ‘IOPUYT ISA0O [feys 588ISA00 YOnS ‘210jaial(], "9Be1aA00 JO Junowe Io adA) Iemonted
Awe oseyoind o) woneSiqo ou Jopun s1 Japuyy osuadxs s iomontog-pue uondo s Ispu] e “‘aTersA0d
30mRINSUT UMRIQO APUI IOPUST ‘9A0QE PaquISSp $o8eIoA00 oY) JO AU UIEJUIEUL O] S[IEJ JoMoIog Jf
-10M0110¢f Aq uon[qo W wolj ﬂuu[nsél nonemuusaap 9UOZ POO[} AUR JO MIIAI
o gha uonewued Ul Aouafy JuswaSewey AsuoSrowd [eidpdd AW A pasodun $29] Aue Jo juowAed
o 10) S[qisuodsal 3q OS[e [[eYS JMOIOF "HONRSYIISD IO UCHERUMLISRD gons 1oojje 1S Ajqeuoseal
om0 seSrers remuns 1o sduddenrar oum foea sa8reyd manbasqns pue saoluas ORI puE
UOLPUNIISISP SUOZ POO[) 1o} 38Ieys aw-ouo € (q) 10 {S9[AISS SUDioR:) PUE UOHEAYTSD ‘UOHEUULINLD
suoz pooyj Ioj 93IeyY JWn-U0 ® () OIS ‘R0 SIYl Wia wONdeuuod uw ‘Aed o) 13mouog amnbal
Aew 1apua] ‘AqRUOSEAIUR’ PASIDISXS 3q JOU [reys 1YL YoM ‘aotoyd s Jomonog amxddesnp o) q8u
s Japua] 01 10alqns Jomortog Aq USsOYd 3q [[eys somesnsu] oy SuIplacid JSLLIED OWRINSTI B ‘O] A1)
Jo uur?) aq Sunnp 28ueyd ues seousiuas Surpadand s 01 wwensnd sarmbal .IthIO"] wqm *$armbai 1apuoy
ety spousad o Jo] pue (5[aAd] Slqnonpsp SUIpniIM) SIUNOURE Y3 Ul PIUTRIURIN aq egs: ‘aptreInsut ST,
‘goweInsus sanmbar Iapua YoTYA 10§ ‘spoo]j pue sayenbyims ‘o) panmyl 10u Ing ‘Empnlam spIezey JoU0
Aue pue |, ‘aSRIoA0O PAPUSIX3, WL} Ol UIYIAL pOpRIIUY Spaezey ‘aly Aq ssof isuteSe painsur Apadeid o)
U0 Podale 19ealay 10 Sunsixs Mou sjoswaaoidunl i dody (eys Jomoliog ‘ddueInsu) K:mdmd ‘<.
UROT STY LA TONIIUUCD U IIPUIT AQ PaIsn 201ALS Bumod:u
I0/pUE UONESYIIOA XE) 9)BIS3 [eal ® 10} 9SIeyo swp-auc e Ked 01 Jamoutog amnbor Kewr Ipurt -
“p UOLIISS SIYI UL 9A0GE YLIOJ 198 SUOTIIE 34T Jo. aI0UL.
10 U0 338 10 UAI| Y} AJSIES [[eys JOMOLIOH ‘UAAIS ST 90110U 18U YOIUM TO P o) JO SARp O uran Wl .

a1 SuTAINUSpL 501100 B Jamolrog 9A18 Aewu 1apua] “ustinnsuy AILn0og sitg 10A0 Ajoud urene weo yorgm”

ualy ¢ 03 a{qns st Aadord o Jo ired A jey) SIUIMLIIGD J9PUYT J] ‘IUSWINISU] AIUNDIS SI) o!_" i 591.:__;"
Suneurpiogns 1opua| 01 AICIIEJSIIES JUSNAAIEE UR TSI] S JO JAP[OY 9Y) WOLY $AIND3S (3) 10 IPIPHIIU0d.3Ie

s8urpooood yons mun Ao jnq ‘Sutpuad a1e sTurpeasoid asom) YA L] SY) JO JUSTIDIONUS ) Judadxd -

01 aperado vomdo s Ispus ur yorga sSupascold eSs] ‘Wl uelr] S JO JUSUWISOIOND 1SUTESE SPUSIIP 10 ‘,(q
ey pood u wory A $ISNU0d (q) ‘Jusmsarde yons Suruuiolrad st Iamorrog st Suo| os A[UO Inq ‘ISpUYT 0L
s1qedaose Iourews B UT UAI] oY1 £q PaIndes uonesiqo sy jo jusmded 35 o) Funiim ur s9318e (e) (ramoilog
ssa[un JuAunnSU] ALncag sip o400 Aoud sey gorgam ust Aue oSregostp Andword [feys Jamosiog




hmd such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.woi‘k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

fof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requxres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘o1 repair is not economically feasible or Lender’s security would be lessened, the insurance
prbéeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance- policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whichconsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the moﬁcm;“ dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall mairtain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance -or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemcms on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. d1rect10n of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mfonnatmn or statements to Lendet
{or failed to provide Lender with material information) in conmectlon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. S
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. - As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

' detive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
MOrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will:‘owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ;

11. Ass1gnment of- M:scellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shallbe paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smglc disbursement or in a series of progress payments as the work is
completed. Unless an agreeinent is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall not be rcqulred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the.éxcess, if" any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. .

In the event of a total taking;: destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th:s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - .

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before. the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by‘'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided _,_.by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1m1ned1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the surns
secured by this Security Instrument whether or not the sums areé then due.-

If the Property is abandoned by Borrower, or if, after notige by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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‘_..n&t'lce address if sent by other.mcans Notice to any one Borrower shall constitute notice to all Borrowers
“unléess Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ /motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ changg of address, then Borrower shall only report a change of address through that specified procedure.
~ There.may be only one designated notice address under this Security Instrument at any one time. Any
- .totice .10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Iustrument :

16. Governmg Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in‘this Security Instrument are subject to any requlremcnts and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Instrument: (3) words of the masculine gender ghall mean and include
corresponding neuter! words ‘or. words of the feminine gcnder (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowet shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is.the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a bcneﬁcral interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate_payment in full of all sums secured by this Security
Instrument. However, this option shall not bc exerclsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acc'elgfatiqn,_ If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the'Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b)cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reascnable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Leénder’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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__.,.-reieése of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
'____HaZardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

e by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

-of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an- Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Acceleratlon, Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower 5 breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration underSection 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the det‘ault (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice ls glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require unmedlate payment. in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default____and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the 't-iiﬁe and place and under the terms designated in the
notice of sale in one or more parcels and in any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permifted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s..deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Secuﬁty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this" Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surtender this ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. W]thout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dut:es ccmferred upon Trustee
herein and by Applicable Law. :
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_._.,.--sﬁTE OF WASHINGTON } o
.~ .County of Slkaq,
T4 Onthis day personally appeared before me Wayne S1igar and Shelley Sligar

to'me knoWh to be the individual(s) described in and who exccuted the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned.
GIVEN iinder my hand and official seal this /77> day of Ve avﬂm.éaf 0/

Public in and Mm‘é; of Washmg@sndmg at

o Woal
My Appomtm\éljt Expireson /0[S / 200Y
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1 4 FAMILY RIDER is made this 14th  dayof November, 2001 ,
and is iricorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to
Horizon Bank

{the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

906 Dun]op St .Sedro Woolley, WA 98284

[Property Address]

1-4 FAMILY COVENANTS in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secunty Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security: Instrumcnt “building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for. the purposes of supplying or distributing heating,
cooling, clectricity, gas, water, air and lght, ﬁre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the. foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as'the " Property !
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agems upon | Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiumis on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other chargeson the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents 'or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Leiider shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rens of the. Propetty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and _warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not pcrform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s ‘agents or a, jud1c1ally appointed receiver, shall not be required to enter upon,
take control of or maintain the-Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appomted receiver, may do so at any time when a default occurs.
Any application of Rents shall ‘not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. ' :

I. CROSS-DEFAULT PROVISIONL E;_ur‘r'_owér’s default or breach under any note or agreement in
which Lender has an interest shall be a breach wiider the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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